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TITLE 3-^THE PRESIDENT 

PROCLAMATION 2995 

Establishment or the Coronado 
National Memorial 

Arizona 

ST THE PRESIDENT OF THE UNITED STATES 
Or AMERICA 
A PROCLAMATION 

WHEREAS section 1 of the act of 
August 18. 1941. 55 Stat 630 <16 U. S. C. 
450y). as amended by Public Law 478. 
82nd Congress, approved July 9. 1952. 
provides that for the purpose of perma¬ 
nently commemorating the explorations 
of Francisco Vasquez de Coronado the 
President of the United States may de¬ 
clare. by proclamation, any lands 
within the area therein described to be 
established as the Coronado National 
Memorial; and 

WHEREAS it appears that the public 
interest would be promoted by the es¬ 
tablishment of the said Memorial on 
certain of the said lands as hereinafter 

provided: 

NOW. THEREFORE. X. HARRY S. 
TRUMAN, President of the United 
States of America, under and by virtue 
of the authority vested In me by section 
1 of the said act of August 18, 1941. as 
emended, do proclaim and declare that, 
subject to all valid existing rights, the 
following-described public lands In the 
State of Arizona are hereby established 
os the Coronado National Memorial; 
Gila and Salt Rrvx* Mnisun 

T. 34 8. B. 20 E.. 

Bee. 10. SftSW*4, 

Bee. 11. SftSWft; 

Sec. 13. SWftNWft.Sft; 

Sec. 14. NWft. 0ft. NWftNEft. SftNEft; 
Sec. 15. all; 

Sec. 22. all; 

Sec. 23. all; 

Sec. 24. all; 

T. 24 8.. R. 21 EL, 

Sec. 17. lota 5 and 6; 

Sec. 18. lota 3. 4. 8. 9. 10 and SBftSWft; 
Sec. 19. all; 

Sec. 20. lota 3 and 4. 

The areftfl described aggregate approxi¬ 
mately 2,746.33 acres. 

Warning is hereby expressly given to 
Ell unauthorized persons not to appro¬ 
priate. Injure, destroy, deface, or remove 
any feature of this Memorial or to settle 


upon any of the lands thereof as hereby 
established. 

Subject to the provisions of the said 
act of August 18. 1941, the Director of 
the National Park Service, under the di¬ 
rection of the Secretary of the Interior, 
shall have the supervision, management, 
and control of the lands constituting the 
Coronado National Memorial in accord¬ 
ance with the act entitled “An Act to 
establish a National Parle Service, and 
for other purposes 0 , approved August 25. 
1916 <39 Stat 535; 16 U. 8. C. 1-3). and 
acts supplementary thereto or amenda¬ 
tory thereof so far as the provisions of 
such acts may be applicable. 

IN WITNESS WHEREOF. I have here¬ 
unto set my hand and caused the Seal 
of the United States of America to be 
affixed. 

DONE at the City of Washington this 
fifth day of November In the year of 
our Lord nineteen hundred and 
[seal] fifty-two, and of the Independ¬ 
ence of the United States of 
America the one hundred and seventy- 
seventh. 

Harry S. Truman 

By the President: 

David Bruce. 

Acting Secretary of State. 

|F. B. Doc. 52“12094; Filed. Not. 7. 1962; 

2:17 p. m l 


TITLE 6—AGRICULTURAL CREDIT 

Chapter III—Farmers Home Adminis- 
tration, Department of Agriculture 

SvbriKspt* A—Form Hooting toon# and Gtonlt 

|FHA Instruction 461.7 \ 

Part 307— Farm and Home Management; 
Year-End Servicing 

Subpart A— Annual Checkout for 
Section 503 Borrowers 

CONTRIBUTIONS ON FARM HOUSING LOAN! 

Subpart A. Part 307. Subchapter A. 
Chapter m. Title 6. Code of Federal 
Regulations <16 F. R. 11795). is revised 
to read as follows: 

See. 

307.1 General. 

807.2 Use or income. 

(Continued on p. 10159) 
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307 3 Determining amount of contribution. 
307 4 Preparation and distribution of Form 
FHA-449. 

AuTHonmr: If 807.1 to 307 4 issued under 
sec. 510 (g), 63 8tat. 438; 42 U. S. O. 1480 (g). 
Interpret or apply see. 503. 63 8tat. 434; 42 
U. 8. C. 1473. 

I 307.1 General . The County Super¬ 
visor is responsible for determining tho 
amount of contribution, if any, to which 
each section 503 borrower may be en¬ 
titled. This determination will be made 
at the time of the analysis of the annual 
farm and home business of the borrower 
and will be based on the facts recorded 
on Form FHA-14, '‘Farm and Home 
Plan," for each loan closed before De¬ 
cember 16 of the payment year. 

(a) The term “payment year" as used 
in this subpart means the 12-month pe¬ 
riod ending the December 31 on which 
the payment Is due. 

(b) Each section 503 borrower whose 
loan was closed prior to December 16 of 
the payment year must submit a state¬ 
ment of his income and expenses on 
Form FHA-14. which will be prepared 
with the assistance of the County Su¬ 
pervisor. For each section 503 loan 
closed during the period from December 
16 of the payment year to January 1 of 
the succeeding year, the borrower need 
not prepare Form FHA-14. Such a 
borrower will remit, at the time of loan 
closing, the amount of the first install¬ 
ment or as much thereof as he is able 
to pay. If the County Supervisor de¬ 
termines that such a borrower is unable 
to pay his first installment in full at the 
time of loan closing, he will credit the 
borrower with a contribution equal to 
that portion of the first installment 
which he is unable to pay. 

(c> For each section 503 borrower 
whose loan was closed prior to Decem¬ 
ber 16 of the payment year and who has 
not paid In full before that date the 
amount due as of December 31. the 
County Supervisor will determine 
whether the borrower is. In fact, unable 
to pay all or part of the Installment due 
and, therefore, is entitled to a contri¬ 
bution, or whether the borrower had In¬ 
come sufficient to pay but failed to do 
so. This determination will be based on 


an analysis of the information on Form 
FHA-14. The borrower Is entitled to 
contribution credit on his Installment 
only to the extent that he is actually un¬ 
able to pay. Any port of the indebted¬ 
ness due which it is determined he can 
pay or could have paid but which re¬ 
mains unpaid as of December 31 of the 
payment year will constitute a delin¬ 
quency. 

(d) A contribution will not be made 
if a borrower whose loan was closed 
prior to December 16 does not complete 
Form FHA-14 and execute Form FHA- 
449, “Declaration of Borrower and Con¬ 
tribution Determination," or If Form 
FHA-14 shows that he had income suf¬ 
ficient to pay the installment in full If 
the income had been used In accordance 
with the policies established in 5 307.2. 
Any amount due that is unpaid and is 
not covered by a contribution will be 
considered as a delinquency. 

<c) The record book year for section 
503 borrowers will end as of November 
30. The analysis on Form FHA-14 will 
be prepared on the basis of the borrow¬ 
er's records for the year ending Novem¬ 
ber 30. For section 503 borrowers who 
do not have record books for all of the 
first payment year, contributions will be 
determined on the basis of the best infor¬ 
mation available. 

I 307.2 Use of income. During the 
first five years a section 503 Farm Hous¬ 
ing borrower’s cash income should be 
used as follows to determine whether or 
not he Is entitled to a contribution. 

(a) First, to pay farm operating and 
family living expenses, including debts 
incurred for these purposes and all in¬ 
terest charges for the year payable by 
the borrower except interest on tho Farm 
Housing loan. These should be kept in 
reasonable control by conformance to 
approved farm and home plans. 

(b) Second, the next priority for the 
use of cash Income is for the following 
purposes in the order listed; 

d) To pay on chattel debts an amount 
equal to the scheduled installment for 
the year as shown on the chattel notes. 
If the Farm Housing mortgage Is sub¬ 
ject to a prior lien on which there are 
amounts overdue or soon to become due 
and the borrower’s cash income is in¬ 
sufficient to make payments with respect 
to chattels as specified in the preceding 
sentence and also to pay in full the 
amounts overdue or soon to become due 
on the prior lien, the prior lienholder’s 
consent to IctUng delinquencies remain 
or occur should be obtained in order to 
avoid foreclosure. 

(2) To pay principal amounts due on 
prior real estate liens. 

(3) To pay an amount equivalent to 
50 percent of the principal due on the 
scheduled annual installment for the 
year on the Farm Housing loan. 

(4> To pay the balance of the sched¬ 
uled annual installment on his note and 
other charges on his Form Housing debt. 

(5) To pay additional amounts on 
chattel debts to the extent necessary to 
remove delinquencies. 

<c> Third, the remaining income 
should be used for the following pur- 
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poses, depending on the circumstances 
of the Individual case: 

(1) To get the borrower ahead of 
schedule on his Farm Housing loan and 
other real estate debts. 

(2) To speed up retirement of the 
chattel debts and to pay unsecured debts. 

(3) To build up cash-operating capi¬ 
tal so that less money will have to be 
borrowed for this purpose. 

(4 > To make capital investments that 
will result in sound and justifiable ex¬ 
pansion of operations and improve liv¬ 
ing conditions. 

$ 307.3 Determining amount of con- 
tribution —(a) Borrowers with first in¬ 
stallment due December 31 of the pay¬ 
ment year . Included in this group arc 
all section 503 borrowers whose loan 
checks (notes) are dated within the pe¬ 
riod January 1 and December 31 of the 
first payment year. Since the first in¬ 
stallment is equal to the interest on the 
loan from the date of the note to the 
first succeeding December 31. a borrower 
may qualify for a contribution up to the 
full amount of the first installment on 
the note. 

(1) A contribution equal to the full 
amount of the first installment will be 
made only in those cases where Form 
FHA-14 for a borrower whose loan is 
closed prior to December 16 of the first 
payment year indicates that the income 
for his first payment year, when used in 
accordance with the policies established 
in i 307.2. was actually insufficient to 
pay any part of his first installment and 
no part of the installment has been paid. 
A contribution equal to the full amount 
of the first Installment also may be made 
to a borrower whose loan is closed after 
December 15 of his first payment year 
and before January 1 of the succeeding 
year, and who is unable at the time of 
loan closing to pay any part of his first 
installment. 

(2) A contribution equal to a part of 
the first Installment may be made in 
those cases where Form FHA-14 indi¬ 
cates that the borrower's Income for his 
first payment year, when used in accord¬ 
ance with the policies established in 
5 307.2. was actually Insufficient to pay 
the first installment in full, but was ade¬ 
quate to pay a part of the first install¬ 
ment. except that no contribution will 
be made to cover any amount the bor¬ 
rower has actually paid on the first in¬ 
stallment. In such cases, a contribution 
may be made equal to the portion of the 
first installment that the borrower is 
unable to pay. A contribution equal to 
a part of the first installment also may 
be mnde to u borrower whose loan was 
closed after December 15 of the first 
payment year and before January 1 of 
the succeeding year, provided at the time 
of loan closing he was able to pay a part 
but not all of his first installment. 

<b) Borrowers with second install¬ 
ment due December 31 of payment year . 
This group Is composed of all section 503 
borrowers whose second installment 
(first regular amortized installment) is 
due December 31 of the payment year. 
The maximum contribution authorized 
for this group Is an amount equal to all 
of the Interest and one half of the prin¬ 
cipal of the scheduled annual install¬ 
ment due for the second payment year. 


The maximum contribution to any bor¬ 
rower in this group is 86,3 percent of the 
scheduled annual installment due De¬ 
cember 31 of his second payment year. 
Thus, each borrower in this group must 
pay at least 13.7 percent of a scheduled 
annual installment, since this is equal 
to 50 percent of the principal of the in¬ 
stallment due for his second payment 
year. 

<1> A contribution equal to 86,3 per¬ 
cent of the scheduled annual installment 
due may be made only In those cases 
where: 

<t) Form FHA-14 indicates that the 
borrower's income for the payment year, 
when used in accordance with the poli¬ 
cies established in 5 307.2, was actually 
insufficient to pay more than 13.7 per¬ 
cent of the scheduled annual installment 
due December 31 of his second payment 
year. 

(it) Any amount the borrower has ac¬ 
tually paid on his scheduled annual in¬ 
stallment due December 31 of his second 
payment year plus any amount he was 
ahead of schedule on his loan as of De¬ 
cember 31 of the preceding payment year 
does not exceed 13.7 percent of the 
scheduled annual Installment. 

(2) A contribution equal to less than 
86.3 percent of the scheduled annual in¬ 
stallment may be made In those cases 
where: 

<i> Form FHA-14 indicates that the 
borrower's income, when used in accord¬ 
ance with the policies established in 
$ 307.2, was actually insufficient to pay 
in full the scheduled annual installment 
due December 31 of his second payment 
year, but was adequate to pay more 
than 13.7 percent of such installment. 

(II) The borrower has not actually 
paid the full amount due December 31 
of his second payment year. 

(III) The borrower was not ahead of 
schedule as of December 31 of the pre¬ 
ceding payment year in an amount equal 
to or greater than the amount he is 
actually unable to pay on his install¬ 
ment due December 31 of his second 
payment year. If the borrower was 
ahead of schedule as of December 31 of 
the preceding payment year in an 
amount equal to or greater than the 
amount he is unable to pay for his second 
payment year, he would not be entitled to 
a contribution. 

(c> Borrowers with third installment 
due December 31 of payment year . This 
group is composed of all section 503 bor¬ 
rowers whose third installment (second 
regular amortized installment) is due 
December 31 of the third payment year. 
The contributions for this group of bor¬ 
rowers will be determined in accordance 
with paragraph <b> of this section, ex¬ 
cept that the maximum contribution to 
any borrower is 85.75 percent of the 
scheduled annual installment due. and 
the minimum payment required of each 
borrower is 14 25 percent of such in¬ 
stallment. 

(d> Borrowers with fourth installment 
due December 31 of payment year . This 
group is composed of ail section 503 bor¬ 
rowers whose fourth installment (third 
regular amortized installment) is due 
December 31 of the fourth payment year. 
The contributions for this group of bor¬ 
rowers w ill be determined in accordance 
with paragraph <b) of this section, ex¬ 


cept that the maximum contribution to 
any borrower Is 85.19 percent of the 
scheduled annual installment due, and 
the minimum payment required of each 
borrower is 14.81 percent of such install¬ 
ment. 

(e> Borrowers with fifth installment 
due December 31 of payment year. This 
group is composed of all section 503 bor¬ 
rowers whose fifth installment (fourth 
regular amortized installment) is due 
December 31 of the payment year. The 
contribution for this group of borrowers 
will be determined in accordance with 
paragraph <b> of this section, except 
that the maximum contribution to any 
borrower is 84.59 percent of the sched¬ 
uled annual Installment due. and the 
minimum payment required of each bor¬ 
rower is 15.41 percent of such install¬ 
ment. 

(1) In determining the amount of any 
contribution to which a borrower may 
be entitled on his fifth installment, the 
County Supervisor will analyze the bor¬ 
rower’s records for the record book year 
ending November 30 and also will con¬ 
sider his estimated income and expenses 
for the following month of December. 

<2> For those cases in which a contri¬ 
bution is made on the fifth installment, 
the County Supervisor, within 30 days 
after December 31, will review with the 
borrower his actual income and expenses 
for the month of December. If the 
County Supervisor determines that the 
borrower’s income actually was suffi¬ 
cient to pay all or a part of the con¬ 
tribution he received on his fifth install¬ 
ment. the County Supervisor will: 

(i) Collect the additional amount he 
determines that the borrower can pay on 
his Farm Housing loan, and 

(ii) Advise the Area Finance Office by 
memorandum to reduce the amount of 
the contribution made on the fifth In¬ 
stallment by the additional amount that 
the borrower Is able to pay. 

I 307.4 Preparation and distribution 
of Form FHA-449 . Form FHA-449 will 
be prepared for each section 503 Farm 
Housing borrower to whom a contribu¬ 
tion will be made. 

(a) The borrower will be required to 
sign the "Declaration of Borrower,” sec¬ 
tion of Form FHA-449. No contribu¬ 
tion will be made to any borrower unless 
he signs this statement. 

<b> The County Supervisor will, after 
he has determined the amount of contri¬ 
bution to which a section 503 borrower 
is entitled, complete the "Contribution 
Determination" section of Form FHA- 
449 and give one copy to the borrower. 
The contribution will be applied the 
same as a regular payment namely: first 
to any accrued and unpaid interest 
shown on Form FHA-473, "Area Guide 
Card." and any remainder will be ap¬ 
plied to principal. 

I seal I Dillard B. Lasseter. 

Administrator, 

Farmers Home Administration. 

October 30, 1S52. 

Approved: November 6, 1953. 

Charles F. Brahnan. 

Secretary of Agriculture . 

IF. R. Doc. 52-13040; Filed. Nor. 10, 1953. 

6:50 a. m.] 
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SubchoptOT •—Form Owntfihip Loom 

Part 311—Basic Regulations 

REMOVAL OF TEMPORARY CREDIT 
RESTRICTIONS 

With the approval of the Housing and 
Home Finance Administrator given pur¬ 
suant to Executive Order 10161 of Sep¬ 
tember 0. I960 i3 C. P. R.. 1950 Supp. 
p. 123). f 311.8, Title 6. Code of Fed¬ 
eral Regulations (16 F. R. 10305. 17 F. R. 
6352). is hereby revoked, effective as of 
September 16, 1952. 

[seal! Dillard B. Lassiter. 

Administrator, 

Farmers Home Administration . 
October 31. 1952. 

Approved: November 6. 1952. 

Charles F. Braxnax, 

Secretary of Agriculture. 

(P ft Doc. 52-120U; Filed. Nov. 10. 1053; 
•:60 a.m.) 

TITLE 45—PUBLIC WELFARE 

Chapter V—War Claims Commission 

Rzfubucatiow of Regulations 

The regulations of the War Claims 
Commission are hereby republished in 
their entirety and contain all amend¬ 
ments to date including the amendment 
o( October 8, 1952.17 F. R. 8979. In this 
republics tlon, paragraph (a) of 5 508.2 
has been corrected to read as set forth 
herein. 

Daniel F. Cleary, 
Chairman. 

8tocmaptoi A—Rina or Practice 

Pirt 

501. Practice before the Oommlitlon. 

502. Subpoena*, depositions and oaths. 

Hnsof after B—Receipt, Adjudication an* 
Payment or Claims 

505. Filing of claims and procedures therefor. 
500. Provisions of general application. 

507. Entitlement to award. 

206 Payment. 

ScvcHApm C — Attuls and Hearing* 

515. Appeals. 

310. Investigational hearing!. 

Suxchafisr D— Retort for tux Congress 
Regarding Warn Claims Arising Oct of 
W oai4> War n 

530. Preparation and submission of ths re¬ 
port to ths Congress. 

Ssbehopter A—Rwlet of FrocHes 

Part 501—Practice Before the 
Commission 

See. 

501.1 Appearance 

501.2 Authorized representatives. 

501.3 Attorneys at law. 

5014 Agents. 

501 5 Acredited organizations. 

501-6 Rules governing representatives and 
cancellation of authorization. 

501-7 Schedule of fees. 

5013 Suspension of attorneys. 

5013 Rules of procedure. 

501.10 Negotiations. 

501.11 Statement of charges. 

501.12 Bill of particulars. 

501.13 Answer. 

501.14 Content of answer. 

501.15 Affirmative deter.**. 

50146 Complaining witness. 

50117 Reply to answer, 

5011 • Supplemental charges. 
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See. 

60140 Sufficiency of ths pleadings. 

60130 Immaterial mistakes. 

601.22 Testimony. 

601-23 Documents. 

601.24 Proof: partial. 

601.26 Proof; variance. 

601.26 Decision. 

601.27 Decision. 

601-28 Notice of decision. 

601-29 Erect of censure, suspension of revo¬ 
cation of right to practice. 

501.30 Reconsideration. 

Authority: ft 501.1 to 50130 issued under 
sec. 2, 62 Stat. 1240; 60 U. 8. C. App. Sup.. 2001. 

I 501.1 Appearance. Any person may 
appear in proceedings relating to a claim 
before the Commission in his own behalf 
or through his authorized representative. 

8 501.2 Authorized representatives. 
The Commission will recognize three 
categories of authorized representatives: 

(a) An attorney at law authorized to 
practice before the Commission, (b) an 
agent authorized to practice before the 
Commission, or (c) an accredited organ¬ 
ization. The Office of the General Coun¬ 
sel shall be the custodian of the records 
relating to authorized representatives. 

8 501.3 Attorneys at law. An attorney 
at law shall be deemed authorized to 
practice before the Commission, who 
after first filing a petition (WCC Form 
1002. Petition For Admission To Practice 
As Attorney Practitioner) requesting en¬ 
rollment shall be approved and placed 
upon the approved attorneys* roll by the 
Commission. The petition for enroll¬ 
ment shall state, among other things, the 
name and address of the petitioner, the 
place or places and dates of admission 
to practice law, a statement that the 
petitioner is in good standing as a mem¬ 
ber of the bar, a statement of employ¬ 
ment if any by the government and 
dates; that he Is familiar with section 10 
of the War Claims Act of 1948. as 
amended, and the regulations of the 
Commission fixing fees thereunder and 
stating that he will comply with such 
rules of the Commission. Such petition 
should be supported by a certificate of 
court of record in the state, territory, or 
District of Columbia, in which such at¬ 
torney practices that he Is a person of 
good moral character and a member of 
the bar in good standing. After exam¬ 
ination of such petition and supporting 
evidence and such investigation as the 
Commission deems necessary the Com¬ 
mission In its discretion will allow or 
deny the petition for enrollment. 

8 501.4 Agents. An agent shall be 
deemed authorized to practice before the 
Commission who after first filing a pe- 
tion. (WCC Form 1003. Petition For 
Admission To Practice As Agent Prac¬ 
titioner) requesting enrollment shall be 
approved and placed upon the approved 
agents' roll by the Commission. The pe¬ 
tition of enrollment shall state the name 
and address of petitioner, his usual busi¬ 
ness. experience in representing persons 
before the government, employment by 
the government if any with dates; said 
petition shall also contain a statement 
that the agent is familiar with section 10 
of the act and the fees fixed by the Com¬ 
mission thereunder and that the agent 
intends to comply with such scheduled 
fees and other regulations of the 
Commission. Corporations may be rec¬ 
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ognized as agent representatives in ap¬ 
propriate cases. Any such corporate 
agent must present In its petition facts 
with reference to its organization, char¬ 
ter, purposes and business and also state 
its Intention to observe the regulations of 
the Commission and the act with refer¬ 
ence to fees. After examination of such 
petition and supporting evidence and 
such investigation as the Commission 
deems necessary, the Commission in its 
discretion will allow or deny the petition 
for enrollment. 

8 501.5 Accredited organizations, (a) 
Persons designated by veterans', service, 
and other organizations to appear before 
the Commission in a representative ca¬ 
pacity on behalf of claimants shall be 
deemed duly authorized to practice be¬ 
fore the Commission when the designat¬ 
ing organization shall have been issued a 
letter of accreditation by the Commis¬ 
sion. 

(b) Petitions for accreditation shall be 
in writing, executed by duly authorized 
officer or officers, addressed to the War 
Claims Commission, Washington 25, 
D. C. 

(c) Upon receipt of a petition setting 
forth pertinent facts as to the organiza¬ 
tion's history, purpose, number of posts 
or chapters and their locations, approxi¬ 
mate number of paid-up membership, 
statements that the organization will not 
charge any fee for services rendered by 
its designates In behalf of claimants and 
that it will not refuse on the grounds of 
non-membership to represent any claim¬ 
ant who applies for such representation 
if he has an apparently valid claim: ac¬ 
companied by a copy of the organiza¬ 
tion's constitution or charter, by-laws, 
and Its latest financial statement, the 
Commission in its discretion will con¬ 
sider and in appropriate cases issue or 
deny letters of accreditation. 

8 501.6 Rules governing representa¬ 
tives and cancellation of authorization. 
No attorney or agent authorized to prac¬ 
tice before the Commission shall either 
directly or Indirectly charge or accept 
any fee or other remuneration in excess 
of the amount of such fee fixed by the 
Commission in each class of cases. No 
person shall attempt to represent any 
claimant or person acting in behalf of 
the claimant until a power of attorney In 
the form prescribed by the Commis ion 
or substantially similar to such form has 
been duly executed and filed with the 
Commission. Any violation of this part 
or other rules of the Commission by at¬ 
torneys. agents, or organizations shall 
constitute cause*for revocation of au¬ 
thority to practice before the Commis¬ 
sion. In the event there Is brought to 
the attention of the Commission infor¬ 
mation that any person authorized to 
practice before the Commission has been 
disbarred, indicted, or found guilty of 
acts which in the judgment of the Com¬ 
mission renders such person unsuitable 
to represent claimants before it. the 
Commission may revoke the authority of 
such person to practice before it. When¬ 
ever the Commission is Informed that 
fees in excess of those fixed by It are 
being charged, collected, received or paid 
directly or indirectly, the Commission 
shall initiate appropriate procedures to 
invoke penal provisions of the act. 
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RULES AND REGULATIONS 


fi 501.7 Schedule of fees . The sched¬ 
ule of fees is set forth as follows: 

For assisting Internees or evaders In the 
preparation and Ailng or an application tor 
detention benefits • • • not in excess 

or l percent of the total amount awarded. 

For assisting prisoners of war In the prep¬ 
aration and filing of an application for com¬ 
pensation • • • not in excess or 1 per¬ 

cent of the total amount awarded. 

For assisting survivors of Internees, evad¬ 
ers. or prisoners of war In the preparation 
and filing of an application for cither de¬ 
tention benefits or compensation • • • 

not In excess of 2 percent of the total 
amount awarded. 

For securing additional oral or written 
testimony, or In tho preparation and pres¬ 
entation of an appeal under sections 5 and 
6 of the act the Commission may authorise 
an additional fee, but said additional tee 
plus tho fee previously allowed will not ex¬ 
ceed 10 percent of the total amount awarded. 

For assisting religious organizations or the 
personnel of rcllgtous organisations In tho 
preparation and filing of an application for 
reimbursement under section 7 (a) of tho 
act. not in excess of: 

10 percent on the first $1,000 awarded. 

7 ^ percent on the next $9,000 awarded. 

5 percent on the next $40,000 awarded. 

1 percent on all over $50,000 awarded. 

For services rendered to religious organiza¬ 
tions or the personnel of religious organiza¬ 
tions In presenting a claim for compensation 
under section 7 (b) through (g) of the act, 
a fee agreed upon by the parties, but not In 
excess of: 

10 percent on the first $100,000 awarded. 

6 percent on the next $400,000 awarded. 

4 percent on all over $500,000 awarded. 

§ 501.8 Suspension of afforncys. The 
Commission may censure, suspend or re¬ 
voke the right of any attorney to appear 
before the Commission In any claim pro¬ 
ceeding If It finds that such attorney has 
concealed any material facts with refer¬ 
ence to his legal Qualifications, profes¬ 
sional standing, character or integrity, 
has failed to conform to recognized 
standards of professional conduct, has 
conducted himself in a contumacious, 
contemptuous or unethical manner be¬ 
fore the Commission, or any board or 
unit thereof, or has violated the provl- 
visions of section 10 of the act. 

5 501.9 Rules of procedure . The 
Commission may. where it has cause to 
believe that any attorney has violated 
any provision of the law or of § 501.6, 
§501.7, or §501.8. institute proceedings 
to censure, suspend or revoke the right 
of such attorney, hereinafter called the 
respondent, to appear before the War 
Claims Commission. Such proceedings 
shall be governed by the rules in this 
part. Pan 502 of this subchaptor, and 
Part 516 of this chapter. 

§ 501.10 Negotiations . At any time 
prior to hearing the Commission may. 
In its discretion. Informally review sub¬ 
missions made by the respondent for the 
purpose of determining the propriety of 
continuing the authorization of the re¬ 
spondent to practice. The parties may 
at any time prior to or during the hear¬ 
ing limit the issues by stipulation. Such 
stipulations if any shall be entered In 
the record. 

§ 501.11 Statement of charges. The 
statement of charges shall contain a 
plain and concise statement of the facts 
which It has claimed constitute grounds 
for censure, suspension or revocation of 


the right of the respondent to appear 
before the Commission. A statement of 
charges which fairly informs the re¬ 
spondent of the charges against him so 
that he is able to prepare his defense 
shall be deemed sufficient 

§ 501.12 Bill of particulars . If. In or¬ 
der to prepare for defense, the respond¬ 
ent desires additional information as to 
the time and place of the alleged mis¬ 
conduct. or the means by which it was 
committed, or any other more specific 
Information concerning the alleged mis¬ 
conduct. he may present a motion In 
writing to the Commission asking that 
the statement of charges be made more 
specific, stating further in such motion 
In specific manner In which respect the 
statement of charges leaves him in doubt 
and describing the particular language 
of the statement of charges as to which 
additional information is required. If 
In the opinion of the Commission such 
Information Is reasonably necessary to 
enable the respondent to prepare his de¬ 
fense. the Commission shall furnish the 
respondent with a bill of particulars. 

§ 501.13 Answer . The respondent’s 
answer shall be filed in writing within 
the time specified in the original notice 
unless on application the time is ex¬ 
tended pursuant to § 502.7 (b) of this 
subchapter. The answer shall be made 
under oath before an officer authorized 
to administer oaths and shall be filed 
In duplicate with the Commission. 

§ 501.14 Content of answer. In his 
answer the respondent should specifi¬ 
cally admit or deny every material alle¬ 
gation In the statement of charges. 
Every allegation In the statement of 
charges not denied shall be deemed ad¬ 
mitted. unless the respondent shall state 
in his answer that he has no knowledge 
thereof sufficient to form a belief, which 
statement shall be considered a denial 
In answer to a statement of charges, the 
respondent shall not deny a material al¬ 
legation of fact which he knows to be 
true, or state in such answer that he is 
without sufficient information to form 
a belief when in fact he possesses such 
information. 

§ 501.15 Affirmative defense , In his 
answer the respondent may also state 
affirmatively special matters of defense, 
and shall not give in evidence any mat¬ 
ters in avoidance or of defense, consist¬ 
ent with the truth of the allegation of 
the statement of charges, unless in his 
answer he states such matters specifi¬ 
cally. 

§ 501.16 Complaining witness. The 
Commission may. in its discretion, fur¬ 
nish a complaining witness with a copy 
of the answer if in its opinion such action 
will aid in ascertaining the truth or 
falsity of the charges. The term "com¬ 
plaining witness" for the purposes of this 
provision shall include any officer or em¬ 
ployee of the Commission or any attor¬ 
ney who may have reported the alleged 
misconduct to the Commission or any 
other person upon whose information 
the Commission has Instituted the pro¬ 
ceedings. 

§ 501.17 Reply to answer. If the an¬ 
swer contains affirmative matter In 
avoidance, consistent with the truth of 


the material allegations In the statement 
of charges, a reply by the Commission 
admitting or denying the new matter set 
forth In the answer shall be served upon 
the respondent. 

§ 501.18 Supplemental charges. If It 
appears that a denial of a material alle¬ 
gation of fact in the statement of 
charges, or a statement that the re¬ 
spondent has no knowledge sufficient to 
form a belief: was made in bad faith in 
the aqswer; or that the respondent has 
knowingly Introduced false testimony 
during proceedings against him pursuant 
to the provisions of this part the Com¬ 
mission may thereupon file supplemental 
charges which charges may be tried with 
the other charges in the case, provided 
the respondent shall be given due notice 
thereof and afforded an opportunity for 
preparing a defense. 

§ 501.19 Sufficiency of the pleadings . 
The Commission shall have authority to 
pass upon the sufficiency of the state¬ 
ment of charges, the answer, and ail 
other pleadings. The parties may be 
heard upon the sufficiency of any plead¬ 
ings whenever, in the opinion of the 
Commission, a hearing thereon is neces¬ 
sary or desirable, 

§ 501.20 Immaterial mistakes. The 
Commission need not observe strict rules 
as to pleadings and may disregard imma¬ 
terial misnomers of third persons, im¬ 
material mistakes in description of any 
person, thing or place or the ownership 
of any property, a failure to prove im¬ 
material allegations in the description 
of the respondent’s conduct, or any other 
immaterial matters occurring at any 
point in the proceedings. 

§ 501.21 Hearings. All evidence shall 
be presented before the Commission, de¬ 
cisions on procedure and final determi¬ 
nations may be taken by majority vote. 
Subject to its regulations in these re¬ 
spects the Commission may determine 
the time, place, and manner in which 
hearings shall be conducted; the form 
in which evidence shall be received, and 
may adopt rules of procedure and modify 
the same from time to time as occasion 
requires for the orderly disposition of 
disciplinary cases. Written notice of the 
time and place of all hearings shall be 
given the respondent in the manner pro¬ 
vided in Part 502 of this subchapter for 
the service of papers. No hearing shall 
be held without reasonable notice there¬ 
of to the respondent, except that the 
Commission may postpone or adjourn 
hearings when necessary or desirable, on 
notice to the parties. 

§ 501.22 Testimony. Unless the 
Commission shall otherwise direct, the 
testimony of witnesses at all hearing 
will be taken under oath and steno- 
graphically recorded and transcribed. 

§ 501.23 Documents. Whenever any 
book, document or paper is Introduced 
as an exhibit in a proceeding the Com¬ 
mission may authorize, upon such condi¬ 
tions as it may be deemed proper, the 
withdrawal of such exhibit upon the re¬ 
quest of such party. 

8 501.24 Proof; partial. If the Com¬ 
mission finds that a part of the charges 
in the statement of charges is not suffi¬ 
ciently proved but that the residue 
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thereof is so proved. It may base its de¬ 
termination on such charges as are so 

proved. 

1501.25 Proof; variance. In the case 
of variance between the allegations in 
the statement of charges and the evi¬ 
dence, the Commission shall have power 
to base Its findings on any facts estab¬ 
lished by the evidence which arc grounds 
for censure, suspension of revocation and 
to order the amendment to the statement 
of charges to conform to the evidence: 
Provided. That the respondent has had 
or is given reasonable opportunity to pre¬ 
sent his defense to such amended 
charges, with such postponements of the 
hearings as may be reasonably necessary 
to permit the respondent to present such 
defense, 

S 501.26 Decision . After the parties 
rest, the Commission shall make its deci¬ 
sion which decision may include (a) 
findings and conclusions, as well as the 
reasons or basis therefor, upon all the 
material issues of fact, and law. pre¬ 
sented on the record and <b) an order to 
censure, suspend or revoke the right of 
the respondent to appear before the 
Commission or order to dismiss the 
charges as the case may require. If at 
any hearing upon issue of fact raised by 
the record in the case the respondent 
falls to put in any evidence the Commis¬ 
sion may base its findings upon the 
record before it. 

5 501.27 Decision . The decision of 
the Commission, in the absence of a 
request for reconsideration pursuant to 
1 501.32, shall without further proceed¬ 
ings become the final decision of the 
agency. 

5 501.28 Notice of decisions . Each 
decision shall promptly be filed in the 
record, and the Commission shall there¬ 
upon give notice thereof to the parties in 
the manner prescribed for the service of 
papers, 

t 501.29 Effect of censure ; suspension 
or relocation of right to practice. After 
the right of an attorney to appear before 
the Commission has been suspended or 
revoked, such person will not thereafter 
be recognized during the period of sus¬ 
pension or revocation as an attorney in 
any matter before the Commission. 

1 501.30 Reconsideration. An attor¬ 
ney who has been censured, suspended, 
or whose right to appear has been re¬ 
voked may make written application to 
the Commission to have the order of sus¬ 
pension vacated or modified upon the 
ground (a) of newiy discovered evidence 
or <b> that important evidence is now 
available which the applicant was unable 
to produce at the original hearing by the 
exercise of due diligence. Every appli¬ 
cation for reinstatement shall be filed 
with the Commission in duplicate. Such 
application must set forth specifically 
the precise character of the evidence to 
be relied upon in Its support and shall 
state the reasons why the applicant was 
unable to produce it when the original 
charges were heard. If the Commission 
after ciue consideration of the applica¬ 
tion shall deem it sufficiently meritorious 
to warrant reopening, the Commission 
shall set a time and place for a hearing 
on the application and give due notice 
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thereof to the applicant. Upon the con¬ 
clusion of the hearing In the event that 
the Commission shall issue an order 
vacating or revoking the prior order to 
censure, suspend or revoke the right of 
an attorney to appear before the Com¬ 
mission. notice thereof shall be given by 
the Commission to all those to whom 
the original order of censure, suspension, 
or revocation of the right to appear be¬ 
fore the Commission was sent. 


Part 502 —Subpoenas. Depositions and 
Oaths 

Sec. 

502.1 Extent of authority. 

502.2 Subpoenas. 

602 A Service. 

502.4 Witnesses. 

502.6 Depositions. 

502.6 Documentary evidence. 

502.7 Time 

Aunioamr: If 502.1 to 502 7 Issued under 
sec. 2. 62 Suit. 1240. ss amended; 60 U. 8. C., 
App. Sup. 2001. 

i 502.1 Extent of authority —(a) Sub¬ 
poenas, oaths and affirmations. The 
Commission or any member thereof 
may issue subpoenas, administer oaths 
and affirmations, take affidavits, conduct 
investigations, and examine witnesses in 
connection with any hearing, examina¬ 
tion. or investigation within its Juris¬ 
diction. 

(b) Certification , The Commission or 
any member thereof may. for the pur¬ 
pose of any such hearing, examination, 
or investigation, certify the correctness 
of any papers, documents, and other 
matters pertaining to the administra¬ 
tion of any laws relating to the functions 
of the Commission. 

I 502.2 Subpoenas—(a) Issuance. A 
member of the Commission or a desig¬ 
nated employee may, on his own voli¬ 
tion or upon written application by any 
party and upon a showing of general 
relevance and reasonable scope of the 
evidence sought, issue subpoenas requir¬ 
ing persons to appear and testify or to 
appear and produce documents. Appli¬ 
cations for the issuance of subpoenas 
duces tecum shall specify the books, rec¬ 
ords, correspondence, or other docu¬ 
ments sought. The subpeona shall show 
on its face the name and address of the 
party at whose request the subpoena was 
Issued. 

<b) Deposit for costs . The Commis¬ 
sion or designated employee, before issu¬ 
ing any subpoena in response to any ap¬ 
plication by an interested party, may re¬ 
quire a deposit in an amount adequate 
to cover the fees and mileage involved. 

(c) Motion to quash. If any person 
subpoenaed does not intend to comply 
with the subpoena, he shall, within 15 
days after the date of service of the sub¬ 
poena upon him. petition in writing to 
qrash the subpoena. The basis for the 
motion must be stated In detail. Any 
party desiring to file an answer to a mo¬ 
tion to quash must file such answer not 
later than 15 days after the filing of the 
motion. The Commission shall rule on 
the motion to quash, duly recognizing 
any answer thereto filed. The motion, 
answer, and any ruling thereon shall 
become part of the official record. 

<d) Appeal from interlocutory order . 
An appeal may be taken to the Commis¬ 
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sion by the interested parties from the 
denial of a motion to quash or from the 
refusal to issue a subpoena for the pro- 
duction of documentary evidence. 

(e) Order of court upon failure to 
comply. Upon the failure or refusal of 
any person to comply with a subpoena, 
the Communion may Invoke the aid of 
the United States District Court within 
the Jurisdiction of which the hearing, 
examination, or investigation is being 
conducted, or wherein such person re¬ 
sides or transacts business. Such court, 
pursuant to the provisions of Public Law 
696. 8ist Congress, approved August 16. 
1950, 50 U. 8. C. App. Sup.. 2001 <d), may 
issue an order requiring such person to 
appear at the designated place of hear¬ 
ing. examination, or investigation, then 
and there to give or produce testimony 
or documentary evidence concerning the 
matter in question. Any failure to obey 
such an order may be punished by the 
court as a contempt thereof. All proc¬ 
esses in any such case may be served 
in the judicial district wherein such per¬ 
son resides or transacts business or 
wherever such person may be found. 

5 502 3 Service —(a) Service by reg- 
istered mail . Subpoenas, orders, rulings, 
and other processes of the Commission, 
may be served by delivering in person 
or by registered mail addressed to the 
person, partnership, or corporation to 
be served at his or its residence, princi¬ 
pal office or place of business, except 
when service by another method shall be 
specifically ordered by the Commission. 

(b> Personal service. Service by de¬ 
livering in person may be accomplished 
by: 

< 1) Delivering a copy of the document 
to the person to be served, to a member 
of the partnership to be served, to an 
executive officer, or a director of the 
corporation to be served, or to a person 
competent to accept service; or 

<2) By leaving a copy thereof at the 
residence, principal office or place of 
business of such person, partnership, or 
corporation. 

(c) Proof of service. The return post 
office registered receipt for said order, 
other process or supporting papers, or 
the verification by the person serving, 
setting forth the manner of said serv¬ 
ice, shall be proof of the service of the 
document. 

<d) Service upon attorney or agent. 
When any party has appeared by an au¬ 
thorized attorney or agent, service upon 
such attorney or agent shall be deemed 
service upon the party. 

(e) Date of service. The date of serv¬ 
ice shall be the day upon which the docu¬ 
ment is deposited in the United States 
mail or delivered In person, as the cast 
may be. 

I 502.4 Witnesses —(a) Examination 
of witnesses. Witnesses shall appear in 
person and be examined orally under 
oath, except that for good cause shown, 
testimony may be taken by deposition. 

<b) Witness fees and mileage. Wit¬ 
nesses summoned by the Commission on 
its own behalf or on behalf of a claimant 
or interested party shall be paid the 
same fees and mileage that are allowed 
and paid witnesses in the District Courts 
of the United States. Witness fees and 
mileage shall be paid by the Commission 
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or by the party at whose request the 
witness appears. 

(c) Transcript of testimony. Every 
person required to attend and testify or 
to submit documents or other evidence 
shall be entitled to retain or. on payment 
of prescribed costs, procure a copy or 
transcript of his testimony or the docu¬ 
ments produced. 

$ 502.5 Depositions—( a) Application 
to take. An application to take a depo¬ 
sition shall be In writing setting forth 
the reason why such deposition should 
be taken, the name and address of the 
witness, the matters concerning which It 
Is expected the witness will testify, and 
the time and place proposed for the tak¬ 
ing of the deposition, together with the 
name and address of the person before 
whom it is desired that the deposition be 
taken. If such deposition is being of¬ 
fered in connection with a hearing or 
examination, the application for depo¬ 
sition shall be made to the Commission 
at least 15 days prior to the proposed 
date of such hearing or examination. 

Application to take a deposition may 
be made during a hearing or examina¬ 
tion, or. subsequent to a hearing or ex¬ 
amination only where it is shown for 
good cause that such testimony is essen¬ 
tial and that the facts as set forth in 
the application to take the deposition 
were not within the knowledge of the 
person signing the application prior to 
the time of the hearing or examina¬ 
tion. 

The Commission or its representative 
shall, upon receipt of the application 
and a showing of good cause, make and 
cause to be served upon the parties an 
order which will specify the name of 
the witness whose deposition is to be 
taken, the time, the place, and where 
practicable the designation of the officer 
before whom the witness is to testify. 
Such officer may or may not be the one 
specified In the application. The order 
shall be served upon all parties at least 
10 days prior to the date of the taking 
of the deposition. 

(b) Who may take. Such deposition 
may be taken before the designated offi¬ 
cer or. if none is designated, before any 
officer authorized to administer oaths 
by the laws of the United States. If 
the examination is held In a foreign 
country, it may be taken before a secre¬ 
tary of an embassy or legation, consul 
general, consul, vice consul, or consular 
agent of the United States. 

<c> Examination and certification of 
testimony. At the time and place speci¬ 
fied in said order the officer taking such 
deposition shall permit the witness to be 
examined and cross-examined under 
oath by all parties appearing, and his 
testimony shall be reduced to writing by, 
or under the direction of. the presiding 
officer. All objections to questions or 
evidence shall be deemed waived unless 
made In accordance with paragraph (d> 
of this section. The officer shall not 
have power to rule upon any objections 
but he shall note them upon the deposi¬ 
tion. The testimony shall be subscribed 
by the witness in the presence of the 
officer who shall attach his certificate 
stating that the witness was duly sworn 
by him. that the deposition is a true rec¬ 
ord of the testimony and exhibits given 
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by the witness, and that said officer is 
not counsel or attorney to any of the in¬ 
terested parties. The officer shall im¬ 
mediately seal and deliver an original 
and two copies of said transcript, to¬ 
gether with his certificate, by registered 
mail to the War Claims Commission, 
Washington 25, D. C.. or the field office 
designated. 

(d) Admissibility in evidence . The 
deposition shall be admissible In evi¬ 
dence. subject to such objections to the 
questions and answers as were noted at 
the time of taking the deposition, or 
within ten <10) days after the return 
thereof, and would be valid were the 
witness personally present at the hear¬ 
ing. 

(e) Errors and irregularities. All 
errors or irregularities occurring shall 
be deemed waived unless a motion to 
suppress the deposition or some part 
thereof is made with reasonable prompt¬ 
ness after such defect is, or with due 
diligence might have been, ascertained. 

(f) Scope of use. The deposition of 
a witness, if relevant, may be used if the 
Commission finds: (1) That the witness 
has died since the deposition was taken; 
or (2) that the witness is beyond a dis¬ 
tance greater than 100 mile radius of 
Washington. D. C.. the designated field 
office or the designated place of the hear¬ 
ing; or (3) that the witness Is unable to 
attend because of other good cause 
shown. 

(g) Interrogatories and cross-inter - 
rogatories . Depositions may also be 
taken and submitted on written inter¬ 
rogatories in substantially the same 
manner as depositions token by oral ex¬ 
aminations. When a deposition is taken 
upon interrogatories and cross-inter¬ 
rogatories, none of the parties shall be 
present or represented, and no person, 
other than the witness, and his repre¬ 
sentative or attorney, a stenographic re¬ 
porter and the presiding officer, shall be 
present at the examination of the wit¬ 
ness, which fact shall be certified by 
such officer, who shall propound the in¬ 
terrogatories and cross-interrogatories 
to the witness in their order and reduce 
the testimony to writing in the witness* 
own words. 

(h) Fees. A witness whose deposition 
is taken pursuant to the regulations in 
this part and the officer taking the dep¬ 
osition, shall be entitled to the same 
fees and mileage allowed and paid for 
like service in the United States District 
Court for the district in which the dep¬ 
osition is taken. Such fees shall be 
paid by the Commission or by the party 
at whose request the deposition is being 
taken. 

5 502.6 Documentary evidence. Doc¬ 
umentary evidence may consist of books, 
records, correspondence or other docu¬ 
ments pertinent to any hearing, exami¬ 
nation. or investigation within the Ju¬ 
risdiction of the Commission. The 
application for the issuance of subpoenas 
duces tecum shall specify the books, rec¬ 
ords, correspondence or other documents 
sought. The production of documentary 
evidence shall not be required at any 
place other than the witness* place of 
business. The production of such doc¬ 
uments shall not be required at any 
place if. prior to the return date speci¬ 


fied in the subpoena, such person either 
has furnished the Issuer of the subpoena 
with a properly certified copy of such 
documents or has entered into a stipu¬ 
lation os to the information contained 
in such documents. 

5 502.7 Time —(a) Computation . In 
computing any period of time prescribed 
or allowed by the regulations In this part, 
by order of the Commission, or by any 
applicable statute, the day of the act, 
event, or default after which the desig¬ 
nated period of time begins to run is not 
to be included. The last day of the pe¬ 
riod so computed is to be included, un¬ 
less it is a Sunday or a legal holiday, in 
which event the period runs until the 
end of the next day which is neither a 
Sunday nor a holiday. When the pe¬ 
riod of time prescribed or allowed is less 
than 7 days, Sundays and holidays shall 
be excluded in the computation. A half 
holiday shall be considered as other days 
and not as a holiday. 

<b) Enlargement. When by the regu¬ 
lations in this part or by a notice given 
thereunder or by order of the Com¬ 
mission an act is required or allowed to 
be done at or within a specified time, the 
Commission for cause shown may, at any 
time in its discretion (1) with or with¬ 
out motion or notice, previous order or 
(2) upon motion permit the act to be 
done after the expiration of the speci¬ 
fied period where the failure to act was 
the result of excusable neglect. 


Subchapter 5—Receipt, Adjudication and 
Payment of Claim* 

Part 505— Filing of Claims and 
Procedures Therefor 

8cc. 

505.1 Cl Atm defined. 

505.2 Time within which claims may be 

filed. 

605.3 Official forms. 

505 4 Official certificate of dependency, 

505 5 Place of filing claims. 

505 6 Documents to accompany forms. 

505.7 Language for forms and documents. 

505.8 Receipt of claims. 

505.9 Failure to note change of address. 

Authority: {| 505.1 to 505D Issued under 
sec. 2, 62 Stat. 1240; 50 U. 8. C., App. Sup, 
2001, 

5 505.1 Claim defined, (a) A prop¬ 
erly completed and executed application 
made on an official form provided by the 
Commission for such purpose constitutes 
a claim and will be adjudicated under 
laws administered by the Commission 
(b) Any communication, letter, note 
or memorandum from a claimant, or his 
duly authorized representative, or a per¬ 
son acting as next friend of a claimant 
w’ho Is not sui Juris, setting forth suf¬ 
ficient facts to apprise the Commission 
of an intent to apply under the provi¬ 
sions of sections 5 (a) through <e>, 6 
and 7 (a) of the act shall be deemed to 
be an informal claim. When an in¬ 
formal claim is received and an official 
form is forwarded for completion and 
execution by the applicant, such official 
form shall be considered as evidence 
necessary to complete the initial claim, 
and unless such official form is received 
within six months from the date it was 
transmitted for execution, the claim will 
be disallowed. 
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(c) Any communication, letter, note 
or memorandum from a claimant, or his 
duly authorized representative setting 
forth sufficient facts to apprise the Com¬ 
mission of an Intent to apply under the 
provisions of section 7 (b) and (c) of 
the act shall be deemed to be an infor¬ 
mal claim. When an informal claim U 
received and an official form is for¬ 
warded for completion and execution by 
the applicant, such official form shall be 
considered as evidence necessary to com¬ 
plete the Initial claim, and unless such 
official form is received within two 
months from the date It was transmitted 
for execution, the claim will be disal¬ 
lowed. 

f 505.2 Time within which claims 
may be filed, (a) Claims made under 
sections 5 (a) through (e) of the act 
will be received by the Commission dur¬ 
ing the period from January 3. 1950. to 
March 31. 1952. inclusive, in accordance 
with notice given pursuant to the pro¬ 
visions of section 2 (d) of the act, as 
amended. Claims to be accepted must 
be postmarked before midnight March 
31.1952, or delivered to the Office of the 
War Claims Commission at Washington. 
D. G. to any field office thereof, or to 
any person or agency authorized by the 
Commission to receive claims on its be¬ 
half, before midnight March 31.1952. 

ib) Claims made under sections 6 (a) 
through <c> of the act will be received 
by the Commission during the period 
from January 3.1950. to March 31. 1952, 
inclusive, in accordance with notice given 
pursuant to the provisions of section 2 
<d) of the act. as amended. Claims to 
be accepted must be postmarked before 
midnight March 31.1952. or delivered to 
the Office of the War Claims Commis¬ 
sion at Washington, D. C., to any field 
office thereof, or to any person or agency 
authorized by the Commission to receive 
claims on its behalf, before midnight 
March 31, 1952. 

(c) Claims made under section 6 (d) 
of the act will be received by the Com¬ 
mission during the period from April 9. 
1952, to midnight April 9, 1953, in ac¬ 
cordance with the notice given pursuant 
to the provisions of section 2 (d) of the 
act. as amended, and section 3 of Pub. 
Law 303. 82d Cong., approved April 9. 

1952. Claims to be accepted must be 
postmarked before midnight April 9. 

1953, or delivered to the Office of the War 
Claims Commission at Washington. D. C., 
to any field office thereof, or to any per¬ 
son or agency authorized by the Com¬ 
mission to receive claims on its behalf, 
before midnight April 9, 1953. 

(d) Claims made under section 7 (a) 
of the act will bo received by the Com¬ 
mission during the period from January 
3. 1950. to March 31. 1952, Inclusive, in 
accordance with notice given pursuant 
to the provisions of section 2 (d) of the 
act, as amended. Claims to be accepted 
must be postmarked before midnight 
March 31. 1952. or delivered to the Office 
of the War Claims Commission at Wash¬ 
ington. D. C., to any field office thereof, 
or to any person or agency authorized 
by the Commission to receive claims on 
its behalf, before midnight March 31, 
1952. 
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(e) Claims made under section 7 <b> 
and (c) of the act will be received by the 
Commission during the period from 
April 9.1952. to October 1.1952, inclusive, 
!n accordance with notice given pursuant 
to the provisions of section 2 <d> of the 
act. as amended, and section 2 <f) of 
Pub. Law 303, 82d Cong., approved April 
9. 1952. Claims to be accepted must be 
postmarked before midnight October 1, 
1952, or delivered to the Office of the War 
Claims Commission at Washington. D. C., 
to any field office thereof, or to any per¬ 
son or agency authorized by the Com¬ 
mission to receive claims on its behalf, 
before midnight October 1, 1952. 

9 505.3 Official forms. Official forms 
are provided for use in the preparation 
of claims for submission to the Commis¬ 
sion for adjudication and such forms are 
available as prescribed in section 7 of 
the description of organization (14 F. R. 
7819). An official form is provided for 
each type of claim that may be made 
under the provisions of sections 5 (a) 
through (e>, 6 <a> through (c>. 6 <d> # 
as added by Public Law 303, 82d Con¬ 
gress. 7 (a), or 7 (b). or <c> of the act, 
as amended, and each such official form 
Is accompanied by printed instructions 
which explain Its proper use. prepara¬ 
tion. and execution. The official forms 
provided for use with respect to each 
type of claim adjudicable under said sec¬ 
tions 5(a) through <e). 6 (a) through 
(c). 6 <d> as added by Public Law 303, 
82d Congress, 7 (a) or 7 <b) or (c) of the 
act, are designated and identified as fol¬ 
lows: 

(a) For compensation by living prison¬ 
ers of war, WCC Form 601—Application 
for Living Ex-Prisoner of War Benefits. 

(b) For compensation by living Phil¬ 
ippine prisoners of war, or their survi¬ 
vors, WCC Form 602—Application for 
Ex-Prisoner of War Allowance. 

(c> For compensation by living prison¬ 
ers of w f ar, arising out of inhumane treat¬ 
ment or forced labor. WCC Form 611— 
Application for Living Ex-Prisoner of 
War Compensation for Compulsory 
Labor and/or Inhumane Treatment. 

(d) For compensation by living Phil¬ 
ippine prisoners of war. arising out of 
inhumane treatment or forced labor, 
WCC Form 612—Application for Living 
Ex-Prisoner of War Compensation for 
Compulsory Labor and/or Inhumane 
Treatment. 

(e) Por compensation by survivors of 
deceased prisoners of war, WCC Form 
650—Application for Prisoner of War 
Benefits by Survivors of Deceased Pris¬ 
oners of War. 

(f) For compensation by survivors of 
deceased prisoners of war. for inhumane 
treatment and forced labor. WCC Form 
660—Application for Survivors of De¬ 
ceased Ex-Prisoners of War for Compen¬ 
sation for Compulsory Labor and/or In¬ 
humane Treatment. 

<g) For detention benefits by living 
civilian American citizens, WCC Form 
501—Application for Living Civilian De¬ 
tention Benefits. 

<h) For detention benefits by survi¬ 
vors of deceased civilian American citi¬ 
zens. WCC Form 550—Application for 
Detention Benefits by Survivors of De¬ 
ceased Civilian Prisoners, Internees. Etc. 
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(i) For reimbursement by a religious 
organization or the personnel of a reli¬ 
gious organization, WCC Form 701—Ap¬ 
plication for Reimbursement by Religious 
Organizations or Religious Personnel. 

(J) For compensation to any religious 
organizations or personnel of a religious 
organization for loss or damage sus¬ 
tained to facilities as a consequence of 
the war. WCC Form 711—Application by 
Religious Organization for Compensa¬ 
tion for Loss and Damage to Property as 
a Consequence of World War II. 

5 505.4 Official certificate of depend¬ 
ency. Claims submitted to the Commis¬ 
sion for adjudication by a dependent 
husband as a survivor of a deceased 
prisoner of war or as a survivor of a de¬ 
ceased civilian American citizen (as 
defined in section 5 of the act) shall be 
accompanied by a certificate of de¬ 
pendency prepared on an official form 
designated and Identified as WCC 
Form 551 — Husband's Certificate of 
Dependency. 

I 505.5 Place of filing claims . Claims 
submitted to the Commission for adjudi¬ 
cation under the provisions of section 5 
(a) through (e>. 6 or 7 of the act. shall 
be filed at the offices of the Commission 
at Washington. D. C., at any field office 
thereof, or with any person or agency 
authorized by the Commission to receive 
claims on its behalf. 

1 505.6 Documents to accompany 
forms, (a) All claims filed pursuant to 
the provisions of sections 5 (a) through 
(e).6and 7 (a) of the act shall be accom¬ 
panied by all the evidentiary documents, 
instruments and records prescribed in 
the instructions which accompany each 
type of official form (see § 505.3). If 
such evidentiary documents, instru¬ 
ments. and records do not accompany 
the claim and are not furnished within 
six months following the date of re¬ 
quest. the claim may be deemed to have 
been abandoned and be disallowed. 

(b) All claims filed pursuant to the 
provisions of sections 7 (b) and (c) of 
the act shall be accompanied by all the 
evidentiary documents, instruments and 
records prescribed in the instructions 
which accompany the official form (see 
9 505.3). If such evidentiary documents, 
instruments, and records do not accom¬ 
pany the claim and are not furnished 
within one month following the date of 
request, the claim may be deemed to 
have been abandoned and be disallowed. 

9 505.7 Language for forms and docu¬ 
ments ; Official forms shall be prepared 
in accordance with the instructions 
which accompany each type of official 
form and in the English language, but 
evidentiary documents, instruments or 
records, or authenticated copies thereof, 
shall be submitted in the language in 
which originally written. 

9 505.8 Receipt of claims—(a) Claims 
deemed received . A claim shall be 
deemed to have been received by the 
Commission on the date postmarked, if 
mailed, or if delivery is made in person, 
on the date when delivered, either at 
the office of the Commission in Wash¬ 
ington. D. C.. at any field office thereof, 
or with any person or agency authorized 
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by the Commission to receive claims on 
Its behalf. 

(b) Claims developed. In the event 
that a claim has been so prepared as to 
preclude adjudication thereof, the Com¬ 
mission may request the claimant to fur¬ 
nish whatever supplemental evidence, in¬ 
cluding the completion and execution of 
an official form, as may be essential to 
the adjudication thereof. If the evidence 
or official form requested is not received 
within the time limitations set forth in 
33 505.1 and 505.6 the claim may be 
deemed to have been abandoned and be 
disallowed. 

5 505.9 Failure to note change of ad - 
dress. If any communication mailed to 
the claimant at the last address fur¬ 
nished to the Commission is returned un¬ 
claimed. the claim may be disallowed for 
failure of the claimant to keep the Com¬ 
mission Informed of current address. 
Such claims shall thereupon be sent to 
the closed flies. 


Part 506— Provisions or Genxral 
Application 

See. 

505.1 Persona eligible to Ole claim*. 

506.2 Persons under legal disability. 

5005 Definitions. 

Acrmoarnr: || 506 1 to 505.3 Issued under 
•CC. 2. 62 Stat. 1240; 50 U. 8. C. App. Sup., 2001. 

3 506.1 Persons eligible to file claims. 
Persons eligible to submit claims to the 
Commission for adjudication under the 
provisions of sections 5. 6. or 7 of the act, 
are: 

(a) Prisoners of war or the survivors 
of deceased prisoners of war under the 
provisions of section 6 of the act, 

(b) Civilian American citizens or the 
survivors of deceased civilian American 
citizens for detention benefits under the 
provisions of section 5 of the act. 

(c) Religious organizations or the 
personnel of religious organizations for 
reimbursement under the provisions of 
section 7 of the act. 

3 506.2 Persons under legal disability. 
(a i Claims may be submitted for adjudi¬ 
cation on behalf of persons who, being 
otherwise eligible to make claims under 
the provisions of sections 5 (a) through 
(e), and 6 of the act, are incompetent or 
otherwise under any legal disability, by 
the natural or legal guardian, commit¬ 
tee. conservator, curator, or any other 
person Including the spouse of such 
claimant, whom the Commission may 
determine is vested with the care of the 
claimant or his estate. 

<b) In the event the Commission has 
before it satisfactory evidence that a 
member of the armed forces of the 
United States on active duty in Korea or 
captured by the forces of aggression 
fighting in Korea or elsewhere or re¬ 
ported missing in action, interned or 
beleaguered may be eligible to file a claim 
for compensation under Pub. Law 303. 
82d Cong., and Is unable to file a claim 
because of inaccessibility to forms and 
mailing facilities, the Commission may 
file an informal claim in behalf of such 
person. 

3 506 3 Definitions —(a> Widow. A 
"widow" is the surviving female spouse 
of a deceased prisoner of war or a de¬ 


ceased civilian American citizen who was 
married to the deceased at the time of 
his death by a marriage valid under the 
applicable law of the place where entered 
into. 

(b> Dependent husband. A "de¬ 
pendent husband" Is the surviving male 
spouse of a deceased prisoner of war or 
of a deceased civilian American citizen 
who was married to the deceased at the 
time of her death by a marriage valid 
under the applicable law of the place 
where entered into, and who was then 
dependent upon the deceased. 

(c) Child. (1) A "child" is a natural 
or adopted son or daughter of a deceased 
prisoner of war or a deceased civilian 
American citizen, including any post¬ 
humous son or daughter of such de¬ 
ceased person. 

(2) Any son or daughter of such de¬ 
ceased person bom out of wedlock will 
be deemed to be a child of ruch deceased 
for the purposes of this act if, (i) le¬ 
gitimated by a subsequent marriage of 
the parents, <U) recognized as a child 
of the deceased by his or her admission, 
or (111) so declared by an order or decree 
of any court of competent Jurisdiction. 

(d) Parent. (1) A "parent" is the 
natural or adoptive father or mother of 
a deceased prisoner of war, or any per¬ 
son standing in loco parentis to a de¬ 
ceased prisoner of war for a period of 
not less than one year immediately pre¬ 
ceding the date of his entry into active 
service and during at least one year of 
his minority. Not more than one mother 
and/or father as defined shall be recog¬ 
nized in any case. A person will not be 
recognized as standing in loco parentis 
if the natural parents or adoptive par¬ 
ents are living, unless there is affirmative 
evidence of abandonment and renuncia¬ 
tion of parental duties and obligations 
by the natural or adoptive parent or 
parents prior to entry into active serv¬ 
ice by the deceased prisoner of war. 

An award in the full amount allowable 
had the deceased prisoner of war sur¬ 
vived may be made to only one parent 
when It is shown that the other parent 
has died or if there is affirmative evi¬ 
dence of abandonment and renunciation 
of parental duties and obligations by the 
other parent. 

< 2 > The father of an illegitimate child 
will not be recognized as such for pur¬ 
poses of the act unless evidence estab¬ 
lishes that (i) he has legitimated the 
child by subsequent marriage with the 
mother; (U) recognized the child as his 
by written admission prior to enlistment 
of the deceased in the armed forces; (ill) 
or prior to death of the child he has been 
declared by decree of a court of compe¬ 
tent Jurisdiction to be the father. 

(e) Dependent. A husband of a de¬ 
ceased prisoner of war or of a deceased 
civilian American citizen will be deemed 
to be dependent if. at the time of the 
capture or the death of the prisoner of 
war or of the civilian American citizen, 
the deceased contributed substantially to 
the support of such husband. 

if) Natural guardian. The father and 
mother shall be deemed to be the natural 
guardians of the person of their minor 
children. If either dies or is Incapable 
of acting, the natural guardianship of 


the person shall devolve upon the other. 
In the event of death or incapacity of 
both parents then such blood relative, 
paternal or maternal, standing In loco 
parentis to the minor shall be deemed 
the natural guardian. 


Part 507—Entitlement to Award 

ST7DPABT A —PAXSONia OF WAR COMPENSATION 
See. 

507.1 Persona entitled to award of compen¬ 

sation. 

607.2 Rate of and basU for award of com¬ 

pensation. 

507-3 Membership In the military or naval 
forces of the United States. 

507.4 Military or naval forces of the United 

States. 

607.5 Enemy government, 

607.6 Subsequent to December 7. 1041. 

507.7 The Geneva Convention. 

507.8 Obligation of the Geneva Conven¬ 

tion. 

607 9 Equal In quantity and quality. 

607.10 Base camp. 

607.11 Violation of the obligation of the 

Geneva Convention. 

607.12 Survivors entitled to award of com¬ 

pensation. 

•DEPART B—INTERNED CIVILIAN AMERICAN 
CITIZENS DETENTION BENEFITS 

607.20 Persons entitled to award of deten¬ 

tion benefits. 

607.21 Term “being then*’ defined. 

507.22 Citizen of the United States. 

607.23 Captured by the Imperial Japanese 

government. 

607.24 On or after December 7. 1941. 

607.25 Any such place. 

607.26 In transit to or from. 

607 27 Went into hiding. 

607.28 Subsequent to December 8, 1941. 

607.29 Rate of detention benefit*. 

607.30 Calendar month. 

607-81 Leas than eighteen years of age. 
507.32 8urvlvors entitled to award of de¬ 
tention benefits. 

607-33 Person* not entitled to award of de¬ 
tention benefits. 

607.34 Such government. 

507.35 Voluntarily. 

607.36 Collaborated with. 

607.37 Gave aid to. 

507.38 In any manner served. 

SUBPAar O—REIM B UR SEMEN T TO RELIGIOUS 
ORGANIZATIONS AND PERSONNEL THEREOF 

507.50 Religious organization functioning 

in the Philippine Islands. 

507.51 Affiliated with a religious organiza¬ 

tion In the United 8tates. 

607.52 Personnel of any such PhUlpplne or¬ 

ganization within the meaning of 
section 7 (a) of the act. 

507.53 Reimbursement. 

607.54 Expenditures Incurred. 

507.65 Pair vAlue of suppUes used. 

607.56 Furnishing shelter, food, clothing 
hospitalization, medicines, and 
medical services and other relief. 
507.67 Members of the armed forces of the 
United States. 

507.58 Civilian American citizen (as de¬ 

fined in section 5 of the act). 

607.59 Definitions of “compensated**. 

507.60 Loss or damage sustained as a con¬ 

sequence of the war, 

607.61 “Other property or facilities con¬ 

nected with” within the meaning 
of section 7 (b) of the act. 

607.62 Educational, medical and welfare 

work within the meaning of sec¬ 
tion 7 (b) of the act. 

607.63 Any interest in. 

507.64 American citizens substantially com¬ 

posed the administrative staff. 

507 65 At the time of the outbreak of the 
war. 
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s«. 

W7.C0 Postwar. 

KC 87 Coat of replacement. 

507 c8 In an amount sufficient to enable 
iu ch organization to replace. 

507.69 The hoapltai’a f acllMea and capacity. 

607.70 Equal to. 

SUBPART A—PRISONS! OP WAR 
COMPENSATION 

Acthoutt: II 507.1 to 607J3 laaued un¬ 
der see. 3. 03 8tat. 1940; 80 U. 8. C. App. Sup., 

2001. 

fi 507.1 Persons entitled to award of 
compensation. Any regularly ap¬ 
pointed. enrolled, enlisted, or inducted 
number of the military or naval forces 
of the United States who was held as a 
prisoner of war for any period of time 
subsequent to December 7, 1941. by a 
government of any nation with which 
the United States has been at war sub¬ 
sequent to December 7. 1941. and, with 
respect to whom the enemy government 
by which he was held as a prisoner of 
war (a) violated its obligation to furnish 
him the quantity and quality of food to 
which he was entitled as a prisoner of 
war under the terms of the Geneva 
Convention of July 27, 1929; or <b> vio¬ 
lated its obligation relating to the treat¬ 
ment to be accorded a prisoner of w*ar 
and the rules governing labor of pris¬ 
oners of war. who makes claim Is a 
person entitled to an award of compen¬ 
sation as a prisoner of war. 

| 507.2 Rate of and basis for award of 
compensation . (a) Compensation al¬ 

lowed a prisoner of war under sections 
6 <a) through <c) of the act will be paid 
at the rate of $1 per each day that he 
was held as a prisoner of war on which 
the enemy government failed to furnish 
him such quantity or quality of food 
required to be furnished prisoners of 
war under the terms of the Geneva Con¬ 
vention of July 27. 1929. 

<b) Compensation allowed a prisoner 
of war under the terms of section 6 (d) 
of the act. as added by Pub. Law 303. 
82d Cong., will be patd at the rate of not 
to exceed $1.50 for each day that he 
was held as a prisoner of war on which 
the enemy government subjected him to 
Inhumane treatment and/or compelled 
liim to engage In labor contrary to the 
provisions of the Geneva Convention of 
July 27, 1929. 

I 507.3 Membership tn the military or 
naval forces of the United States . Reg¬ 
ular appointment, enrollment, enlist¬ 
ment or induction in the military or 
naval forces of the United States shall 
be established by certification of the 
Department of Defense. 

S 507.4 Military or naval forces of the 
United Stales. "Military or naval forces 
of the United States'* means the United 
States Army, Navy. Marine Corps and 
Coast Guard; commissioned officers of 
the United States Public Health Service 
who were detailed for active duty with 
the Army. Navy, Marine Corps or Coast 
Guard; commissioned officers of the 
United States Coast and Geodetic Survey 
who were assigned to duty during World 
War n on projects of the War and Navy 
departments outside the continental 
United States: members of the organized 
Philippine Army of the government of 


the Commonwealth of the Philippines 
and other units who were called or or¬ 
dered Into service of the armed forces 
of the United States in valid orders by 
the General. United States Army, desig¬ 
nated by the Secretary of War. pursuant 
to and in compliance with the Military 
Order of the President of the United 
States, dated July 26. 1941 (6 P. R. 3825; 

3 CFR, 1943 Cum. Supp.). 

f 507.5 Enemy government. ‘'Enemy 
government” means any government of 
any nation with which the United States 
has been at war subsequent to December 
7. 1941; and. "any government of any 
nation with which the United States has 
been at war” means any government 
which declared war on the United States 
on or after December 7. 1941, or with 
which, as respects the United States, a 
state of war existed subsequent to that 
date. 

5 507.6 Subsequent to December 7. 
1941. “Subsequent to December 7. 1941,* 
means any time following 12; 00 o’clock 
midnight, December 7.1941. 

I 507.7 The Geneva Convention. The 
Genera Convention is the “Convention of 
July 27.1929, Relative To The Treatment 
Of Prisoners Of War” entered Into be¬ 
tween the United States and other powers 
at Geneva, Switzerland, on July 27. 1929, 
to the observance of which, among other 
signatory powers, the United States. Ger¬ 
many. Italy. Hungary, Bulgaria, Thai¬ 
land. and Japan subsequently became 
bound. 

I 507.8 Obligation of the Geneva Con- 
vention. Fbr the purposes of this part, 
the obligation of the Geneva Convention 
is the responsibility assumed by the con¬ 
tracting parties thereto, with respect to 
prisoners of war within the meaning of 
the Convention, to comply with and to 
fully observe the provisions of the Con¬ 
vention, and particularly those articles 
relating to food ration of prisoners of 
war, humane treatment, protection, and 
labor of prisoners of war. 

I 507.9 Equal in quantity and quality . 
“Equal in quantity and quality” means 
food that is equal In amount and volume, 
and In edibility, portability, and nutri¬ 
tional value to a standard ration pre¬ 
scribed by the detaining power for Issue 
to Its own military or naval personnel 
at Its own base camps. 

1 507.10 Base camp. “Base camp” 
means a permanent military establish¬ 
ment used by the detaining power to 
provide quarters for components of its 
own regularly established military or 
naval forces, and for the purposes of 
this part, shall be deemed to include only 
camps at which a standard ration or 
standard quarters were prescribed by 
the detaining power for issue or allot¬ 
ment to its own regularly established 
military or naval forces. 

1 507.11 Violation of the obligation 
of the Geneva Convention. For the 
purposes of this part, the obligation of 
the Geneva Convention shall be deemed 
to have been violated by the enemy gov¬ 
ernment each day; 

<ai That It did not furnish prisoners 
of war within the meaning of this act 


and the Geneva Convention with food 
of like quantity or quality as that pre¬ 
scribed by the detaining power as a 
standard ration tor issue to its own reg¬ 
ularly established military or naval 
forces at its own base camps. 

<b> That it compelled prisoners of war 
to perform labor and failed to comply 
with the standards prescribed in the 
labor provisions ol the Geneva Conven¬ 
tion of July 27. 1929. Including those 
listed In subparagraphs (1) to (13) of * 
this paragraph but not excluding any 
provision w r hlch may be appropriately 
applied. 

U) The labor of able prisoners of 
war. If utilized, should have been utilized 
by the detaining power only In accord¬ 
ance with their rank and aptitude, offi¬ 
cers and persons of equivalent status ex¬ 
cepted. 

(2) Non-commissioned officers should 
have been required to do only supervis¬ 
ory work, unless they expressly requested 
remunerative work. 

<3) Prisoners of war who were victims 
of accidents in connection with their 
work were entitled to the provisions ap¬ 
plicable to laborers of the same class ac¬ 
cording to the legislation of the detain¬ 
ing power, and if no such legislation 
existed, all proper measures to equitably 
Indemnify the victims should have been 
taken. 

14) The detaining power had full re¬ 
sponsibility for the maintenance,* care, 
treatment and payment of wages of pris¬ 
oners of war working for private persons. 

(5) No prisoner of war should have 
been employed at labor for which he was 
physically unfit. 

<6> The length of a day’s work of 
prisoners of war. including the trip going 
and returning, should not have been ex¬ 
cessive and should not. In any case, have 
exceeded that customary for civilian 
workers in the region employed at the 
some work. 

(7) Every prisoner of war should have 
been allowed a rest period of 24 consec¬ 
utive hours every week. 

(8) Labor furnished by prisoners of 
war should not have had any direct re¬ 
lation with war operations, especially in 
manufacturing or transporting arms or 
munitions of any kind, or in transporting 
material Intended for combat units. 

(9) Prisoners of war should not have 
been employed at unhealthiul or dan¬ 
gerous work; the conditions of labor 
should not have been aggravated by dis¬ 
ciplinary measures. 

GO) Labor detachments should have 
worked only under conditions similar to 
the standards fixed for prisoner of war 
camps, particularly with respect to sani¬ 
tary conditions, food, attention in case of 
accident or sickness, correspondence and 
the receipt of packages. 

ill) Prisoners of war were not en¬ 
titled to receive wages for work con¬ 
nected with the administration, manage¬ 
ment and maintenance of prisoners of 
war camps. 

(12) Prisoners of war utilized for other 
work were entitled to wages In amounts 
prescribed through agreement between 
belligerents. 

(i) 6uch agreements should have spec¬ 
ified the portion which was to be retained 
by the camp administration, the amount 








10168 

which was to be paid to the prisoner of 
war, and the manner In which that 
amount was to be put at his disposal 
during the period of his captivity. 

<ii) In the absence of such agree¬ 
ment. work done for the detaining power 
should have been paid for in accordance 
with the rates in force for soldiers of 
the national army doing the same work, 
or if none existed, according to a rate in 
harmony with the work performed. 

(ill) Work performed for the account 
of other public administrations or for 
private persons, should have been paid 
for as regulated by agreement with the 
military authority. 

<13> The proceeds of wages remain¬ 
ing to the credit of a prisoner of war 
should have been delivered to him at the 
end of his captivity, and in the event of 
his death, should have been forwarded 
through diplomatic channels to his heirs. 

<c) That it failed to accord to prison¬ 
ers of war humane treatment as required 
by the standards prescribed in the pro¬ 
visions of the Geneva Convention of July 
27. 1929. Including those listed in sub- 
paragraphs (1> to (14) of this paragraph 
but not excluding any provisions relating 
to humane treatment which may be 
appropriately applied. 

(1) Prisoners of war should at all 
times have been humanely treated and 
protected, particularly against acts of 
violence, Insults and public curiosity. 
Measures of reprisal against them should 
have been prohibited. 

(2) Prisoners of war should have had 
their person and their honor respected. 
Women should have been treated with all 
the regard due to their sex. Prisoners 
were entitled to retain their full civil 
status. 

(3) Prisoners of war should have been 
evacuated within the shortest possible 
period after their capture, to depots lo¬ 
cated in regions far enough from the 
gone of combat for them to be out of 
danger. 

(1) Only those prisoners who, because 
of wounds or sickness, would have been 
exposed to greater risks by such evacua¬ 
tion than by remaining may have been 
temporarily kept In a dangerous zone. 

<U) Prisoners of war should not have 
been needlessly exposed to danger while 
awaiting their evacuation from a com¬ 
bat zone. 

(ill) Evacuation of prisoners on foot 
should normally have been effected only 
in stages of 20 kilometers per day. unless 
the necessity for reaching water and food 
depots required longer stages. 

(4) Prisoners of war should have been 
lodged in buildings or in barracks af¬ 
fording all possible guarantees of hygiene 
and healthfulness. 

(i) The quarters of prisoners of war 
should have been fully protected from 
dampness, sufficiently heated and 
lighted. All precautions should have 
been taken against fire hazards. 

<ii> If dormitories were used, the total 
surface minimum cubic amount of air, 
arrangement, material of bedding, and 
other conditions, should have met the 
standards established for troops at base 
comps of the detaining power. 

<5> Clothing, linens and footwear 
should have been furnished to prisoners 
of war by the detaining power. Replace¬ 
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ment and repair of such effects should 
have been accomplished regularly. In 
addition, laborers should have received 
w-ork clothes wherever required by the 
nature of the work. 

(6> Canteens should have been in¬ 
stalled in all camps where prisoners of 
war could obtain, at the local market 
price, food products and ordinary ob¬ 
jects. Profits made by such canteens for 
camp administrations should have been 
used for the benefit of prisoners. 

(7) The detaining powers should have 
taken all sanitary measures necessary to 
insure the cleanliness and hcalthfulness 
of the camps and to prevent epidemics. 

(I) Prisoners of war were entitled to 
have at their disposal, day and night, in¬ 
stallations conforming to sanitary rules 
and constantly maintained in a state of 
cleanliness. 

<ii> Without prejudice to baths and 
showers, with which the camp should 
have been as w’ell provided as possible, 
prisoners should have been furnished 
sufficient quantity of water for the care 
of their own bodily cleanliness. 

(ill) Provisions should have been 
made for prisoners of war to take phy¬ 
sical exercise and to enjoy the open air. 

(8) Officers and persons of equivalent 
status as prisoners of war should have 
been treated with due regard to their 
rank and age. 

(9) In order to insure service in offi¬ 
cers camps, soldiers of the same army 
who were prisoners of w ar and, wherever 
possible, who spoke the same language, 
should have been assigned thereto, in 
sufficient numbers, considering the rank 
of the officers and persons equivalent in 
status. 

(10) With respect to arrest of a pris¬ 
oner of war for disciplinary punishment 
the duration of a single punishment 
should not have exceeded 30 days. 

(i) The maximum of 30 days should not 
have been exceeded in the case of several 
acts for which the prisoner was required 
to undergo discipline at the time when 
It was ordered for him whether or not 
such acts w'ere connected. 

(11) When, during, or after the end of 
the period of arrest, the prisoner had a 
new disciplinary punishment imposed on 
him. a space of at least 3 days should 
have separated each of the periods of 
arrest, if any one of them was for a pe¬ 
riod of 10 days or more. 

(II) In no case should prisoners of w ar 
have been transferred to penitentiary es¬ 
tablishments for the purpose of discipli¬ 
nary punishment. 

(12) The quarters in which prisoners 
of war were subjected to disciplinary 
punishment should have conformed to 
sanitary requirements set out in tho 
Convention. 

(13) Prisoners subjected to discipli¬ 
nary punishment should have been af¬ 
forded the opportunity to keep them¬ 
selves clean and should have been 
allowed to exercise or stay in the open 
air for a period of at least tw r o hours 
during each day under such punish¬ 
ment 

(14) Prisoners of war subjected to dis¬ 
ciplinary punishment should have been 
allowed to read and write as well as to 
send and receive letters. Packages and 
money for prisoners of war sublccted to 


disciplinary punishment may have been 
withheld until the expiration of such 
punishment. 

9 507.12 Survivors entitled to award of 
compensation . In the case of the death 
of a prisoner of war who would have 
been entitled to an award of compensa¬ 
tion under section 6 of the act. such com¬ 
pensation shall be awarded to, and if 
claim is made only to. the following 
persons: (a) Widow’ or dependent hus¬ 
band if there is no child or children of 
the deceased; (b) widow or dependent 
husband and child or children of the 
deceased, one-half to the widow or de¬ 
pendent husband and the other half to 
the child or children of the deceased in 
equal shares; <c> child or children of 
the deceased (in equal shares) if there 
is no widow or dependent husband; and 
(d) parents (in equal shares) if there 
is no widow, dependent husband, or 
child. 

IUBPART B—INTERNED CIVILIAN AMERICAN 
CITIZENS DETENTION BENEFITS 

Atjthowtt: I i 507.20 to 507.38 issued under 
•ec. 2, 02 8tat. 1240; 50 U. 8. C. App. Sup, 
2001. 

9 507.20 Persons entitled to award of 
detention benefits . Any civilian Ameri¬ 
can citizen who. being then a citizen of 
the United States, was captured by the 
Imperial Japanese government on or af¬ 
ter December 7. 1941. al Midway. Guam. 
Wake Island, the Philippine Islands, or 
any Territory or possession of the United 
States attacked or invaded by such gov¬ 
ernment, or while in transit to or from 
any such place (referred to in this sub¬ 
part as "internee") or who went into 
hiding at any such place in order to 
avoid capture or internment (referred to 
in this subpart as an "evader"), by such 
government and who makes claim is a 
person entitled to an award of detention 
benefits. 

5 507.21 Term "being then" defined . 
"Being then" as used in the phrase "being 
then a citizen of the United States" 
means (a) in the case of an Internee, the 
date upon which he w’as captured by the 
Imperial Japanese government (b> in 
the case of an evader, the date upon 
which he initiated a course of conduct 
Intended to effect an evasion of capture 
or internment by such government, or 
(c) in the case of a child born of an 
evader or Internee on or after December 
7,1941, the date of birth of such child. 

9 507.22 Citizen of the United States. 
"Citizen of the United States" means a 
person who under applicable law ac¬ 
quired citizenship of the United States by 
birth, by naturalization, or by derivation. 

9 507.23 Captured by the Imperial 
Japanese government. A civilian Amer¬ 
ican citizen shall be deemed to have been 
captured by the Imperial Japanese gov¬ 
ernment at the time w’hen, by reason of 
any act of such government or any agent 
thereof, he was taken into actual or con¬ 
structive custody by such government, 
whether by forceable seizure and deten¬ 
tion or by his compliance with any order 
of such government, however published, 
directing him to restrict his freedom of 
movement. 
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1507.24 On or after December 7 , 
1941. “On or after December 7. 1941.** 
means any time subsequent to 12:00 
o clock midnight of December 6. 1941. 

| 507.25 Any such place. “Any such 
place" means Midway, Guam. Wake 
Island, the Philippine Islands, Alaska, or 
any other Territory or possession of the 
United States attacked or Invaded by 
such government 

| 507.26 In transit to or from. A ci¬ 
vilian American citizen shall be deemed 
to have been in transit to or from any 
such place when he was travelling by sea 
or by air aboard a public, private, or 
government carrier in any capacity, the 
destination of which carrier was, or the 
itinerary of which Included calls at 
Midway, Guam, Wake Island, the Philip¬ 
pine Islands, Alaska, or any other Terri¬ 
tory or possession of the United States 
attacked or invaded by such government, 
or which had taken a departure from any 
such place. 

I 507.27 Went Into hiding. A civilian 
American citizen shall be deemed to have 
entered Into hiding to avoid capture or 
internment by the Imperial Japanese 
government when he Initiated a course 
of conduct consistent with an Intention 
to evade such capture or detention. 

9 507 28 Subsequent to December 6, 
1941. “Subsequent to December 6.1941*' 
means any time subsequent to 12:00 
o'clock midnight of December 6. 1941. 

f 507.29 Rate of detention benefits . 
Detention benefits awarded a civilian 
American citizen will be paid at the rate 
of $60.00 for each calendar month of 
internment during which such person 
was at least eighteen years of age and 
at the rate of $25.00 for each calendar 
month of internment during which such 
person was less than eighteen years of 
age. Awards shall take account of frac¬ 
tional parts of a calendar month. 

1 507.30 Calendar month. “Calen¬ 
dar month" means the period of time 
between a designated day of any given 
month and the date preceding a sim¬ 
ilarly designated day of the following 
month. 

5 507 31 Less than eighteen years of 
age. A civilian American citizen shall 
be deemed to have been less than eight¬ 
een years of age at any time prior to 
12; 01 a. m. of the date on which such 
person would have attained his eight¬ 
eenth birthday. 

I 507.32 Survivors entitled to award 
of detention bene/Us. In the case of the 
death of a civilian American citizen whe 
would have been entitled to detention 
benefits under the act. such benefits shall 
be awarded if claim is made only to the 
following persons: fa) Widow or de¬ 
pendent husband If there Is no child or 
children of the deceased; (b) widow or 
dependent husband and child or chil¬ 
dren of the deceased, one half to the 
widow or dependent husband and the 
other half to the child or children In 
equal shares; and Cc) child or children 
of the deceased fin equal shares) If there 
Is no widow or dependent husband. 

1 507.33 Persons not entitled to award 
of detention bene/Us. Certain persons 


FEDERAL REGISTER 

are disqualified for an award of deten¬ 
tion benefits as follows: 

(a) A person who at any time volun¬ 
tarily gave old to, collaborated with, or 
In any manner served the Imperial Jap¬ 
anese government, or 

(b) A person who at the time of cap¬ 
ture or entrance into hiding was: 

(1) A person within the purview of 
the act entitled "An act to provide com¬ 
pensation for employees of the United 
States suffering injuries while in the per¬ 
formance of their duties, and for other 
purposes." approved September 7, 1916, 
as amended and extended. <39 Slat. 742, 
as amended; 5 U. S. C. 751 et seq.>. or 

<2> A person within the purview of 
the act entitled "An act to provide bene¬ 
fits for the Injury, disability, death, or 
enemy detention of employees of con¬ 
tractors with the United States, and for 
other purposes," approved December 2, 
1942. as amended, <56 Stat. 1028. as 
amended; 42 U. S. C. and 8up.. 1701 et 
seq.), or 

<3) A person within the purview of 
the Missing Persons Act of March 7, 
1942, as amended < 56 Stat. 143; 50 U. 8. C. 
App. Sup.. 1001 et seq.), or 

(4) A regularly appointed, enrolled, 
enlisted, or inducted member of any mili¬ 
tary or naval force. 

9 507.34 Such government. "Such 
government" means the Imperial Jap¬ 
anese government or any agent or em¬ 
ployee thereof who. in the Philippine 
Islands or other such place subsequent to 
December 7. 1941, engaged in any mili¬ 
tary or civil activities designed to fur¬ 
ther the prosecution of its war against 
the United States. 

$ 507.35 Voluntarily . "Voluntarily** 
means to have acted freely and willingly, 
without coercion, duress or constraint 
and without imminent peril of substan¬ 
tial punitive action against the person. 

9 507.36 Collaborated with. A civilian 
American citizen shall be deemed to have 
collaborated with such government when 
he so acted as to give aid or assistance 
to such government whether military# 
political. Intellectual or economic in na¬ 
ture, with or without adherence to such 
government, and when such acts were 
not such as to be within the duty of 
obedience which Inhabitants of occupied 
territory owe the military occupant, 
under recognized International law. 

9 507.37 Gave aid to. A civilian 
American citizen shall be deemed to have 
given aid to such government when by an 
overt act on his part he furthered the 
hostile designs of such government or 
strengthened or tended to strengthen 
such government in the prosecution of its 
war against the United States. 

9 507.38 In any manner served. A ci¬ 
vilian American citizen shall be deemed 
to have in some manner served such 
government when he performed any 
service for such government which aided 
or tended to aid it, or which anticipated 
Its desires, or which furthered or imple¬ 
mented its ends and purposes, and which 
was beyond services to which such gov¬ 
ernment was entitled to demand or re¬ 
quire as transactions In the ordinary 
course of civil society as a military 
occupant. 
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6UBPART C—REIMBURSEMENT TO RELIGIOUS 
ORGANIZATIONS AND PERSONNEL THEREOF 

Authority : If 507SO to 507.70 Issued under 
tec 2. 62 Stnt. 1240. at amended; 50 U. 8. C. 
App. Sup.. 2001. 

9 507.50 Religious organization /unc- 
tiontng in the Philippine Islands. <a » A 
"religious organization functioning in the 
Philippine Islands" for purposes of sec¬ 
tion 7 <a> of the act. means any church, 
sect, denomination, religious order or 
congregation, or any group, body, corpo¬ 
ration, association or other entity formed 
for religious purposes, professing and 
adhering to the tenets of some particular 
religious faith or form of worship and 
which maintained under its auspices in 
the Philippine Islands, on or after De¬ 
cember 7,1941. a church, chapel, or other 
place of divine worship or a religious 
house, community, mission, convent or 
facilities for divine worship, or operated 
a school, dormitory, hospital, dispensary, 
orphanage or other like institutions un¬ 
der religious auspices; or any part, divi¬ 
sion or association of such churches, 
sects, denominations, religious orders, 
congregations, groups, bodies, corpora¬ 
tions or entities. 

<b> Within the contemplation of sec¬ 
tion 7 <b> of the act the term “such re¬ 
ligious organization" shall be deemed to 
Include a religious organization as de¬ 
fined in paragraph <a> of this section, 
but restricted to the religious organiza¬ 
tion which owned and operated the 
schools, colleges, universities, scientific 
observatories, hospitals, dispensaries, 
orphanages, and other property or fa¬ 
cilities connected with their educational, 
medical, or welfare work at the time loss 
or damage was sustained. 

(c) Within the contemplation of sec¬ 
tion 7 (c) of the act the term “such 
faffiliated) organization"* shall bo 
deemed to mean a religious organization 
as defined In paragraph (a) of this 
section. 

9 507.51 Affiliated with a religious or - 
ganization in the United States. A re¬ 
ligious organization functioning in* the 
Philippine Islands will be deemed to have 
been affiliated with a religious organiza¬ 
tion in the United States when <a> by 
its charter or articles of association. 
Incorporation or its rules, regulations or 
constitution it was a branch, part or 
division of a religious organization op¬ 
erating in the United States; or <b> by 
its rules, regulations or customs was 
subject to the control or directions of the 
duly constituted authorities of a church, 
sect, or religious order operating in the 
United States; or (c) it was directly sup¬ 
ported financially, in whole or in part, 
by a church, sect, or religious organiza¬ 
tion operating in the United States; or, 
furnished or exchanged personnel with 
such organizations under conditions de¬ 
termined by the Commission to be con¬ 
sistent with the Intent and purpose of 
section 7 <a>, <b>. and <c> of the act. 

9 507.52 Personnel—( a) Personnel of 
any such Philippine organization within 
the meaning of section 7 (a) of the act 
The personnel of such Philippine organ¬ 
ization for purposes of section 7 <a> shall 


•Bracket supplied. 
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be deemed to include any person who 
held office therein by reason of appoint¬ 
ment. ordination, consecration, profes¬ 
sion, religious vows or other form of 
ceremonial admission to ministerial 
religious status, and any duly authorized 
representative, agent or employee of 
such organization. 

<b) Personnel of any such religious 
organization within the meaning of sec¬ 
tion 7 <b> of the act. The term person¬ 
nel of a religious organization for pur¬ 
poses of section 7 <b) of the act shall in¬ 
clude only a person, group of persons 
(e. g. trustees, vestrymen or deacons, 
etc,), or any other individual or legal 
entity in whom legal title to that portion 
of the property for which claim is made 
Is vested pursuant to the customs, prac¬ 
tices. or usages of a religious organiza¬ 
tion as defined in 4 507.50. for the bene¬ 
ficial use of such organization. 

5 507.53 Reimbursement. R e i m - 
bursement or repayment of expenditures 
Incurred shall be made whenever possible 
in dollars, the amount of the awani to be 
computed on the basis of the rate of ex¬ 
change applicable at the date such ex¬ 
penditures were incurred. 

4 507.54 Expenditures incurred. An 
expenditure shall be deemed to have 
been incurred by such Philippine organ¬ 
ization or the personnel thereof, when 
money or any other article of calculable 
value which was the property of. or for 
which such organization or personnel 
was obliged to make repayment or resti¬ 
tution, was voluntarily spent, paid over, 
donated, contributed, used or consumed, 
or w'hich. after being designated for use 
in accordance with the terms of section 
7 of the War Claims Act of 1948. was lost, 
confiscated, or destroyed, while held for 
delivery or during delivery, to. or In be¬ 
half of the persons described in 5$ 507.57 
and 507.58: Provided . That the aforesaid 
expenditures were not incurred in ac¬ 
cordance with an agreement with the 
Japanese authorities which provided for 
compensation. 

5 607.55 Fair value of supplies used. 
The fair value of supplies used means 
the original cost of such supplies or the 
present replacement value, whichever is 
greater. In the event the supplies have 
already been replaced at a cost In excess 
of either the original cost or the present 
replacement price, the actual amount 
thus expended shall constitute the fair 
value. If such amount expended for 
replacement is less than the present re¬ 
placement price then the original cost or 
the actual amount expended in replacing 
such supplies, whichever is greater, shall 
constitute the fair value. The fair value 
of services furnished in accordance with 
the provisions of section 7 means either 
the fee. price or rental charge prevail¬ 
ing in the Philippine Islands at the time 
such services were furnished or such 
fixed or standard valuation as the Com¬ 
mission shall establish. In computing 
the fair value of supplies used or services 
furnished any compensation received by 
the claimant, in pursuance thereof, 
whether at the time of the delivery or 
use of the supplies, at the time of per¬ 
formance of the service, or subsequent 
thereto, shall be deducted. Whenever 
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the claimant is unable to adduce rele¬ 
vant, reliable and probative evidence 
which tends to establish fair value, the 
Commission will establish as the fair 
value of the supplies used or the services 
performed, an amount which, being con¬ 
sistent with the intent and purpose of 
section 7 of the act, it deems equitable 
and reasonable. 

5 507.58 Furnishing shelter, food , 
clothing, hospitalization , medicines, and 
medical services and other relief. A re¬ 
ligious organization functioning in the 
Philippines will be deemed to have fur¬ 
nished shelter, food, clothing, hospitali¬ 
zation, medicines and medical aid in the 
Philippines when such organzation or 
Its personnel voluntarily, either directly 
or indirectly, provided refuge for, fed, 
clothed, provided hospital, medical, and 
nursing services to, or supplied medicines, 
drugs, religious articles and the like, or 
furnished such other services and sup¬ 
plies determined by the Commission to 
be consistent with the intent and purpose 
of section 7 of the act, or provided funds 
or other means whereby such things 
were provided, or where items of supply 
after being designated for such use were 
confiscated, or destroyed while held for 
delivery or during delivery, to or in be¬ 
half of the persons described in 51 507 57 
and 507 58: Provided, That such shelter, 
food, clothing, hospitalization, medicines, 
and medical aid, and the like were not 
furnished in accordance with an agree¬ 
ment with Japanese authorities which 
provided for compensation. 

5 507.57 Members of the armed forces 
of the United States. Members of the 
armed forces of the United States shall 
mean any regularly appointed, enrolled, 
enlisted, or inducted member of the mili¬ 
tary or naval forces of the United States 
Army, Navy. Marine Corps and Coast 
Guard; commissioned officers of the 
United States Public Health Service who 
were detailed for active duty with the 
Army. Navy. Marine Corps or Coast 
Guard; commissioned officers of the 
United States Coast and Geodetic Sur¬ 
vey who were assigned to duty during 
World War n on projects of the War and 
Navy departments outside the continen¬ 
tal United States; members of the organ¬ 
ized Philippine Army of the government 
of the Commonwealth of the Philippines 
and other units who were called or 
ordered into service of the armed forces 
of the United States in valid orders by 
the General. United States Army, desig¬ 
nated by the Secretary of War, pursuant 
to and in compliance with the Military 
Order of the President of the United 
States, dated July 26, 1941 (3 CPR, 1943 
Cum. Supp.). 

§ 507.58 Civilian American citizen (as 
defined in section 5 of the act). The 
term '‘civilian American citizen'* means 
any person who. being then a citizen of 
the United States, was captured by the 
Imperial Japanese Government on or 
after December 7, 1941, at Midway, 
Guam. Wake Island, the Philippine 
Islands, or any Territory or possession of 
the United States attacked or invaded 
by such government, or while in transit 
to or from any such place, or who went 
Into hiding at any such place in order 


to avoid capture or internment by such 
government 

5 507.59 Definitions of “compen¬ 
sated"—(u) Compensated. (1) The 
word "compensated" as employed in sec. 
tlon 7 (b) of the act shall be deemed to 
include a computation of the loss or 
damage sustained, deducting therefrom 
any amounts which such religious organ¬ 
ization or its personnel, as defined in 
4$ 507.50 <b> and 507.52 »b> or any per¬ 
son or entity, has heretofore received 
from, or which have been expended by, 
the Philippine War Damage Commission 
or any other agency of the United States 
on account of the same loss or damage. 

<2> In any case In which a claim mav 
properly be filed under section 7 (c) of 
the act. no compensation for the same 
loss or damage may be authorized under 
section 7 <b>. 

<b> "Compensated" within the mean¬ 
ing of section 7 (O of the act. Within 
the contemplation of section 7 (c) of the 
act, the term "compensated'* shall be 
deemed to include a computation of the 
loss or damage sustained deducting 
therefrom any amounts whtch the Philip- 
pine War Damage Commission or any 
other agency of the United States has 
heretofore awarded and paid or ex¬ 
pended on account of the same loss or 
damage. 

5 507.60 Loss or damage sustained as 
a conscquence of the war. (a) Within 
the contemplation of section 7 (b) of 
the act, “loss or damage sustained as a 
consequence of the war" shall be deemed 
to Include any such loss or damage which 
resulted directly from one or more of the 
following perils subsequent to December 
6. 1941, and prior to August 15. 1945: 

<1) Enemy attack: 

(2) Action taken by or at the request 
of the military, naval, or air forces of 
the United 8tates to prevent such prop¬ 
erty from coming into the possession of 
the enemy; 

(3) Action taken by enemy represen¬ 
tatives. civil or military, or by the rep¬ 
resentatives of any government coop¬ 
erating with the enemy; 

(4) Action by the Armed Forces of 
the United States in opposing, resisting, 
or expelling the enemy from the Philip¬ 
pines; 

(5) Looting, pillage, or other lawless¬ 
ness or disorder accompanying the col¬ 
lapse of civil authority determined by 
the Commission to have resulted from 
any of the other perils enumerated in 
this section or from control by enemy 
forces. 

(b) Any award made pursuant to the 
provisions of section 7 (c> of the act 
shall be authorized only for loss or dam¬ 
age sustained as a consequence of the 
war as defined in paragraph (a) of this 
section. 

5 507.61 " Other property or facilities 
connected with" within the meaning of 
section 7 (b) of the act. The term 
•'other property or facilities connected 
with" within the meaning of section 7 
(b) of the act shall be deemed to Include 
any property, both real and personal, 
owned by such religious organization or 
its personnel, as defined in $S 507.51 <b) 
and 507.52 <b>, which was substantially 
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used and necessarily maintained In the 
operation of Its schools, colleges, uni* 
versities, scientific observatories, hospi¬ 
tals, dispensaries, and orphanages in the 
furtherance of iU work In the fields of 
education, medicine and welfare. 

{ 507.62 Educational , medical and 
welfare work within the meaning of sec¬ 
tion 7 tb) of the act Educational* 
medical and welfare work s h a l l be 
deemed to include those programs, cur¬ 
ricula and other duly constituted proce¬ 
dures and services essential to the func¬ 
tioning of educational, medical and 
welfare institutions, and which were 
regularly offered by such schools, col¬ 
leges, universities, scientific observa¬ 
tories, hospitals, dispensaries and or¬ 
phanages. 

5 507.63 Any interest in. The term 
“any interest In" as used in section 7 
(c) of the act shall mean less than a 
freehold ownership but shall include 
substantial participation in the manage¬ 
ment and operation of a hospital by fur¬ 
nishing the equipment, teachers, nurses, 
or personnel by which such institutions 
were operated. 

5 507.64 American citizens substan¬ 
tially composed the administrative staff . 
The administrative staff of any hospital 
described in section 7 (c) of the act will 
be deemed to be substantially composed 
of American citizens where it is deter¬ 
mined that persons, who ore citizens of 
the United States, mainly, and for the 
most part, comprised or made up the 
personnel engaged in the management, 
conduct, direction or superintendence of 
the application of things, or functions of 
persons, in connection with and directly 
related to the operation of such hospital. 
Where a hospital within the purview of 
section 7 <c) has ceased operations, 
Qualifications relating to the composition 
of the administrative staff will be deter¬ 
mined as of December 7, 1941. 

I 507.65 At the time of the outbreak 
of the war. The phrase "at the time of 
the outbreak of the war" as used in sec¬ 
tion 7 (c) of the act. means December 

7. 1941. 

I 507.66 Postwar—fa) Real property . 

(1) 'Postwar" as used in the term "post¬ 
war cost of replacement" for purposes 
of section 7 (d) of the act is defined to 
mean, in cases where buildings, struc¬ 
tures, installations, etc., have not been 
replaced or restored, the twelve-month 
period extending from October 1, 1951, 
to October 1, 1952. 

(2) In cases where real property has 
been fully replaced or restored at the 
expense of an eligible claimant, "post¬ 
war" as used in the term "postwar cost 
of replacement" for purposes of section 
7 <d> of the act Is defined to mean the 
actual date on which the obligation was 
incurred or the calendar year during 
which the obligation was incurred. 

(3) In cases where real property has 
been partially replaced or restored, 
"postwar" as used in the term "postwar 
cost of replacement" for purposes of 
section 7 (d) of the act. for that portion 
w hich has been replaced or restored shall 
be determined In accordance with sub- 
paragraph <2> of this paragraph, and as 
to that portion which has not been re- 
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placed or restored In accordance with 
subparagraph (1) of this paragraph. 

<b> Personal property. "Postwar" as 
used in the term "postwar cost of re¬ 
placement" for purposes of section 7 (d) 
of the act is defined to mean, in relation 
to personal property lost or damaged as 
a consequence of the war, the twelve- 
month period extending from October 1, 
1951, to October 1, 1952. 

5 507.67 Cost of replacement The 
term "cost of replacement" as used in 
the phrase "postwar cost of replacement" 
for purposes of section 7 <d) of the act 
shall be the amount determined to be 
fair and equitable within the limitations 
set forth in § 507.66, required to restore 
the property lost or damaged as defined 
in § 507.60 to the same actual functional 
capacity or degree of usefulness as 
existed immediately prior to the loss or 
damage. 

i 507.68 In an amount sufficient to 
enable such organization to replace. The 
term “in an amount sufficient to enable 
such organization to replace" as used in 
section 7 (c) of the act shall be construed 
in relation to both real and personal 
property in accordance with the formu¬ 
lae and limitations set forth in 55 507.66 
and 507.67: Provided , however , That the 
date to be used in determining the actual 
functional capacity or degree of useful¬ 
ness shall be December 7, 194 L 

5 507.69 The hospital's facilities and 
capacity. The term "the hospital's fa¬ 
culties and capacity" os used In section 
7 (C) of the act shall be deemed to be 
restricted to property, both real and per¬ 
sonal, which was substantially used and 
necessarily maintained In the operation 
of such hospital as of December 7. 1941, 

5 507.70 Equal to. The term "equal 
to" as used in section 7 (c) of the act 
means the same actual functional capac¬ 
ity and degree of usefulness as existed 
on December 7. 1941. 


Part 508—Payment 

8«c. 

508.1 The War Claims Fund. 

5083 Payments under the War Claims Act. 
5083 Payment of awards to certain mem¬ 
bers of religious organisations. 

608.4 Payment of fees. 

AcTHoarrr: 11508.1 to 506.4 Issued under 
sec. 2. 62 Stat. 1240; 50 U. 8. C. App. Sup., 2001. 

| 608.1 The War Claims Fund , There 
Is created on the books of the Treasury 
of the United States, a trust fund known 
as the War Claims Fund, which consists 
of all sums covered into the Treasury 
pursuant to the provisions of section 39 
of the Trading With the Enemy Act of 
October 6.1917 (40 Stat. 411), as amend¬ 
ed. the monies of which fund are avail¬ 
able for expenditure as provided In other 
sections of the War Claims Act. 

5 508.2 Payments under the War 
Claims Act—<a) Living prisoners of war 
or living civilian American citizens. Any 
award made to a living prisoner of war 
for compensation, or to a living civilian 
American citizen for detention benefits 
will be certified to the Secretary of the 
Treasury for payment to the person en¬ 
titled thereto, except that as to persons 
under legal disability payment will be 
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made as specified in paragraph <c) of 
this section. 

(b) Survivors of deceased prisoners of 
war or deceased civilian American citi¬ 
zens. Awards made to the survivors of 
deceased prisoners of war. or to the sur¬ 
vivors of deceased civilian American cit¬ 
izens, will be certified to the Secretary 
of the Treasury for payment to the indi¬ 
vidual members of the class or classes of 
survivors entitled thereto in the full 
amount of the share to which each sur¬ 
vivor is entitled, except thAt as to per¬ 
sons under any legal disability payment 
will be made as specified in paragraph 
<c> of this section. 

(c) Payments to persons under legal 
disability. Any award or any part of an 
award payable pursuant to sections 5 
(a) through (e>. or 6 of the act to any 
person under legal disability may. In the 
discretion of the Commission, be paid 
for the use of the claimant to the na¬ 
tural or legal guardian, committee, con¬ 
servator. or curator, or if there is no 
such natural or legal guardian, commit¬ 
tee, conservator or curator then, in the 
discretion of the Commission, to any 
person, including the spouse of such per¬ 
son. or the Chief Officer of the hospital 
in which the claimant may be a patient, 
whom the Commission may determine 
is vested with the care of the claimant 
or of his estate. In the case of a minor, 
any part of the amount payable may, in 
the discretion of the Commission, be 
paid to such minor. 

(d> Religious organizations. <1> Any 
award made to a religious organization 
under the provisions of section 7 (a) of 
the act will be certified to the Secretary 
of the Treasury for payment in the full 
amount to such organization In its cor¬ 
porate name, or to such officer or officers 
thereof as are properly and lawfully 
designated by the organization. 

(2) Any award made to a religious 
organization under the provision of sec¬ 
tion 7 (b) or (c) of the act will bo 
certified to the Secretary of the Treasury 
in accordance with subparagraph (1) of 
this paragraph, or upon request of such 
religious organization will be authorized 
to be paid to its properly designated 
affiliate in the United States: Provided , 
That such affiliate certifies to the War 
Claims Commission that all money paid 
on said claim and received by the named 
affiliate will be used for the purpose of 
restoring the educational, medical and 
welfare facilities described in the claim 
and located in the Philippines. 

5 508 3 Payment of awards to certain 
members of religious organizations. 
Pursuant to the provisions contained in 
section 14 of the act. when an aw’ard is 
made to any person who is prevented 
from accepting such money by the rules, 
regulations or customs of the church, 
religious order or organization of which 
he is a member.’ certification for the pay¬ 
ment of such award to such church, re¬ 
ligious order or organization will be made 
by the Commission to the Secretary of 
the Treasury upon the written request of 
such person. 

5 508 4 Payment of fees. Fees of at¬ 
torneys or agents will not be deducted 
In whole or in part from the amount 
awarded to any ofaimant. The Commis- 
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slon reserves the right to withhold cer¬ 
tification for payment of any award to 
any claimant represented by an attor¬ 
ney or agent until it Is satisfied that the 
provisions of the act, relative to fees for 
services rendered, or any rule or regula¬ 
tion adopted by the Commission have 
been or will be complied with. 


SubcHoptar C—Apptolt ond Heoringt 

Past 515— Appeals 

strarAftT a —filing or. and commission action 

ON APPEALS 

8«c. 

515.1 Basis for appeal. 

515.2 Form of request. 

515.3 Appeal proceedings. 

515.4 Appeals calendar 

5153 Action by Commission on Appeals. 
515.0 Appeals Boards. 

SUBFAKT B—HEARING nOCCOUtZS 

515.20 Pre-hearing conference. 

515.21 Conduct of hearings. 

615.22 Motions. 

515.23 Oral argument at close of hearing. 

515.24 Proposed findings and conclusions. 

SUBPAUT C— FINDINGS AND CONCLUSIONS 

615-30 Decisions of Appeals Board. 

516.31 Notice of findings. 

515.32 Rehearing and reargument. 

Authoritt : If 515.1 to 51532 issued under 
eec. 2, 62 Stat. 1240; 60 U. 8. C. App. Sup., 
2001. 

SUBPART A—FILING OF, AND COMMISSION 
ACTION ON APPEALS 

5 515.1 Basis for appeal Any claim¬ 
ant whose claim is denied or is approved 
for less than the full allowable amount 
may appeal to the Commission from 
such determination 

8 515.2 Form of request, (a) An ap¬ 
peal shall be made in writing on WCC 
Form 1105. Such form to be acceptable, 
must be filed with the Commission 
within six months from the date of the 
award or disallowance letter informing 
the claimant of the original determina¬ 
tion. 

(b) Upon failure to file such an ap¬ 
peal within six months, the claimant 
will be deemed to have waived his right 
to appeal and the decision of the Com¬ 
mission shall constitute a full and final 
disposition of the case. 

(c) Upon proper cause shown, the 
Commission may, in its discretion, ex¬ 
tend the time within which an appeal 
may be filed. 

(515.3 Appeal proceedings . Appeal 
proceedings may consist of: 

(a) A review of the original determi¬ 
nation and the material in support 
thereof, plus any additional supporting 
evidence or briefs which the claimant 
or his authorized representative may 
submit. 

(b> A hearing before an Appeals Board 
for the purpose of considering the orig¬ 
inal determination and the material in 
support thereof, plus any additional sup¬ 
porting evidence or briefs which the 
claimant or his authorized representa¬ 
tive may submit. The claimant will be 
permitted to appear personally, or 
through an authorized representative be¬ 
fore the Commission, and to present the 
testimony of other witnesses. 


RULES AND REGULATIONS 

<c> The Commission may. In its dis¬ 
cretion. require a hearing in any pro¬ 
ceeding and shall give to the parties to 
the proceeding at least thirty (30) days 
notice of the time and place of such 
hearing. 

$ 515.4 Appeals calendar. Upon re¬ 
ceipt of WCC Form 1105 the case shall 
be entered on the Appeals and Hearings 
Docket. Each appealed claim shall be 
assigned an appeal number in the order 
of its receipt. This number shall govern 
the order In which appealed claims are 
considered. 

§ 515.5 Action by Commission on Ap¬ 
peals. (a) If the claimant has specified 
on WCC Form 1105 that he does not wish 
to make a personal appearance, his 
claim, when reached on the appeals 
calendar, will be reviewed by an Appel¬ 
late Attorney. The Appellate Attorney 
will present the claim and a summary 
of the evidence to an Appeal Board, with 
his recommendation as to whether the 
Commission’s original determination 
should be affirmed, modified or reversed. 

(b) If the claimant in executing WCC 
Form 1105 has requested a personal ap¬ 
pearance, the claim will be assigned to 
an Appellate Attorney who will set the 
case for hearing. He will notify the 
claimant, his authorized representative, 
and all witnesses of the time and place 
of the hearing thirty (30) days in ad¬ 
vance. The Appellate Attorney will then 
review the claim preparatory to present¬ 
ing it to the Appeals Board. 

(c> Personal appearance may be 
waived by the interested parties at any 
time and the case submitted to an Ap¬ 
peals Board on briefs. 

8 515.6 Appeals Boards. An Appeals 
Board shall consist of three members. 
One of the Commissioners shall act as 
Chairman of the Board; the other two 
members of the Board shall consist of 
such officers or employees as the Com¬ 
mission may designate. 

SUBPART B—HEARING PROCEDURES 

( 515.20 Pre-hearing conference. At 
the request of the claimant or by an 
order of an Appeals Board, at any time 
prior to the hearing, the Chairman of 
the Appeals Board, or the Appellate At¬ 
torney assigned to the claim may ar¬ 
range for a conference at a designated 
time and place to consider, among other 
things, simplification of the issues and 
any other matter which would tend to 
expedite the disposition of the proceed¬ 
ings. 

8 515.21 Conduct of hearings . (a) 
Unless otherwise ordered by the Com¬ 
mission, hearings on appeals shall be 
closed. The hearing shall be steno- 
graphically reported and the transcript 
shall be a part of the record. 

(b> The Chairman of an Appeals 
Board, or any employee of the Commis¬ 
sion designated by him. may administer 
oaths and examine witnesses. The 
Chairman of an Appeals Board may. in 
accordance with Part 502, Subchapter A 
of the Commission's regulations, require 
by subpoena the attendance and testi¬ 
mony of witnesses, as well as the pro¬ 
duction of all necessary books, papers. 


documents, records, correspondence, and 
other evidence. 

(c) The claimant shall have the bur¬ 
den of proof on all issues involved In the 
claim proceeding. 

(d) The claimant, his authorized rep- 
resentotive. or the Appellate Attorney, 
shall have the right and power to call, 
examine and cross-examine witness 
and to introduce for the record docu¬ 
mentary or other evidence. 

(e) The rules of evidence prevailing 
In courts of law and equity shall not be 
controlling. Any testimony or other evi¬ 
dence having probative value shall be 
received. However, it shall be the policy 
to exclude irrelevant, incompetent, im¬ 
material or unduly repetitious evidence. 

(f) In the discretion of the Chairman 
of an Appeals Board the hearing or pre- 
hearing may be adjourned from day to 
day, postponed to a later date, or to a 
different place by announcement thereof 
at the hearing, or by reasonable notice 
to the Interested parties. 

8 515.22 Motions, (a) A motion by 
the Appellate Attorney to dismiss a hear¬ 
ing may be granted by the Appeals Board 
when the claim on Its face is not allow¬ 
able or when it appears that the appeal 
has been abandoned. Such a motion 
shall be made in writing and shall state 
the reasons in support thereof. The 
motion shall be filed with the Appeals 
Board, and a copy shall be served upon 
all interested parties by the Appellate 
Attorney, 

<b) Hearing on the motion shall be 
held at a time and place as ordered by 
the Chairman of the Appeals Board. 

(c) Briefs may be submitted before 
the hearing, at the hearing, or within a 
time fixed by the Chairman of the 
Appeals Board after the close of the 
hearing. 

(d) The decision of the Appeals Board 
upon the motion shall be final and shall 
be the decision of the Commission. The 
rehearing and reargument provisions of 
8 515.32 shall apply to decisions of the 
Appeals Board upon such a motion. 

8 515.23 Oral argument at close of 
hearing. Any party shall be entitled 
upon request, at the close of the hearing, 
to such time as may be fixed by the 
Chairman of the Appeals Board for oral 
argument. Oral argument made with 
the consent of the Appeals Board shall 
be included in the stenographic report 
of the hearing. 

8 515.24 Proposed findings and con¬ 
clusions. At the close of the reception 
of evidence, or within a reasonable time 
thereafter, to be fixed by the Appeals 
Board, any party may submit proposed 
findings and conclusions, together with 
a brief in support thereof. Such pro¬ 
posal shall be in writing and shall 
contain appropriate references to the 
record. Copies thereof shall be furnished 
to all parties. Reply briefs may be filed 
with the permission of and within a 
reasonable time to be fixed by the Ap¬ 
peals Board. 

SUBPART C—FINDINGS AND CONCLUSIONS 

8 515.30 Decisions of Appeals Board. 
The Appeals Board, as soon as practica¬ 
ble after receipt of the complete tran- 
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script and all exhibits, shall render a 
decision which shall become a part of 
the record and shall include a statement 
of the reasons and grounds therefor. 
Each decision by the Appeals Board, 
when concurred in by two or more of the 
Commissioners, shall constitute a full 
and final disposition of the case. 

§515.31 Notice of findings. Notice 
of the final decision of the Appeals Board 
shall be delivered in person to all inter¬ 
ested parties, or shall be sent by regular 
mail to such parties. 

§ 515.32 Rehearing and reargument 
Any party desiring a rehearing, reargu- 
ment or any relief not specifically cov¬ 
ered by this Part may file a petition with 
the Commission within ten (10) days 
after notice of the decision of the Ap¬ 
peals Board, stating the relief sought 
and the reasons in support thereof. The 
Commission may allow the petition, in 
whole or in part, as it deems proper. 


Part 516 —Investigation al Hxardcos 

5101 Type of hearing*. 

516.2 Purpooe of hearing*. 

516.3 Conduct of hearing*. 

Authomtt: || 516.1 to 516 3 Issued under 
■ec. 2, 62 Stat. 1240; 50 U. S. C. App. 8up., 

2001. 

fi 516.1 Type of hearings . Investiga¬ 
tional hearings, as distinguished from 
appeals, shall be held only as ordered by 
the Commission, and shall be held before 
the Commission, one or more of its mem¬ 
bers, or a duly authorized and designated 
representative. 

fi 516.2 Purpose of hearings. Such 
hearings shall be conducted for the 
purpose of receiving the testimony of 
witnesses, documents and other data 
relating to subjects within the Jurisdic¬ 
tion of the Commission. 

fi 516.3 Conduct of hearings, (a) Un¬ 
less otherwise ordered by the Commis¬ 
sion. such hearings shall be public. 
Hearings shall be stonographically re¬ 
ported and a transcript thereof shall be 
a part of the record of the study. Inves¬ 
tigation, or claim. 

(b) The rules of evidence prevailing 
in courts of law and equity shall not be 
controlling. Any testimony or other evi¬ 
dence having probative value shall be 
received. However, it shall be the policy 
to exclude Irrelevant, incompetent, im¬ 
material or unduly repetitious evidence. 


SubcHopUr D—Rtport for tho Congrtti Regarding 
War Claim* Arising Out of World War II 

Part 520—Preparation and Submission 
or thz Report to the Congress 

See, 

520.1 aoncral provision*. 

520.2 Inquire Into. 

520.3 War claim*. 

520 4 National of the United State*. 

520.5 Arising out of. 

520.6 World War n. 

520.7 Claim* which may be received and 

adjudicated under the preceding 
sections of this act. 

520.8 International agreements. 

520g Domestic or foreign law*. 

520.10 Tlie report of the Commission. 

520.11 Who may submit information. 

No. 221-3 


520 12 How information Is to be submitted. 
520 13 Where to send Information. 

520.14 Time information must be received. 

Atmioarrr: fl 520.1 to 520.14 Issued under 
■ec. 2, 62 Stat. 1240; 50 U. S. C. App. Sup.. 
2001. Interpret or apply *ec. 8. 62 Stat. 1245; 
50 U. 8. C. App. Sup.. 2007. 

fi 520.1 General provisions. Pursuant 
to the provisions of section 8 of the War 
Claims Act of 1948. as amended, the War 
Claims Commission initiated an inquiry 
and prepared and submitted an initial 
report to the President and the Congress 
on March 31. 1950. with respect to war 
claims arising out of World War n other 
than claims which may be received and 
adjudicated under the act. The prelim¬ 
inary report of the Commission pre¬ 
sented Initial estimates of the numbers, 
types, categories, and amounts of such 
claims and suggested certain priorities 
and limitations for consideration in con¬ 
nection with its initial recommendations 
as to the recognition and payment of 
such claims. The War Claims Commis¬ 
sion is now required to complete its in¬ 
quiry and to report further under the 
terms applicable to its preli m i n ary 
report. 

fi 520.2 Inquire into. "Inquire Into" 
means that the Commission shall accept 
Information voluntarily submitted and 
shall, in its discretion, request informa¬ 
tion concerning war claims arising out 
of World War n from any person, firm, 
or organization, or from any agency or 
department of the Government of the 
United States, or of any foreign nation* 
by means of requests for Information, 
interviews, investigations, correspond¬ 
ence. public or dosed hearings, or by 
use of appropriate official questionnaire 
forms. 

fi 520.3 War claims. Shall Include 
any loss, injury, or damage suffered or 
sustained by a person or business entity 
or organization, who, at the time of such 
loss, injury, or damage was: 

(a) A national of the United States, 
as hereafter defined, who did not give 
aid or comfort to, or collaborate with 
any enemy or ally of enemy of the 
United States; or a branch or agency of 
the United States Government: or a reg¬ 
ularly appointed, enrolled, enlisted or 
inducted member of the military or naval 
forces of the United States; or an alien 
to whom the United States owes protec¬ 
tion, such as an alien seaman signed on 
a United States vessel. Such loss. Injury, 
or damage must be the result of action 
by a branch or agency, civil or military, 
of any sovereign power who. by declara¬ 
tion of war or by military activity of its 
regular forces, was at war during World 
War n, such loss, injury, or damage be¬ 
ing one which would not have occurred, 
but for the existence of a state of war; or 

(b) Not a national of the United 
States and not an enemy, or ally of en¬ 
emy. as defined in section 2 of the Trad¬ 
ing With the Enemy Act of 1917 (50 
U. S. C. Appendix, sec. 2>: Provided , 
That such definition shall not apply to 
a person who. after September 1, 1939, 
being resident within enemy or ally of 
enemy territory, or being a citizen or 
subject of such enemy or ally of enemy 
nation, was deprived of liberty, or did 


not enjoy full rights of citizenship un¬ 
der the laws of such enemy or ally of 
enemy nation, as a consequence of any 
law. decree or regulation, of the nation 
within which he resided, or of which he 
was a citizen or subject, discriminating 
against political, racial, or religious 
groups. Such loss, injury, or damage 
must be the result of an action by the 
Government of the United States or one 
of its civil or military agencies. Such 
action must arise out of World War n 
and the loss, injury, or damage must be 
one which would not have occurred but 
for the existence of a state of war. 

fi 520.4 National of the United States. 
(a) In the case of an individual, the pro¬ 
visions of the Nationality Act of 1940 
(8 U. S. C. 501 et seq.) shall apply: 

<b> In the case of a business entity or 
organization. Incorporated or unincor¬ 
porated, such entity or business organiza¬ 
tion must be organized under the 
applicable laws of the United States or 
one or more of the States of the United 
States, its territories or possessions; and 
its owners, participants, members or 
shareholders representing at least 50 
percent of the ownership or control of 
such business entity or organization, 
must be nationals of the United States; 
or in the case of a business entity or 
organization, incorporated or unincor¬ 
porated. not organized under the appli¬ 
cable laws of the United States or one 
or more of the States of the United 
States, its territories or possessions, its 
owners, participants, members or share¬ 
holders representing at least that per¬ 
centage of control necessary under the 
laws of that State or territory, where 
such business entity or organization is 
organized, to effect the liquidation of 
such business entity or organization, 
must be nationals of the United States. 

fi 520.5 Arising out of. “Arising out 
of" means originating from, or spring¬ 
ing out of. the activities of a branch or 
agency, civil or military, of any sovereign 
power which, by declaration of war or by 
military action of its regular forces, was 
at war during World War II. w’hlch ac¬ 
tivities are directly related to such 
power’s preparation for, and participa¬ 
tion in World War IL 

fi 520 6 World War II. World War 13 
shall be deemed to have commenced Sep¬ 
tember 1. 1939. and ending: 

(a) In the case of actions taking place 
within the United States, its territories 
and possessions, or on the high seas, on 
the date to be proclaimed by the Presi¬ 
dent of the United States as the date of 
termination of World War II; 

(b) In the case of actions taking place 
in enemy territory or in territory of an 
ally of an enemy of the United States, on 
the effective date of a treaty of peace 
between the United States or its allies 
and the former enemy; 

(c) In the case of actions taking place 
in territories formerly occupied by enemy 
forces and subsequently occupied by 
forces of the United 8tates or its allies, 
on the date of the withdrawal of United 
8tates or allied occupation forces, or on 
the date of the return of the territory to 
the control of a sovereign power, other 
than a former enemy, or to a trustee, or 
to a controlling power deriving its au- 
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thorlty from an act of the United Na¬ 
tions, whichever date Is earlier; or 

(d) In the case of actions taking place 
In the territories of allies of the United 
6tatcs. on the date proclaimed or deter¬ 
mined by the executive or legislative 
branches of the sovereign power to be 
the date of termination of World War EL 

8 520.7 Claims which may be received 
and adjudicated under the preceding 
sections of this act . Claims which may 
be received and adjudicated under the 
preceding sections of this act include 
claims by prisoners of war or their sur¬ 
vivors; civilian American citizens or their 
survivors; religious organizations or the 
personnel of such organizations, which 
claims are paid or payable under the 
provisions of sections 5, 6. or 7 of the 
act. as amended. 

8 520.8 International agreements . An 
International agreement” is any treaty, 
convention, executive agreement, agree¬ 
ment on a military level, agreement re¬ 
sulting from action by the United 
Nations and its agencies, and an agree¬ 
ment arising from a diplomatic exchange 
of notes. 

I 520 A Domestic or foreign latos . (a) 
"Domestic laws” means any statute, act, 
or resolution of the Congress of the 
United States, any executive order or 
proclamation of the President of the 
United States, and any statute, act, or 
resolution of the Legislature of a State 
of the United 8tatcs, or of its territories 
or possessions, and any proclamation or 
order of the Governor of a State of the 
United States or its territories or pos¬ 
sessions; 

(b) “Foreign laws" means any act, 
having the force of law, of the executive 
or legislative branches of a sovereign 
power or any of its subdivisions or terri¬ 
tories other than the United States, Its 
individual States, territories or posses¬ 
sions. 

1 520.10 The report of the Com¬ 
mission. The report of the Commission 
to the President, for submission to the 
Congress, shall include: 

(a) A statement of results of re¬ 
search—presented in narrative form, 
together with such supporting evidence 
as the Commission deems applicable; 

(b) A recital of the types and cate¬ 
gories of claims—including all claims 
considered reportable by the Commission 
on the basts of information obtained and 
facts found by the Commission with re¬ 
spect to such claims; 

(c) The estimated number and 
amount of claims—to be shown In tabu¬ 
lar form; 

(d) A statement, when ascertainable, 
outlining the extent of satisfaction 
available under international agree¬ 
ments and foreign and domestic laws; 

(e) Recommendations for recognition 
and allowance of claims In order of 
priority; 

(f) A discussion of the legal or equi¬ 
table bases of claims recommended to be 
received and considered; 

(g) The recommended administrative 
method by which claims should be re¬ 
ceived and considered; 

<h) Recommendations concerning 
limitations as to payment of fees for as¬ 
sistance In filing and procescuting claims 
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In the recommended categories and sug¬ 
gested limitations as to the time in which 
claims may be accepted after the passage 
of any proposed legislation; 

(1) Other miscellaneous recommenda¬ 
tions which the Commission may deem 
appropriate; and 

<J> Such proposals for legislation as 
the Commission deems appropriate to 
carry out the recommendations made in 
the report. 

8 520.11 Who mag submit information. 
Any person, business entity, organiza¬ 
tion. or any agency or department of the 
Government of the United States or of 
any foreign nation, as well as any author¬ 
ized representative or agent of such per¬ 
son, firm, organization, or governmental 
department may file a statement of in¬ 
formation concerning a war claim arising 
out of World War IL 

S 520.12 How information is to be 
submitted —(a) Questionnaires. For the 
purpose of uniformity in submitting 
statements of loss. Injury, or damage, of¬ 
ficial questionnaires of the Commission 
should be used. Such questionnaires 
are: 

(1) WCC Form-801—Report of Loss 
or Damage to Real or Personal Property 
Arising out of World War IL 

(2) WCC Form-802—Report of Per¬ 
sonal Injury. Detention. Death, etc. 
Arising out of World War IL 

(b) Letters . If an official question¬ 
naire Is not available, the statement of 
loss, injury, or damage may be submit¬ 
ted by letter. This statement should be 
carefully checked to include all data and 
Information necessary for full considera¬ 
tion of the case and should Include: 

(1) Name and address of claimant. 

(2) Nationality of claimant at time 
claim arose. 

(3) Type of loss, injury, or damage. 

(4) Estimate of damage, including the 
date as of when the estimate is made and 
the monetary basis. 

(5) Government against which claim 
lies. 

(6) Date and place of injury or loss on 
which claim Is based. 

(7) Statement as to whether claimant 
was a member of the military or naval 
forces of the United States, dates, branch 
of service, and serial or service number. 

(8) Statement as to dates and places 
of government employment, if any. 

<9) Brief account of the circum¬ 
stances surrounding the loss, injury, or 
damage. 

UO) Name of any agency of any gov¬ 
ernment to which such loss or injury has 
been reported previous to submission of 
this information to the War Claims Com¬ 
mission. 

<11) Results of any such prior sub¬ 
mission showing allowance, disallowance, 
or compensation in whole or in part. 

(12) Statement concerning any tax 
deduction taken as a result of such loss 
or injury or any other form of relief 
granted, such as compensation, insur¬ 
ance. etc. 

<c> Availability of questionnaires and 
general information. Questionnaires 
and general information concerning po¬ 
tential claims to be considered in the 
report of the Commission are available 
at the Washington Office of the Commis¬ 
sion. Questionnaires will be forwarded 


upon request and will also be distributed 
through such governmental, public, and 
private agencies as the Commission 
shall designate. 

8 520.13 Where to send information . 
All questionnaires and statements of 
loss, injury, or damage must be sent to 
the War Claims Commission, Attention: 
Legislation and Opinions Service. Wash¬ 
ington 25. D. C. 

1520.14 Time information must be re - 
ceived . All questionnaires and state¬ 
ments of loss, injury, or damage must 
be received by the Commission on or 
before June 30. 1951. Consideration 
cannot be given to any questionnaires or 
statements received after that date. 

(F. R. Doc. 52-12103: Filed. Nov. 10. 1032, 
8:54 a. m.) 


TITLE 19—CUSTOMS DUTIES 

Chapter I—Bureau of Customs, 
Department of the Treasury 

|T. D. 53136] 

Past 10— Articles Conditionally Free. 

Subject to a Reduced Rate, Ere. 

effects and tools of trade 

It has been concluded that custom 
clearance without requirement of an en¬ 
try may be extended. In the discretion 
of the collectors of customs, to certain 
non-commercial shipments in addition 
to those for which such clearance Is now 
provided for in the customs regulations 
<see 8 10.20). 

1. Since an entry may not be required 
for certain shipments of household ef¬ 
fects, 8 10.11 (a). Customs Regulations 
of 1943 <19 CFR 10.11), is hereby 
amended by deleting "in connection 
with the entry” and substituting there¬ 
for ”to support the claim for free entry *. 
(Sec. 301 (pur. 1632). 46 Stst. 675, lec. 624. 
46 8 tut. 753; 19 U. S. C. 1201 (pur. 1632k 
1024) 

2. To eliminate an Implication that 
an individual entitled to the privilege 
provided for In the second proviso to 
paragraph 1798. Tariff Act of 1930, as 
amended, must be the actual owner of 
the articles to which the privilege ap¬ 
plies. and since an entry may not be 
required for certain shipments of such 
articles, j 10.1 5, Customs Regulations of 
1943 (19 CFR 10.15), is amended to read 
as follows: 

8 10.15 Tools of Trade. When pro¬ 
fessional books, implements, instru¬ 
ments, or tools of trade, occupation, or 
employment are claimed to be free of 
duty under the first clause of paragraph 
1747, Tariff Act of I930, w or under the 
second proviso to paragraph 1798, Tariff 
Act of 1930, as amended. 1 * a declaration 
of the emigrant or returning individual 
shall be required to support the claim 
for free entry. The declaration shall be 
on customs Form 3299 if the declare: 
an emigrant or nonresident returning 
from abroad, and on customs Form 3297 
if the declarant Is a returning resident of 
the United States, except that, as to any 
such articles claimed to be free of duty 
under the said second proviso to para¬ 
graph 1798, an oral declaration of the 
returning individual may be accepted in 
lieu of a WTittcn declaration. 









Tuesday, November 11, 1952 

,Soc. 301 (pur. 1747. 17D8), 40 8tat. 680. 683. 
ft* amended, sec. 624. 40 Suit. 750; 10 U. S. C. 
1201 (pan. 1747. 1708). 1624) 

3. Footnotes 17 and 19 appended to 
1 10.15 are amended by deleting the ref¬ 
erence numbers, so that each such note 
will become a second paragraph of the 
Immediately preceding footnote. 

4. To broaden the provision for clear¬ 
ance of certain duty-free noncommercial 
shipments without requiring that an 
entry be filed, 510.20. Customs Regula¬ 
tions of 1D43 09 CFR 10.20). as amend¬ 
ed. is further amended as follows: 

a. Paragraph (a) Is amended to read: 

(a> Effects and tools of trade. When 
effects claimed to be free of duty under 
the first clause of paragraph 1798 or the 
second proviso to paragraph 1798, Tariff 
Act of 1930. as amended, do not accom¬ 
pany the importer on his arrival in the 
United States or are forwarded in bond, 
a declaration of the importer on customs 
Form 3299 in the case of a nonresident, 
or on customs Form 3297 in the case of 
a returning resident, shall be required to 
support the claim for free entry, except 
thAt as to effects which are free of duty 
under the said second proviso to para¬ 
graph 1798, an oral declaration of the 
importer may be accepted in lieu of a 
written declaration on Form 3297. If the 
collector Is satisfied that an entry would 
serve no good purpose, none need be re¬ 
quired, but evidence of ownership for 
customs purposes, such as a carrier’s cer¬ 
tificate or properly endorsed bill of lad¬ 
ing, shall be required in connection with 
the declaration. Such exemption from 
entry may also be applied with respect to 
household effects or tools of trade en¬ 
titled to free entry (see $310.11 and 10.15 
respectively) which are unaccompanied 
or forwarded In bond. 

b. Paragraph (b) is deleted and para¬ 
graphs (c) and (d> are redesignated as 
paragraphs <b) and (c>. 

(Secs. 498. 624. 46 Stat. 728. 750; 10 U. 8. O. 
1498. 1(124) 

(seal] Frank Dow. 

Commissioner of Customs. 

Approved: October 28, 1952, 

John S. Graham. 

Acting Secretary of the Treasury , 

IF It Doc. 52-12052; Filed. Nov. 10. 1952; 

6:51 n. m] 


TITLE 46—SHIPPING 

Chapter II—Federal Maritime Board, 
Centime Administration, Depart¬ 
ment of Commerce 

(General Order 78] 

Part 236— Steamship Conferences 
Using Contract/Non-Contract Rates 

Whereas, the Federal Maritime Board 
published in the Federal Register on 
July 31. 1952 (17 F. R. 7020) a notice of 
proposed rule of procedure pertaining 
to the use of contract/non-contract 
rates by steamship conferences to be¬ 
come effective as of a date to be specified 
in such rule if adopted by the Board; 
and 

Whereas, the Board granted Inter¬ 
ested parties an opportunity to submit 
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written statements and comments on 
said rule within 30 days of the publica¬ 
tion of said notice, and thereafter at the 
request of interested parties extended 
the time therefor until September 19, 
1952; and 

Whereas, the Board granted inter¬ 
ested parties, at their request, an op¬ 
portunity to be heard at an oral argu¬ 
ment before the Board on October 16, 
1952; and 

Whereas, after consideration of the 
written statements and comments sub¬ 
mitted and oral argument as aforesaid, 
and in the light thereof, the Board has 
adopted the rule of procedure herein¬ 
after set forth; and 

Whereas, in view of the time and 
opportunity to be heard afforded all in¬ 
terested parties, and the necessity for 
prompt and uniform treatment of 
steamship conferences using contract/ 
non-contract rates, the Board finds that 
it is in the public interest to make said 
rule effective upon the publication 
thereof. 

Now\ therefore. It is hereby ordered, 
that pursuant to section 15 of the Ship¬ 
ping Act. 1916 (46 U. S. C. 814), section 
204 of the Merchant Marine Act. 1936, 
as amended (46 U. S. C. 1114), and sec¬ 
tions 3 and 4 of the Administrative 
Procedure Act (5 U. S. C. 1002,1003>, the 
following rule of procedure shall be 
effective as of the date of publication 
in the Federal Register: 

1. Steamship freight conferences hav¬ 
ing in effect contract/non-contract rates 
on the effective date of this rule shall 
file with the Federal Maritime Board 
within 90 days after the effective date 
of this rule a statement containing: 

(a> The date w r hcn contract/non-con- 
tract rates were first established by the 
conference; 

(b> The amount of the spread or dif¬ 
ferential between current contract/non¬ 
contract rates stated in terms of 
percentages or dollars and cents: 

(c) The reasons for the use of the 
current contract/non-contract rates In 
the particular trade Involved, and the 
basis for the current spread or differ¬ 
ential between such rates; and 

(d > Copies of the form of all contracts 
pertaining to such current rates. 

2. Steamship freight conferences now 
or hereafter having in effect contract/ 
non-contract rates shall file with the 
Federal Maritime Board at least 30 days 
prior to Initiating any increase in the 
spread or differential between such rates, 
a statement containing; 

(a) The amount of increase in tho 
spread or differential and the total pro¬ 
posed spread or differential in terms of 
percentages or dollars and cents; 

(b> The effective date; 

(c> The reasons for the Increase In 
the spread or differential; and 

(d) Copies of the form of any changed 
contract provisions relating to such in¬ 
crease in spread or differential. 

As used in this paragraph 2, an "In¬ 
crease in the spread or differential" shall 
be deemed only to mean an increase in 
the percentage of a spread or differential 
between rates if such spread or differ¬ 
ential has been established in terms of 
percentages, or on increase in the dol¬ 
lars and cents amount of the spread or 
differential if such spread or differential 
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has been established in terms of dollars 
and cents. 

3. Steamship freight conferences pro¬ 
posing to establish contract/non-con¬ 
tract rates to become effective after tho 
effective date of this rule shall file with 
the Federal Maritime Board at least 30 
days prior to the initiation of such rates, 
a statement containing; 

(a) The amount of the spread or dif¬ 
ferential in terms of percentages or 
dollars and cents; 

(b> The effective date; 

<c> The reasons for the use of con¬ 
tract/non-contract rates in the partic¬ 
ular trade involved, and the basis for the 
spread or differential between such 
rates; and 

(d> Copies of the form of all con¬ 
tracts pertaining thereto. 

Contract/non-contract rates for a 
commodity as to which such rates have 
previously been in effect and discon¬ 
tinued shall not be deemed to be newly 
established contract/non-contract rates 
within the meaning of this paragraph 3 
if such contract/non-contract rates are 
again made effective by the conference 
without Increase in spread or differential 
and within 12 months after discontinu¬ 
ance. 

4. Upon a showing of good and suffi¬ 
cient cause, the time within which to 
file the foregoing statements may be 
shortened or extended, or such other 
action taken with respect thereto, as 
the Board may consider to be in the 
public interest and not detrimental to 
the commerce of the United States. 

5. The information referred to in the 
above paragraphs shall be submitted to 
the Federal Maritime Board in the form 
of a verified original statement duly 
executed by an authorized official of the 
conference, together with 15 conformed 
copies thereof. Conferences complying 
with this rule may from time to time 
amend or amplify statements submitted 
pursuant thereto in a manner not in¬ 
consistent with prior compliance there¬ 
with. 

6. All information filed pursuant to 
this rule shall be available for inspection 
by interested parties at the Regulation 
Office of the Board. A notice of the 
filing of the statement required under 
paragraphs 2 and 3 above will be pub¬ 
lished in the Federal Register as soon 
as practicable. Except as may be 
otherwise provided in cases arising un¬ 
der paragraph 4 above, interested par¬ 
ties shall have twenty (20) days after 
the date of such publication within 
which to submit written comments re¬ 
lating to the information filed with the 
Board pursuant to this rule. Said com¬ 
ments may include a statement of po¬ 
sition with respect to approval, disap¬ 
proval or modification, together with a 
request for hearing, should such hearing 
be desired. 

(See. 204, 49 8tat. 1087, M amended: 40 
U. S. C. 1114. Interpret* or applies sac. 15, 
39 Stat. 733, os amended; 46 U. 8. C. 614) 

Dated: November 10. 1952. 

By the Federal Maritime Board. 

Tseal] A. J. Williams 

Secretary . 

(P. R. Doc. 62-12137; Filed. Nov. 10, 1052; 

12:04 p. m.j 
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TITLE 49—TRANSPORTATION 

Chapter I—Interstate Commerce 
Commission 

Paw 10— Uniform System or Accounts 
roe Railroad Companies 

REVISION or REGULATIONS 

At e session of the Interstate Com¬ 
merce Commission. Division 1. held at its 
office In Washington. D. C., on the 15th 
day of August A. D. 1952. 

The matter of accounting regulations 
for carriers by railroad, which are not 
Independently operated as electric lines, 
being under consideration pursuant to 
provisions of section 20 of the Interstate 
Commerce Act. as amended <24 Stat. 
386, 41 Stat, 493. 54 Stat. 916. 49 U. S. C. 
20 <3> >; and. 

It appearing, that by orders dated May 
19. 1914. the “Classification of Invest¬ 
ment in Road and Equipment of Steam 
Roads. Issue of 1914,“ the “Classification 
of Operating Revenues and Operating 
Expenses of Steam Roads, Issue of 
1914,“ the “Classification of Income, 
Profit and Loss, and General Balance 
Sheet Accounts for Steam Roads. Issue 
of 1914/* and the “Classification of 
Train-miles. Locomotive-miles, and Car- 
miles for Steam Roads. Issue of 1914." 
were all and severally prescribed, certain 
provisions of all of which orders having 
been modified subsequently by supple¬ 
mental orders and the regulations pre¬ 
scribed by those orders subsequently re¬ 
issued In revised form, and good cause 
appearing: 

ft is ordered, That the four orders 
dated May 19. 1914. as above referred to 
and as subsequently modified, be and 
they are hereby vacated and set aside 
effective October 1. 1952. and that the 
accounting rules and regulations of per¬ 
manent effect which were promulgated 
by those orders as modified, be and they 
are hereby, reissued in the codified form 
which is attached hereto and mAde a 
part hereof to be known as the “Uniform 
System of Accounts for Railroad Com¬ 
panies. Issue of 1952:“ and. 

It is further ordered , That effective 
October 1, 1952, all carriers by railroad 
subject to provisions of Part I of the 
Act and not independently operated as 
electric lines, shall comply with the said 
“Uniform System of Accounts for Rail¬ 
road Companies, Issue of 1952:" and. 

It is further ordered, That a copy of 
this order with the attached regulations 
shall be served on all railroad companies 
subject to its provisions, and on every 
receiver, trustee, executor, administra¬ 
tor. or assignee of any such railroad 
company, and that notice shall be given 
to the general public by depositing a 
copy of the order with attached regula¬ 
tions in the office of the Secretary of the 
Commission at Washington. D. C.. and 
by filing it with the Director of the Divi¬ 
sion of the Federal Register, 

By the Commission. Division 1. 

I seal) W. P. Bartel, 

Secretary . 


Part 10—Uniform System of Accounts 
for Steam Roads 

Investment in Road and Equipment 

Bee. 


10.01 

General instructions. 

10.01-1 

Account* for investment in road 


and equipment. 

10.01-2 

Items to be charged. 

10j01-3 

Basis of charged. 

10.01-4 

Cost of construction. 

10.01-5 

Excavated material. 

10.01-5 

Items to be credited. 

10.01-7 

Road property retired. 

10.01-9 

Equipment retired. 

10.01-10 

Land retired. 

10.01-11 

Adjustment for oonverted prop¬ 


erty. 

10.01-12 

Expenses in connection with addi¬ 


tions and betterments. 

10.01-13 

Interpretation of Item lists. 

10.01-14 

Submission of questions. 


Paararr Accounts 


SCAD 

105 

Road. 

10.1 

Engineering. 

10.2 

Land for transportation purpose*. 


Other right-of-way expenditure*. 

103 

Grading. 

10.5 

Tunnels and subways. 

10J 

Bridges, trestles, end culverts. 

10,7 

Elevated structure*. 

10.8 

Tie*. 

10j9 

Rail* 

10.10 

Other track material. 

10.11 

Ballast. 

10.12 

Track laying and surfacing. 

10.13 

Fence*, snowsheda. and signs. 

10.16 

Station and office buildings. 

10.17 

Roadway buildings. 

10.18 

Water stations. 

10.10 

Fuel stations. 

10.20 

Shop* and englnehouses 

10.21 

Groin elevators. 

10.22 

Storage warehouses. 

10.23 

Wharves and docks. 

10.24 

Coal and ore wharves. 

1036 

Communication systems. 

1027 

Signals and interlockers. 

1029 

Power plants. 

1081 

Power-transmission systems. 

1085 

Miscellaneous structures. 

1087 

Roadway machines. 

1088 

Roadway small tools. 

1089 

Publlo Improvements; construc¬ 


tion. 

1040 

Revenues and operating expenses 


during construction. 

10.42 

Reconstruction of road property 


acquired. 

10.43 

Other expenditures; road. 

10.44 

Shop machinery. 

10.45 

Power-plant machinery. 

10-47 

Unapplied construction material 


and supplies. 


OQUirUXXT 

1050 

Equipment. 

1051 

8team locomotives. 

10.52 

Other locomotives. 

1053 

Freight-tram cars. 

1054 

Passenger-train car*. 

10.56 

Floating equipment. 

1057 

Work equipment. 

1058 

Miscellaneous equipment. 

1050 

Unapplied material and supplies; 


equipment. 


OCNXmAL EXPCNDITUMS 

1070 

Oerural expenditures. 

10.71 

Organization expenses. 

10.72 

Oeneral officers and clerks. 

10.73 

Law. 

10.74 

Stationery and printing. 

10.75 

Taxes. 

10.76 

Interest during construction. 

1077 

Other expenditures; general. 


OrauTiXD R e v en u es and Optkattxo Expense* 
Sec. 

10.02 General Instruction*, 

10.02-1 Operating account*. 

10.02-2 Unaudited Item* affecting operat¬ 
ing accounts. 

10 02-3 Delayed Items. 

10.02-4 Miscellaneous operations. 

10.02-5 Submission of questions. 

10.02-5 Stockyards. 

Okerattno Revenues 

10.03 Special InttrucUons. 

10.03-1 Account* for operating revenue* 

10 03-2 Interpretation of Item lists. 

10.03-3 Accrual! of revenues. 

10.03-5 Delayed items. 

Revenue accounts 

nUNSrOSTATlON 

10.100 Transportation; rail line. 

10.101 Freight. 

10.102 Passenger. 

10.103 Baggage. 

10.104 Sleeping car. 

10.105 Parlor and chair car. 

10.106 Mall. 

10.107 Express. 

10.108 Other passenger -train. 

10.109 Milk. 

10.110 Switching. 

10.113 Water tr&nsfen; freight. 

10.114 Water transfer!: passenger. 

10.115 Water transfer*; vehicles and live¬ 

stock. 

10.116 Water transfers; other. 

INCIDENTAL 

10.130 Incidental. 

10.131 Dining and buffet. 

10.132 Hotel and restaurant. 

10.133 Station, train, and boat privileges 

10.134 Parcel room. 

10.135 Storage; freight. 

10.136 Storage; baggage. 

10.137 Demurrage. 

10.138 Communication. 

10.139 Oratn elevator. 

10.141 Power. 

10.142 Rents or buildings and other prop¬ 

erty. 

10.143 Miscellaneous. 

JOINT FACHJTT 

10.150 Joint faculty. 

10.151 Joint facility—Cr. 

10.152 Joint faculty—Dr. 

Ot'DLATLNQ EXPENSES 

10.04 8pecial Instructions. 

10.04-1 Account* for operating expense* 
10.04-2 Maintenance expenses. 

10.04-3 Cost of repairs. 

10.04-4 Royalties on appliances. 

10.04-5 Road property retired. 

10.04-6 Distribution of charges for nonde¬ 
preciable road property rstlr<d. 
10.04-7 Adjustment for converted property. 
10.04-8 Depredation accounting: read 
property. 

10.04-9 Joint facility accounts. 

10.04-10 Clearing account*. 

10.04-11 Gravel and sand pits and quarries 
10.04-12 Power plant operations. 

10.04-14 Maintaining transmission and dis¬ 
tribution systems. 

10.04-16 Shop expenses. 

10 04-16 Material store expenses. 

10 04-17 Stationery store expenses. 

10.04-18 Insurance. 

10.04-19 Equalization of maintenance ex¬ 
pense*. 

10.04-20 Accruals of expenses. 

10.04-22 Interpretation of Item Uste. 
10.04-23 Delayed items. 

10.04-24 Depreciation accounting; equip¬ 
ment. 

10.04-25 Deferred maintenance, and m*J or 
repairs to equipment. 
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Expense Accounts 

MAINTENANCE OP ROADWAY 


Dec, 

10300 

Maintenance of way and struc¬ 
tures. 

10-201 

Superintendence. 

10.202 

Roadway maintenance. 

10306 

Tunnels and subways. 

10208 

Bridges, trestles, and culverts. 

10310 

Elevated structures. 

10312 

Ties. 

10314 

Ralls. 

10310 

Other track material. 

10218 

Ballast. 

10320 

Track laying and surfacing. 

10 221 

Fences, tnowsheds. and signs. 

10.227 

Station and office buUdlngs. 

10.229 

Roadway buUdlngs. 

10331 

Water stations. 

10.233 

Fuel stations. 

10.235 

Shops and englnehouses. 

10337 

Grain elevators. 

10339 

Storage warehouses. 

10341 

Wharves and docks. 

10343 

Coal and ora wharves. 

10 247 

Communication systems. 

10349 

8lgnala and Interlockers. 

10 253 

Power plants. 

10357 

Power- transmission systems. 

10365 

Miscellaneous structures. 

10366 

Road property: depreciation. 

10367 

Retirements: road. 

10268 

Deferred maintenance; way and 
structures. 

10369 

Roadway machines. 

10 270 

Dismantling retired road property. 

10371 

Small tools and supplies. 

10372 

Removing snow, ice. and sand. 

10373 

Public improvements; mainte¬ 
nance. 

10.274 

Injuries to persons. 

10375 

Insurance. 

10376 

Stationery and printing. 

10377 

Other expenses. 

10378 

Maintaining Joint tracks, yards, 
and other faculties—Dr. 

10379 

Maintaining Joint tracks, yards, 
and other faculties—Cr. 

10380 

Equalization: way and structures. 

10 281 

Right-of-way expenses. 

maintenance of equipment 

10300 

Maintenance of equipment. 

10301 

Superintendence. 

10302 

Shop machinery. 

10.304 

Power-plant machinery. 

10 305 

Shop and power-plant machinery; 
depreciation. 

10306 

Dismantling retired shop and 
power-plant machinery. 

10308 

Steam locomotives; repairs. 

10311 

Other locomotives; repairs. 

10.314 

Freight-train cars; repairs. 

10317 

Passenger-train cars; repairs. 

10323 

Floating equipment: repairs. 

10326 

Work equipment; repairs. 

10328 

Miscellaneous equipment: repairs. 

10329 

Dismantling retired equipment. 

10330 

Retirements; equipment. 

10331 

Equipment; depreclstlon. 

10 332 

Injuries to persons. 

10 333 

Insurance. 

10 334 

Stationery and printing. 

10 235 

Other expenses. 

10.336 

Joint maintenance of equipment 
expenses—Dr, 

10337 

Joint maintenance of equipment 
expenses—Cr. 

10338 

Equalization; equipment. 

10.339 

Deferred maintenance; equipment. 

10 340 

Major repairs; equipment. 

TSAFfTC 

10350 

Traffic. 

10351 

Superintendence. 

10 352 

Outside agencies. 

10353 

Advertising. 

10354 

Traffic associations. 

10355 

Fast freight lines. 

10.356 

Industrial and Immigration bu¬ 
reaus. 


Sec. 

10357 Insurance. 

10.358 Stationery and printing. 

10.359 Other expenses. 

TRANSPORTATION 

10.370 Transportation: rail line. 

10.371 Superintendence. 

10.373 Dispatching trains. 

10.373 8tatlon employees. 

10.374 Weighing, inspection, and demur¬ 

rage bureaus. 

10.375 Cool and ore wharves. 

10.373 Station supplies and expenses. 

10.377 Yardmastcrs and yard clerks. 

10.378 Yard conductors and brakemen. 

10.379 Yard switch and signal tenders. 

10 380 Yard enginemen. 

10382 Yard switching fuel. 

10383 Yard switching power produced. 

10384 Yard switching power purchased. 

10385 Water for yard locomotives. 

10.386 Lubricants for yard locomotives. 

10387 Other supplies for yard locomotives. 

10388 Enginehouse expenses; yard. 

10.389 Yard supplies and expenses. 

10390 Operating Joint yards and termi¬ 

nals—Dr. 

10391 Operating Joint yards and termi¬ 

nals—Or. 

10393 Train englnemen. 

10.394 Train fuel. 

10395 Train power produced. 

10.396 Train power purchased. 

10397 Water for train locomotives. 

10398 Lubricants for train locomotives. 

10399 Other supplies for train locomo¬ 

tives. 

10.400 Enginehouse expenses; train. 

10.401 Trainmen. 

10.403 Train supplies and expenses. 

10.403 Operating sleeping cars. 

10.404 Signal and Interlocker operation. 

10.405 Crossing protection. 

10.406 Drawbridge operation. 

10.407 Communication system operation. 

10.408 Operating floating equipment. 

10.410 Stationery and printing. 

10.411 Other expenses. 

10.413 Operating Joint tracks and facili¬ 

ties—Dr. 

10.413 Operating Joint tracks and facili¬ 

ties—Cr. 

10.414 Insurance. 

10.415 Clearing wrecks. 

10.418 Damage to property, 

10.417 Damage to livestock on right of 

way. 

10.418 Loss and damage; freight. 

10.419 Loss and damage; baggage. 

10.420 Injuries to persons. 

MISCELLANEOUS OPERATIONS 

10.440 Miscellaneous operations. 

10.441 Dining and bullet service. 

10.442 Hotels and restaurants. 

10.443 Oraln elevators. 

10.445 Producing power sold. 

10.446 Other miscellaneous operations. 

10447 Operatng Joint miscellaneous fa¬ 

culties—Dr. 

10.446 Operating Joint miscellaneous fa¬ 

culties—Cr. 

GENERAL 

10.450 Oeneral. 

10.451 Salaries and expenses of general 

officers. 

10.452 Salaries and expenses of clerks and 

attendants. 

10.453 Oeneral office supplies and ex¬ 

penses. 

10.454 Law expenses. 

10.455 Insurance. 

10.456 Relief department expenses. 

10.457 Pensions and gratuities. 

10.458 Stationery and printing. 

10.459 Valuation expenses. 

10.460 Other expenses. 

10.461 Oeneral Joint facilities—Dr. 

10.462 General Joint facilities—Cr. 
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8ec. 

EXPENSES 

10.480 

Accounts for small carriers, Class 

n. 

10.490 

Accounts for small carriers. Class 

m. 

Income 

, Profit and Lobs, and Oenexal 
Balance Sheet 

10.05 

Oeneral instructions. 

10.05-1 

Oeneral ledger accounts. 

10.05-2 

Leased rood And equipment; de¬ 
preciation. 

10.05-3 

Closing general ledger. 

Income 

10.06 

Special Instructions. 

10.06-1 

Income aocounta defined. 

10.06-2 

Delayed Items. 

io.oe-3 

Unaudited Items. 

Income Accounts 

credit 

10.501 

Railway operating revenues. 

10302 

Revenues from miscellaneous op¬ 
erations. 

10.503 

Hire of freight cars; credit balance. 

10.504 

Rent from locomotive*. 

10.505 

Rent from passenger-train cars. 

10306 

Rent from floating equipment. 

10.607 

Rent from work equipment. 

10508 

Joint facility rent income. 

10.509 

Income from lease of road and 
equipment. 

10310 

Miscellaneous rent Income. 

10311 

Miscellaneous nonoperating physi¬ 
cal property. 

10.512 

Separately operated properties; 
profit. 

10313 

Dividend Income. 

10514 

Income from funded securities. 

10616 

Income from sinking and other re¬ 
serve funds. 

10.517 

Release of premiums on funded 
debt. 

10.518 

Contributions from other com¬ 
panies. 

10.519 

Miscellaneous Income. 

10320 

Delayed Income credits. 

DEBIT 

10.531 

Railway operating expenses. 

10.532 

Railway tax accruals. 

10.534 

Expenses of miscellaneous opera¬ 
tions. 

10.535 

Taxes on miscellaneous operating 
property. 

10536 

Hire of freight cars; debit balance. 

10337 

Rent for locomotives. 

10338 

Rent for passenger-train cars. 

10339 

Rent for floating equipment. 

10.540 

Rent for work equipment. 

10341 

Joint facility rents. 

10542 

Rent for leased roads and equip¬ 
ment. 

10.543 

Miscellaneous rents. 

10.544 

Miscellaneous tax accruals. 

10.545 

Separately operated properties; 
loss. 

10346 

Interest on funded debt. 

10.547 

Interest on unfunded debt. 

10.540 

Amortization of discount on 
funded debt. 

10.549 

Maintenance of Investment or¬ 
ganization. 

10.550 

Income transferred to other com¬ 
panies 

10351 

Miscellaneous Income charges. 

10352 

Income applied to sinking and 
other reserve funds. 

10353 

Dividend appropriations of Income. 

10354 

Income appropriated far Invest¬ 
ment In physical property. 

10355 

8tock discount extinguished 
through Income. 

10.556 

Miscellaneous appropriations of In¬ 
come. 

10.557 

Delayed income debits. 

10.560 

Form of Income statement. 
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RULES AND REGULATIONS 


PlOfTT AND LOOS 

8 ec. 

10.07 8 p«ctal lmtructlon*. 

Pmorrr and Loss Accounts 

CREDIT 

10.001 Credit balance (at beginning of 

calendar year). 

10 602 Credit balance transferred from In¬ 
come. 

10 607 Miscellaneous credits, 

DEBIT 

10.611 Debit balance (at beginning of 

calendar year). 

10.612 Debit balance transferred from In¬ 

come. 

10.019 Burplua applied to sinking and 

other reserve funds. 

10.614 Dividend appropriations of surplus. 

10.615 Surplus appropriated for invest¬ 

ment in physical property. 

10.616 8 tock discount extinguished 

through surplus. 

10 618 Miscellaneous appropriations of 

surplus. 

10.621 Miscellaneous debits. 

Central Balance Sheet 

10 06 6 pecial instructions, 

10 08-1 Balance sheet accounts. 

10.08-2 Discount, premium, and assess¬ 

ment on capital stock. 

10.06-8 Discount, expense, and premium on 

funded debt. 

10.08-4 Contingent assets and liabilities. 

10.06-5 Book value of securities owned. 

10.06-6 Income from sinking fund assets. 

1006-7 Current assets. 

10 06-8 Joint liabilities. 

10.06-0 Surplus. 

General Balance Sheet Accounts 

DEBIT 

10.701 Road and equipment property. 

10.702 Improvements on leased property. 
10.702*4 A Acquisition adjustment. 

10.702 *4 B Donations and grants. 

10.702 ft C Accrued depreciation; road. 

10.702D Accrued depreciation; equipment. 
10 702 ft E Accrued amortization of defense 
projects; road. 

10 702 *4 F Accrued amortisation of defense 
projects; equipment. 

10 703 Sinking funds. 

10.704 Capital and other reserve funds. 

10 704*4 Maintenance funds. 

10.703 Miscellaneous physical property. 

10.706 V4 Accrued depreciation; miscellane¬ 

ous physical property. 

10.706 Investments in affiliated com¬ 

panies. 

10.707 Other Investments. 

10.707 V4 Reserve for adjustment of Invest¬ 

ment tn securities. 

10.708 Cash. 

10.700 Temporary cash Investments. 

10.711 8 peclal deposits. 

10.712 Loans and bills receivable. 

10.713 Traffic and cor-service balances— 

Dr. 

10.714 Net balance receivable from agenta 

and conductors, 

10.715 Miscellaneous accounts receivable, 

10 716 Material and supplies. 

10.717 Interest and dividends receivable. 

10.718 Accrued accounts receivable. 

10.719 Other current assets. 

10.720 Working fund advances. 

10.721 Insurance and other funds. 

10.723 Other deferred assets. 

10.723 Prepayments. 

10 725 Discount on funded debt. 

10.726 Property retired chargeable to op¬ 

erating expenses. 

10.727 Other unadjusted debits. 

10.728 Securities Issued or assumed: 

unpledged. 

10.729 Securities Issued or assumed: 

pledged. 


CREDIT 

8cc. 

10.751 Capital stock. 

10.752 Stock liability for conversion. 

10.753 Premiums and assessments on Cap¬ 

ital stock. 

10.754 Discount on capital stock, 

10.755 Funded debt unmatured. 

10.755 V4 Debt In default. 

10.756 Receivers' and trustees' securities, 

10.756 V4 Equipment obligations. 

10.757 Amounts payable to affiliated com¬ 

panies. 

10.758 Loans and bills payable. 

10.759 Traffic and car-ecrvice balances 

Cr. 

10.700 Audited accounts and wages pay¬ 
able. 

10.761 Miscellaneous accounts payable. 

10.762 Interest matured unpaid. 

10.769 Dividends matured unpaid. 

10.764 Unmatured interest accrued. 

10.765 Unmanned dividends declared. 

10.766 Accrued accounts payable. 

10.767 Taxes accrued. 

10.768 OtheT current liabilities. 

10.769 Pension and welfare reserves. 
10.709*4 Interest in default. 

10.770 Other deferred liabilities. 

10.772 Premium ©n funded debt, 

10.773 Insurance reserves. 

10.773 V4 Equalization reserves, 

10.774 Maintenance reserves. 

10 778 Other unadjusted credits. 

10.779 Accrued depreciation; leased prop¬ 
erty. 

10.784 Unearned surplus. 

10.784- 1 Paid-In surplus. 

10.784- 2 Other unearned surplus. 

10.785 Earned surplus; appropriated. 

10.786 Earned surplus; unappropriated. 
10.790 Form of general balance-sheet 

statement. 

Train Miles 

10.800 Rules and definitions. 

Train -Mux Accounts 
tranrportation service 

10.801 Freight-train miles. 

10502 Passenger-train miles, 

WORK SERVICE 

10.805 Work-train miles. 

Locomotive Milts 
10 810 Rules and definitions. 

Locomotive-Mile Accounts 

TRANSPORTATION SERVICE; LINE 

10811 Freight locomotive-miles. 

10812 Passenger locomotive-miles. 

TRANSPORTATION SERVICE; SWITCHING 

10815 Train switching locomotive-miles. 

10816 Yard switching locomotive-miles. 

WORK SERVICE 

10517 Work service locomotive-miles. 

Car Miles 

10.820 Rules and definitions. 

Car-Mile Accounts 

TRANSPORTATION SERVICE 

10.821 Freight-train car-miles. 

10.822 Passenger-train car-miles. 

WORK SEE VICE 

10.625 Work service car-miles. 

Authority: fl 10.01 to 10825 Issued under 
sec. 12. 24 8Ut. 389. os amended; 49 U. 8. O. 
12. Interpret or apply sec. 20, 24 8tat. 366. os 
amended; 49 U. 8. C. 20. 

Note: In this part the numbers assigned to 
sections thereof include as a whole num¬ 
ber. following the decimal point, the number 
of the prescribed account. Where references 


throughout the regulations ore to an ac¬ 
count. as such, only the account number 
portion of the section number is used. For 
example: Account 101, "Freight." may be 
mentioned in the Instructions or in the text 
of another account, and will be found as 
I 10.101 under operating revenues. 8 sctkms 
devoted to Instructions, as distinguished from 
the texts of the prescribed accounts, are 
numbered serially 110.01 to I 1086. Inclusive, 
with appropriate sub-numbers following s 
d a s h . 

Investment in Road and Equipment 

9 10.01 General instructions. The 
carrier’s records shall be kept with suffi¬ 
cient particularity to show fully the 
facts pertaining to all entries made in 
the accounts provided in this part for 
investment in road and equipment. 
Where the full information is not re¬ 
corded in the general books, the entries 
therein shall be supported by other rec¬ 
ords in which the full details shall be 
shown. Such general book entries shall 
contain sufficient reference to the detail 
records to permit ready Identification, 
and the detail records shall be filed In 
such manner as to be readily accessible 
for examination by representatives of 
the Interstate Commerce Commission. 

5 10.01-1 Accounts for investment in 
road and equipment The accounts pre¬ 
scribed in this classification, except in 
connection with the acquisition of trans¬ 
portation property as provided in ac¬ 
counts 702 & A. “Acquisition adjust¬ 
ment,” and 702 %B, "Donations and 
grants.” are designed to show the in¬ 
vestment of the carrier in property de¬ 
voted to transportation service. The 
carrier's Investment in physical prop¬ 
erty other than transportation property 
Is provided for In balance-sheet account 
705. “Miscellaneous physical property.” 
“The carrier" means the accounting car¬ 
rier, except when otherwise specifically 
Indicated. The carrier's records shall be 
kept in such form that expenditures 
for additions and betterments may be 
reported separately from those for orig¬ 
inal road, original equipment, and read 
extensions, and shall show separately 
the expenditures under each authorized 
addition and betterment project. (See 
balance-sheet account 701. “Road and 
equipment property," and 702, "Improve¬ 
ments on leased property.") When a 
building or structure is used primarily 
for transportation purposes it Is not 
contemplated that parts of such build¬ 
ings or structures rented ti others will 
be carried in account 705: nor is it con¬ 
templated that Irregular parcels of land 
acquired in connection with acquisition 
of right-of-way which have no value as 
commercial property shall be trans¬ 
ferred to account 705, either for the pur¬ 
pose of making right-of-way boundaries 
run more or less regular or for the pur¬ 
pose of eliminating from account 701 
the cost of unoccupied lands between 
tracks In yards and terminals. 

9 10.01-2 Items to be charged. To 
these accounts shall be charged the cost 
of original road, original equipment, road 
extensions, additions, and betterments; 
also the estimated values at time of ac¬ 
quisition of right of way and other road 
and equipment property donated to the 
carrier, except that unless authorised by 
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the Commission no charges shall be made 
to these accounts after July 1. 1914, for 
donations received previously to that 
date. Applications to the Commission 
for including such Items In the road and 
equipment accounts shall contain full in¬ 
formation concerning the source and 
character of the donations. 

(a) When the property change in¬ 
volves: (1) the acquisition of units and 
minor Items of road property (other than 
land or tracks) such as defined in para¬ 
graphs (e) and (c) of 9 10.01-7 Road 
property retired the cost of which is less 
than $500.00: (2) the betterment of road 
property (see ‘'Betterments’* under para¬ 
graph (c) of this section), the better¬ 
ment cost of which is less than $500.00, 
the cost of the units and minor items of 
road property acquired under (1) and 
betterment costs under (2) shall be 
charged to operating expenses. 

The retirement of units and minor 
Items of road property shall be accounted 
for in accordance with 9 10.01-7 Road 
property retired . 

(b) The carrier shall not parcel ex¬ 
penditures or retirements under a gen¬ 
eral plan for the purpose of bringing the 
accounting therefor within this rule, 
neither shall it combine unrelated items 
of property for the purpose of excluding 
the accounting therefor from the rule. 

(c) The carrier is permitted to adopt 
for the purpose of its accounting a limit 
of less than the aforesaid amounts pro¬ 
vided it first files with the Commission 
the maximum amount which It proposes 
to adopt and makes no subsequent change 
in this amount except by authority of the 
Commission, except that when the car¬ 
rier adopts a limit of less than $500 in 
reporting property changes to the Bureau 
of Valuation for valuation purposes it 
shall adopt a like minimum for account¬ 
ing purposes in order to coordinate the 
original cost with the physical property 
included in the inventory. 

“Construction” includes all processes 
connected with the acquisition and con¬ 
struction of original road and equipment, 
road extensions, additions, and better¬ 
ments. 

"Original road” means the land and 
road property provided and arranged for 
in the original plan for the construction 
of a new road. When the acquisition of 
any road property under the original plan 
is deferred, such property when acquired, 
shall be considered an addition. Original 
road shall not include road property 
which, under the original plans for the 
road, it is proposed to substitute at some 
time subsequent to the beginning of com¬ 
mercial operations, for the property orig¬ 
inally installed and used for transporta¬ 
tion operations, such as steel bridges sub¬ 
stituted for trestles. 

“Original equipment” means equip¬ 
ment provided and arranged for under 
the original plan for the construction of 
a new road. When the acquisition of 
such equipment under the original plan 
is deferred, such equipment, when ac¬ 
quired, shall be considered as additions. 

“Road extensions” means the land and 
road property provided and arranged for 
in the original plan for the construction 
Jj* extensions of existing main lines, addi¬ 
tional branch lines, and extensions of 
existing branch lines. When the acquisi- 
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tlon of any road property under the 
original plan is deferred, such property, 
when acquired, shall be treated as an ad¬ 
dition. Road extensions shall not In¬ 
clude road property which, under the 
original plan for the extensions, it is 
proposed to substitute, at some time sub¬ 
sequent to the beginning of commercial 
operations for the property originally In¬ 
stalled and used for transportation In 
connection with the commercial opera¬ 
tions. such as steel bridges substituted 
for trestles. 

"Equipment” means the rolUng stock, 
boats, highway vehicles, horses, and har¬ 
ness devoted to transportation service, 
the cost of which Is Includible in the 
equipment accounts. 

"Road property” means transportation 
property other than equipment. 

"Additions” are additional facilities, 
such as additional equipment, tracks (in¬ 
cluding timber and mine tracks), build¬ 
ings, bridges, and other structures; addi¬ 
tions to such facilities, such as extensions 
to tracks, buildings, and other structures; 
additional ties laid in existing tracks; 
and additional devices applied to facili¬ 
ties. such as air brakes applied to cars 
not previously thus equipped. When a 
unit of property Is retired from service 
and replaced with property of like pur¬ 
pose. the newly acquired property shall, 
for the purpose of this classification, be 
considered as an addition, and the cost 
thereof accounted for accordingly. (See 
9 10.01-7 Road property retired .) 

"Betterments” are Improvements of 
parts (minor items) of existing facilities 
through the substitution of superior parts 
for inferior parts replaced. The cost 
chargeable to the accounts of this classi¬ 
fication Is the excess cost of new parts 
over the cost at current prices of new 
parts of the kind replaced. 

"Cost” shall be actual money costs to 
the carrier. Where a portion of the funds 
expended by or for the carrier has been 
obtained by grants from governmental 
agencies, or by donations from individ¬ 
uals or others, the accounting shall be 
In accordance with paragraphs (1), 
(2), or (3) of this section as may be ap¬ 
plicable. 

(1) Donations from individuals or 
others. The entire cost of constructing 
transportation property to which the 
carrier acquires exclusive title and exclu¬ 
sive right of use shall be included In these 
accounts without deduction on account 
of contributions received from others. 
The money value of donations shall be 
credited to account 702 !^B, "Donations 
and grants.” 

Note: Amounts billed against a lessee 
company for a proportion of the ooet of con¬ 
structing facilities under a contract which 
covers the Joint use of such facilities but does 
not transfer title, shall be credited by the 
owning company to account 508. - Joint facil¬ 
ity rent Income,** and charged by the lessee 
to account 541, “Joint faculty rents." The 
entire coat of the facilities shaU be charged 
by the owning company to the appropriate 
accounts of this classification. 

(2) Joint projects. Contributions by 
governmental agencies, or individuals 
toward construction of projects Involving 
joint use of faculties by the carrier and 
others after completion of the project 
shall not be considered donations and 
onlv the cost borne bv the carrier in con¬ 


10179 

nection with the construction of these 
projects shall be included In these ac¬ 
counts. In accounting for the cost to 
the carrier of projects involving joint 
use of facilities by the carrier and others, 
such costs shall be first applied to the 
cost of construction of railway facilities 
includible in accounts other than 2*4, 
"Other right-of-way expenditures.” or 
39, "Public Improvements—Construc¬ 
tion.” any remaining balance to be In¬ 
cluded in account 2V4. or account 39, as 
appropriate. 

Illustrations of Joint projects referred 
to arc: 

(i) Jointly owned tracks, Interlockers, 
etc.; 

(U) Construction or widening of high¬ 
ways, spillways, drainage canals, farm 
and other private passes, pipe Unes, 
drains, and other faculties across the 
carrier’s right of way; 

(111) Construction of overhead or un¬ 
dergrade crossings; 

(iv) Installation of warning signals to 
protect highway traffic. 

(3) Public improvement profects other 
than joint projects. In connection with 
public improvement projects which do 
not involve Joint use by the carrier and 
others of the facilities after completion 
of the projects such as reconstruction 
and relocation of tracks and appurtenant 
facilities at the expense of governmental 
agencies, the ledger value of the property 
retired shall be credited and the cost of 
constructing the new property shall be 
charged to the appropriate accounts of 
this classification. The sum contributed 
by the governmental agencies unless con¬ 
tract specifies otherwise shall be applied 
first to reduce or cancel the amount that 
otherwise would be charged to operating 
expenses or depreciation reserve in ac¬ 
counting for the retirements, and the re¬ 
mainder, If any, representing cost of rail¬ 
road property only, shall be credited to 
account 702 &B. "Donations and grants.* 
The projects here referred to are those 
such as occur In connection with the 
carrying out of flood control, reclama¬ 
tion and other public projects where it 
becomes necessary to abandon a part of 
the line of road and relocate It. 

9 10.01-3 Basis of charges. The 
charges to the accounts of this classifi¬ 
cation shall be based upon the cost of 
the property acquired. When the con¬ 
sideration given for the purchase or the 
Improvement of property the cost of 
which Is chargeable to the accounts of 
this classification Is other than money, 
the money value of the consideration at 
the time of the transaction shall be 
charged to these accounts, and the ac¬ 
tual consideration shall be described In 
the record In sufficient detail to identify 
It. The carrier shall be prepared to fur¬ 
nish the Commission, upon demand, the 
particulars of its determination of the 
actual cash value of the consideration. 
If other than money. 

9 10.01-4 Cost of construction. It is in¬ 
tended that the accounts for road prop¬ 
erty and equipment shall include the cost 
of construction of such property. The 
cost of construction shall include the 
cost of labor, materials and supplies, 
work-train service, special machine serv¬ 
ice, transportation, contract w*ork. pro- 
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tectlon from casualties, injuries and 
damages, privileges, and other analogous 
elements In connection with such work. 
The several Items of cost hero referred 
to are defined as follows: 

(a) "Cost of labor” Includes the 
amount paid for labor expended by the 
carrier’s own employees. Including the 
cost of labor expended for preliminary 
work, such as sinking test holes or mak¬ 
ing soundings for tunnels, grading, build¬ 
ings, and other structures; and cost of 
labor expended in laying and taking up 
tracks for temporary use In construction, 
except the cost of labor expended on 
tracks provided for the protection of 
tr&fllc during the progress of addition 
and betterment work. Office expenses 
and traveling and other personal ex¬ 
penses of employees, when borne by the 
carrier, shall be considered a part of the 
cost of the labor, as shall also the cost 
of fidelity bonds and employers’ liability 
Insurance premiums. When officers or 
employees are specially assigned to con¬ 
struction work, their pay and their trav¬ 
eling and Incidental expenses while thus 
engaged shall be included in the cost of 
the work. No charge shall be made 
against road and equipment accounts for 
the pay of officers and employees who 
merely render services Incidentally In 
connection with extensions, additions, or 
betterments, although traveling and in¬ 
cidental expenses Incurred by such offi¬ 
cers and employees solely on account of 
such work shall be Included In the ac¬ 
count to which the cost of the work Is 
chargeable. 

(b) "Cost of materials and supplies” 
Includes the purchase price of materials 
and supplies. Including small tools, at 
the point of free delivery, plus the cost 
of Inspection and loading assumed by 
the carrier; also a suitable proportion of 
store expenses. (See 9 10.04-10 Material 
store expenses and § 10 04-17 Stationery 
store expenses.) In calculating the cost 
of materials used, proper allowance shall 
be made for the value of unused por¬ 
tions and of cuttings, turnings, borings, 
etc.; for the value of the material recov¬ 
ered from temporary tracks, scaffolding, 
cofferdams, and other temporary struc¬ 
tures used In construction; and for the 
value of small tools recovered and used 
for other purposes. 

(c) "Cost of work-train service” in¬ 
cludes amounts paid to others for rent 
and maintenance of equipment used; 
cost of labor of cngincmcn, trainmen, 
and englnehousemen. Including wages of 
engine crews and train crews held In 
readiness for such service; and cost of 
fuel and other supplies consumed in con¬ 
nection with the operation of work 
trains. It shall also Include the cost of 
maintaining the carrier’s own equipment 
used in construction service. However, 
no rent or return upon the investment In 
such equipment shall be Included as a 
part of the cost of work-train service. 

Cd) "Cost of special machine service” 
Includes the cost of labor expended and 
of materials and supplies consumed in 
maintaining and operating steam shov¬ 
els, scrapers, rail unloaders, ballast un- 
loaders. pile drivers, dredges, ditchers, 
weed burners, and other labor-saving 
machines: also rents paid for use of such 
machines. (See Note A under account 
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37, "Roadway machines.” and tenth par¬ 
agraph of general account 50, "Equip¬ 
ment.”) 

(e) ”C 06 t of transportation” Includes 
the amounts paid to other companies or 
individuals for the transportation of men. 
materials and supplies, special machine 
outfits, appliances, and tools In connec¬ 
tion with construction. Freight charges 
paid foreign lines for the transportation 
of construction material to the carrier’s 
line shall be Included, so far as practi¬ 
cable, as a part of the cost of the material. 

(f) "Cost of contract work" Includes 
amounts paid for work performed under 
contract by other companies, firms, or 
Individuals, and C06ts Incident to the 
award of the contract. 

(g) "Cost of protection from casual¬ 
ties" Includes expenditures for protection 
against fire, such as payments for discov¬ 
ery or extinguishment of fires, cost of 
detecting and prosecuting Incendiaries, 
witness fees In relation thereto, amounts 
paid to municipal corporations and oth¬ 
ers for fire protection, and other analo¬ 
gous Items of expenditure In connection 
with construction work. 

<h) "Cost of injuries and damages” In¬ 
cludes expenditures on account of In¬ 
juries to persons or damage to property 
when Incident to construction projects, 
and shall be Included In the cost of the 
work In connection with which the Injury 
or damage occurs. It also Includes that 
portion of premiums paid for insuring 
property applicable to the period prior to 
the completion or coming into service of 
the property Insured. Insurance recov¬ 
ered on account of compensation paid for 
Injuries to persons incident to construc¬ 
tion shall be credited to the accounts to 
which such compensation is charged, and 
Insurance recovered on account of dam¬ 
ages to property Incident to construction 
shall be credited to the accounts charge¬ 
able with the expenditures necessary for 
restoring the damaged property. The 
cost of Injuries and damages incident to 
the removal of old structures, or parts 
thereof, shall be charged to operating 
expenses, except that such costs in con¬ 
nection with the removal of old struc¬ 
tures which are incumbrances on newly 
acquired lands shall be Included In ac¬ 
count 3, "Land for transportation pur¬ 
poses," or 3, "Grading." as may bo 
appropriate. (See f 10.01-7 Road prop¬ 
erty retired.) 

(1) "Cost of privileges" Includes com¬ 
pensation for temporary privileges, such 
as the use of public property or streets, 
in connection with the construction of 
the property of the carrier. 

910.01-5 Excavated material. The 
cost of disposing of material excavated in 
connection with construction shall be 
considered as a part of the cost of the 
work, except that when such material Is 
used for filling, the cost of removal and 
dumping shall be equitably apportioned 
between the work In connection with 
which the removal occurs and the work 
in connection with which the material Is 
used. 

910.01-6 Items to be credited. To 
these accounts shall be credited the 
ledger value of property retired. 

"Ledger value of property” is the value 
at which the property Is carried in the 


property Investment account In the gen¬ 
eral ledger of the carrier. In case the 
value of any item of property Is not 
shown separately In the ledger the 
ledger value of that Item shall be its 
proportionate share of the value of the 
entire group in which the particular 
property Is included. 

"Property retired” means a unit of 
property whether replaced or not and a 
minor Item not replaced, which is sold, 
abandoned, demolished, dismantled, or 
otherwise withdrawn from transporta¬ 
tion service. 

9 10.01-7 Road property retired, (a) 
When a unit of road property, other 
than land, is retired from service, or a 
minor item Is retired and not replaced, 
the ledger value of the unit or minor 
Item shall be credited to the appropriate 
road accounts of this classification at the 
time of retirement from service. The 
amount of this credit shall be charged 
concurrently as follows: 

(1) For depreciable property . The 
service value (ledger value less value of 
salvage) shall be charged, and Insur¬ 
ance recovered. If any, shall be credited 
to account 702 %C, "Accrued deprecia¬ 
tion—Road.” The charge for the sal¬ 
vage shall be In accordance with the dis¬ 
position of the materia] recovered. The 
cost of dismantling or demolishing the 
property. If borne by the carrier, shall 
be charged to account 270, "Disman¬ 
tling retired road property.” or account 
306. ’Dismantling retired shop and 
power plant machinery,” as may be 
appropriate. 

Nora: When property Included In the de¬ 
preciable accounts but excluded from the 
depredation base is retired, the service value 
(including engineering expenditures assign¬ 
able to the retired property but not Included 
In the depredation base) aboil be charged 
to operating expenses. 

(2) For nondepreciable property . The 
service value (ledger value less value of 
salvage) shall be charged to account 267, 
"Retirements; Road.” The cost of dis¬ 
mantling or demolishing the property, if 
borne by the carrier, shall be charged 
to account 270. "Dismantling retired 
road property.” The charge for the sal¬ 
vage shall be In accordance with the 
disposition of the material recovered. 

An equitable proportion of any bal¬ 
ances carried in accounts 72 to 77, Inclu¬ 
sive. applicable to the road property 
retired, shall be credited thereto concur¬ 
rently and charged to account 267, "Re¬ 
tirements; Road.” 

Non: For parts (minor Items) or rosd 
property retired and replaced for both de¬ 
preciable and non depreciable accounts the 
cost of replacement including coat of re¬ 
moval. shall be charged to the accounts tn 
operating expenses appropriate for the coet 
of repairing such property. 

(b> The term "service value” as ap¬ 
plied to road property means the ledger 
value thereof less the value of the sal¬ 
vage recovered therefrom. 

(c> The term "minor Item” as applied 
to road property means the associated 
parts of which units of road property 
are composed. 

(d) The term "value of salvage” means 
the amount received for property retired, 
or for the material salvaged therefrom 
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If sold; or If retained, the value at which 
the property or the material salvaged 
therefrom Is chargeable to account 716. 
•Material and supplies.** or other ac¬ 
counts of this system of accounts. When 
such material is retained and again used 
by the carrier, the value shall be deter¬ 
mined by deducting a fair allowance for 
depreciation from current prices of the 
material as new. If the retired property 
is held without being torn down the esti¬ 
mated value of the salvage therefrom 
shall be included in account 722. “Other 
deferred assets.'* until the salvage Is re¬ 
covered. 

<e) The term “unit of road property** 
means any structure or Item of property 
that Is physically distinct or separate, 
or any substantial part of a composite or 
continuous structure (except tracks) 
such as a bridge, a trestle, a snowshed. 
or right-of-way fence, the original cost 
of which can be readily ascertained with 
reasonable accuracy. With respect to 
buildings it means the entire structure 
Including component parts. The fore¬ 
going is intended as a guide In determin¬ 
ing what is a unit of road property and 
should be regarded as representative 
only. 

(f) Leased property. When a unit of 
road property used but not owned, other 
than land, the rent for which is includi¬ 
ble in account 542. “Rent for leased 
roads and equipment." Is retired from 
service, or a minor item is retired and 
not replaced, the service value of non¬ 
depreciable property shall be charged 
to account 267, “Retirements; Road/* by 
the lessee and the service value of de¬ 
preciable property shall be charged to 
the depreciation reserve account by 
either the lessee or lessor, as appropri¬ 
ate. If under terms of the lease the 
lessor Is obligated to reimburse the lessee 
for additions and betterments and is 
credited with the ledger value of retired 
property, the lessor shall credit the 
ledger value of the retired property to 
account 701. “Road and equipment prop¬ 
erty “ IX under terms of the lease the 
lessee bears the cost of additions and 
betterments without reimbursement and 
Is not obligated to reimburse the lessor 
for the ledger value of retired property, 
the lessee shall credit the ledger value to 
account 702. “Improvements on leased 
Property/* The salvage shall be ac¬ 
counted for by the company that has 
title thereto and charged In accordance 
with the disposition of the material 
recovered. 

When the lessee makes settlement with 
the lessor currently for retirements of 
property leased, the lessee shall credit 
to account 706, “Investments in affiliated 
companies." or 707. “Other Investments." 

applicable, the service value of non- 
drpreclable property charged to account 
267. ' Retirements; Road/' and the les¬ 
sor shall make corresponding charge to 
account 757, “Amounts payable to affili¬ 
ated companies." or other liability ac¬ 
counts, as may be appropriate. 

The lessee shall furnish the lessor such 
information as is required to perform 
the necessary accounting. 

110.01-9 Equipment retired . The in¬ 
structions for accounting for equipment 
tttired are contained in the text of gen¬ 
eral account 50. “Equipment/* 

No. 221-1 


I 10.01-10 Land retired. When any 
land, the cost of which is Included In 
the accounts of this classification, is re¬ 
tired. the ledger value shall be credited 
to account 2. ‘'Land for transportation 
purposes/* If the land is retained by 
the carrier, its estimated value shall be 
charged to balance-sheet account 705, 
•*Mlscellaneous physical property/* the 
necessary adjustment of the difference 
between the ledger value and the esti¬ 
mated value on acount of the loss in the 
property due to its retirement from 
transportation service shall be made 
through account 621. “Miscellaneous 
debits**. If sold, the difference between 
the ledger value credited to account 2 
and the amount received for the land 
shall be adjusted through accounts 607, 
“Miscellaneous credits." or 621, “Miscel¬ 
laneous debits," as appropriate. 

9 10.01-11 Adjustment for converted 
property . If a unit of equipment by Its 
transfer from one class of service to 
another, with or without physical con¬ 
version. becomes includible In a primary 
investment account other than that in 
which It has been carried, it shall be 
accounted for as retired. (See the text 
of general account 50. “Equipment.") 

In accounting for the retirement of 
such a unit the retirement accounting 
should be on a basis consistent with the 
accounting which would be proper if the 
carrier were to make no further use of it. 
as in the case of demolition or sale. Fol¬ 
lowing this principle, the salvage value 
to be used in arriving at the service value 
shall be the ledger value of the unit less 
an allowance to reflect consumed, expired 
or lost usefulness and In no case shall It 
be less than the estimated value of the 
scrap and reusable parts which would be 
recovered If the unit were dismantled. 
In arriving at this salvage value, the 
amount which would have been paid, had 
the old unit In Its second-hand condition 
been purchased from another company, 
and the further use which it is contem¬ 
plated will be made of the unit after con¬ 
version, are factors to be given consid¬ 
eration. 

In accounting for the unit as converted. 
Its ledger value shall be the estimated 
salvage value used in the retirement ac¬ 
counting less any salvage recovered and 
not used in the conversion process plus 
all expenditures for labor and material 
necessary to fit the unit for its future 
use. but not in excess of the cost (at cur¬ 
rent market prices of labor and material) 
of a new unit of equal capacity and equal 
expectation of life in service, less a suit¬ 
able allowance on account of the second¬ 
hand portions remaining therein. 

Non: The procedure outlined in the fore¬ 
going with regard to the transfer of equip¬ 
ment from one data of service to another 
•hall be followed In accounting for fixed 
property when by 1U transfer from one class 
of service to another It becomes Includible 
In a primary Investment account other than 
that in which It has been carried. 

9 10.01-12 Expenses in connection 
with additions and betterments. The 
cost of removing old material from 
equipment and from buildings, bridges, 
wharves, tracks, and other fixed im¬ 
provements, shall be charged to the ap¬ 
propriate operating expense accounts. 


Such charges shall include the cast of re¬ 
moving old foundations and filling old 
excavations, and restoring condition of 
grounds after addition and betterment 
work; and maintaining or protecting 
traffic during the progress of addition 
and betterment work, including the cost 
of constructing, maintaining, and re¬ 
moving temporary tracks required for 
maintaining traffic during the progress 
of the work. 

9 10.01-13 Interpretation of item lists . 
Lists of “items/' "details," etc., have 
been given as a part of this classification 
for the purpose of clearly indicating the 
application of the accounting rules in 
specific cases. The lists in every case are 
to be considered as merely representa¬ 
tive. and not as excluding from any ac¬ 
count analogous items which happen to 
be omitted from the list appended. On 
the other hand, the appearance of an 
item in a list warrants the Inclusion of 
the Item in the account concerned only 
when the text of the account also indi¬ 
cates Inclusion. Inasmuch as the same 
item frequently appears in more than 
one list. The item of boilers, for exam¬ 
ple. will be found under accounts 18, 27. 
37. 44. and 45. and the proper charge in 
any one instance must be determined by 
the text of the account 

9 10.01-14 Submission of questions . 
To the end that uniformity of account¬ 
ing may be maintained from year to 
year, carriers shall submit all questions 
of doubtful interpretation of the ac¬ 
counting rules to the Commission for 
consideration and decision. 

Property Accounts 


road 

9 10.0 Road. The several primary ac¬ 
counts included in this general account 
are designed to show the cost of land and 
road property owned by the carrier and 
devoted to transportation service. 

9 10.1 Enqineerino . This account 

shall Include the pay and expenses of 
engineers, assistants, and clerks engaged 
in the survey and construction of new 
lines and extensions, or in making addi¬ 
tions to and betterments of the carrier's 
road, including wharves and docks. 
list or omenu and employees 


Chief engineer. 
Assistant engineers. 
Bridge engineer. 
Signal engineer. 
Architects. 

Chief clerk. 
Draftsmen. 

Clerks. 

Tronsitmen. 


Levelmcn. 

Hodmen. 

Chain men. 

Axmen. 

Messengers. 

Cooks on business 
cart. 

Porters on business 
cars. 


mU9 OF EXPENSE AND SUPPLIES 


Atlases and maps. 
Axes. 

Barometers. 

Books for office use. 
Boxes for materials 
and instruments. 
Business car service. 
Cameras. 

Camp equipage. 
Chains for surveyors. 
Compasses. 

Curves. 

Drawing boards. 

D r s w l n g Instru¬ 
ments. 

Field glasses. 


Field notebooks. 
Furniture repairs 
and renewals. 
Hatchets. 

Heating and lighting. 
Levels. 

Magnets. 

Magnifiers. 

Marking chalk. 
Official train service. 
OUstones. 

Paper, blue-print. 
Parallel rules. 
Periodicals and 
newspapers. 
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Photographic top* 
pile#. 

Plant tablet. 

Ptantmeters. 

Plummets. 

Printing and sta¬ 
tionery. 

Protractors. 

Prorlsiont for busi¬ 
ness can. 

Ranging poles. 

Rending glasses. 

Rent of oinces. 

Repairs of rented 
offices. 

Rods for surveyors. 

Scales. 

Section linen. 

Sextants. 


Slide rules. 

Stokes. 

Straightedge#. * 
Tally registers. 

Tape lines. 

Tee-squares. 
Telegraph service. 
Telephone servioe. 
Telescopes. 
Thermometers. 
Thumb tacks. 
Tracing Unen. 
Transits. 

Traveling expenses. 
Traverse tables. 
Triangles. 

Tripods. 

Verniers. 

Water and Ice. 


Note A: When employers designated above 
are engaged in the maintenance of the road, 
their pay and expenses while thus employed 
shall be charged to operating expenses. 

Note B: Expenditures for tentative or pre¬ 
liminary surveys shall be carried in a sus¬ 
pense account until it 1* determined whether 
or not to continue the work. If the project 
Is continued, expenditures for all surveyi in 
connection therewith shall then be trans¬ 
ferred to this account, and. If abandoned, 
to operating expenses. Income, or profit and 
loss, as may be appropriate. 

Non C: The cost of designing, making 
plans and specifications, and supervising the 
construction of equipment shall be included 
In the cost of the equipment. 

Note D: Tho cost of stationery and print¬ 
ing supplies used for accounting purposes in 
connection with engineering work shall be 
Included In account 74. “Stationery and 
printing," when not directly assignable to 
specific road or equipment accounts. 

Note B: Pees and expenses of architects 
specially employed for designing or supervis¬ 
ing the construction of buildings shall be 
Included In the accounts appropriate for the 
cost of the buildings constructed. 


$ 10.2 Land for transportation pur¬ 
poses. This account shall Include the cost 
of land of necessary width acquired for 
roadway; the cost of land for station, 
office, shop, and other grounds; for In¬ 
gress to or egress from such grounds; for 
borrow pits, waste banks, snow fences, 
sand fences, and other railway appurte¬ 
nances; and for storage of material ad¬ 
joining the right of way; the cost of land 
for wharves and docks and the cost of 
riparian or water rights necessary there¬ 
for; the cost of removing from the right 
of way and locating elsewhere the prop¬ 
erty of others, and the cost of the neces¬ 
sary land for relocation of the property, 
when such costs are assumed by the ac¬ 
counting carrier. 

The carrier's records shall be kept In 
such manner as to show separately the 
cost of land purchased by it and the esti¬ 
mated values at time of acquisition of 
lands donated. 

Proceeds from the sale of timber or of 
improvements purchased with right of 
way. less any cost of removal, shall be 
credited to this account. 

rmu or expen&e 

Abstracts. 

Appraisals. 

Arbitrators In condemnation cases. 
Commissions paid to others. 

Condemnation expense#, including court 
costa and special counsel feat. 

Damages to property of others. 

Deferred payments for right of way. 

Ditches for waterways when part of consid¬ 
eration. 

Judgments and decreed costs to clear or de¬ 
fend titles. 


Notorial fees. 

Plats. 

Premiums on condemnation bonds. 
Recording deeds. 

Payment# for relinquishment of cattle posses 
and other rights. 

Removal and relocation of buildings and 
other structure# not purchased. 

Rent of land when port of consideration for 
purchase. 

Right-of-way agents’ compensation (engaged 
solely in acquiring right of way). 

Taxes accrued and assumed at time of pur¬ 
chase. 

Nora: The cost of land acquired In excess 
of that necessary for transportation opera¬ 
tions shall be included In balance-sheet 
account 705. "'Miscellaneous physical prop¬ 
erty,- When the purchase of land acquired 
for transportation operation Involves the 
purchase of land not used for such purposes 
the charge# to this account shall be based 
upon the estimated cost of only that portion 
which Is ured for such purposes, and the co«t 
of the remaining land shall be included In 
account 705. “Miscellaneous physical prop¬ 
erty." Only the actual cost borne by the 
carrier for right of way and other lands ac¬ 
quired through vacation of streets and high¬ 
ways shall be Included in this account. No 
donations should be considered as Involved 
In the acquisition of such property. 

S 10.2 Other right-of-way expendi¬ 
tures. This account shall Include the 
cost (In excess of cost of railway facilities 
installed, if any) actually borne by the 
carrier of improvement projects (other 
than public improvement projects), such 
as the construction of canals, farm and 
other private passes, pipe lines, drains, 
and other facilities across the carrier's 
right of way. 

I10.3 Grading. This account shall 
include the cost of clearing and grading 
the roadway, and of constructing pro¬ 
tection for the roadway, tracks, embank¬ 
ments, and cuts. 

When a part of a bridge or trestle, or 
the entire structure, is converted by fill¬ 
ing into an earth embankment, and the 
bridge is used in lieu of a temporary 
trestle for the purpose of filling, the 
estimated cost of such temporary trestle 
shall be Included in the cost of the filling, 
and charged to this account. <8ee Note 
A. under account 6, “Bridges, trestles, 
and culverts.*) 

When a tunnel Is converted into an 
open cut, the cost of clearing, grubbing, 
and excavating shall be Included in this 
account. 

DTTAILS 07 KOA0BXD AND ITEMS OF EXPENSE 

Advertising for contract©ra' bids. 

Berm ditches. 

Blasting. 

Breakwaters. 

Bulkheading. 

Clearing land. 

Cribbing. 

Dike# (Including those of earthern construc¬ 
tion which are intended to function In¬ 
definitely). 

Ditches (not required by right-of-way agree¬ 
ment). 

Dressing slopes. 

Excavation for conversion of tunnel# into 

open cuts. 

Pilling bridges, trestle#, and culverts. 

Grading outfit#. 

Grubbing land. 

Material taken from borrow pits. 

New channels for stream#. 

Operation of steam shovels. 

Payment# for privUege of wasting material on 
the property of others. 


Payment# for waste bonks off the right-of- 
way. 

Retaining walls. 

Revetments. 

Riprap. 

Spoil bonks. 

Temporary treeUtng for fills. 

Tools for grading. 

Wing dams. 

510.5 Tunnels and subways. This 
account shall include the cost of tunnels 
and subways for the passage of trains, 
including apparatus for ventilating and 
lighting, and safety devices therein, other 
than signals. 

Note A: The cost of tracks. Including guard 
rails, in tunnels shall not be charged to thu 
account. 

Note B: Station subways not highway 
crossings are includible In account 15. "Sta¬ 
tion and office buildings." 

Note C: If a tunnel be converted into an 
open cut the accounting shall be In accord¬ 
ance with 110.01-U Adjustment for con¬ 
verted property. 

5 10.6 Bridges , trestles , and culverts. 
This account shall Include the cost of the 
substructure and superstructure of 

bridges, trestles, and culverts which carry 
the tracks of the carrier over water¬ 
courses, ravines, public and private high¬ 
ways, and other railways. 

DETAIL# OF BRIDGE STTOlTUUS 

Abutments. Ice breakers. 

Bridge signs. Painting (except re- 

Cofferdams. painting). 

Concrete and ma- Pier protection, 
sonry ends for cul- Pier# and founda- 

vorta. tions. 

Cribs, pip# culverts. 

Decking, Including Retaining walls, 
gravel for fire pro- Riprap around abut- 
tectlon. ments. 

Dike protection. Riprap at culvert 

Drainage systems. ends. 

Draw protection. Supports. 

Drawbridge engtnes Water channels. 

and machinery. Waterproofing. 

Poise work. Wing dams. 

Guard timbers. Wing walla. 

Non A: When a port of the entire struc¬ 
ture of a bridge or tresUe is oanverted. by 
filling. Into an earth embankment, the ledger 
value of the structure, or of the portion 
thereof filled, shall be credited to this ac¬ 
count. In case the bridge or trestle Is turd 
in lieu of a temporary trestle for the purpose 
of filling, the estimated cost of such tempo¬ 
rary trestle shall be charged to account 3, 
"Grading.* The ledger value of the structure 
or portion thereof, filled, less the value of 
the salvage and the estimated cost of trestle 
charged to account 3, shall be charged to 
account 702 Vi O. 

Note B: The cost of bridges to carry the 
carrier's trucks over undergrade crossings, In¬ 
cluding the necessary piers and abutments 
to sustain them shall be Included In this 
account. (See "Cost" In paragraph (c) of 
I 10.01-2 Items to be charged.) 

f 10.7 Elevated structures. This ac¬ 
count shall include the cost of elevated 
structures and foundations of elevated 
railway systems. 

This account Is applicable to structure 
other than earthwork, which are for tha 
purpose of elevating tracks above the 
grade of streets, and which are not prop¬ 
erly classablc as bridges or trestles. 

Note: The cost of stations and other 
structures built on elevated structure# shall 
be accounted for aocordlng to the dais of the 
structure thus superimposed and not in this 
account. 
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1 10.8 Tics . This account shall In¬ 
clude the cost of cross, switch, bridge, and 
other track ties used In the construction 
of tracks for the movement or storage o t 
locomotives and cars (Including tracks in 
shops, fuel stations, supply yards, etc.), 
and the cost of additional tics subse¬ 
quently laid in such tracks; also the 
excess cost of metal ties used in repairs 
of track over the cost to replace In kind 
wooden ties removed. 

Tlie cost of handling ties in general 
supply and storage yards shall be in¬ 
cluded as store expenses apportioned to 
this account when the ties are used for 
construction purposes. 

Not* A: The coet of labor for unloading, 
distributing, and placing the tie* in track*, 
and the coet of train service in connection 
with the dletrlbutlon of tie* laid shall be 
charged to account 12. "Track laying and 
surfacing.** 

Non B: The cost of tie* used In the con¬ 
struction of car floats shall be Included In 
the coet of such floating equipment, and the 
coat of ties used in the construction of tem¬ 
porary track*, such as gravel-pit and quarry 
tracks, shall be Included In the appropriate 
clearing account*. 

110 9 Ralls . This account shall in¬ 
clude the cost of rails used in the con¬ 
struction of tracks for the movement or 
storage of locomotives and cars (includ¬ 
ing tracks In shops, fuel stations, sup¬ 
ply yards, etc.), and the cost of the ex¬ 
cess in weight of heavier rails laid In 
replacement of lighter rails. 

The cost of handling rails in general 
supply and storage yards shall be In¬ 
cluded as store expenses apportioned to 
this account when the rails are used for 
construction purposes. 

To this account shall be credited the 
cost (at current prices at time of re¬ 
moval) of the excess weight of heavier 
rails replaced with lighter rails. 

Non A: The oo*t of labor for unloading, 
distributing, and placing the rail* In tracks, 
and of train *ervlce In connection with the 
distribution of the rail*, shall ho charged to 
account 12, 'Track laying and surfacing" 
Nor* C: The coat of rail* u*ed In the con- 
itrucUon of car float* shall he included in 
tha cost of such floating equipment, and the 
coet of rails used In the construction of tem¬ 
porary tracks, such as gravel-pit and quarry 
track*, shall be Included In the appropriate 
clearing account*. 

3 10.10 Other track material . This 
account shall Include the cost of material 
used in the construction of tracks for 
the movement or storage of locomotives 
and cars (Including tracks in shops, fuel 
stations, supply yards, etc.), except bal¬ 
last and material chargeable to forego¬ 
ing accounts; also the excess cost of 
heavier or Improved "other track ma¬ 
terial" used in repairs of tracks over the 
cost of replacing in kind such material 
removed. 

The cost of handling "other track ma¬ 
terial" in general supply and storage 
yards shall be included as store expenses 
apportioned to this account when such 
material Is used In the construction of 
new tracks. 

rnau or othjs toack matemal 

Angle bar*. Crossings for steam 

Ami creepers. and electric rall- 

Bumpinu post*. way*, Includ- 

Compromloe Joint*. lng foundation* or 

Connecting rod*. base*. 


Derail*. 

Prog blocking. 

Prog*. 

Guurd-rall blocking. 
Guard-rail clamps. 
Guard-rail fastener*. 
Guard rail*, switch 
and other. 

Mam rod*. 

Nut lock*. 

Nut*. 

Offset bar*. 

Roll braces. 

Roll chairs. 

Rail clips. 

RaU Joint*. 

Rail rests. 

Rail shim*. 


RaU splice*. 

Splice bar*. 

Step choirs. 

Switch chair*. 

Switch crossings. 
Switch lamps. 

Switch lock* and 
keys. 

Switch point*. 
Switch stand*. 
Switch target*. 

8 witches. 

Tie plate*. 

Tie plug*. 

Tie rod*. 

Track bolt*. 

Track insulator*. 
Track spikes. 


Nor* A: The cost of labor and train service 
for distributing, unloading, and opplylng 
"other track material" shall be charged to 
account 12. "Track laying and surfacing." 

Nor* B: No entry la required in thl* ac¬ 
count with respect to Improved "other track 
material" unless Installed under a deflnlte 
plan of changing standards, such a* Increas¬ 
ing the weight of rail. 

Nor* C: Tho cost of "other track material" 
used In the construction of car float* ahaU 
be Included In the coet of such floating 
equipment, and the cost of such track ma¬ 
terial used in the construction of temporary 
track*, such a* gravel-pit and quarry track*, 
shall be Included In the appropriate clearing 
accounts. 


§ 10.11 Ballast This account shall 
Include the cost of gravel, stone, slag, 
cinders, sand, and like material used in 
ballasting tracks (including tracks in 
shops, fuel stations, supply yards, etc.) 
not previously ballasted, including cost 
of work-train service and of unloading; 
cost of ballast applied in excess of ballast 
required to restore to Its maximum 
height and width the ballast previously 
put on the roadbed; and the excess cost 
of improved ballast used in renewals over 
the cost to replace in kind to the origi¬ 
nal height and width the ballast re¬ 
moved. Charges to this account shall 
not exceed the cost of ballast applied to a 
depth of 24 inches beneath the tie, unless 
otherwise authorized by the Commission. 
(3 10.04-11 Gravel and sand pits and 
Quarries applies to the accounting for pits 
from which ballast material Is obtained 
either tor construction work or for main¬ 
tenance, or for both.) 

Nars A; The coet of ballast used In tho 
construction of temporary track*, such a* 
gravel-pit and quarry track*. ahaU be In¬ 
cluded In the appropriate clearing aocount*. 

Not* B: Earth placed to form a crown In 
the middle of the track 1* not to be con¬ 
oid ered a* ball oat. 

Non Cr The coot of ballast material placed 
on the decking of bridges solely for flre- 
proteetton purposes shall be Included In ac¬ 
count 6, "Bridges, trestles. and culverts." 

Nor* D: No charge shall be made to the 
account* of thl* classification representing 
the value of cinders accumulated by the 
carrier. 


3 10.12 Track laying and surfacing . 
This account shall include the cost of 
distributing (including train service), 
laying, and adjusting ties, rails, and 
other track material used In the con¬ 
struction of tracks for the movement or 
storage of locomotives or cars, including 
repair tracks, but not tracks on car floats 
or temporary tracks the cost of which is 
chargeable to clearing accounts. It shall 
also Include the cost of the labor ex¬ 


pended In placing ballast in tracks not 
previously ballasted. 

Not* A: Tho coat of distributing and ad¬ 
juring tics, rail*, ballast, and other track 
material for repair* shall be charged to oper¬ 
ating expense*, both when such material* 
are replaced In kind and when replaced with 
Improved and heavier material. 

Not* B: The coat of work-train service In 
delivering ballast and of unloading such ma¬ 
terial 1* provided for In account 11, "Ballast." 


3 10.13 Fences . snotusheds. and signs. 
This account shall include: 

(a) Fences . The cost of right-of-way 
fences and snow and sand fences, farm 
gates, cattle guards, wing fences, aprons, 
and hedges, on property not previously 
fenced, excluding those around stock- 
yards, fuel stations, station and shop 
grounds, and building sites. 

(b) Snowshcds. The cost of snow- 
sheds, including Initial cost of planting 
trees for protecting tracks from snow. 

(c) Signs . The initial cost of signs 
other than those for identification of 
bridges, signals, stations, and other 
structures. 

SIGN ITEMS 


Boundary algo*. 
Bridge-caution sign*. 
Crossing sign*. 

Curve and elevation 
marker*. 

Divlslon-llmlt sign*. 
Milepost*. 
Monument*. 
8afcty-flr*t sign* at 
crossing*. 


Section-limit sign*. 
Slow or stop sign*. 
Tunnel - caution 
sign*. 

Water-station sign*. 
Water-trough sign*. 
Whistle sign*. 
Yard-limit sign*. 


Not* A: The coet of fence* (other than 
right-of-way boundary fences) around stock 
yard*, fuel and water station*, and other 
building site*, shall be charged to the ac¬ 
count* appropriate for the coet of the struc¬ 
ture*. 

Nor* B: The co*t of *lgn* for Identifying 
bridge*, signal*, station*, and other struc¬ 
tures shaU be included In the account appro¬ 
priate for the cost of the structure*. 

Not* C: The coet of crossing signals, In¬ 
cluding crossing gates, shall be Included In 
account 27. "81gnals and Interlocker*." 

Not* D: It shall also Include the coet of 
replacing unit* of such property or substan¬ 
tial part* of fence* or anowehed* the original 
cost of which were charged to thl* account. 


3 10.16 Station and office buildings . 
This account shall include the cost of 
station and office structures, their fix¬ 
tures. appurtenances, and furniture 
necessary first to equip the buildings for 
use. 


STATION AND OFFICE mVCTVRXB AND DETAILS 


Baggage room*. 

Breakwater* for protection of buUdlngs. 
Buildings and room* for trainmen. 

Buildings on pier*. 

Call bell*. 

Coal bln*. 

Coal transferring machinery (not on coal and 
ore wharves). 

Coal trestles (not at fuol stations). 

Comm laser lol buildings. 

Drainage and sewerage system*. 

Dwellings. 

Eating houses. 

Electric wiring. 

Elevators and machinery. . 

Express buildings. 

Fences 

Plre-englne houses. 

Freight crane*. 

Freight derricks. 

Freight handling machinery. 

Freight houses. 

Oarage*. 
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Gas-supply systems. 

General office buildings. 

Grain crib*. 

Grain elevator*. 

Grain warehouse*. 

Greenhouse*. 

Hay house*. 

Heating plants. 

Hedge*. 

Boutin* engine*, for handling freight 
Hoee house*. 
let house*. 

Lighting plants. 

Mali crane*. 

Milk stands. 

Office buildings. 

Ore-transferring machinery. 

Outhouse*. 

Pavement within ground limits. 

Platforms, freight. 

Platforms, passenger. Including planking be* 
tween tracks. 

Power distribution systems, interior. 

Reading room*. 

Rooms for Y. M C. A. 

Scale bouses. 

Sidewalks. 

Stables. 

Sutton footbridges (not highway crossings). 
Station Intertrack fence*. 

Station platforms. 

Suit Ion sign*. 

Station stairway*. 

Station subways (not highway crossing*). 
Station power house*. 

Stntlons. freight. 

Station*, passengers. 

Stock pens. 

Storehouses. 

Telegraph office*. 

Telpher system*. 

Track scale*. 

Transfer house*. 

Transfer platforms. 

Waiting rooms. 

Warehouse*. 

Washroom*. 

Water-supply system*. 

Yard office*. 

Nora A: Office building* used exclusively 
In connection with maintenance of way shall 
be Included In account 17. "Roadway build¬ 
ings." Those used exclusively in connection 
with maintenance of equipment shall be In* 
eluded in account 20. ‘'Shops and engine- 
houses." 

Non B: The cost of grading and preparing 
ground*, both before and after the construc¬ 
tion of sutlon and office building*, and the 
cost of constructing sidewalks, driveway*, 
and fence* thereon, shall be Included In the 
cost of the building*, as shall also the fees 
and expenses of architects specialty employed 
for designing or supervising the construction 
of th* building*, but the cost of restoring the 
ground* after addition and betterment work 
shall be included In the appropriate operat¬ 
ing expense account*. The cost of perma¬ 
nent water right* shall also be included In 
the cost of the building*. 

ft 10.17 Roadway buildings. This ac¬ 
count shall Include the cost of roadway 
shops and other roadway buildings, in¬ 
cluding drainage, water, gas. and sewer 
pipes and connections; and ail ma¬ 
chinery. fixtures, and furniture to equip 
the building ready for use. 

list or roadwat buildings 

Bins for material. 

Blacksmith shops. 

Boarding houses. 

Breakwaters for protection of building*. 
Carpenter shop*. 

Dwelling*. 

Fire-engine house*. 

Frog shop* for repair of track material. 

Hand-car house*. 

Lighting plant*. 


Lumber sheds. 

Office*. 

Outhouses. 

Planing mills. 

Rail shop* for repair of track material. 
Repair shop*. 

Scrap bln*. 

Section dwelling houses. 

8table*. 

Storehouse*. 

Tool house*. 

Watch house*. 

Not*: The eo*t of grading and preparing 
grounds both before and after the construc¬ 
tion of roadway buildings, and the oost of 
constructing sidewalks, driveway*, and fences 
thereon shall be Included in the cost of the 
buildings, as shall also the fees and expenses 
of architects specially employed for designing 
or supervising tho construction of the build¬ 
ing*. but the cost of restoring the ground* 
after addition and beticrmtnt work shall he 
Included in the appropriate operating ex¬ 
pense account*. The cost of permanent 
water rights shall also be Included In the 
tost of the building*. 

ft 10.18 Water stations . This account 
shall Include the cost of structures, facil¬ 
ities, and appliances necessary to equip 
for service, stations for supplying water. 
The cost of analyses of water preliminary 
to the establishment of water stations 
shall be Included In this account. 


WATO STATION STRUCTURE* AND DETAIL* 


Boiler*. 

Breakwater* for pro¬ 
tection of build¬ 
ing*. 

Buildings on pier*. 
Cisterns. 

Dams. 

Fence*. 

Outhouse*. 

Penstock*. 

Pump house*. 
Pump*. 

Purifying plant*. 
Reservoir*. 


Settling basin*. 
Stationary engine*. 
Steam pipes. 

Tanks and founda¬ 
tion*. 

Test well*. 

Track tanka. 

Tub*. 

Water crane*. 

Water pipe line*. 
Water - treating 
plant#. 

Well*. 

Windmill*. 


Not* A: The cost of water station* used 
•olely for supplying water to shop#, power 
plant*, station*, hotel*, tenement house*, or 
section house* shall be charged to the ap¬ 
propriate account* relating to the property 
so supplied. 

Not* B: The coet of a temporary water 
station established only for use during the 
construction period shall be Included In the 
primary account* to which 1* charged the ecct 
of tho work In connection with which the 
water station 1* used. 

Not* C: The coat of gradLng and preparing 
ground* both before and after th* construc¬ 
tion of water station buildings, and the cod 
of constructing sidewalks, driveways, and 
fences thereon ahaU be Included in the cost 
of the building*, as shall alao the fees and 
expenses of architect* specially employed for 
designing or supervising the construction of 
the buildings, but the cost of restoring the 
grounds after addition and betterment work 
•hall be Included In the appropriate operating 
expense accounts. The cost of permanent 
water right* ahall also be Included in the 
cod of the buildings. 


ft 10.19 Fuel stations . This account 
shall include the cost of structures, facil¬ 
ities other than tracks. And appliances 
necessary to equip for service, stations 
for supplying fuel to locomotives and 
floating equipment. 


FUEL STATION OTRUCTURtt AND DETAILS 


Breakwater* for pro¬ 
tection of build¬ 
ing*. 

Bucket*. 


Building* on pier*. 
Coal bucket*. 

Coal bugglea. 

Coal hoist*. 


Coal pocket* and 
chute*. 

Dumping machinery. 
Elevating machinery. 
Fence*. 

Fuel houses or sta¬ 
tions. 

Fuel-oil column*. 
Pud-oil plant*. 

Fuel-oil pump*. 
Fuel-oil sump*. 


Fuel-oil tank*. 
Fuel platform*. 
Fuel wharves. 
Inclines, 
Outhouse*. 
Scales. 

Sheds. 


Station try engine*. 
Tipple car*. 


Weighing apparaiui. 
Wood racks. 


Non A: The coat of fuel stations, coal 
houses, etc., used solely for supplying fu*i 
to shops, power plants, stations, hotel* ten#, 
ment houses, or section houses shall t* 
charged to the appropriate accounts relating 
to the property so supplied. 

Note B: The cost of a temporary fusl it*, 
tlun established only for use during the ct n- 
•tructlon period shall be Included in tfc* 
primary accounts to which is charged the 
coet of the work In connection with which 
the fuel station is used. 

Non C: The cost of grading and preparing 
ground* both before and after th* construc¬ 
tion of fuel station buildings, and the cost of 
constructing sidewalks, driveways, and fences 
thereon, shall be included In the cost of the 
buildings, as shall also the fees and expense* 
of architect* specially employed for design- 
lng or aupervlalng the construction of ths 
building*, but the oost of restoring ths 
grounds after addition and betterment work 
shall be Included In the appropriate operat¬ 
ing expense account*. The cost of permanent 
water rights shall also be Included In th* 
cost of the buildings. 


ft 10.20 Shops and enginchouses. ThU 
account shall Include the cost of build¬ 
ings to be used a s shops, enginchouses, 
and storehouses for material for mainte¬ 
nance of equipment; foundations, except 
those special to particular machines and 
other apparatus; furniture and fixtures 
other than equipment chargeable to ac¬ 
count 44. "Shop machinery M ; drainage, 
sewerage, and water-supply systems; and 
plants for heat and light. 

SHOE AND RNCarXHOUSX STRUCTURES AND DETAIL* 


Air-com pressor 
house*. 

Ash pit* and pocket*. 
Ash plant*. 

Bins for material. 
Blacksmith shops. 
Breakwaters for pro¬ 
tection of build¬ 
ing*. 

Buildings an pier*. 
Car shed*. 

Cor shop*. 

Carpenter shop* 
Cinder pit*. 

Cinder pockets. 

Drop pita. 

Dry house*. 

Electric - power dis¬ 
tribution systems 
within building*. 
Knglnchouse*. 
Fire-engine house*. 
Footbridge* (not 
public highway*). 
Foundries. 

Oes-c omprenor 
house*. 

Heating plant*. 

Hoee house*. 

Ice bouse*. 

Labors torle*. 

Lighting plant*. 
Lumber sheds. 
Machine shop*. 
Material and supply 
truck tracks. 


Motor-crane tracks. 
Offices, shop. 

On houses. 
Outhouses. 

Faint shops. 

Pipe lines, air, inte¬ 
rior. 

Pipe lines, car-best¬ 
ing. 

Pipe line*, gas. Inte¬ 
rior. 

Planing mills. 
Platform*, shop and 
yard. 

Repair shops. 

Band bouses. 

Scale house*. 

Scrap bins. 
Sidewalks. 

Stable*. 

St eam-dlstrlbu t !>n 
systems. Interior. 
Storehouses. 

Tanks, gas. 

Tank*. olL 
Test rooms. 

Tin shops. 

Toot houses. 

Track scale*. 
Transfer table*. 
Turntables. 
Upholstering shop*. 
Warehouse*. 
Washroom*. 

Watch house*. 


Note A: The coet at distinct power plant 
buildings for shop purposes shall be included 
In account 29, "Power plants." The cost cf 










Tuesday, November 11, 1952 


FEDERAL REGISTER 


10185 


distribution system* leading from such power 
plants to shops and englnehouae* shall be in¬ 
cluded in account 31. "Power-transmission 
systems," ^ 

Korx B: The coet of grading and preparing 
rrminda both before and after the construc¬ 
tion of shop and englnchouse buildings, and 
the cost of constructing sidewalks, driveways, 
and fence# thereon, shall be included In the 
cost of the buildings, a a shall also the fees 
and expenses of architects specially em¬ 
ployed for designing or supervising the con¬ 
struction of the buildings, but the coet of 
restoring the grounds after addition and bet¬ 
terment work shall be Included In the appro¬ 
priate operating expense accounts. The coet 
of permanent water rights shall also be In¬ 
cluded in the coet of the buildings. 

Note C: The cost of shop buildings de¬ 
voted solely to the maintenance of way and 
structures shall be included in account 17, 
-Roadway buildings," 

510.21 Grain elevators. This ac¬ 
count shall include the cost of structures, 
including the cost of conveyors, machin¬ 
ery. and fixtures which the railway com¬ 
panies operate for the transfer, treat¬ 
ment. and storage of grain. 

The buildings referred to in this ac¬ 
count are not small storage elevators at 
stations where grain is received for ship¬ 
ment. etc., but large elevators in which 
grain is stored for various owners. 

Not* A: Small storage elevators at way 
stations are classed as at at Ion buildings. 

Non B: Tno cost of grading and prepar¬ 
ing grounds both before and after the con¬ 
struction of grain-elevator buildings, and the 
cost of constructing sidewalks, driveways, 
and fences thereon, shall be Included in the 
cost of the buildings, os shall also the fees 
and expenses of architects specially employed 
for designing or supervising the construction 
of the buildings, but the cost of restoring the 
grounds after addition and betterment work 
than be included In the appropriate operat¬ 
ing expense accounts. The cost of perma¬ 
nent water rights shall also be Included In 
the coet of the buildings. 

Not* C: The coet of grain elevators leased 
to non carrier* shall be included in account 
705. -Miscellaneous physical property.” 

1 10 22 Storage ivarehouses. This 
account shall Include the cost of storage 
warehouses. Including machinery and 
fixtures therein. 

The buildings herein referred to are 
not the ordinary freight warehouses or 
stations where freight is received for 
shipment, etc., but warehouses In which 
merchandise is stored and which the rail¬ 
way companies operate as storage ware¬ 
houses. 

Not* A: The cost of grading and prepar¬ 
ing grounds both before and after the con¬ 
struction of storage warehouse building*, and 
the coat of constructing sidewalks, driveways, 
and fence* thereon, shall b« Included In the 
cost of the building*, as shall also the fees 
and expenses of architects specially employed 
for designing or supervising the construction 
of the buildings, but the cost of restoring tho 
grounds after addition and betterment work 
■hall be Included In the appropriate operat¬ 
ing expense accounts. The cost of perma¬ 
nent water rights shall also be Included in 
the cost of the buildings. 

Non B: The cost of warehouses leased to 
nonearriers shall be charged to account 705, 
"Miscellaneous physical property." 

• 10 23 Wharves and docks. This ac¬ 
count shall Include the cost of wharves, 
docks, dry docks, slips, float bridges, and 
other landings for vessels, including the 
cost of necessary dredging, and the cost 
of float-bridge machinery; also the cost 


of piling, pile protection, cribs, coffer¬ 
dams, walls, and other necessary de¬ 
vices and apparatus for the operation or 
protection of wharves and docks. 

DETAILS OF WlfAXVJCS AND DOCK* 


Bridge pontoons. 

Bulkhead*. 

Caisson*. 

Crlbwork. 

Dry docks. 

Ferry - bridge m a - 
chlnery. 

Ferry bridges. 

Not* A: The cost of coal and ore wharves 
and docks shall be Included In account 34, 
"Coal and ore wharves.'* 

Not* B: The cost of the land on which 
wharves are built and ooet of riparian or 
water rights for wharves and docks shall be 
charged to account 3, “Land for transporta¬ 
tion purposes.” 

Not* C: The cost of building* located on 
wharves ahaU bo included In the account* 
appropriate for the class of buildings. 

Not* D: The cost of grading and preparing 
grounds both before and after the construc¬ 
tion of wharves (other than coal and ore 
wharves) and the cost of constructing side¬ 
walks. driveways, and fences thereon, shall 
be included In the cost of the wharves, but 
the cost of restoring the grounds after addi¬ 
tion and betterment work shall be included 
In the appropriate operating expense ac¬ 
counts. The cost of permanent water rights 
shall also be Included in the cost of the 
wharves. 

9 10.24 Coal and ore wharves . This 
account shall include the cost of wharves 
and docks for the transfer, treatment, 
blending, or storage of coal or ore, in¬ 
cluding the cost of necessary dredging 
and of conveyors, machinery, and fix¬ 
tures. 

Not* A: The structures referred to In this 
account do not include amaU transfer or 
storage trestles or wharves at stations where 
coat is stored or delivered, such treaties be¬ 
ing classed as station buildings. 

Not* B: The cost of grading and preparing 
grounds both before and after the construc¬ 
tion of coal and ore wharves, and the cost 
of constructing sidewalks, driveways, and 
fences thereon, shall be included in the cost 
of the wharves, as shall also the fee* and 
expenses of architects specially employed for 
designing or supervising the construction of 
the wharves, but the cost of restoring the 
grounds after addition and betterment work 
shall be included in the appropriate operat¬ 
ing expense accounts. Tho oost of perma¬ 
nent water rights shall also be Included in 
the cost of the wharves. 

9 10.26 Communication systems. This 
account shall include the cost of tele¬ 
graph, telephone, radio, radar, inductive 
train communication, and other com¬ 
munication systems, Including terminal 
equipment. 

Details of telegraph and telephone ter¬ 
minal equipment: 

Batteries. 

Cable* and wires, in¬ 
terior. 

Carrier terminating 
equipment. 

Conduits. Interior. 

Connecting wires. 

Current - controlling 
Instruments. 

Electric generators 
and motor*. 

Electric meters. 

Engines, stationary. 


Fuses and mechani¬ 
cal protectors. 
Rectifiers. 

Rheostats. 

Sending and receiv¬ 
ing Instruments. 
Switchboard*. 
Telegraph repeater*. 
Telephone repeater*. 
Teletypewriter*. 
Testing outfits. 
Transformers. 


Ferry rack*. 

Ferry slips. 

Jetties. 

Jetty Inclines. 
Transfer-bridge ma¬ 
chinery. 

Transfer bridges. 


DetaUs of telegraph and telephone outsldo 
plant: 

Aerial attachments. 

Braces. 

Brackets. 

Cable boxes and ap¬ 
purtenance*. 

Cables and wires, 
aerial. 

Conduits and appur¬ 
tenances. 

Cross arm*, 
a as and osiwclated 
facilities for ca¬ 
ble*. 

Details of radio, radar, and inductive train 
communication equipment: 

Aerial* or antenna, and attachments. 
Buildings or tower* used exclusively for 
wireless. 

Control units. 

Power generating, converting, or supply 
equipment. 

Rftdur console and associated equipment. 
Road wide or office equipment for all wireless 
system* operated on special channel* be¬ 
tween train and train, train and tower or 
office, or between ship and shore. 
Specialized testing and repair equipment. 
Transmitter* and receiver*, including mo¬ 
bile units. 

Not* A: Radio, radar or trainphone 
equipment (except portable apparatus) 
which Is permanently attached to locomo¬ 
tives. care, work equipment, or other roll¬ 
ing stock or floating equipment shall be in¬ 
cluded In the same accounts as the equip¬ 
ment on which installed. Wireless seis for 
instruction, advertising, or entertainment 
shall be Included In the same accounts ns the 
building In which located. 

Non B: Communication systems of lim¬ 
ited extent, not connected with other sys¬ 
tems. used for special purposes and usually 
Installed within a single building, group of 
buildings, or within the limits of a station 
or shop layout or yard, shall be Included In 
the same account as the building In which 
located or In the account appropriate for 
the service with which associated. 

ITEMS 

Buzzers, bells, dictaphones or other Inter¬ 
office communication systems In an office 
or group of building*. 

Loud speaker*, bells, or whistles In shop and 
other yards. 

Loud speakers, public address devices, pres* 
button control lights, telautograph or 
other systems In stations or on platforms. 
Whistle*, klaxon*, or horns operated from 
signal towers. 

Not* C: Test sets shall be classified as 
tool* and Included In the account appropri¬ 
ate for their use. 

9 10.27 Signals and interlockers. This 
account shall Include the cost of Inter¬ 
locking and other signal apparatus tor 
governing the movements of locomo¬ 
tives. cars, and trains, and for the pro¬ 
tection of traffic at crossings. Including 
towers and other buildings, furniture, 
fixtures, and machinery in connection 
therewith; roadway Installations for 
train control and remote control includ¬ 
ing the cost of the Initial tests of such 
installations; also the cost of buildings 
and machinery of power plants used 
primarily for the production of power for 
the operation of signals and interlockers. 


Ouy stub*. 

Guy wires. 

lunula tor*. 

Load coll*. 

Poles. 

Submarine cables 
and connection*. 

Telephone pole 
boxes. 

Towers. 

Underground cables 
and connection*. 


Air compressor*. 

Automatic-train control device* other than 
on equipment. 

Batteries. 








10186 


RULES AND REGULATIONS 


Battery well* and houses. 

Boners. 

Call-bell systems along track to call In flag¬ 
men. 

Call boxes, electric. 

Cor-rctardcr systems. 

Centralized traffic control. 

Conduits for pipe and wire. 

Crossing flashtr-light signals. 

Crossing gates, highway and railway. ' 
Crossing signal bolls. 

Crossing warning signals. 

Distant signals. 

Dynamos. 

Engines, stationary. 

Home signals. 

Impedance bonds. 

Interlocker buildings. 

Interlocker machinery. 

Interlocker mechanism. 

Levers. 

Power apparatus primarily for the operation 
of signals and lnterlockers. 
Power-distribution lines primarily for the 
operation of signals and lnterlockers. 

Rail bonds. 

Railway crowing signals. 

Relays. 

Semaphores. 

Signal and switch levers. 

Signal arms. 

Signal blades. 

Signal bridges. 

Signal buildings. 

Signal cables. 

Signal-lamp brackets and connections. 
Signal lamps. 

Signal machinery. 

Signal poles and foundations. 

Signal pulleys and foundations. 

Special appliances. 

Station signals. 

Train-order signals. 

Wiring. 

Not* A: When signal or Interlocking ap¬ 
paratus Is located In a station building, only 
the coat of the signal or Interlocking appa¬ 
ratus shall be charged to this account. The 
entire cost of the building shall be Included 
In account 16. "Station and office buildings.” 

Non B: The coet of track material, such 
as switches, special rail braces, special rods, 
special track fastenings, split rails, derails, 
derail stands, and frogs, used In connection 
with lnterlockers. shall be Included In ac¬ 
count 10, "Other track material.” 

Non C: When derails are arranged so as 
to be thrown from switch stands, tbe cost of 
labor expended In the Installation of the 
connections between the switch stand and 
derail and the devices for throwing the derail 
shall be Included in account 12, "Track lay¬ 
ing and surfacing.” The cost of tbe ma¬ 
terial shall be included in account 10, “Other 
track material.” 

Not* D: The cost of grading and prepar¬ 
ing grounds both before and after the con¬ 
struction of signal and Interlocker buildings, 
and the cost of constructing sidewalks, 
driveways, and fences thereon, shall be in¬ 
cluded In the cost of the buildings, as shall 
also the fees and expenses of architects spe¬ 
cially employed for designing or supervis¬ 
ing the construction of the buildings, but 
the oost of restoring the grounds after addi¬ 
tion and betterment work shall be included 
in the appropriate operating expense ac¬ 
counts. The ooet of permanent water rights 
shall also be Included In the cost of tho 
buildings. 

910,29 Power plants. This account 
shall include the cost of power-plant and 
substation buildings (housing machinery 
provided for In account 45. ‘'Power-plant 
machinery"); all foundations other than 
those special to particular machines and 
apparatus; and also dams, canals, pipe 
lines, and accessories devoted to the uti¬ 
lization of water for power. Gas and 


sewer pipes and their connections, fix¬ 
tures (including wiring) for lighting and 
heating, and furniture and miscellaneous 
fixtures, shall be considered as a part 
of the power-plant buildings. 

rown-FLANT STBUCTTJKX ITEMS 


Buildings. 

Cool pockets and 
trestles. 

Cool bunkers. 

Pences (other than 
right-of-way 
boundary fences). 

Fixtures for lighting 
(Including wiring) 
and heating pow¬ 
er-plant buildings. 

Foundations (except 
special founda¬ 
tions for machines 
and other appa¬ 
ratus). 

Fuel-oil tanks. 

Furniture. 


Hose and appliances 
for protecting 
buildings against 
Ore. 

Pavement within 
ground limits. 

Permanent rights in 
water supply. 

Platforms. 

Smoke stacks and 
chimneys and 
their foundations 
when distinct 
from and not rest¬ 
ing on boilers. 

Water, sewer, gas, 
and dralnsge pipes 
and connections. 

Wells (but not 
pumps). 


DAM. CANAL, AND WW-LDfl ITEMS 


Aqueducts. 

Bridges. 

Fences (Other than 
right-of- way 
boundary fences). 
Footbridges. 
Forebays. 

Oates. 


Grids. 

Inlet valves. 

Penstocks. 

Reservoirs. 

Roadways. 

Sluices. 

Valves. 

Water rights. 


Note A: The cost of power-plant machin¬ 
ery, including stacks resting on boilers, and 
special foundations for machines, shall be 
Included In account 45. “Power-plant ma¬ 
chinery.” 

Note B: The ooet of the buildings and of 
the power machinery and other apparatus 
of plants used primarily for operating signals 
and lnterlockers shall be Included in ac¬ 
count 27. "81gnal* and lnterlockers.” 

Note C: Investment In buildings and ma¬ 
chinery of detached plants for furnishing 
power both for operating purposes and for 
sale shall be included In this account and In 
account 45. "Power-plant machinery” re¬ 
spectively. When plants are intended and 
used primarily for generating power for sale 
to other than common carriers, tbe Invest¬ 
ment shall be Included in account 705, "Mis¬ 
cellaneous physical property.” 


$ 10.31 Power-transmission systems. 
This account shall include the cost of 
systems for conveying electricity, steam, 
and compressed air from producing 
plants to place or building where used; 
also the cost of conduits and of poles, 
cross arms, Insulator pins, brackets, and 
other pole fixtures, and of other struc¬ 
tures for power-transmission and distri¬ 
bution systems. Including those for elec¬ 
tric railway operation, and lighting sys¬ 
tems for general lighting purposes. 


rowEa-mANsMZasxosr bystem items 


Air pipe-lines in car yards. 

Cables. 

Compressed air pipe-lines. 

Compressed air storage tanks (not at power 
houses or shops). 

Cut-outs (not at power houses and sub¬ 
stations). 

Feed wires. 

Guard wires. 

Insulators and connections. 

Overhead trolley wires. 

Bail-bond plugs. 

Rail bands. 

Rail-Insulating devices. 

8pan wires. 

Steam-heating pipe-lines In car yards. 


Steam pipe-lines. 

Switchboards (not at power bouses and sub¬ 
stations). 

Third rail. 

Third-rail braces. 

Third-rail insulation and protection. 

Third-rail supports. 

Transformers (not at power houses and iub- 
statlons). 

Underground power tubes. 

POS X-LINE AND CONDUIT ITEMS 

Braces and other supports for holding poles 
In position. 

Brackets and other pole fixtures. 

Conduits for wires and cables. 

Cross arms. 

Cutting and trimming trees. 

Guy stubs. 

Guy wires. 

Insulator pins. 

Manholes. 

Foies. 

Sewer traps. 

Stenciling or painting letters or numbers 
on poles. 

Towers. 

Note A: The cost of wire and p!pe-distribu¬ 
tion systems located within shop buildings 
and In stations and office buildings shall be 
included In the cost of the buildings, except 
that lateral service lines to equipment-shop 
machines shall bo Included in account 44. 
"Shop machinery.” The cost of distribution 
systems used primarily for operating signals 
and lnterlockers shall be Included in account 
27. "Signals and lnterlockers.” 

Note B: The cost of conduits and of poise 
and fixture* for telegraph and telephone, or 
signal lines shall be Included In account 26. 
"Communication systems,” er account 71, 
"Signals and lnterlockers.” as appropriate. 
The cost of poles and conduits used for tele¬ 
graph and telephone or signal lines and for 
power-distribution lines shall be Included In 
the account appropriate according to their 
predominant use. 

9 10.35 Miscellaneous structures. This 
account shall Include the cost of ail per¬ 
manent structures not provided for else¬ 
where. Including all fixtures and furni¬ 
ture to equip them for use. 

9 10.37 Roadway machines . This ac¬ 
count shall include the cost of the initial 
outfit of roadway machines provided for 
the maintenance of roadway and struc¬ 
tures at the time the road Is opened for 
commercial traffic, and the cost of addi¬ 
tional roadway machines acquired sub¬ 
sequently. 


LIST CF HOAD WAT MACHINES 


Boilers, portable. 

Cara. hand. 

Cara, lever. 

Cars, motor Inspec¬ 
tion. 

Cars. push. 

Cars (small), crane, 
for supply yards 
and general use. 

Concrete mixers. 

Ditching machines. 

Dredging machines. 


Engines, portable. 
Grading outfits. 
Hydraulic outfits. 
Jacks, hydraulic. 
Log loaders. 

Pile drivers. 
Plows, unloading. 
Rail unloadcr». 
Rock crushers. 
Bteam rollers. 
Timber trucks. 
Velocipedes. 


Note A: When an Important addition and 
betterment project or tbs construction of a 
new line necessitates the purchase of road¬ 
way machines to be used exclusively thereon, 
the cost shall be Included in the accounts 
to which the cost of the work is charged. 
The amount realized from any subsequent 
sale, or the appraised value of the machines 
retained after the completion of the special 
work for which they were purchased, shall be 
credited to the accounts charged with the 
cost thereof. Tbe appraised value of such 
machines retained shall be debited to this at* 
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count and thereafter considered as the coat 

of mch property. 

Non B: The coat of machines for the 
equipment of roadway shops shall be in¬ 
cluded In account 17. "Roadway buildings/* 
a 9 provided for therein. 

Non C: The cost of roadway machines, 
such as pile drivers, log loaders, hoist engines, 
and concrete mixers, when permanently 
mounted for movement on the carrier's 
tracks, shall be included In account 67, "Work 
equipment." 

1 10.38 Roadway small tools. This ac¬ 
count shall include the cost of the Initial 
outfit of roadway and track small tools 
provided for the maintenance of way and 
structures at the time the road Is opened 
for commercial traffic; also the Initial 
outfit of such tools provided for the 
maintenance of extensions of such road. 


LUST OF SOADWAT TOOLS 


Adzes. 

Lines for ditching. 

Anvils. 

Nippers. 

Augers. 

Oilstones. 

Axes 

Padlocks. 

Ballast forks. 

Palls, water. 

Bari. claw. 

Patnt brushes. 

Bars, crow. 

Picks, clay. 

Bars, lining. 

Picks, tamping. 

Bars, pinch. 

Pike poles. 

Bars, raising. 

Post-hole diggers. 

Bars, tamping. 

Poet-hole tampers. 

Braces and bits. 

Punches. 

Brooms. 

Rail benders. 

Brush hooks. 

Roll tongs. 

Cable stretchers. 

Rakes. 

Cables. 

Rope. 

Cans. oil. 

8aws, crosscut. 

Cana, water. 

Saws. hand. 

Cant hooks. 

Scrap boxes. 

Chains. 

Scythes. 

Chisels, track. 

Shovels. 

Chisels, wood. 

Sickles. 

Curbing hooks. 

Sledges. 

Dippers. 

Spades. 

Drawing knives. 

8plke mauls. 

Drill bits. 

Spike pullers. 

DMUs. portable. 

Spot boards. 

Flags, signal. 

Squares. 

Furnaces, portable. 

Straightening ma¬ 

Orlnds tones. 

chines. 

Hammers, napping. 

Tape lines. 

Hammers, paving. 

Thermometers for 

Rammers, spiking. 

laying rslL 

Handles for tools 

Tongs. 

Hatchets. 

Tool boxes. 

Hoes. 

Torches. 

Jsck levers. 

Track gauges. 

Jacks, ratchet. 

Track levels. 

Jocks, screw. 

Vises. 

Jacks, track. 

Weed spuds. 

Keys, water. 

Wheelbarrows. 

Ladders. 

Whetstones. 

Lanterns and fix¬ 

Wood mallets. 

tures. 

Wrenches, monkey. 

Lawn mowers. 

Level*. 

Wrenches, track. 


Note: The cost of roadway and track small 
tools of which no specific record Is kept shall 
be charged when acquired to on appropriate 
materials and supplies account, from which 
they shall be charged as Issued to the appro¬ 
priate road and equipment, operating ex¬ 
pense, or other accounts. When such tools 
arc used both for construction and mainte¬ 
nance work the cost shall be equitably appor¬ 
tioned among the accounts provided for the 
two classes of work. 

f 10.39 Public improvements; con - 
ttruction. This account shall include 
amounts assessed on carrier property by 
governmental authority (by mutual 
agreement or otherwise) to cover the 
cost of constructing public improve¬ 
ments, when such assessments are made 
against property within defined areas of 
taxing districts. It shall also Include the 


cost borne by the carrier of public im¬ 
provements constructed by it under gov¬ 
ernmental requirements. 

The entire amount of each assessment 
for public improvements shall be In¬ 
cluded In this account as soon as it Is 
determined. 

ITEMS 

Coat of land outside carrier's right of way 
to provide for the relocation of streets or 
highways or providing slopes therefor. 

Cost of removal and relocation of buUdlngs 
and other structures in connection with 
the construction of streets and highways. 
Curbing streets and highways. 

Damage to property of others when Inciden¬ 
tal to highway construction. 

Drainage ays terns. 

Engineering—When such costs apply to Items 
chargeable to this account. 

Flood protection. 

Grading streets and highways. 

Guttering streets and highways. 

Irrigation systems. 

Levees. 

Overhead highway bridges. Including ap¬ 
proaches. 

Paving streets and highways. Including such 
pavings at crossings. 

Planking, highway crossings. 

Sewer systems. 

Sidewalks. 

Street-lighting systems. 

Water works. 

Not* A: The cost of railway facilities In¬ 
stalled in connection with joint public Im¬ 
provement projects if not In excess of total 
costs borne by the carrier shall be Included 
in accounts other than account 3d, "Publlo 
Improvements—Construction." appropriate 
for the class of property Installed. Any costs 
borne by the carrier In excess of the cost of 
railway faculties shall be charged to this 
account. 

Note B: The cost to the carrier of main¬ 
taining public improvements shall be in¬ 
cluded In Operating Expenses. 

Note C: Any portion of the cost of publlo 
Improvements which Is Included In the gen¬ 
eral tax levy for a regular taxing district shall 
be Included In the account appropriate for 
taxes. 

Note D: The amount of the deferred pay¬ 
ments of assessments for public Improve¬ 
ments If payments are to be made within one 
year, shall be Included In account 768. "Other 
current liabilities." If the payments are 
spread over a longer period they shall be 
credited to account 770. "Other deferred lia¬ 
bilities/* The interest p&td on such assess¬ 
ments shall be Included In account 647, 
"Interest on unfunded debt." 

Note E: Interest and penalties Imposed, 
on basis of monthly or annual percentage 
rates, for failure to pay assessments within 
the allotted time shall be charged to account 
647, "Interest on unfunded debt/* 

Note F: Assessments on noncarrler prop¬ 
erty for the cost of constructing public Im¬ 
provements shall be charged to account 705, 
"Miscellaneous physical property." 

810.40 Revenues and operating ex¬ 
penses during construction. This ac¬ 
count shall Include the cost of operating 
a piece of road during the period beforo 
the regular operation of revenue trains, 
including rent and repairs of equipment 
used in commercial service during such 
period. It includes the cost of running 
construction trains over such section of 
road when the cost of operating such 
trains can not properly be charged to any 
specific account. 

To this account shall be credited 
amounts collected for rents of buildings 
and other properties and for the trans¬ 
portation of commercial freight or of 


passengers on construction trains; also 
the net profits from boarding and com- 
mlssarial outfits, and other sources of 
operating revenue. 

Carriers which wish to subdivide this 
account shall use appropriate subac¬ 
counts corresponding to accounts pre¬ 
scribed for operating revenue, operating 
expense, or income accounts. 

8 10.42 Reconstruction of road prop* 
erty acquired. When road property ac¬ 
quired Is in such physical condition that 
it is necessary to substantially rebuild 
the road In order to bring It up to the 
standard required by the carrier, the ac¬ 
counting for such reconstruction Includ¬ 
ing retirements in connection therewith 
shall be presented to the Commission for 
approval before being entered in the 
accounts. 

Note: A comprehensive statement of tbo 
estimated amount necessary to reconstruct 
a road in accordance with the above provi¬ 
sion shall be made to the Commission as 
soon os the estimate Is made. 

910.43 Other expenditures; road. 
This account shall include items which 
can not properly be Included In any of 
the foregoing accounts as a part of the 
cost of any specific work, amounts paid 
for rent and repairs of equipment and 
for injuries to persons Incident to and 
in connection with original road, road 
extensions, or additions and better¬ 
ments; and analogous Items. When as¬ 
signable. such expenditures shall be in¬ 
cluded in the cost of the property in 
connection with which the expenditure 
occurs. 

Note: Rents paid for and repairs made 
to equipment used In commercial operations 
during the period before the regular opera¬ 
tion of revenue trains shall be charged to 
account 40. "Revenues and operating ex¬ 
penses during construction." 

910.44 Shop machinery. This ac¬ 
count shall Include the cost of machinery 
and other apparatus in shops and en¬ 
gine houses, including the cost of special 
foundations and Installation, and cost 
of small hand tools necessary first to 
equip a shop. 

LIST 07 SHOP MACHINERY 


Air compressors. 

Aah conveyors. 
Belting. 

Blowers. 

Boilers for furnish¬ 
ing power. 

Boring machines. 
Cars, motor. 

Cars, push. 

Cranes. 

Drill presses. 

Drilling machines. 
Drop tables. 

Forges. 

Framing machines. 
Furnaces. 

Grinding and polish¬ 
ing machines. 
Rotsta. 

Hydraulic jacks. 
Lathes. 

Lifting magnets. 


Metal chimneys. 
Milling machines. 
Motors. 

Pipe outtlng and 
threading ma¬ 
chines. 

Planers. 

Pneumatic hammers. 
Power equipment. 
Punches. 

Riveters. 

Baws. 

Shafting. 

Shapers. 

Blotters. 

Stationary engines. 
Steam hammers. 
Vises. 

Welding machines. 
Woodworking ma¬ 
chines. 


Note A: The cost of power plant ma¬ 
chinery and other apparatus for shoo pur¬ 
poses, when located In distinct buildings, 
shall be Included in account 46, "Power plant 
machinery." 

Note B: The cost of foundations other 
than those special to particular machines 
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and other apparatus shall be Included tn tbs 
cost of tho building, and not In this account. 

110.45 Power-plant machinery. This 
account shall Include the cost of ma¬ 
chinery and other apparatus in power 
plants and substations for generating 
and transforming power used for the 
operation of trains and cars or to fur¬ 
nish power, heat, and light for stations, 
shops, and general purposes, and also the 
cost of foundations special to particular 
machines or other apparatus Including 
the cost of Installation. 


Air compressors. 
Ammetera. 

Aflh-conveying ma¬ 
chinery. 

Batteries. 

Battery-charging ap¬ 
paratus. 

Belting. 

Boiler-room appli¬ 
ance! and tools. 
Boilers and fittings. 
Boosters. 

Cables. Interior. 
Circuit breakers. 
Clutches. 

Coal-conveying ma¬ 
chinery. 
Condensers. 
Conductors. 

Cranes. 

Cut-outs. 

Draft machinery. 
Dynamos. 
Economizers. 
Engine-room appli¬ 
ances and tools. 
Peed water heaters. 
Pumaces. 

Generators. 

Hangers. 

Holsts. 

Ice - manufacturing 
machinery and ap¬ 
paratus. 

Insulators. 
Lubricating devices. 
Machinery. 


Mechanical stokers. 

Metal stacks on 
boilers. 

Piping. 

Pumps. 

Purifiers. 

Be frigerating - m a - 
cb incry and appa¬ 
ratus. 

Rheostats. 

Rotary convertors. 

Sewer connections 
for machinery. 

Shafting. 

©pedal foundations 
for machines. 

Stationary engines. 

Steam • distribution 
systems within the 
plant. 

Steam fltttngi. 

Switchboards. 

Switches. 

Tanka. 

Tractors, trailers, 
and trucks, perma¬ 
nently assigned to 
power plants. 

Transformers. 

Turbines. 

Voltmeters. 

Water meters. 

Waterwheels. 

Well pumps. 

Wires from genera¬ 
tors or transform¬ 
ers to switchboard. 


Nora A: The coet of power machinery and 
other apparatus Installed In a shop aa part 
of the shop equipment shall bo Included In 
account 44, "8hop machinery." 

Non B: The coet of power machinery and 
other apparatus Installed tn station and office 
buildings shall be Included In account 10, 
"8tatlon and office buildings." 

Not* C: The cost of the buildings and the 
power machinery and other apparatus of 
plants used primarily for operating signals 
and interlockers shall be Included in account 
27. "Signals and Intcriockers." 

Not* D: The cost of foundations other 
than those special to particular machines 
and other apparatus shall be Included In the 
cost of the building and not In this account. 

Not* E: The cost of machinery and build¬ 
ings of detached plants for producing power 
both for operating purposes and for sale shall 
be Included in this account and In account 
29. "Power plants," respectively. When 
plants are Intended and used primarily for 
generating power for sale to non-carriers the 
Investment shall be included In account 700, 
"Miscellaneous physical property." 

$ 10.47 Unapplied construction ma¬ 
terial and supplies. This account shall 
Include the cost of material and supplies 
located at the point of use which have 
been purchased for projected new roads 
and road extensions. 

The purpose of this account is to ex¬ 
clude from the current assets the cost of 
supplies and unapplied material which 


are located for use on projected new 
roads and road extensions, under the 
condition that the material will not be 
used for other purposes. 

Non* A: Material and supplies designed for 
projected new roods and road extensions 
which are carried in storehouses and store 
yards and included In the general stock of 
an operating company shall be Included In 
balance-sheet account 710, 'Material and 
supplies." 

Not* B: The cost of unapplied materials 
and supplies on hand at the completion of 
construction work shall be transferred to 
balance-sheet sooount 710, "Material and 
supplies." 

EQUIPMENT 

S 10.50 Equipment. The several pri¬ 
mary accounts Included in this general 
account are designed to show the cost of 
the several classes of equipment owned 
by the carrier, or held under equipment 
trust agreements for purchase. 

To the appropriate primary accounts 
In this general account shall be charged 
the cost of all equipment, such as steam 
locomotives, electric locomotives, passen¬ 
ger-train cars, freight-train cars, work 
equipment, floating equipment, and the 
necessary appurtenances, furniture, and 
fixtures first to equip for service, includ¬ 
ing the cost of Inspection, setting up, 
and trying out. and transportation over 
foreign lines; also the cost of additions, 
such as headlights, mechanical stokers, 
power brakes, vestibules, machinery for 
self-propulsion, heating and lighting ap¬ 
paratus. and the like; and the excess cost 
of betterments, such as Improved appli¬ 
ances, parts, or appurtenances, over the 
cost at current prices (as new) of the 
appliances, parts, or appurtenances re¬ 
moved. The cost of removing the old 
appliances and applying the Improved 
shall be charged to operating expenses. 

The ledger value of each unit of equip¬ 
ment shall be credited to the appropri¬ 
ate equipment account when it is per¬ 
manently retired from service. (See Note 
A which follows.) 

The service value (see Note B which 
follows) of the unit shall be charged to 
account 702VfeD. •'Accrued deprecia¬ 
tion—Equipment." An equitable pro¬ 
portion of any balances carried in ac¬ 
counts 72 to 77, inclusive, applicable to 
the equipment retired, shall be credited 
thereto concurrently and charged to ac¬ 
count 320, "Retirements—Equipment." 

The value of the salvage (see Note C 
which follows) from the unit shall be 
charged to account 716, "Material and 
supplies," or to other account appropriate 
according to the disposition thereof. In 
case the retired equipment Is held with¬ 
out being torn down, the estimated value 
of the salvage therefrom shall be in¬ 
cluded in account 722. "Other deferred 
assets," until the salvage Is recovered. 

The cost of tearing down the retired 
unit and recovering the salvage shall be 
charged to account 329, "Dismantling re¬ 
tired equipment." 

The ledger value (estimated if not 
known) of all parts of equipment retired 
and not replaced shall be credited to the 
property Investment account and the 
service value thereof charged to account 
702 &D. "Accrued depreciation—Equip¬ 
ment." 

When equipment of one class Is con¬ 
verted so as to be Includible in another 


class, the accounting shall be as provided 
In $ 10.01-11 Adjustment for converted 
property. 

When an Important addition and bet¬ 
terment project or the construction of 
new lines necessitates the purchase of 
equipment to be used exclusively therein, 
the cost of such equipment shall be in¬ 
cluded In the accounts representing the 
cost of the work, and no charge shall be 
made to operating expenses for deprecia¬ 
tion on such equipment while the cost re¬ 
mains so charged. The amount realized 
from any subsequent sale, or the ap¬ 
praised value of the equipment retained 
after the completion of the special work 
for which It was purchased, shall be cred¬ 
ited to the accounts charged with Its cost. 
The appraised value of such equipment 
retained shall be debited to the appropri¬ 
ate primary account herein, and there¬ 
after, for the purposes of accounting, 
such appraised value shall be considered 
as the cost of the equipment. 

When second-hand equipment ac¬ 
quired is in such physical condition that 
It Is necessary to make extensive repairs 
to It to bring it up to the standard re¬ 
quired by the carrier, the cost of such 
repairs shall be Included In the account 
appropriate for the cost of the equip¬ 
ment. A comprehensive statement of the 
amount estimated to be necessary to re¬ 
build second-hand equipment in accord¬ 
ance with the above provision shall be 
furnished to the Commission as soon as 
the estimate Is made. 

When equipment Is rebuilt in order to 
modernize and create an expectation of 
life fairly comparable with new units of 
similar type and capacity, the units shall 
be accounted for as retired from service 
and their cost as rebuilt shall be charged 
to the appropriate equipment account. 
Units of equipment accounted for as re¬ 
built shall conform to the requirements 
of the A. A. R Code of Rules for rebuilt 
units. The cost of the rebuilt equipment 
shall be the sum of: 

(a) Cost of new material applied. 

(b) Current market price new of sec¬ 
ondhand parts applied or remaining 
therein less allowance for secondhand 
condition. 

(c) Cost of labor constructing rebuilt 
units. Provided. That such costs shall 
not be In excess of the cost (at current 
market prices of labor and material) of 
a new unit of equal capacity and equal 
expectancy of life in service, less a suit¬ 
able allowance on account of the second¬ 
hand portions remaining therein. 

The accounting for leased equipment 
retired shall be In accordance with pro¬ 
visions in 110.01-7 Road property re¬ 
tired relating to leased road property re¬ 
tired. 

Not* A: The term "retired from ■el-rtce*’ o» 
applied to equipment mean* equipment 
which ha* been permanently withdrawn 
from transportation service. The disman¬ 
tling or tearing down of a unit of equipment 
In order to replace parts thereof with im¬ 
proved parts, when It does not constitute 
rebuilding such unit, shall be accounted foe 
as repairs. In accounting foe such repa^ri 
due consideration shall be given to tha in¬ 
structions with respect to accounting 
additions and betterments. 

Not* B: The term "service value" as 
plied to equipment means the ledger valu® 
thereof lees the value of the salvage there¬ 
from. 








10189 


Tuesday, November 11, 1952 


FEDERAL REGISTER 


Not*C: Ths term "value of salvage" means 
thr amount received far property retired, or 
(or the material salvaged therefrom. If sold; 
or Si retained, the value at which the prop- 
rrty or the material salvaged therefrom la 
chargeable to account 710, "Material and 
supplies," or other account of this system of 
accounts. 

The following list of units of equipment 
Is prescribed for the purpose of designat¬ 
ing Items of equipment, the ledger value 
of which shall be credited to the property 
Investment account at the time of re¬ 
tirement: 

61. Steam locomotives. 

A complete locomotive. 

A locomotive, exclusive of tender. 

A tender. 

A locomotive booster. 

62. Other locomotives. 

A complete locomotive. 

A complete motor equipment. 

A propulsion motor. 

A generator for propulsion power. 

83. Freight-train ears. 

A complete car. 

A complete motor equipment. 

A freight container, complete. 

A propulsion motor. 

A generator for propulsion power. 

64 P-wenger-train cars. 

A complete car. 

A complete motor equipment. 

A propulsion motor. 

A generator for propulsion power. 

86. Floating equipment. 

A complete vceeel or boat. 

A boiler. 

A steam engine. 

An electric generator. 

A motor. 

57. Work equipment. 

(a) Hall equipment: 

(1) A complete car or machine. 

(2) A boiler. 

(3) A steam engine. 

(4) A motor. 

<6) Machinery equipment (with or with¬ 
out tractive machinery) such as 
concrete mixer, snow plow, derrick, 
steam shovel, or pUe driver. 

(6) A complete motor equipment. 

(T) A generator for propulsion power. 
(b| Floating equipment—Work: 

(1) A complete vessel or boat. 

(2) A boiler. 

(3) A steam engine. 

(4) A motor. 

(8) An electric generator. 

68 Miscellaneous equipment. 

A horse. 

A wagon. 

An automobile vehicle. 

910.61 Steam locomotives . This ac¬ 
count shall Include the cost of steam 
locomotives and tenders, purchased or 
built by the carrier, and of appurte¬ 
nances. furniture, and fixtures necessary 
to equip them for service, including the 
cost of inspection, setting up. and trying 
out after receipt from builders, and 
transportation charges to the carrier’s 
line. 


ust or avrumof ancss to locomotiybb 


Air-brake < 
end hoe 
Arm recta. 
Awnings, 
ferake Hit 
Cab enable 
Csb lamps 
Clocks. 
Coal boart 


apparai 
Conge. 
Head lam 

No. 


Metallic packing. 

Pneumatic sanding 
equipment. 

Seat boxes. 

Signal lamps. 

Speed recorders. 

Steam-gauge lamps. 

Steam-hcAt equip¬ 
ment and hose. 

Storm doors. 

Tool boxes. 

Train-signal equip¬ 
ment and hose. 


6 10.52 Other locomotives . This ac¬ 
count shall include the cost of locomo¬ 
tives other than steam, purchased or 
built by the carrier, and of appurte¬ 
nances. furniture, and fixtures necessary 
to equip them for service. Including in¬ 
spection. setting up, and trying out after 
receipt from builders, and transportation 
charges to the carrier’s line. 

Note: Cars with motor equipment are not 
to ho classed ee locomotives. 

110.63 Freight-train cars . This ac¬ 
count shall include the cost of freight- 
train cars of all classes, including motor- 
driven cars, purchased or built by the 
carrier, including all appurtenances, fur¬ 
niture. and fixtures necessary to equip 
them for service, and the cost of Inspec¬ 
tion and transportation charges to the 
carrier’s line. 


LIST 07 TXXSCHT-TXAlTf CAM 


Ballast (commer¬ 
cial). 

Beer. 

Bax. 

Cabin. 

Caboose. 

Charcoal. 

OooL 

Coke. 

Dump (commercial) 
Flat. 

Fruit. 

Furniture. 

Gondola. 

Oondcla (hopper). 
Oondola (long). 


Gun truck. 

Hay, 

Lime. 

Logging. 

OU tank. 

Ore. 

Platform. 

Poling. 

Poultry. 

Produce. 

Rack. 

Refri g erator. 

Stock. 

Tank and water 
(when used as 


commercial cam). 

LIST 07 aFPtniTXNAlfCEB TO FXXIGHT-TBAl* CABS 


Air-brake equip- Lamps and fixtures, 

mint Including Beats, 

hose. Speed recorders. 

Cooking equipment Train-signal equip- 
and utenalls. mint, including 

Cushions. hose. 

Heating equipment. Water tanka. 

Ice boxes. 

i 10.54 Passenger-train cars . This 
account shall Include the cost of passen¬ 
ger-train cars of an classes, including 
motor-driven cars, purchased or built by 
the carrier, including all appurtenances, 
furniture, and fixtures necessary to 
equip them for service, and cost of in¬ 
spection and transportation charges to 
the carrier’s line. 

LOT Or FABSTMOEB-TSAXM CABS 


Baesme*. 

Mall. 

Baggage-express. 

MUk. 

Baggage-mall. 

Observation. 

B a g g a g e-mail-ex¬ 

Parlor. 

press. 

Parlor-baggage. 

Buffet. 

Passenger. 

C*I6. 

Passenger-baggage. 

Chair. 

Passenger - baggage¬ 

Club. 

man. 

Colonist. 

Postal. 

Dining. 

Refrigerator-ex press. 

Express. 

Sleeping. 

Immigrant. 

Smoking. 

Library. 

Tourist. 

LIST OF AFFUXTZWAMCXS TO FASSZJTGm-TBAflf CAS 

Air-brake equip- 

Heating equipment. 

ment, including 

Ice boxes. 

hose. 

Ice tanks. 

Bedding. 

Kitchen equipment 

Chairs. 

and utensils. 

Coat hooka. 

Lighting equipment. 

Curtains and fix¬ 

Mall catchers. 

tures. 

Parcel racks. 

Cushions. 

Ranges and boilers. 

Electric bells. 

Seats. 

Floor coverings. 

Speed recorders. 


Bream-heat boss. 
Table china. 
Table glass ware. 
Tabit linen. 
Table silver. 


Toilet equipment. 
Train-signal equip¬ 
ment, including 
hose. 

Water tanks. 


S 10.58 Floating equipment This ac¬ 
count shall include the cost of marine or 
floating equipment of all kinds except 
work equipment, purchased or built by 
the carrier, including all appurtenances, 
furniture, and fixtures necessary to equip 
it for service, and cost of inspection and 
transportation charges to the carrier's 
line. 


U8T Or FLOATWO XQtnFMXMT 


Borges. 

Canal boats. 

Car and other floats. 
Ferryboats. 

Lighters. 

Power launches. 


Power lighters. 
Scows. 

8 team boats. 
Steamships. 
Transfer boats. 
Tugboats. 


list or AmmTswAJfcxa to floating ■oumcxsvT 


Anchors. 

Axes. 

Barometers. 

Beds and bedding. 
Binnacle lamps. 
Blocks and tackle. 
Boilers and founda¬ 
tions. 

Cables. 

Capstan bars. 
Carpets. 

Charts. 

China, crockery, and 
glassware. 
Chronometers. 
Clocks. 

Compasses. 

Counters. 

Desks. 

Engines and founda¬ 
tions. 

Fire buckets. 

Fire extinguishers. 
Floor coverings. 

Flue cleaners. 
Furniture. 
Gangplanks. 
Ratchets. 

Heating equipment. 
Hoisting equipment. 
Hooks. 

Keys. 

Kitchen equipment. 
Life preservers. 
Lighting equipment. 


Linen. 

Lines. 

Logs. 

Machinery and foun¬ 
dations. 

Masts. 

Oilcans. 

Pianos and other 
musical Instru¬ 
ments. 

Pumps. 

Racks. 

Railings. 

Hakes. 

Blgglng. 

Safes. 

Balls. 

Scales. 

Seats, chairs, and 
cushions. 

Shovels. 

Slice bars and pokers. 
Spyglasses. 

Steam distribution 
systems. 

Steering equipment. 
Telescopes. 

Ticket casco. 

Tool boxes. 

Tools, miscellaneous. 
Tracks on car floats. 
Ventilating equip¬ 
ment. 

Wrenches. 


9 10.57 Work equipment . This ac¬ 
count shall include the cost of work 
equipment. Including motor-driven 
equipment, purchased or built by the car¬ 
rier: cost of appurtenances, furniture, 
and fixtures necessary to equip it for serv¬ 
ice. and cost of inspection and transpor¬ 
tation charges to the carrier's line. 


LIST 07 BAIL WORK KOUIFMEWT 


Air-brake Instruction 
cars. 

Ballast cars. 

Ballast unloader curs. 
Boarding cars. 

Bridge cars. 

Business can. 

Camp cars. 

Cinder cars. 
Concrete mixers 
(mounted). 
Derrick cars. 

Dirt spreaders 
(mounted). 
Ditching ears. 

Dump cars. 
Dynamometer cars. 
Gas tank ears. 
Grading cars. 


Gravel cars. 

Indicator cars. 
Locomotive tanks 
used permanently 
os water cars. 
Locomotives. 

Officers* cars. 

Outfit cars. 

Painters* can. 

Pay cars. 

Pile drivers (mount¬ 
ed). 

Rail saws (mounted). 
Salt cars. 

cars. 

Scale test can. 
Scraper ears. 

Buow ctasers. 

Snow drags. 
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RULES AND REGULATIONS 


Snow plow* (moved 
by but not at¬ 
tached to locomo¬ 
tive!). 

Sprinkling can. 

Steam shovels. 

Steam wrecking der¬ 
ricks. 

LIST 07 IXOATXNO 

Derricks. 

Dredges. 


Supply can. 

8weeper can. 

Tool can. 

Tool and block cart. 
Water cars. 

Weed burners 
(mounted). 
Wrecking con. 

WOSX EQUIPMENT 

Pile driven. 


appurtenances to floating work equipment 


Anchors. 

Axes. 

Barometers. 

Bcd^i and bedding. 
Blocks and tackle. 
Boilers and founda¬ 
tions. 

Cables. 

China, crockery, and 
glassware. 
Compasses. 

Cushions. 

Desks. 

Engines and foun¬ 
dations. 

Fire extinguishers. 
Fire buckets. 

Floor coverings. 

Flue cleaners. 

Gangplanks. 

Hatchets. 

Heating equipment. 
Hoisting equipment. 


Hooks. 

Keys. 

Life preservers. 
Lighting equipment. 
Linen. 

Lines. 

Machinery and foun¬ 
dations. 

Masts. 

Oil cans. 

Pumps. 

Rakes 

Rigging. 

Sails. 

Seats and chairs. 
Shovela. 

Slice bars and pokers. 
Steam distribution 
systems. 

8teer!ng equipment. 
Tool boxes. 

Tools, miscellaneous. 
Wrenches. 


9 10.58 Miscellaneous equipment . This 
Account shall Include the cost of horses 
and harness; and cost of wagons, auto¬ 
mobiles. and other highway vehicles. 


§ 10.59 Unapplied material and sup¬ 
plies; equipment. This account shall in¬ 
clude the cost of unapplied material and 
supplies located at the point of use which 
have been purchased specifically for the 
construction of new railroad equipment. 

Note A: If material and supplies designated 
for new railroad equipment are carried In 
storehouses and atorcyards ns part of the 
general stock of the company, their cost shall 
be included In balance sheet account 710. 
•‘Material and supplies/' 

Not* B: The cost of unapplied material 
and supplies on hand at the completion of 
construction work shall be transferred to 
balance sheet account 716. "Material and 
supplies." 


GENERAL EXPENDITURES 

910.70 General expenditures . The 
primary accounts of this general account 
are designed to Include expenditures 
made in connection with the acquisition 
and construction of original road and 
equipment, and with extensions, addi¬ 
tions, and betterments to road and equip¬ 
ment property, when such expenditures 
can not properly be Included in any of 
the foregoing accounts as a part of the 
cost of any specific work. When assign¬ 
able. such expenditures shall be included 
in the cost of the property In connection 
with which the expenditures occur. 

910.71 Organization expenses. This 
account shall include all fees paid to gov¬ 
ernments for the privilege of incorpora¬ 
tion. and office and other expenditures 
Incident to organizing the corporation 
and putting It In readiness to do business; 
cost of preparing and distributing pros¬ 
pectuses; costs of soliciting subscriptions 
for stock: cash fees paid to promoters, 
and the actual cash value (at the time of 
the organization) of securities paid to 


promoters for their services in organizing 
the enterprise: special counsel fees; cost 
of preparing and Issuing certificates of 
stock; cost of procuring the necessary 
certificates from State authorities; and 
other like costs. 

Note: Coat of soliciting for loans or far the 
solo of bonds or other evidences of Indebted¬ 
ness shall be charged to balance-sheet ac¬ 
count 725, "Discount on funded debt/* 

9 10.72 General officers and clerks. 
This account shall Include the pay and 
expenses of executive and general officers 
and of general office clerks engaged ex¬ 
clusively in connection with the construc¬ 
tion of new road and extensions. 

Note: The salaries and expenses of execu¬ 
tive and general officers and of general 
office clerks engaged in connection with the 
conduct of commercial operations during the 
period before the regular operation of revenue 
trains shall be included In account 40. 
"Revenues and operating expenses during 
construction." 

9 10.73 Law. This account shall In¬ 
clude specific and distinct expenditures, 
not provided for elsewhere, for law serv¬ 
ice in connection with the acquisition of 
new road, road extensions, additions, and 
betterments, such as pay and expenses of 
counsel, solicitors, and attorneys, their 
clerks and attendants, and expenses of 
their offices. 


items of expenses 

Arbitrators* services In settlement of disputed 
questions. 

Cost of taking depositions. 

Cost of testimony. 

Costs of suits. 

Court bonds. 

Court expenses. 

Express charges. 

Fees and retainers of attorneys not regularly 
employed. 

Law books. 

Legal forms. 

Legal reports. 

Notarial fees not provided for elsewhere. 
Office expenses. 

Printing of briefs, testimony, eta 
Rent of offices. 

8peclal fees. 

Telegraph eenrlce. 

Telephone service. 

Traveling expenses. 

Witness fees not provided for elsewhere. 

Note: Court costs and special counsel fees 
in connection with the acquisition of land 
for transportation operations shall be In¬ 
cluded in account 2. "Land for transportation 
purposes." 

9 10.74 Stationery and printing. Thi s 
account shall Include the coat of station¬ 
ery. stationery supplies, postage, office de¬ 
vices. and printed matter used by any 
class of employees in connection with 
construction and not provided for else¬ 
where. 


rTEMS or STATIONS!Y AND POINTING 


Adding machines. 
Addreauographs and 
supplies. 

Arm rests. 

Binders. 

Blank books. 

Blotters. 

Blotting paper. 
Bristol board. 
Calculating 
machines. 
Calendars. 

Carbon paper. 


Cardboard. 

Cards, blank and 
printed. 

Circulars. 

Computing tables. 
Copy (impression) 
books. 

Copying brushes. 
Copying presses. 
Crayons. 

Cross-section books. 
Cross-section paper. 
Cyclostyles. 


Dating stamps and 

Penholders. 

ribbons. 

Penracks. 

Dictaphones. 

Pens for writing and 

Dictographs. 

drawing. 

Drawing paper. 

Phonographs and 

Duplicators. 

records. 

Electric pens. 

Pins. 

Envelopes. 

Poetagt. 

Erasers, rubber and 

Punches (not con¬ 
ductors* or bag. 

steel. 

Eyelet punches. 

gagemen's). 

Eyelets. 

Rubber bands. 

File boxes. 

Rubber stampe. 

Forms, blank and 

Rulers. 

printed. 

Ruling pens. 

Fuel tickets. 

8crapbooka. 

Glass pens. 

Sealing wax. 

Hectographs. 

8eals. 

Indexes. 

Shears. 

Ink for writing and 

Shipping togs. 

drawing. 

Shorthand not#* 

Inkstands. 

books. 

Invoice books. 

Sponge cups. 

Legal cap paper. 

Sponges. 

Letter paper. 

Stamps, impression. 

Manifold paper. 

Stylographs. 

Manifold pens. 

Tablets, blank and 

Mimeographs. 

printed. 

Mucilage. 

Tape. 

Mucilage brushes. 

Telegraph blanks. 

Neostyles. 

Time-tables. 

Note paper. 

Tissue (impression) 

Notices. 

paper. 

Numbering stamps. 

Tracing doth. 

OH paper. 

Tracing paper. 

Paper. 

Twine. 

Paper baskets. 

Typewriters and rib¬ 

Paper cllpe. 

bons. 

Paper cutters. 

Wago tables. 

Paper fasteners. 

Wastebaskets. 

Paper flies. 

Water colors. 

Paper weights. 

Water holders. 

Papyrographs. 

Waybills. 

Parchment paper. 

Wrapping paper. 

Pencil sharpeners. 

Wringers for copying 

Pencils for writing 
and drawing. 

presses. 


Note A: The cost of printing bonds, etc., 
in connection with the carrier's funded debt 
shall be Included in balance-sheet account 
725, "Discount on funded debt." 

Note B: The cost of stationery and print¬ 
ing, when assignable, shall be Included in 
the cost of the property In connection with 
the acquirement or construction of which 
the expenditure occurs. 

9 10.75 Taxes. This account shall In¬ 
clude State, county, township, city, 
school, road, annual franchise, and all 
other taxes and assessments levied and 
paid on property belonging to the car¬ 
rier during construction and before the 
facilities are used for commercial opera¬ 
tions, except special assessments for 
street and other Improvements charge¬ 
able to account 39. "Public improve¬ 
ments—Construction.** 

Note: Taxes during construction, when 
assignable, shall be Included In the cost of 
the property acquired or constructed. 

9 10.70 Interest during construction . 
When any bonds, notes, or other evi¬ 
dences of Indebtedness are sold, or any 
Interest-bearing debt is incurred for 
acquisition and construction of original 
road and equipment, extensions, addi¬ 
tions, and betterments, the interest ac¬ 
cruing on the part of the debt represent¬ 
ing the cost of property chargeable to 
road and equipment accounts (less Inter¬ 
est, If any, allowed by depositaries on 
unexpended balances) after such funds 
become available for use and before the 
receipt or the completion or coming into 
service of the property so acquired shall 
be charged to this account. 






Tuesday , November 11, 1952 


FEDERAL REGISTER 


10191 


When such securities are sold at a 
premium the proportion of such pre¬ 
mium assignable to the time between 
the date of the actual Issuance of the 
securities and the time when the prop¬ 
erty acquired or the Improvement made 
becomes available for service shall be 
credited to this account. 

This account shall also include such 
proportion of the discount and expense 
on funded debt issued for the acquisition 
of original road, original equipment, 
road extensions, additions, and better¬ 
ments. as is equitably assignable to the 
period between the date of the actual 
issuance of securities and the time when 
the property acquired or the improve¬ 
ment made becomes available for the 
service for which it Is Intended. The 
proportion of discount And expense thus 
chargeable shall be determined by the 
ratio between the period prior to the 
completion or coming into service of the 
facilities or improvements acquired and 
the period of the entire life of the securi¬ 
ties issued. 

Non A: Interest on bonds, notes, or otner 
evidences of Indebtedness accruing before 
the proceeds from the sale of the securities 
become available for use shell not be In¬ 
cluded In this account, nor shell there be 
Included any Interest accruing after the 
property with respect to which the proceeds 
are expended Is received or becomes avail- 
sble for use In connection with oommerclal 
service. 

Non B: If any securities which have been 
Issued or assumed by the carrier are sold or 
exchanged by or for the carrier for a oon- 
tideration the actual money value of which 
at the time of such sale or exchange Is less 
than the value of the securities at par and 
the seemed interest thereon, if any. the dif¬ 
ference between the money value of the con¬ 
sideration received and the par value of the 
securities plus the accrued interest shall be 
deemed a discount. In no case (except as 
provided in the third paragraph of this 
ircount) shall discounts be included as part 
of the cost of anything charged to any ac¬ 
count prescribed In this classification. 

Not* C: For definition of securities actu¬ 
al issued, see Note B. under general bal¬ 
ance-sheet account 765, "Funded debt 
ur. matured." 

Nor* D: Whenever interest, premium, or 
discount assignable to the construction 
period Is Incurred In connection with an 
expenditure covered by some specific road 
and equipment account or accounts, such 
interest, premium, or discount shall be 
charged directly to the specific accounts to 
which It Is related. 

Not* E: This account shall not Include 
interest during the construction period on 
the earner'* own funds expended In oonneo- 
tlon with the acquisition or construction of 
original road and equipment, extensions, 
additions, and betterments. 

110.77 Other expenditures; general 
This account shall include all expendi¬ 
tures of a special and incidental nature 
to connection with the acquisition and 
construction of original road and equip- 
jnent, road extensions, additions, and 
betterments which cannot properly be 
included In any other account in this 
classification, 

Ormrmo Revenues and Operating 
Expenses 

1 10.03 General instructions . The 
carrier's records shall be kept with suffl- 
eient particularity to show fully the facts 
Pertaining to all entries made In the ac¬ 
counts provided herein for railway oper¬ 


ations. Where the full Information Is 
not recorded in the general books, the 
entries therein shall be supported by 
other records in which the full details 
shall be shown. Such general book en¬ 
tries shall contain sufficient reference to 
the detail records to permit ready iden¬ 
tification, and the detail records shall be 
filed in such manner as to be readily ac¬ 
cessible for examination by representa¬ 
tives of the Interstate Commerce Com¬ 
mission. 

§ 10.03-1 Operating accounts . The 
accounts of this classification are de¬ 
signed to show the revenues and expenses 
(including the maintenance of the facili¬ 
ties used) of the carrier's railway opera¬ 
tions. including rail-line transportation, 
water-line transportation. If any, and 
services Incident to transportation. 

‘Transportation*' Includes the receipt, 
conveyance, and delivery of traffic. 

“Rail-line transportation*’ Includes not 
only the conveyance of traffic over 
tracks, but also the necessary convey¬ 
ance by water transfers (ferriage, light¬ 
erage. and floatage) either between track 
terminals or between track terminals 
and points not reached by tracks. 

Carriers are at liberty to subdivide the 
general and primary accounts here given, 
but if this option be exercised a state¬ 
ment of the accounts adopted shall be 
filed In the office of the Bureau of Ac¬ 
counts and Cost Finding of the Interstate 
Commerce Commission. 

•The carrier” means the accounting 
carrier, except when otherwise specifi¬ 
cally indicated. 

5 10.02-2 Unaudited items affecting 
operating accounts. When it is known 
that a transaction has occurred which 
affects operating revenues or operating 
expenses, but the amount involved and 
its effect upon the accounts cannot be 
determined with absolute accuracy, the 
amount thereof shall be estimated and 
included in the appropriate operating 
and balance-sheet accounts. Any such 
estimate shall be revised whenever and 
at the time a substantial change is Indi¬ 
cated and shall be finally adjusted as 
soon as the exact amount Is determined. 
The canter is not required to anticipate 
items which would not appreciably affect 
the operating accounts. 

Any change in practice of accounting 
for accruals or any unusual accruals in¬ 
volving substantial amounts shall be re¬ 
ported promptly to the Commission. Ac¬ 
cruals shall not be recorded for purely 
speculative items, but shall be limited to 
reasonable estimates on reliable informa¬ 
tion of transactions that will be consum¬ 
mated. 

910.02-3 Delayed items. Delayed 
items and adjustments, except adjust¬ 
ments pertaining to accounts 702 ViC. 
’’Accrued depredation — Road.*' and 
702 ^D. “Accrued depreciation—Equip¬ 
ment." arising during the current year 
which are applicable to prior years, shall 
be Included In the some account which 
would have been charged or credited if 
the item had been taken up or adjusted In 
the year to which it pertained. When the 
amount of the delayed item Is relatively 
so large that its inclusion in the appro¬ 
priate account for the current year would 
seriously distort the revenues, expenses 


or income of the current year, the 
amount of the delayed item may be cred¬ 
ited to account 520. •'Delayed income 
credits," or charged to account 557, "De¬ 
layed Income debits," as may be appro¬ 
priate. 

When the amount of a delayed item 
is relatively so large that its inclusion in 
the accounts for a single month will seri¬ 
ously distort those accounts it may be 
distributed in equal monthly charges to 
the remaining months of the calendar 
year. 

•’Delayed items” are items represent¬ 
ing transactions which occurred before 
the calendar year. 

110.02-4 Miscellaneous operations. 
The revenues and expenses of miscella¬ 
neous operations Involving the use of 
such facilities as hotels, restaurants, 
grain elevators, storage warehouses, 
power plants, cold storage plants, etc., 
shall not be included In the accounts of 
this classification unless the operation 
of the facilities Is conducted by the rail¬ 
way companies In connection with fur¬ 
nishing transportation services. 

112 F. R. 4462, as amended at 12 F. R 05701 

9 10.02-5 Submission of Questions. To 
the end that uniformity of accounting 
may be maintained from year to year, 
carriers shall submit all questions of 
doubtful interpretation of the account¬ 
ing rules to the Commission for consid¬ 
eration and decision. 

f 10.02-6 Stockyards. The revenues 
and expenses arising from the operation 
of stockyards shall not be Included in 
operating revenue or operating expense 
accounts unless the operation of the fa¬ 
cilities Is conducted in connection with 
the transportation of livestock. It is not 
intended, however, that revenues and ex¬ 
penses arising from incidental public 
stockyards service rendered by stock- 
yards primarily devoted to transporta¬ 
tion services shall be excluded from op¬ 
erating revenues and expenses. 

Operating Revenues 

I 10.03 Special instructions. 

9 10.03-1 Accounts for operating rev - 
enues. The accounts provided for oper¬ 
ating revenues are designed to show 
amounts of money which a carrier be¬ 
comes entitled to receive from transpor¬ 
tation and from operations incident 
thereto. 

Credits to the revenue accounts shall 
as nearly as practicable be upon the basis 
of accruals of revenue. 

Uncollected tariff charges on un¬ 
claimed and refused shipments of 
freight, such refused shipments having 
been transported in accordance with the 
contract of shipment, shall be charged to 
the appropriate revenue account to which 
shall be credited the proceeds derived 
frdn the sale of such unclaimed and re¬ 
fused freight. 

The carrier’s tariff charges on lost, 
destroyed, or damaged shipments, for 
which charges neither consignees nor 
consignors are liable, shall be charged to 
the revenue accounts previously credited. 

Except as otherwise provided in this 
section, the revenue accounts shall in¬ 
clude collections in excess of proper 
charges, such collections being subject 
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to refund, and there shall be charged 
to the revenue accounts uncollectible 
revenue charges determined after the 
service has been rendered, 

5 10 03-2 Interpretation of item lists. 
Lists of Items to be credited and of Items 
to be charged have been given as a part 
of the text of this classification for the 
purpose of clearly Indicating the appli¬ 
cation of the accounting rules. They are 
not to be considered as comprising all 
the items creditable or chargeable to the 
several accounts, but merely as repre¬ 
sentative of them. 

The items contained in the lists of 
items to be charged to the respective ac¬ 
counts are chargeable only when such 
items have been, through oversight, in¬ 
cluded In the credits to the accounts, 
or they are items of revenue payable to 
others for service to be rendered in ac¬ 
cordance with the tariff provisions appli¬ 
cable to the rates upon which the credits 
to the several accounts have been based. 

5 10.03-3 Accruals of revenues. In 
order that operating revenue accounts 
may as nearly as practicable include the 
full amount of revenues accruing to the 
carrier each month, the carrier shall 
accrue currently in the appropriate rev¬ 
enue and balance-sheet accounts esti¬ 
mates of unaudited items affecting rev¬ 
enues. If these estimates are not fully 
adjusted in the following month, the 
balances in the balance-sheet accounts 
shall be kept separately by months until 
each Is adjusted. The carrier is not re¬ 
quired to anticipate items which would 
not appreciably affect the revenue ac¬ 
counts. 

§ 10.03-5 Delayed items . Cancella¬ 
tion of entries recorded in balance-sheet 
accounts relating to operating revenues 
of former years shall be recorded in ac¬ 
cordance with 5 10.02-3 Delayed items. 

Revenue Accounts 

TRANSPORTATION 

€10.100 Transportation: rail line. 
The primary accounts Included in this 
general account are designed to show 
amounts of money which the carrier be¬ 
comes entitled to receive or which accrue 
to its benefit from service rendered in 
transporting property or persons by rail 
line, (See 5 10.02 General instructions .) 

§ 10.101 Freight. This account shall 
Include revenue from the transportation 
of freight and from transit, stop, and 
reconsigning privileges, upon the basis 
of lawful tariff rates. 

ITEMS TO BE CREDITED 

(a) Revenue upon the basts of local freight 

tariff rates, regardless of class of train 
in Which the freight is transported. 

(b) The carrier's proportion of revenue upon 

the basis of through freight tariff 
rates, regardless of class of train on 
which the freight is transported. 

(c) Revenue from transportation of mall 

matter, and empty maU pouches, at 
freight tariff rates. 

(d) Revenue from transportation of freight 

on special trains at rates baaed on 
weight* of shipment*. 

(e) Revenue on basis of classifications and 

freight tariffs from transportation of 
caretakers of freight shipment*. 

(f) Revenue from rcconsigntng privileges. 

(g) Revenue from stop privilege*. 


RULES AND REGULATIONS 

(h) Revenue from transit privileges. 

(1) Revenue upon the basis of arhltrades 
out of freight rates for water transfers 
(ferriage, lighterage, and floatage), 

ITEMS TO BE CHARGED 

Amount* paid as bridge and ferry arbltrarles 
on freight. 

Amount* paid for completing a haul. 
Amount* paid for elevation of freight. 
Amount! paid for switching services. In con¬ 
nection with the transportation of freight, 
on the basis of switching tariffs, and allow¬ 
ances out of through rates, including 
amounts paid for switching empty cars in 
connection with a freight revenue move¬ 
ment. 

Amounts paid for transferring freight bo- 
tween stations. 

Arbltrarles and allowances to others for light¬ 
erage and wharfage. 

The carrier’s proportion of overcharges re¬ 
sulting from the use of erroneous rates, 
weights, classification* or computation*. 
The carrier’s proportion of refund* on ac¬ 
count of erron in routing and billing. 

The carrier’* proportion of uncollected rev¬ 
enue on freight lost or destroyed In 
transit. 

The carrier’s proportion of uncollected tariff 
charges on damaged shipment* for which 
charges neither shipper nor consignee U 
liable. 

Amount* paid on basts of tariff rates for load¬ 
ing and unloading livestock. 

Note A: Amounts paid for switching empty 
cars otherwise than In connection with 
loaded movements shall be charged to oper¬ 
ating expense account 411, “Other expenses." 
except that amounts paid for switching 
equipment for repairs shall be Included In 
the appropriate equipment repair accounts. 

Note B: Other carriers’ proportion of 
revenue and of uncollectible undercharges 
paid by the carrier on account of its errors 
In routing and billing shall be charged to 
operating expense account 411. “Other ex¬ 
penses." 

Note C: Other carriers* proportion of 
revenue paid by the carrier on freight lost, 
destroyed, or damaged In transit, for which 
neither consignees nor consignors are liable 
■hall be charged to operating expense ac¬ 
count* 418. “Loss and damage—Freight." 

Norm D: When a lessee company transports 
freight over the tracks of another carrier on 
the basis of a proportion of revenues under 
a joint arrangement, it shall Include the en¬ 
tire compensation In Its revenues and sta¬ 
tistics. charging the appropriate Joint facility 
expense and rental account* with the 
amounts paid the lessor company, and the 
lessor company shall credit the corresponding 
accounts. 

The accounting In connection with trans¬ 
portation train service operated under a Joint 
arrangement for the benefit of two or more 
carriers shall be as provided In the second 
paragraph of I 10.04-0 Joint facility accounts. 

Note E: The accrued revenue derived from 
the transportation of cream, sweet milk, etc., 
on a basis of lawful tariffs at rates per 
package, regardless of weights, shall he in¬ 
cluded In account 109, “Milk." 

Note P: Revenue from the transportation 
of caretakers of freight shipments, when not 
Included as a part of the freight charges on 
the waybill covorlng the freight shipments, 
shall be credited to account 102. "Passenger." 

Note G: This account shall be maintained 
so as to show separately payments and allow¬ 
ances (a) to railway express agencies, (b) to 
motor truck companies and others, and (c) 
to shippers and consignees, for terminal col¬ 
lection and delivery services when performed 
In connection with line haul transportation 
of freight on the basis of freight tariff rates; 
also (d) payment* for switching services 
when performed In connection wlh line haul 
transportation of freight on the basis of 
switching tariffs and allowances out of 


freight rates, Including th'o switching of 
empty cars in connection with a revenue 
movement, and (e) payments on basis of 
tariff rates for loading and unloading live¬ 
stock. 

$ 10.102 Passenger. This account 
shall include the revenue from trans¬ 
portation of passengers at passenger 
tariff fares; from the transportation of 
passengers at special fares as provided 
by law, and from incidental charges in 
connection therewith. 

ITEMS TO BE CREDITED 

(a) Revenue from local passenger fares. 

(b) The carriers’ proportion of revenue from 

interline passenger fares. 

(c) Revenue from extra fares. 

(d) Revenue from additional fares or charge* 

for exclusive use of a passenger car, 
drawing room, compartment, bedroom, 
etc. 

(e) Revenue from mileage and scrip coupon* 

honored for all services covered by 
this account. 

(f) Revenue from transportation of passen¬ 

gers in special cars or on special trains 
when charge 1* based on passenger 
fare per capita, regardless of the num¬ 
ber of passengers actusUy transported. 

(g) Revenue from a guaranteed minimum 

amount not based on per capita fare, 
for transportation of passengers on 
special or chartered trains. 

(h) Cash fare penalty coUectlons. 

(I) Unclaimed collection* and deposit* for 

transportation of passengers. 

(J) Passenger fare overcharges. 

(k) Revenue from transportation of oorp&es, 

based on passenger fares. 

(l) Revenue from water transfers (ferri¬ 

age), bridge tolls, and transfers be¬ 
tween railway station* or between rail¬ 
way station* and docks, received as 
arbltrarles in division of passenger 
fares. 

nZMS TO BE CHARGED 

(a) Amount* paid a* bridge tolls, and also 

for terry, depot to depot and depot 
to dock passenger transfer service. 

(b) Amount* paid for switching In complet¬ 

ing a passenger transportation move¬ 
ment. 

(c) Amount* paid for switching empty pas¬ 

senger-train cars in connection with 
transportation of passengers. (Sea 
Note C.) 

(d) Redemptions of unused and partially 

unused local ticket* and redemptions 
of carrier’* proportion* of unused and 
partially unused Interline tickets. 

(e) Refund of extra fares, cash fare penalty 

collections, and overcharge* in excess 
of tariff fore*. 

(f) Uncollectible undercharge*. 

Note A: Gross receipt* from the sale of 
mileage ticket*, and scrip books shall be 
credited to a suspense account. The sus¬ 
pense account shall be charged and this ac¬ 
count credited with the value of coupons as 
honored, in connection with any of the serv¬ 
ices provided for In **Items To Be Credited " 
Not* B: When a leasee company trans¬ 
ports passengers over the track* of another 
company under a Joint arrangement up-^n 
the basis of a proportion of the passenger 
revenue. It shall Include the entire compen¬ 
sation in It* passenger revenue and sta¬ 
tics. charging the appropriate joint facility 
expense and rental account* with the 
amount* paid the lessor company and the 
lessor company shall credit the correspond¬ 
ing joint facility account*. 

The accounting in connection with trans¬ 
portation train service operating under a 
joint arrangement for the benefit of two c: 
more carriers shall be a* provided In the 
second paragraph of I 10.04-9 Joint facility 
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ofccuntt, and Cum 287. Accounting Bull*- 

tin NO. 15. 

Kota O: Amounts paid for switching 
•rrpiy passenger-train cars otherwise than 
tn connection with loaded movements, shall 
be charged to account 411. "Other expenses." 
except that when switched tor repairs, the 
amounts paid shall be Included In account 
317, -Passenger-train cars—Repairs." 

Note D: Revenue from the transportation 
of automobile*, with or without trailers. In 
freight service, tn connection with the trans¬ 
portation of passengers, alto revenue from 
loading and unloading automobiles at point 
cf origin, destination, or enroute, shall b* 
credited to account 101, "Freight." 

110.103 Baggage. This account shall 
include the revenue from the transporta¬ 
tion of baggage, packages, baby car¬ 
riages. bicycles, household pets, dogs, etc., 
on passenger trains at other than freight 
or express tariff rates. 

usr or mou 

(a) Revenue from transportation of bsggage 
in excess of free allowances, 
lb) Revenue from transportation of pack¬ 
ages, baby carnages, bicycles, house¬ 
hold pets, dogs. etc., at baggage tariff 
rates. 

(c) Revenue from transportation of baggage 

or other articles based upon excess 

value. 

(d) Revenue from transportation of baggage 

when passenger does not make corre¬ 
sponding trip. 

(e) Revenue from excess weight of corpse* 

based on baggage tariff charges and 
from special charges for transferring 
corpses between depots. 

If) Revenue from scrip coupon* honored for 
any of the above-mentioned services. 
(See Note B.) 

(g) Overcharges on baggage transactions. 

(h) Revenue from transportation of emer¬ 

gency shipments and articles based on 
double groas weight, etc. 

(l) Amount* received specifically to cover 
movement of special or chartered bag¬ 
gage care Including transportation of 
attendant* regardless of whether the 
charge Is based upon passenger tariff 
. tares, a stated minimum, or any other 
basis. This Includes box cars when 
used for baggage service. 

0) Revenue from issuing duplicate baggage 
checks. 

Non A: Revenue derived from transporta¬ 
tion of shipment* of silk, fish, etc., in passen¬ 
ger trains at freight rates, shall be included in 
account 101. "Freight." 

Nome B: Amounts of refund*, uncollectible 
undercharges, etc.. Involved In these credit*, 
oh all be charged to this account. 

Nctx C: Gross receipt* from the tale of 
towage scrip books shall be credited to a 
suspense account. The suspense account 
shall be charged and this account credited 
wltirthe value of the coupons os honored for 
any of the services covered by this account. 

110 104 Sleeping car . This account 
shall Include the revenue from berth and 
se&t accommodations furnished in sleep¬ 
ing cars on the basis of berth or seat rates 
for the space occupied. 

510.105 Parlor and chair car . This 
account shall include the revenue from 
ceat accommodations furnished in par- 
lor, observation, chair, and other special 
passenger cars when operated in pas- 
fcnger-traln service or in special-train 
service at seat rates for space occupied. 

110.106 Mail. This account shall in¬ 
clude the revenue from the transporta¬ 
tion of mail at established rates for 
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specified routes; from the use of railway 
post-office cars when in carrier’s service 
transporting malls: from the use of 
special mall facilities; and from bonuses 
for special mail transportation. 

To this account shall be charged fines 
and penalties imposed by the Govern¬ 
ment when not collected from agents or 
employees. 

Notz: The revenue from the transporta¬ 
tion of mall matter and empty mall pouches 
on freight trains at freight tariff rates shall 
be Included in account 101, "Freight." 

4 10.107 Express. This account shall 
include the revenue from transportation 
of express matters and from use of fa¬ 
cilities on trains and at stations Incident 
to such transportation. 

When a railway company transacts an 
express business through its regular rail¬ 
way organization, the revenue therefrom 
shall be credited to this account. 

Non: When contracts for express priv¬ 
ileges provide specific amounts for the rent 
of facilities at station*, such amounts shall 
be included In revenue account 143. "Rents 
of buildings and other property." 

5 10.108 Other passenger-train. This 
account shall include the revenue de¬ 
rived from the operation of passenger 
trains not provided for elsewhere. 

list or item* 

(a) The carrier's proportion of contract 
revenue derived from the operation over its 
Une of sleeping, parlor, chair, observation, 
and other special passenger-train cars, owned 
and operated by companies other than The 
Pullman Company. 

(b) Value of portion* of mileage tickets or 

coupons, scrip books or coupons, in¬ 
cluding baggage, circus and show scrip, 
unpresented and unredeemed. 

(c) Revenue from transportation of news¬ 

papers at local tariff rates or at propor¬ 
tions of interline tariff rates. 

4 10.109 Milk. This account shall in¬ 
clude the revenue from the transporta¬ 
tion of cream, sweet milk, skim milk, 
sour milk, buttermilk, condensed milk, 
butterfat, and smear case or pot cheese, 
upon the basis of lawful tariffs at rates 
per package, regardless of weights. 

Non: The revenue from the transporta¬ 
tion of milk upon the basis of lawful tariffs 
at rates per specified weight* shall be In¬ 
cluded tn revenue account 101, "Freight." 

9 10,110 Switching, This account 
shall Include the revenue from switching 
service upon the basis of lawful tariff 
rates. 

To this account shall be credited the 
carrier's revenue upon the basis of tariff 
rates, or the carrier's allowance out of 
through rates, from the switching of 
cars of all kinds, loaded or empty, either 
locally at a station or within a switching 
district, between connecting lines, be¬ 
tween local Industries, or between con¬ 
necting lines and local Industries; reve¬ 
nue upon the basis of distinct tariff rates 
for "trap-car” and "ferry-car” service 
and for spotting cars; also the revenue 
• from Interwork switching at Industrial 
plants, and the revenue from "penalty 
switching” incident to the Improper de¬ 
livery of cars by other carriers. 

To this account shall be charged 
amounts paid others for switching when 
such switching service Is provided for in 
the switching rate charged by the carrier. 
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Not*: "Penalty • witching" charges paid by 
the carrier shall be included In expense 
account 411, "Other expense*." 

4 10.113 Water transfers; freight. 
This account shall include the revenue 
from the transfer of freight by water 
transfers (ferriage, lighterage, and float¬ 
age) upon the basis of lawful tariff rates 
for local service. 

Note: No revenue ahull be included in 
this account upon the basis of arbitrages 
out of ratea for transportation Involving rail 
line haul. 

9 10.114 Water transfers; passenger. 
This account shall Include the revenue 
from the transfer of passengers by water 
transfers (ferriage) upon the basis of 
lawful tariff rates for local service. 

Not*: No revenue shall be Included In 
this account upon the basis of arbltrarles 
out of rates for transportation Involving rail 
Une conveyance. 

910.115 Water transfers; vehicles 
and livestock . This account shall in¬ 
clude the revenue from the transfer by 
water transfers upon the basis of lawful 
local tariff rates, of vehicles of all classes; 
horses, cattle, and other animals; and 
Government artillery and equipment. 

Non: No revenue shall be Included In 
this account upon the basis of arbltrarles 
out of rates for transportation involving roll 
Une haul. 

9 10.116 Water transfers; other. This 
account shall include the revenue from 
water transfers not otherwise provided 
for, such as the revenue from towing be¬ 
yond lighterage limits and all other tow¬ 
ing for which an extra charge is made; 
insurance of freight afloat when billed 
out at other than cost; storage of freight 
afloat; grain overage in boats; pumping 
performed for outside parties; and from 
other similar sources. 

To this account shall be charged 
amounts payable to other companies or 
individuals for extra lighterage, extra 
towing, and for all other service when 
such payments represent revenue col¬ 
lected and credited to this account and 
not a direct expense. 

INCIDENTAL 

9 10.130 Incidental. The primary ac¬ 
counts Included in this general account 
are designed to show the amounts which 
the carrier becomes entitled to receive 
from services rendered incidentally with 
rail-line and water-line transportation, 
for the use of facilities of which the ex¬ 
penses for operation and maintenance 
are not separable from railway expenses, 
and from incidental sources not provided 
for elsewhere. 

9 10.131 Dining and buffet This ac¬ 
count shall include the revenue from 
dining and buffet service on trains and 
transfer boats. 

ITEMS TO BE C STDI T O 

(a) Revenue from funches furnished. 

(bj Revenue from meal* furnished, 

(c) Revenue from liquors furnished. 

(d) Revenue from tobacco furnished. 

(|) Revonue from cigar* and cigarette* fur¬ 
nished. 

4 10.132 Hotel and restaurant. This 
account shall include the revenue from 
hotels, restaurants, and station lunch 
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counters. (See ft 10.02-4 Miscellaneous 
operations.) 

HUMS TO BE CEXDITED 

(a) Revenue from the rent of room*. 

(b) Revenue from the use of bathe. 

(o) Revenue from the use of billiard tables. 

(d) Revenue from the use of bowling alleys. 

(e) Revenue from lunches furnished. 

(f) Revenue from meals furnished. 

(g) Revenue from liquors furnished. 

(h) Revenue from tobacco furnished. 

(I) Revenue from cigars furnished. 

(J) Revenue from cigarettes furnished. 

(k) Revenue from newspapers furnished. 

(l) Revenue from periodicals furnished. 

(m) Revenue from tonsorlal service. 

(n) Revenue from laundry work. 

Note: This account shall not Include the 
revenues from hotels and restaurants which 
are entirely distinct from the carrier's trans¬ 
portation plant and the cost of which is 
Included In balance-sheet account 705. ‘•Mis¬ 
cellaneous physical property.* 

ft 10.133 Station . frafn, and boat priv¬ 
ileges. This account shall Include rev- 
enue from weighing, vending, and other 
automatic machines located at stations; 
from advertising at stations and on 
trains and on transfer boats; from the 
privilege of operating news stands at 
stations and selling papers, periodicals, 
fruit, etc., on trains and on transfer 
boats; from telephone companies for the 
privilege of installing and operating 
commercial telephones at stations; from 
the operation of eating houses and din¬ 
ing and buffet service on trains and 
transfer boats when such operation is 
conducted by individuals or companies 
other than railway companies and when 
the expenses incurred by the carrier in 
connection therewith are not separable 
from its regular operating expenses; and 
from similar sources. 

ft 10.134 Parcel room. This account 
shall include the revenue from the oper¬ 
ation of parcel rooms. 

ft 10.135 Storage; freight. This ac¬ 
count shall Include the revenue from the 
storage of freight. 

ft 10.136 Storage; baggage . This ac¬ 
count shall include the revenue from the 
storage of baggage. 

ft 10137 Demurrage. This account 
shall Include the revenue from the de¬ 
tention of cars Incident to loading, un¬ 
loading. reconslgnlng. and stops In tran¬ 
sit upon the basis of lawful tariffs for 
demurrage. 

ft 10.138 Communication. This ac¬ 
count shall include the revenue from 
commercial operation of telegraph, tele¬ 
phone. radio, and all other forms of 
communication systems. It shall also 
Include amounts received from commer¬ 
cial operators of such systems, whether 
as a proportion of earnings or otherwise, 
for the privilege of transacting business 
in offices along the carrier’s lines, but 
only when the carrier furnishes some 
service of employees whose pay is in¬ 
cluded in its operating expenses. 

Non: When a commercial operator rents 
a communication system belonging to the 
carrier and pays all expenses Incident to its 
maintenance and operation, the rent so re¬ 
ceived Ehull be credited to iucome account 
510, “Miscellaneous rent Income." 
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ft 10.139 Grain elevator . This account 
shall Include the revenue from the opera¬ 
tion of grain elevators. (See ft 10.02-4 
Miscellaneous operations .) 

m ntJtfl TO BS CREDITED 

(a) Revenue from the elevatton of grain. 

(b) Revenue from the storage of grain. 

(c) Revenue from bagging grain. 

(d) Revenue from screening grain. 

(e) Revenue from blowing grain* 

(f) Revenue from cooling grain. 

(g) Revenue from clipping grain. 

<h) Revenue from cleaning grain. 

(I) Revenue from mixing grain. 

(J) Revenue from transferring grain In ele¬ 

vators. 

(k) Revenue from loading grain Into and 

unloading grain from boats not cov¬ 
ered by elevation charges. 

(l) Revenue from trimming grain In boats 

when performed by elevator employees. 

(m) Revenue from the sale of screenings and 

sweepings. 

(n) Revenue from Inspecting grain In ele¬ 

vators. 

ft 10.141 Power . This account shall 
Include the revenue from the sale of elec¬ 
tric current and other power. (See 
ft 10.02-4 Miscellaneous operations .) 

ft 10.142 Rents of buildings and other 
property. This account shall Include the 
revenue from the exclusive use of build¬ 
ings and other property or portions 
thereof, such as depot and station 
grounds and buildings, general and other 
offices, wharves, ferry landings, elevators, 
stockyards, fuel yards, enginehouses. re¬ 
pair shops, and section and other houses, 
when the property Is operated and main¬ 
tained In connection with the property 
used in the carrier's transportation oper¬ 
ations and the expenses of maintaining 
and operating the rented portion can¬ 
not be separated from the expenses of 
that portion used by the carrier. (See 
ft 10.02-4 Miscellaneous operations.) 

Note: When the expenses of maintaining 
and those of operating property rented to 
others are separable, the rente received shaU 
be credited and the expenses of maintenance 
and operation shall be charged to appropri¬ 
ate Income accounts. 

ft 10.143 Miscellaneous . This ac¬ 
count shall include the revenue from rail¬ 
way operations not provided for else¬ 
where. (See ft 10.02-4 Miscellaneous op¬ 
erations.) 

LIST OF ITEMS 

(a) Amounts received for privilege of cutting 

hay along the right of way. 

(b) Commissions received for collecting pre¬ 

miums on insurance policies from em¬ 
ployees and Installment payments for 
books, watches, etc., sold by dealers to 
employees. 

(c) Profit from Jobbing and Installing electrlo 

power lines for others. 

(d) Revenue from boat demurrage. 

(e) Revenue from freight and passenger 

privilege* over a carrier's wharves and 
docks. 

(f) Revenue from garnishee fees. 

(g) Revenue from operation of ooal and ore 

wharves, cold-storage plants, coal- 
storage plants, cot ton-compress plants, 
and wood-preserving plants. 

(h) Revenue from privilege of mooring and 

anchoring boats at wharves and docks. 

(I) Revenue from the sale of cinders pro¬ 

duced by carrier. 

(J) Revenue from use of earner's bridges by 

pedestrians, streetcar lines, vehicles, 
etc. 


(k) Revenue from temporary use of carrier a 

tracks for detouring trains, etc. 

(l) Revenue from use of tracks Incident to 

delays In loading or removing freight. 

(m) Revenue from water furnished boats 

from water stations operated by the 
carrier. 

(n) Revenue from weighing cars. 

(o) The carrier's proportion of gross revenue 

from operation of clergy bureaus. 

(p) The carrier's proportion of gross revenue 

from operation of ticket validation 
agencies. 

(q) Collections made by station ushers (Red 

Caps) for the handling of passengers' 
baggage. 

(r) Revenue from loading and unloading 

livestock In transit by railroad, and 
from feeding, watering, bedding, 
shearing, dipping. Inspecting, and oth¬ 
erwise caring for such stock. 

Note: When a bridge of one carrier la 
Jointly used by Itself and another carrier and 
such use is paid for on the basis of flat rent or 
charge per train-mile or toll per passenger, 
per ton. or per car. the compensation there¬ 
for shall be credited to the appropriate Joint 
facility, operating expense, and Income 
• accounts. 

JOINT FACILITY 

ft 10.150 Joint facility. 

ft 10.151 Joint facility—Cr. This ac¬ 
count shall Include the carrier's propor¬ 
tion of revenue collected by others In 
connection with the operation of Joint 
tracks, yards, terminals, and other fa¬ 
cilities. Including revenue from hotels, 
restaurants, grain elevators, sale of 
power, and other miscellaneous opera¬ 
tions. 

Note A: The purpose of this account is to 
show the amounts of revenue from the opera¬ 
tion of Joint tracks, yards, terminals, and 
other facilities operated by other oompaniea. 
which under existing contracts or agreements 
are credited by the operating company to ths 
tenant companies which participate therein. 
The bill rendered by any creditor company 
against a debtor company far the letter’s 
proportion of the expense of maintenance 
and operation of Joint faculties, which in¬ 
cludes also a credit covering a proportion of 
the revenue to be paid over, shall show ths 
distribution of the credit for such proportion 
of the revenue separately from the distribu¬ 
tion of the expense of operation. 

Note B: No credits shall be made to this 
account representing amounts creditable by 
the operating company to primary accounts 
101 to 109. 113 to 116. and 131, except as 
provided In Case 297, Accounting Bulletin 
No. 15. 

ft 10.152 Joint facility — Dr. This ac¬ 
count shall include that proportion of 
revenue from the operation of Joint 
tracks, yards, terminals, and other fa¬ 
culties, which is creditable to other com¬ 
panies, Including revenue from hotels, 
restaurants, grain elevators, sale of 
power, and other miscellaneous opera¬ 
tions. 

Note A: The purpose of this account is to 
show the amount of revenue from operation 
of a terminal company or other carrier which. 
uMer the terms of existing contract# «■ 
agreements covering the Joint use of tracks, 
yards, and other facilities. Is credttcd to other 
carriers that participate In the beneflts from 
such Joint use. The bill rendered by a 
creditor company against a debtor company 
for the letter's proportion of expense of main¬ 
taining and operating Joint faculties, which 
Includes a credit covering the debtor com¬ 
pany’s proportion of the revenues from opera¬ 
tion of such joint faculties, shall Indies*-* 
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lepiratoly tho proper distribution of both tho 
revenues and the expenses Included In the 
bOl. and such distribution shall be adhered 
to by the debtor. 

Nora B: Mo debits shall be made to this 
sreount representing amounts creditable by 
tbe operating company to primary accounts 
101 to 109. 113 to 116, and 131, except as 
provided In Case 297. Accounting Bulletin 
Mo. 15. 

Opkuting Expensed 
1 10.04 Special instructions. 

810.04-1 Accounts for operating ex¬ 
penses. The accounts prescribed for op¬ 
erating expenses ore designed to show 
expenses of furnishing transportation 
service including the expense of mainte¬ 
nance and depreciation of the plant used 
In the service. The accounting shall be. 
as nearly as practicable, upon the basis 
of accrual* 

“Road property** means transportation 
property other than equipment. 

Following the texts of the primary op¬ 
erating expense accounts, there are pro¬ 
vided condensed groupings of the same 
accounts to be used by Class n and Class 
HI carriers. For the purpose of these 
condensed classifications. Class H car¬ 
riers shall be those having annual oper¬ 
ating revenues of $100,000 to $1,000,000 
and Class in those having annual oper¬ 
ating revenues less than $100,000. Small 
carriers which elect to use the primary 
accounts for large railroads shall Include 
in annual reports the group totals re¬ 
quired by the condensed classifications 
for their class. 

110.04-2 Maintenance expenses. The 
accounts provided for maintenance of 
road property and of equipment are de¬ 
signed to show the cost of repairs and 
also the loss through depreciation of the 
property used in operations. Including all 
such expenses resulting from ordinary 
wear and tear of service, exposure to the 
elements, inadequacy, obsolescence, or 
other depreciation, or from accident, fire, 
flood, or other casualty. 

The cost of repairs which has been pro¬ 
vided for In the several repair accounts 
shall include the cost of inspecting to 
determine the repairs necessary, and of 
adjusting or repairing parts, both of road 
property and of equipment, such as the 
repairing of locomotives, cars, frogs, 
switches, rails, etc.; the cost of inspecting 
and testing after repairs have been made, 
*uch as the testing of locomotives after 
repairs to determine whether the repairs 
have been properly made, and the run¬ 
ning of repaired locomotives light in or¬ 
der to break them In for regular service; 
incidental costs of repairs, such as the 
construction or removal of false work In 
connection with maintenance, cost of 
demolishing retired road property and 
disposing of the wreckage therefrom 
*hen the property is dismantled by or 
for the carrier; cost of maintaining or 
Protecting traffic during the progress of 
construction work, including the cost of 
constructing, maintaining and removing 
temporary tracks required for maintain¬ 
ing traffic during the progress of the 
work; cost of mowing and beautifying 
Krounds around buildings; repairing 
fences, sidewalks, driveways, and streets 
within or adjacent to such grounds; cost 
or removing snow from roofs of buildings 
twnen not removed by those employed 
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In the buildings); cost of periodical res¬ 
toration of seasonal features, such as 
gardens, shrubbery, and lawns; cost of 
operating hothouses In connection with 
the work of beautifying grounds; and 
cost of clearing and removing casual in¬ 
cumbrances, such as ice, snow, and fallen 
timber. 

Distinct maintenance accounts have 
been provided for expenses of a general 
character, such as superintendence, sta¬ 
tionery and printing, and injuries to per¬ 
sons, which, on account of established 
practice, it is deemed advisable to 
segregate. 

110.04-3 Cost of repairs. It is in¬ 
tended that the repair accounts of this 
classification shall Include the cost of 
labor, materials and supplies, work-train 
service, floating equipment work service, 
special machine service, contract work, 
privileges, protection from casualties, 
and other analogous items of expense In 
connection with the maintenance of the 
plant used In railway service. The sev¬ 
eral items of cost here referred to are 
defined as follows: 

(a) -Cost of labor" includes amounts 
paid for the labor of the carrier’s own 
employees. Except where otherwise 
specified in the text of the accounts, the 
cost of boarding, traveling, and other in¬ 
cidental expenses of employees shall be 
included In the accounts to which the 
pay of the employees is chargeable. 

(b) "Cost of materials and supplies" 
Includes the cost of materials and sup¬ 
plies, including small tools, at the point 
of free deUvery. plus freight charges of 
foreign lines, and the costs of inspection 
and loading assumed by the carrier; also 
a proportion of store expenses (see 
8 10.04-16 Material store expense ). It 
should not, however. Include expenses of 
transportation over the carrier’s Une. In 
calculating the cost of materials used 
proper allowance shall be made for the 
value of unused portions and of cuttings, 
turnings, borings, etc., and for the value 
of the material recovered.from property 
repaired and from temporary tracks, 
scaffolding, cofferdams, and other tem¬ 
porary structures used in repair work. 

(c) "Cost of work-train service” in¬ 
cludes cost of labor of engtnemen, train¬ 
men, and enginehouse men, including 
the wages of engine crews and train 
crews held in readiness for such service; 
and the cost of fuel and other supplies 
consumed in connection with the opera¬ 
tion of work trains. 

(d) "Cost of floating equipment work 
service" includes cost of labor of crews, 
including wages of crews held In readi¬ 
ness for service; and the cost of fuel and 
other supplies consumed in connection 
with the operation of floating equipment 
work service, 

<e) "Cost of special machine service" 
includes the cost of labor expended and 
of materials and supplies consumed In 
operating steam shovels, scrapers, rail 
unloaders, ballast unloaders, pile drivers, 
dredges, ditchers, weed burners, and 
other labor-saving machines; also rents 
paid for use of such machines. 

(f) "Cost of contract work” Includes 
amounts paid for work performed under 
contract by other companies, firms, or 
individuals and specific expenses inci¬ 
dent to the award of the contract. 
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(g) "Cost of privileges" includes 
amounts paid for special privileges, such 
as the temporary use of public property 
or streets, in connection with the repairs 
of the property of the carrier. (Period¬ 
ical payments for such privileges In con¬ 
nection with permanent use of public 
property for railway operations shall be 
included In the Income accounts.) 

(h) "Cost of protection from casual¬ 
ties” Includes expenditures for protec¬ 
tion against damage by fire, flood, etc., 
such as payments for discovery or ex¬ 
tinguishment of fires, cost of detecting 
and prosecuting incendiaries, expense 
for witnesses in relation thereto, 
amounts paid to municipal corporations 
and others for fire protection, and other 
analogous items of expense In connection 
with repair work, but does not include 
Insurance premiums paid to assure reim¬ 
bursement for prospective losses. 

810.04-4 Royalties on appliances . 
The royalties for patent rights on me¬ 
chanical appliances used in repairs of 
equipment shall be included In the cost 
of the repairs. 

8 10.04-5 Road property retired. The 
service value (ledger value less salvage 
and Insurance recovered, if any) of road 
property retired and replaced with prop¬ 
erty of like purpose, together with the 
cost of demolishing and removing the 
retired property, shall be accounted for 
In accordance with 8 10.01-7 Road prop¬ 
erty retired. 

8 10.04-6 Distribution of charges for 
nondepreciable road property retired. 
In case the amount chargeable to oper¬ 
ating expenses for nondepreciable prop¬ 
erty retired, as provided in 810.01-7 
Road property retired , is relatively large 
and its Inclusion w r ould seriously distort 
the expenses for the year, the carrier, 
if so authorized by the Commission, may 
charge the amount thereof to account 
726. •'Property retired chargeable to op¬ 
erating expenses,” and distribute It 
thereafter In accordance with the provi¬ 
sions of that account to operating ex¬ 
penses of the current and succeeding 
year* 

8 10.04-7 Adjustment for converted 
property. When a unit of equipment or 
fixed property by its transfer from one 
class of service to another, with or with¬ 
out physical conversion, becomes includ¬ 
ible In a primary investment account 
other than that in which It has been 
carried, the procedure outlined in 
810.01-11 Adjustment for converted 
property shall be followed. 

810.04-3 Depreciation accounting: 
road property, (a) There shall be 
charged monthly to operating expenses 
or other appropriate accounts and cred¬ 
ited to account 702V£C, "Accrued depre¬ 
ciation—Rood” during the service life 
of depreciable road property amounts 
which will approximate the loss in serv¬ 
ice value not restored by current repairs 
or covered by insurance. The charges 
for currently accruing depreciation shall 
be computed in conformity with the 
group plan by applying to the original 
cost or the estimated original cost of the 
road property as found by the Bureau 
of Valuation such percentage rates as 
will distribute the service value by the 
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straight-line method In equal annual 
charges to operating expenses or other 
accounts during the estimated life of the 
property. Pending the compilation of 
the original cost figures to a current date 
by the Bureau of Valuation, the carrier 
shall use as a depreciation base that 
bureau's figures as far as they have been 
summarized and add thereto the cost for 
the subsequent years as recorded in its 
Order No. 3 records and accounts. Such 
adjustment of original cost figures as 
may be necessary after the original cost 
figures have been summarized by the 
Bureau of Valuation to a current date 
shall be made at that time. 

Non: If a carrier submits proof that the 
actual cost to it of the depreciable road 
property which It owns or the actual cost 
to the owner of the depreciable road prop¬ 
erty which It UMf and for which deprecia¬ 
tion accounting is required, was substan¬ 
tially different from the original cost fig¬ 
ures of the Bureau of Valuation, with the 
approval of the Commission, such carrier 
may use such actual cost figures as the de¬ 
preciation base. 

(b) As soon as the information can be 
assembled the carrier shall file with the 
Commission composite annual percent¬ 
age rates estimated to be applicable to 
the original cost or estimated original 
cost of the property in each primary ac¬ 
count covering depreciable road property 
owned or used by it. These percentage 
rates shall be based on the estimated 
service values and service lives of the 
road property developed by a study of 
the carrier's history and experience and 
such engineering and other information 
as may be available with respect to fu¬ 
ture conditions. Such percentage rates 
shall, for each primary account com¬ 
prised of more than one class of road 
property, produce a charge for deprecia¬ 
tion based on the original cost or esti¬ 
mated original cost of the depreciable 
property included in such account equal 
to the sum of the amounts that would 
otherwise be chargeable as depreciation 
for each of the various classes of prop¬ 
erty included in such account. The an¬ 
nual percentage rates when filed shall be 
accompanied by a sworn statement 
showing the bases therefor and the 
methods employed in their computation. 

(c) The carrier shall keep such rec¬ 
ords of depreciable property and property 
retirements as will reflect the service life 
of property which has been retired, or 
will permit the determination of service 
life indications by mortality, turnover, 
or other appropriate methods; also such 
records as will reflect the percentage of 
value of the salvage for property retired 
from each class of depreciable property. 
The carrier shall be prepared at any time, 
upon direction of the Commission, to 
compute and submit for Its approval re¬ 
vised percentage rates in cases where 
existing rates are deemed inapplicable. 

(d) A separate composite annual per¬ 
centage rate for each account covering 
depreciable property shall be used in 
computing depreciation charges. Such 
composite rates shall be those which are 
from time to time prescribed by the Com¬ 
mission except, that where no rates for 
any class of property have previously 
been prescribed for the carrier’s use by 
the Commission, the carrier's estimate of 
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composite annual percentage rates com¬ 
puted in accordance with paragraph (b) 
of this instruction shall be used prior to 
the date such rates are prescribed by the 
Commission. 

Non: Until inch time m the carrier's es¬ 
timates of composite annual percentage rates 
have been computed, the carrier shall base 
Its depreciation charges upon the percentage 
rates obtained from the Bureau of Valuation 
which Is prepared to furnish such rates upon 
request. 

(e) In computing monthly charges the 
annual percentage rates shall be applied 
to the depreciation base as of the first 
of each month and the result divided by 
twelve. 

(f) In the event annual percentage 
rates prescribed by the Commission, in 
the Judgment of the carrier, become no 
longer currently applicable, it shall in 
like manner file revised annual percent¬ 
age rates which in its Judgment should 
be established. Where property is ac¬ 
quired for which no rates have been pre¬ 
scribed the carrier shall immediately 
compile and submit to the Commission 
appropriate estimates developed in ac¬ 
cordance with the provisions of para¬ 
graph <b) of this instruction. 

(g) For the purpose of the group plan 
of depreciation accounting for road 
property the following primary accounts 
under § 10.0 Road, are classed as depre¬ 
ciable accounts: 

X. Engineering roa appropriately naalgncd. 
but not distributed, to the other de¬ 
preciable accounts In arriving at the 
amounts used as the depredation 
base). 

2ft. Other right-of-way expenditures, 

5. Grading (depreciable property recorded 

In this account). 

6. Tunnels and subways. 

6. Bridges, trestles and culverts. 

7. Elevated structures. 

13. Pences, snowsheds, and signs. 

10. Station and office buildings. 

17. Roadway buildings. 

18. Water stations. 

19. Fuel stations. 

20. Shops and eifglnehouses. 

21. Grain elevators. 

22. Storage warehouses. 

23. Wharves and docks. 

24. Coal and ore wharves. 

20. Communication systems. 

27. Signals and Interlopers. 

29. Power plants. 

31. Power-transmission systems. 

85. Miscellaneous structures. 

37. Roadway machines. 

39. Public lmprovements>-canstrucUon. 

44. Shop machinery. 

45. Power-plant machinery. 

Notx: With respect to accounts 2%, 3. 5, 
and 39. carriers may confine the accruals to 
the depreciable property recorded therein by 
applying the percentage rates furnished by 
the Bureau of Valuation to the aggregate 
cost of such property (omitting nondepre¬ 
ciable property), in computing depreciation 
charges, or they may request the Bureau of 
Accounts to prescribe percentage rates cover¬ 
ing obsolescence due to the premature re¬ 
tirement of certain nondepreciable property, 
in which case the composite percentage rates 
will be applied to the total amount recorded 
In each of the accounts In oomputlng de¬ 
predation charges. 

(h) The accounting for depreciation 
on road property leased from others shall 
be in accordance with $ 10.05-2 Leased 
road and equipment; depreciation . The 


depreciation on road property Includible 
in operating expenses by the lessee under 
that Instruction shall be computed and 
stated under the group plan in accord¬ 
ance with the foregoing Instructions per¬ 
taining to the carrier's own road prop¬ 
erty. 

(i) The term "group plan" means the 
plan under which depreciation charges 
are accrued upon the basis of the origi¬ 
nal cost of depreciable road property for 
each primary road account using the 
service lives of the individual depreciable 
units in the accounts and properly 
weighting to determine the composite 
annual rate of depreciation. Upon the 
retirement of a unit of property, its full 
service value is chargeable to account 
702^C. "Accrued depreciation—Road/' 
whether or not the particular item has 
attained the average service life. 

(J) The owning carrier shall include 
in the depreciation accounts in operat¬ 
ing expenses the charges for deprecia¬ 
tion on units of depreciable property 
Jointly used with one or more other 
carriers. The owning carrier shall 
credit and each using carrier shall 
charge the appropriate Joint facility ac¬ 
counts in operating expenses with the 
amounts billed by the owning carrier 
against each using carrier for its pro¬ 
portion of the service loss on property 
retired from service whether billed cur¬ 
rently as depreciation or when retire¬ 
ments occur as the loss in service value. 
The using carriers shall be required to 
account for depreciation or retirement 
of units of road property jointly used but 
not owned only to the extent of their 
contract liability. The same principle 
shall apply to terminal companies and 
their nonowncr tenants in accounting 
for depreciation accruals or retirement 
charges recorded in the accounts of the 
terminal companies. 

(k) If the cause of the retirement of 
the unit or units of road property is not 
a recognized factor in depreciation and 
the loss is not covered by insurance, the 
carrier may upon proof that the charge 
will result in unduly depleting the de¬ 
preciation reserve, and with the approval 
of the Commission, charge all or a part 
of the service value of the property, less 
the estimated depreciation accrued 
thereon, to account 728. "Property re¬ 
tired chargeable to operating expenses." 
and distribute It from that account to 
account 267. "Retirements—Road." 

§ 10 04-9 Joint facility accounts . 
Accounts thus designated have been 
provided for the Joint users of tracks, 
bridges, yards, wharves, stations, and 
other facilities to indicate the proper ac¬ 
counting for settlements which cover in¬ 
come and operating expenses in connec¬ 
tion with the use of such facilities, and 
for settlement covering cost of yard 
service. When the compensation for the 
use of facilities is a fixed amount or is 
based upon a charge per passenger, ton, 
car. or other unit. It shall be fairly ap¬ 
portioned by the operating company 
among the Joint faculty operating ex¬ 
pense and income accounts. The cred¬ 
itor shall show the distribution of these 
charges upon its bills, and such distri¬ 
bution shall be adhered to by the debtor. 
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Train service in connection with the 
line haul of traffic, including that oper¬ 
ated under a joint arrangement for the 
benefit of two or more carriers Is not 
considered a joint facility operation and 
the settlements between carriers cover¬ 
ing items chargeable to accounts 392 to 
403, inclusive, shall not be Included in 
the joint facility accounts* (See Case 
297. Accounting Bulletin No. 15. > 

110.04-10 Clearing accounts. In 
recognition of the fact that certain ex¬ 
penditures incident to the construction 
and the operation of property are not 
chargeable directly to any particular 
property Investment or expense account, 
clearing accounts have been provided for 
the purpose of securing an equitable dis¬ 
tribution of such Items to the proper 
primary accounts, as hereinafter set 
forth. 

110.04-11 Gravel and sand pits and 
quarries. When a gravel or sand pit or 
Quarry is opened for operations likely to 
extend over a long period, an account 
shall be set up designated “Operations 
of gravel pit at-or "Opera¬ 
tions of quarry at- " as the case 

may be. To this account shall be 
charged: 

(a) That part of the oost of the land 
in excess of Its estimated value after the 
gravel, sand, or stone has been removed, 
the amount thus charged being concur¬ 
rently credited to the property account 
in which the cost of the land is included. 

(b> Amounts paid for the right to 
enter upon and remove ballast from land 
not earned by the carrier. 

(c) The cost of sinking test holes. 

(d) The expenses for clearing, strip¬ 
ping. draining, and ditching the land, 
and of moving and changing fences and 
buildings preparatory to opening the pit 
or quarry. 

(e) The cost, in excess of the estimated 
salvage value, of rails and fastenings 
used In constructing tracks to and in the 
gravel pit or quarry, the estimated sal¬ 
vage being carried In an appropriate 
suspense account. 

(f) The cost, in excess of the estimated 
salvage value, of ties and other material, 
and of labor expended on such tracks. 

(g) The cost of labor and train service 
employed In producing, quarrying, and 
loading ballast. Including the cost of 
operation, repairs, and depreciation of 
stationary engines, atoam shovels, stone 
crushers, and other similar machinery, 
and the pay and expenses of watchmen. 

(h) The cost of explosives and hand 
tools, and miscellaneous expenses. 

<i> The cost of installing, operating, 
and maintaining signals and Interlockers 
at gravel pits. 

Credit to these accounts shall be made 
each month to cover the cost of ballast 
material produced during the month. 
The cost of production shall Include the 
expenses directly assignable to the 
monthly output, plus a proportion of the 
expenses not directly assignable, such as 
cost of land, tracks, machinery, and in¬ 
ter lockers. This latter amount shall be 
computed upon the basis of the ratio 
*hich the monthly output bears to the 
total estimated yardage to be taken from 
the pit. 

No. 221-0 
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When any portion of the product of 
such pits or quarries is sold, the cost 
thereof shall be credited to this clearing 
account, and the profit thereon, If any, 
shall be credited to revenue account 143, 
“Miscellaneous.” 

5 10.04-12 Power plant operations. 
The accounting for the expenses of main¬ 
taining and operating an electric, steam, 
or other power plant (both building and 
machinery) shall be determined by the 
purpose for which the power produced 
Is used. 

When the power plant Is Intended and 
used for producing power solely for the 
carrier’s own operations and the cost of 
operating the plant is chargeable to clear¬ 
ing account “Shop expenses.” or to any 
one specific account for operating ex¬ 
penses the expenses of maintenance shall 
be charged to the appropriate mainte¬ 
nance accounts, and the cost of operation 
to the account appropriate according to 
the use of the power. 

When the power from such a plant is 
properly chargeable to more than one 
account, the expenses of maintaining 
and operating the plant shall be included 
in clearing account Tower plant opera¬ 
tions.” The expense of maintenance 
shall be cleared from that account to the 
appropriate maintenance accounts for 
operating expenses. The expenses of op¬ 
eration shall be apportioned to the ap¬ 
propriate accounts upon the basis of 
quantity of power used for the various 
purposes. 

When a part of the power produced 
by a power plant Is sold and the remain¬ 
der Is used in the carrier's own opera¬ 
tions. the cost of maintaining and oper¬ 
ating the plant shall be charged to a 
clearing account. The expense of main¬ 
tenance shall be cleared from that ac¬ 
count to the appropriate maintenance 
account In operating expenses. The pro¬ 
portion of the expenses of operation as¬ 
signable to the power sold, on the basts 
of ratio of quantity of power sold to total 
quantity of power produced, shall be 
credited to this clearing account and 
charged to account 445, "Producing 
power sold.” The remainder of the cost 
of operation shall be distributed to the 
appropriate expense accounts for the 
carrier’s own operations. In the manner 
Indicated in the preceding paragraphs. 

When power plants are intended and 
used solely for furnishing power to 
others, the Investment therein shall be 
included In balance sheet account 705, 
“Miscellaneous physical property.” and 
the operation shall not be Included in the 
accounts of this classification. (See 
110.02-4 Miscellaneous operations and 
Income account 534. "Expenses of mis¬ 
cellaneous operations.") 

510.04-14 Maintaining transmission 
and distribution systems . The account¬ 
ing for the maintenance of transmission 
systems and distribution systems shall be 
in accordance with instructions pertain¬ 
ing to power plant operations. 

1 10 04-15 Shop expenses. A clearing 
account entitled "Shop expenses” shall 
be kept, to which shall be charged Items 
of expense at shops, enginchouses, re¬ 
pair tracks, and other places at which 
mechanical work is done, not assignable 
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directly to specific accounts. Such ex¬ 
penses shall be apportioned among the 
various accounts affected. The basis of 
distribution shall be the relative propor¬ 
tion which the total amount of charges 
to "Shop expenses” bears to the total of 
the directly distributed labor. To avoid 
monthly fluctuations in the ratio of shop 
expenses to the total of distributed la¬ 
bor. carriers are permitted to make the 
monthly apportionment on the basis of a 
percentage of the distributed labor, pro¬ 
vided the shop expense account be ad¬ 
justed and closed out at the end of each 
year. The expenses assignable to this 
account are as follows: 

(a) General shop employees. The pay 
of general foremen in small shops, who 
exercise direct supervision over all de¬ 
partments unassisted by department 
foremen; the pay of department fore¬ 
men, assistant department foremen, 
other supervising or directing employees, 
and their clerks: pay of chauffeurs and 
oilers; pay of sweepers, cleaners, rousta¬ 
bouts, and other unskilled laborers em¬ 
ployed in general work in and about shops 
and shop grounds; pay of watchmen, 
gatekeepers, and policemen at shops, re¬ 
pair tracks, and other places at which 
mechanical work Is done: pay of em¬ 
ployees while attending fires or fire drills; 
and pay of employees while making, re¬ 
pairing. or having charge of small shop 
tools. 

(b) Power. The cost of fuel used in 
steam and other power plants In produc¬ 
ing power for shops and for other places 
at which mechanical work Is done; cost 
of oil, grease, waste, and other material 
used Jn the operation of such power 
plants; pay of stationary engineers, fire¬ 
men. electricians, coal handlers, and 
other employees engaged in production 
of power; cost of carbon brushes, fuses, 
lamps, picks, pokers, scuttles, shovels, 
and other small tools and supplies; and 
cost of water and power purchased. (See 
4 10.04-12 Power plant operations.) 

(c) Heating. The cost of fuel and 
other supplies used for heating shops and 
other places at which mechanical work 
Is done, shop offices, watchmen's and 
gatekeepers' boxes, and inspectors' shan¬ 
ties; and the pay of firemen, coal han¬ 
dlers, and other employees engaged In 
operating heating boilers. (See 1 10.04-12 
Power plant operations.) 

(d) Lighting. The cost of electric cur¬ 
rent. gas. oil, torches, lamp burners, lamp 
chimneys, lamps not permanently at¬ 
tached to buildings, incandescent lamps 
and carbons, and other material used In 
lighting shops and shop offices, repair 
tracks, and other places at which me¬ 
chanical work is done, and coat of ma¬ 
terial used and labor expended in oper¬ 
ating electric-light plants and repairing 
electric-light and other lamps at shops. 
(See i 10.04-12 Power plant operations .) 

(e) Switching locomotives . All ex¬ 
penses. Including wages, fuel, and sup¬ 
plies. of operating switching locomotives 
when exclusively assigned to switching 
service at shops. (The expenses of inci¬ 
dental switching at shops by locomotives 
in transportation switching service shall 
be charged to appropriate transportation 
accounts.) 
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<t > Shop supplies . Fuel for forge and 
other shop work; supplies and small tools 
used by mechanics on miscellaneous work 
and not durable; test-room and labora¬ 
tory supplies used In connection with 
shop work: lubricating material for shop 
machinery and tools; water used at shops 
and shop offices, repair tracks, and other 
places at which mechanical work is done; 
and other supplies used generally In shop 
work. 


ust or surruxs 


Add. 

A6M. 

Ammonia. 

Auger blu. 

Augers. 

Axes 

Basins. 

Bath brick. 

Battery brushes. 
Beeswax. 

Bell cord. 

Blues tone. 

Bone, granulated. 
Borax. 

Bottles. 

Braces and bits. 
Brooms. 

Brushes, dust. 
Brushes, file. 
Brushes, oil. 

Brushes, paint. 
Brushes, scrub. 
Brushes, sweeping. 
Brushes, varnish. 
Brushes, watl, 
Brushes, whitewash. 
Brushes, window. 
Buckets 

Carpenter tools fur¬ 
nished apprentices. 
Casehardening com¬ 
pound. 

Cement, belt. 

Chalk. 

Chalk lines. 

Chamois skins. 
Charcoal. 

Chisels. 

Clsxnps. hand. 

Coal picks. 
Compound for B. 8. 
hammers. 

Compound for grind¬ 
ing. 

Compound for hy¬ 
draulic Jacks. 
Compound for weld¬ 
ing. 

Corks. 

Cosmic to prevent 
rust. 

Crayon. 

Cups. tin. 

Cushion beaters. 
Dippers. 
Disinfectants. 
Ditching lines. 

Drill bits. 

Drinking cups 
Drinking glasses 
Dustpans. 

Emery 

Emery boxes. 

Emery cloth. 

Emery paper. 

Faucets 
File cards. 

Files 

Fire hooka for sta- 
tlorary boilers. 

Fire shovels for sta¬ 
tionary boilers. 

Flags. 

Flannel, canton. 

Forks. 

Forks, coke. 

Funnels. 


AND SMALL TOOLS 

Olmlets. 

Glue. 

Oluepots, 

Glycerin. 

Graphite. 
Grindstone*. 
Ground glass. 
Hack-saw blades. 
Hammers. 
Hammers, babbitt. 
Hand leathers. 
Handles* for tools. 
Hatchets. 

Hoes. 

Keel. 

Lampblack. 

Lead. 

Lye. 

Mallets. 

Marking brushes. 
Marking pots. 
Measures, liquid. 
Mineral paste. 

Mop handles. 

Mops. 

Muslin. 

Nippers, 

Oil esns. 

Oilstones. 

Padlocks. 

Paint pots. 

Picks. 

Pipe-Joint grease. 
Pliers. 

Plumbago. 

Polish. 

Polish, stove. 
Potash. 

Prisms. 

Rakes. 

Rasps. 

Ratchet braces. 

Red lead. 

Realn. 

Rope. 

Rules. 

Sal ammoniac. 

Sand soap. 
Sandpaper. 

Saw blades. 

Saws. hand. 

Scoops. 

Screw driver*. 
Screws. 

Shellac. 

ShoTels. 

83ate pencils. 

Slates. 

Sledges. 

Soap. 

Soda. 

Solder. 

Soldering fluid. 
Spelter solder. 
Spigots for oil bar 
rels. 

8ptrtt-lerel vials. 
Spirit levels. 
8pon*es. 

Sprinkling cans. 
Squares. 

8 q u 1 r t • (lubricate 
Ing). 

Stencil brushes. 
Tacks. 

Tope lines. 

Tapes, metallic. 


Tool steel for small 
hand tools. 

Tripoli. 

Trucks. 

Twine. 

Washbasins. 

Wheelbarrow*. 

Whetstones. 


White lead. 
Whiting. 
Window cloths. 
Wire. 

Wire brushes. 
Wrenches. 

Zinc cokes. 
Zincs. 


(g) Incidental expenses. Watchmen’s 
uniforms, clocks, and call boxes; travel¬ 
ing expenses connected with the opera¬ 
tion of shops and not directly chargeable 
to other accounts; removal of snow and 
Ice from transfer tables and shop yards; 
cleaning of privy vaults; horse keep; cost 
of Ice for shops; and other undistributed 
shop expenses. 

810.04-16 Material store expenses. 
To a clearing account called “Material 
store expenses" shall be charged expenses 
In connection with purchasing, handling 
and storing material in and distributing 
it from the company's storehouses. In¬ 
cluding the pay of officers and employees 
in the purchasing and store departments 
and their traveling, office, and other ex¬ 
penses; also all expenses, including 
wages, fuel, and supplies, of operating 
switching locomotives when exclusively 
assigned to the service of switching at 
material storehouses. (Expenses of in¬ 
cidental switching at material yards by 
locomotives in regular switching service 
shall be charged to the appropriate trans¬ 
portation accounts.) The pay and ex¬ 
penses of men employed in purchasing 
or inspecting a single class of material, 
such as ties, shall be added as store ex¬ 
penses to the cost of that particular 
material. 

The total amount of storehouse ex¬ 
pense charged to this account shall be so 
distributed among the accounts to which 
material has been charged that the 
amounts thus distributed will be. for 
each account, in proportion to the value 
of the material issued chargeable there¬ 
to, except that the amount representing 
the purchasing department expenses 
shall be apportioned on the value of the 
material issued which was purchased by 
that department. To avoid monthly 
fluctuations In the ratio of store ex¬ 
penses to the value of material pur¬ 
chased or issued, carriers may make a 
monthly apportionment on the basis of 
fair percentage rates, provided the store 
expense account be adjusted and closed 
out at the end of each year. 

8 10.04-17 Stationery store expenses. 
A clearing account entitled -Stationery 
store expenses" shall be kept, to which 
shall be charged expenses in connection 
with purchasing, handling, and storing 
stationery, and for distributing it from 
the stationery stores, including the pay 
of officers and employees In the sta¬ 
tionery store department and their trav¬ 
eling. office, and other expenses. The 
amounts charged to this account shall be 
apportioned to the accounts to which Is 
charged stationery Issued from the store, 
upon the basis of the charges to these 
accounts for such stationery. To avoid 
monthly fluctuations in the ratio of store 
expenses to the value of material issued 
or purchased, carriers may make a 
monthly apportionment on the basis of 
fair percentage rates, provided the sta¬ 
tionery store expense account be ad¬ 


justed and closed out at the end of each 
year. 

810.04-18 Insurance. Provision has 
been made In each of the general ac¬ 
counts for premiums paid and amounts 
set aside for fire and other insurance. 
Amounts of insurance recovered on ac¬ 
count of losses shall be credited to the 
accounts to which the losses are charge¬ 
able. 

810.04-19 Equalisation of mainte¬ 
nance expenses. The cost of maintain¬ 
ing way and structures and equipment 
shall be Included in the appropriate pri¬ 
mary accounts In the month in which 
the expense is Incurred. In case the car¬ 
rier adopts a budget or estimate for all 
or a part of the calendar year of ex¬ 
penses includible in one or more primary 
maintenance accounts or for the general 
accounts 200, "Maintenance of way and 
structures." and 300. "Maintenance of 
equipment." an equitable monthly pro¬ 
portion of the difference between the 
budgeted or estimated expenses and the 
actual expenses chargeable each month 
may be debited or credited as appropri¬ 
ate to account 280, "Equalization-Way 
and structures." or account 338. "Equali¬ 
zation-Equipment." with contra entries 
in account 773“Equalization reserves." 
If certain primary accounts only are 
budgeted the carrier's records shall show 
for amounts included In the equalization 
accounts the amount of the equalization 
assignable to each such primary account. 

Amounts included in account 773 Va. 
"Equalization reserves,” in accordance 
with the foregoing paragraph, shall be 
cleared therefrom at the close of each 
calendar year through the equalization 
accounts originally charged or credited. 
(See 8 10.04-25 Deferred maintenance , 
and major repairs to equipment.) 

8 10.04-20 Accruals of expenses. In 
order that operating expense accounts 
may as nearly as practicable include the 
full amount of expenses incurred by the 
carrier each month, the carrier shall 
accrue currently In the appropriate ex¬ 
pense and balance-sheet accounts esti¬ 
mates of unaudited Items affecting ex¬ 
penses. If these estimates are not fully 
adjusted in the following month, the 
balances in the balance-sheet accounts 
shall be kept separately by months until 
each is adjusted. The carrier is not re¬ 
quired to anticipate Items which would 
not appreciably affect the expense 
accounts. 

8 10.04-22 Interpretation of item lists . 
Lists of "items," "details," etc., have been 
given as a part of this classification for 
the purpose of clearly Indicating the ap¬ 
plication of the accounting rules In spe¬ 
cific cases. The lists in every case are to 
be considered as merely representative 
and not as excluding from any account 
analogous items which happen to be 
omitted from the list appended. On the 
other hand, the appearance of an item 
in a list warrants the inclusion of such 
item in the account concerned only when 
the text of the account also indicates In¬ 
clusion. Inasmuch as the same Item fre¬ 
quently appears in more than one list— 
for example, the item of blank books un¬ 
der accounts 276, 334, 358. 410, and 458— 
and the proper charge in any one in- 
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stance must be determined by the text 
of the account. 

5 10.04-23 Delayed (terns. Cancella¬ 
tion of entries recorded In balance-sheet 
accounts relating to operating expenses 
of former years shall be recorded In ac¬ 
cordance with ft 10.02-3 Delayed items. 

ft 10.04-24 Depredation accounting: 
equipment. The accounting for depre¬ 
dation of equipment shall be In accord¬ 
ance with the following: 

(a) There shall be currently charged 
to operating expenses, and other accounts 
and credited to account 702 ^D. “Ac¬ 
crued depreciation —Equipment/* during 
the service life of equipment, amounts 
which will approximate the loss in service 
value not restored by current repairs or 
covered by Insurance. These charges for 
currently accruing depreciation shall be 
computed at such percentage rate of the 
ledger value of the equipment that the 
sendee value may be distributed under 
the straight-line method In equal annual 
charges to operating expenses and other 
accounts during the estimated service life 
of the equipment. 

<b> All depreciation charges to oper¬ 
ating expenses, and other accounts and 
concurrent credits to account 702ViD. 
“Accrued depreciation — Equipment” 
shall be made monthly In conformity 
with the group plan of accounting for 
dr predation. The term “group plan” as 
applied to equipment depreciation ac¬ 
counting means the plan under which 
“depreciation” charges arc accrued upon 
the basis of the ledger value of the prop¬ 
erty Included In each equipment pri¬ 
mary account (51 to 54 and 56 to 58. all 
Inclusive), using the average service life 
thereof properly weighted and. upon the 
retirement of any unit of such property. 
Its full service value Is charged to account 
702 &D, “Accrued depreciation—-Equip¬ 
ment,” whether or not the particular item 
has attained the estimated average serv¬ 
ice life. In determining such monthly 
charges and credits the annual percent¬ 
age rates shall be applied to the ledger 
value, as of the first of each month, of 
the respective primary equipment ac¬ 
counts and the result divided by 12. 

(c) For purposes of analysis the car¬ 
rier shall maintain subsidiary records In 
which the reserve Is broken down Into 
component parts corresponding to each 
equipment primary account (51 to 54 and 
56 to 56. all inclusive) showing in these 
records also In complete detail by each 
such primary account the current credits 
and debits to the reserve. Such detailed 
Information shall be reported annually 
to this Commission. 

(d) In determining monthly deprecia¬ 
tion charges to operating expense, and 
other accounts, and the corresponding 
credits to the depreciation reserve, the 
annual percentage rates applied to the 
ledger value of the property Included In 
each primary equipment account (51 to 
&4 and 56 to 58. all inclusive) shall be 
those which are prescribed from time to 
time by this Commission, except that 
where no rates previously have been pre¬ 
scribed, the carrier's estimate of the an¬ 
nual percentage rates computed in ac¬ 
cordance with this Instruction shall be 
used. 


FEDERAL REGISTER 


10199 


(e) The carrier shall keep such records 
of equipment retirements, as will reflect 
the sendee lives and value of salvage 
of each class of equipment: shall main¬ 
tain In convenient and accessible form 
engineering and other data bearing on 
prospective service lives; and shall be pre¬ 
pared at any time upon direction of this 
Commission to compute and submit for 
Its approval, new percentage rates to take 
the place of those based on service lives 
or value of salvage found to be inaccurate. 

<f > If the cause of retirement of a unit 
of equipment Is not a recognized factor 
in depreciation but is a cause against 
which the carrier is Insured the depreda¬ 
tion reserve shall be credited with the 
full amount of the Insurance recovered. 
If the cause Is not a recognized factor In 
depreciation and the loss Is not covered 
by Insurance the carrier may upon proof 
that the charge will result In unduly de¬ 
pleting the depreciation reserve and with 
the approval of this Commission charge 
all or a part of the service value of the 
unit to account 726. “Property retired 
chargeable to operating expenses ” and 
distribute It from that account to ac¬ 
count 330, “Retirements—Equipment.” 

(g) For the purpose of the group plan 
of depredation accounting for equip¬ 
ment. the following primary accounts 
under account 60. “Equipment/* are 
classed as depreciable accounts: 

SI. Steam locomotive*. 

62 Other locomotive*. 

S3 Freight-train cars. 

64. Passenger-train car*. 

66. Floating equipment. 

67. Woxk equipment 

66. Miscellaneous equipment. 

(h) The accounting for the depreda¬ 
tion of leased equipment shall be In ac¬ 
cordance with ft 10.05-2 Leased road and 
equipment; depreciation . The depre¬ 
dation on equipment lndudlble In oper¬ 
ating expenses by the lessee under that 
Instruction shall be stated under the 
group plan In accordance with the fore¬ 
going Instructions pertaining to the car¬ 
rier's owned equipment. 

ft 10.04-25 Deferred maintenance, and 
major repairs to equipment. When so 
authorized by the Commission there may 
be Included each month in account 268. 
“Deferred maintenance—Way and struc¬ 
tures”; account 339. “Deferred mainte¬ 
nance—Equipment”; and account 340. 
“Major repairs—Equipment”; an equi¬ 
table proportion of the amount estimated 
as necessary (a) to provide for the cost 
of repairs which the carrier finds it is 
unable to undertake or complete during 
any calendar year due to non-receipt of 
material and supplies because of priori¬ 
ties regulations or due to adverse labor 
conditions; (b) also in antldpatlon of 
major repairs to equipment when such 
repairs are made at Intervals of several 
years. The amounts Included In these 
accounts shall be concurrently credited 
to account 774, “Maintenance reserves.” 
The cost of such repairs when made shall 
be charged according to the repairs to 
the appropriate primary accounts under 
maintenance of way and structures and 
maintenance of equipment, and to the 
extent that provision has been made for 
such repairs, amounts included in ac¬ 
count 774, “Maintenance reserves”, shall 


be cleared therefrom through the ac¬ 
counts originally charged. The carrier 
In Its application to the Commission shall 
give full particulars concerning the na¬ 
ture of the repair work specifically pro¬ 
vided for in this section, and an estimate 
by primary accounts of the cost of such 
repairs. 

Expense Accounts 

MAINTENANCE OF ROADWAY 

ft 10.200 Maintenance of way and 
structures. The primary accounts In¬ 
cluded in this general account are 
designed to show the expenses of main¬ 
taining road property devoted to railway 
operations, with the exception of shop 
machinery, power plant machinery, and 
power plant apparatus, the expenses of 
maintaining which are Includible In gen¬ 
eral account 300, “Maintenance of 
equipment.” 

The accounts for maintenance of way 
and structures shall be kept in such man¬ 
ner as to show separately, by primary 
accounts, the expenses directly assigna¬ 
ble to sleeping car operations, dining and 
buffet service, hotels and restaurants, 
grain elevators, stockyards, producing 
power sold, and other miscellaneous 
operations. 

ft 10.201 Superintendence. This ac¬ 
count shall Include: 

(a) Pay of officers. The pay of officers 
directly in charge of or engaged in the 
maintenance of roadway and structures, 
uwr or orrem 


Vice president. 

Assistant vice president. 

General manager. 

Assistant general manager. 

General superintendent. 

Assistant general superintendent. 

Chief engineer. 

Engineer. 

Division engineer. 

Bridge engineer. 

Chief signal engineer. 

Assistant engineers. 

Architect. 

Rood master. 

Assistant roedmaater. 

Master carpenter. 

Assistant master carpenter. 

Master mason. 

Superintendent of roadwsy structures. 
Superintendent of scales. 

Inspector of maintenance. 

Building inspector. 

Inspector of roadway store*. 

Supervisor. 

Assistant supervisor. 

Fire Chief. 

Fire inspector. 

Sanitary Inspector. 

(b) Pay of clerks and attendants. The 
pay of clerks and other employees In the 
offices and on the business cars of officers 
whose pay is chargeable to this account. 

LOT Or EMFlvOTTZ* 


Chief clerk. 
Draftsmen. 
Clerks. 

Stenographers. 
Transltmen. 
Lev* linen. 
Rodmen. 


Chalnmen. 

Axmen. 

Janitors. 

Messengers. 

Cooks. 

Porters. 


(c) Office and other expenses. Office 
expenses and other expenses of officers 
and employees whose pay Is chargeable 
to this account: also amounts paid de- 
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RULES AND REGULATIONS 


tectlve agencies and others for investiga¬ 
tions in connection with maintenance 
of way and structures. 

rrrMB or expense and sum.» 

Atlaaea and maps. 

Books for office uie. 

Business car service. 

Fees and dues in associations. 

Furniture repairs and renewals. 

Beating. 

Lighting. 

Official train service. 

Periodicals and newspapers. 

Power. 

Provisions for business ctrs. 

Rent of offices. 

Repairs of rented offices. 

Telegraph service. 

Telephone service. 

Traveling expenses. 

Water and Ice. 


supplies rot technical assistants 


Barometer*. 

PlaxUmeters. 

Books and maps. 

Plummets. 

Boxes for materials 

Protractors. 

and Instruments. 

Ranging poles. 

Cameras. 

Reading glasses. 

Camp equipage. 

Rods for surveyors. 

Chains far surveyors. 

8cales. 

Compasses. 

Section liners. 

Curves. 

Sextants. 

Drafting boards. 

Slide rules. 

Drafting Instru¬ 

Stakes. 

ments, 

Straightedges. 

Field glasses. 

Tolly registers. 

Field notebooks. 

Tape lines. 

Hatchets. 

Tee-squares. 

Levels. 

Telescopes. 

Magnets. 

Thermometers. 

Magnifier*. 

Thumb tacks. 

Marking chalk. 

Tracing linens. 

OUs tones. 

Transits. 

Paper, blue-print. 

Traverse tables. 

Parallel rules. 

Triangles. 

Photographic sup¬ 

Tripods. 

plies. 

Verniers. 


Plane tables. 

Non A: When employees designated above 
are specifically assigned to construction work, 
their pay and expenses while thus employed 
■hall be charged to the work upon which 
engaged. (See f 10.01-4 Cost of construc¬ 
tion.) 

Note B: When officers designated above 
have supervision over more than one depart¬ 
ment. their salaries, the pay of their clerks 
and attendants and their office and other ex¬ 
penses shall be apportioned equitably among 
the departments over which they have Juris¬ 
diction. 

Non C: No part of the pay and expenses 
of the officers and employees designated above 
•hall be charged to other primary accounts 
under account 200, "Maintenance of way and 
structures." 

Non D: The cost of stationery for mainte¬ 
nance of way and structures offices is charge¬ 
able to account 270, "Stationery and print¬ 
ing." 

i 10.202 Roadway maintenance. This 
account shall Include: 

(a) Care of roadbed. The cost of re¬ 
pairing roadbed. 

ITEMS or ROADWAY EXPENSE 

Blasting rocks. 

Building temporary tracks around slides and 
washouts. 

Repairing and cleaning tile ditches, open 
ditches, and drains. 

Crowning track tics with retaining earth. 
Filling borrow and cattle pits. 

Keeping tracks clear and repairing sub-grads 
in case of washouts. 

Landscape gardening along roadway. 

Oiling roadbed. 

Post driving and pressure grouting to pro¬ 
mote stability of rcedbed. 


Removing temporary tracks around slides 

and washouts. 

Repairing roadbed damaged by washouts. 
Removing dangerous rocks. 

Removing slides. 

Restoring roadbed, cuts, fills, and embank¬ 
ments to standard width. 

Sloping cuts. 

8oddlng roadway. 

Note A: The cost of drains or sewers laid 
under tracks shall be included In account 
208. "Bridges, trestles, and culverts." The 
cost of landscape gardening within the lim¬ 
its of the grounds around buildings shall be 
Included In the appropriate repair accounts 
for buildings. 

(b) General cleaning . The cost of 
cutting, removing, and disposing of 
brush, grass, and weeds from the right of 
way; plowing and digging fireguards; 
dressing ballast and cutting sod lines: 
removing miscellaneous scrap, drift, cin¬ 
ders. dirt, and other material from right 
of way and from road and terminal 
tracks (including tracks at stations, en¬ 
gine yards, and car yards); and cleaning 
streets used as roadways. 

Non Br Loading aahea at engine-yard 
tracks shall be charged to the engine-house 
expense accounts. 

(c) Watching roadway . The cost of 
extinguishing fires on right of way and 
adjacent thereto, and of walking, watch¬ 
ing, and patrolling tracks and right of 
way. 

Non O: The coat of watching and patrol¬ 
ling bridges, buildings, and miscellaneous 
property Is provided for In accounts specifi¬ 
cally relating to such property. 

(d) Bank protection . The cost of re¬ 
pairs to riprap, piling, dikes, piers, break¬ 
waters, revetments and retaining walls, 
which were placed or constructed for 
bank protection. 

(e) Train service. The cost of work- 
train service in connection with work 
pertaining to roadway maintenance. 

(f) Track changes. The cost of road¬ 
way work in connection with taking up 
and relocating tracks. 

(g) Other expenses. The cost of road¬ 
way work not provided for elsewhere, 
such as official roadway inspection train 
service and premiums in connection with 
roadway maintenance. 

Not* D: Tools and supplies used by repair 
men and watchmen In roadway maintenance 
service shall be charged to account 271. 
"Small tools and supplies.** 

(12 F. R. 4452. as amended at 12 P. R. 6578 
and 13 F. R. 6633] 

9 10.206 Tunnels and subways. This 
account shall Include the cost of repair¬ 
ing, ventilating, lighting, and watching 
tunnels and subways for the passage of 
trains, and the cost of special tools and 
supplies furnished in connection with the 
work. 

Note: The cost of repairs to signals and 
to roadway and tracks in tunnels shall be 
charged to tho appropriate maintenance of 
way accounts and not to this account. 

9 10.208 Bridges . trestles . and culverts. 
This account shall include the cost of 
repairing (including fuel and supplies 
used) and watching bridges, trestles, and 
culverts, including altering and bracing 
during process of Riling, dredging and 
cleaning water channels for protection, 
and cleaning culverts. 


The bridges, trestles, and culverts re¬ 
ferred to in this account Include only 
structures which carry the carrier's own 
tracks. 


OXTAILS or BMXDQE STRUCT UREJ 


Abutments. 

Bridge signs. 

Cofferdams. 

Concrete and ma¬ 
sonry ends for cul¬ 
verts. 

Cribs. 

Decking. Including 
gravel for fire pro¬ 
tection. 

Dike protection. 

Drainage systems. 

Draw protection. 

Drawbridge engines 
and machinery. 

False work. 

Guard timbers. 


Ice breakers. 
Painting. 

Pier protection. 

Piers and founda¬ 
tions. 

Pipe culverts. 
Retaining walla. 
Riprap around abut¬ 
ments. 

Riprap at culvert 
ends. 

Supports. 

Water channels. 
Waterproofing 
Wing dams. 

Wing walls. 


Note: When a part of the entire struc¬ 
ture of a bridge or trestle Is converted, by 
filling Into an earth embankment, the ledger 
value of the structure, or of the portion 
thereof filled, shall be credited to road and 
equipment account 6. "Bridges, trestles, and 
culverts." In case the bridge is used In lieu 
of a temporary trestle for the purpose of 
filling, the estimated cost of such a temporary 
trestle shall be charged to rood and equip¬ 
ment account 3. "Oradlng." The ledger value 
of the structure, or portion thereof, filled, 
less the value of the salvage and the esti¬ 
mated cost of trestle charged to road and 
equipment account 3, "Grading.” shall be 
charged to account 702^C. 


9 10.210 Elevated structures. This ac¬ 
count shall include the cost of repairing 
elevated structures and foundations of 
elevated railway systems. 


910.212 Tics. This account shall In¬ 
clude the cost of cross, switch, bridge, 
and other track ties used in the repairs 
of tracks. 


Note A: The cost of labor for unloading, 
distributing, and putting ties In tracks, the 
cost of work-train service In connection with 
the distribution of the ties laid, and the 
cost of picking up and concentrating or dis¬ 
posing of the ties released shall be charged 
to account 220, "Track laying and surfacing " 

Note B: The excess cost of metal ties ap¬ 
plied In place of wooden ties over the cost 
at current prices of replacing in kind the 
wooden ties removed shall be charged to road 
and equipment account 8. "Ties." 

Note C: The coat of ties used for repair* 
of tracks in quarries and ballast pits shall be 
Included in the appropriate clearing ac¬ 
counts. and of ties used far repairs of tracks 
on car floats in account 323. "Floating equip¬ 
ment—Repairs." 

9 10.214 Rails. This account shall in¬ 
clude the cost (less salvage) of rails used 
in the repairs of tracks; also the cost <at 
current prices at time of removal) of the 
excess In weight of heavy rails removed 
and lighter rails applied in repairs of 
tracks. 

not* A: The coat cf labor for unloading, 
distributing, and putting rails in tracks, the 
cost of work-train service in connection with 
the distribution of the rails laid, and ths 
coat of picking up and concentrating ths 
rails released shall be charged to account 220, 
•Track laying and surfacing.'* 

Not* B: The cost of the excess weight of 
heavier rails applied in repairs of tracks in 
replacement of lighter rails shall be included 
In account 0. "Rails." 

Nor* C: The cost of rails used for repair* 
of tracks in quarries and ballast pits sh*U 
be included in the appropriate clearing ac- 
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count*. and of rail, used for repair* of track* 
on car float* to account 323. “Floating 
equipment—Repairs.'* 

5 10.216 Other track material This 
account shall Include the cost (less 
salvage) of all track material used in 
the repairs of tracks, other than ballast, 


ties, and rails. 

ITEMS OF CHI l XL* 

Angle bars. 
Anticreepers. 
Connecting rode. 
Derails. 

fTog and guard-raU 
blocking. 

Progs. 

Guard-rail clamps. 
Guard-rail fasteners. 
Guard rails. 

Main rods. 

Nut locks. 

Nuts. 

Offset bars. 

RaU braces. 

Rail chairs. 

Rail clips. 

Rail Joints. 

RaU rests. 

RaU shims. 


tsack matcsiax. 

RaU splices. 

Splice bars. 

Step chairs. 

Switch chairs. 

Switch crossings. 
Switch lamps. 

Switch locks and 
keys. 

Switch points. 

Switch stands. 
Switch-stand bolts. 
Switch targets. 
Switches. 

Tie pistes. 

Tie plugs. 

Tie-rods. 

Track bolts. 

Track Insulators. 
Track spikes. 


Now A: The cost of labor and train service 
for distributing, unloading, and applying 
“other track material’* used, and the cost of 
picking up and concentrating the material 
released shall be charged to account 220. 
“Track laying and surfacing.** 

Not* B: The excess cost of improved or 
heavier track material applied for repairs of 
tracks, under a definite plan of changing 
standards, over the cost, at current prtcee, of 
material of the same weight and quality as 
that released, shall be charged to road and 
equipment Account 10, “Other track mate¬ 
rial.** 

Ncrr* C: The cost of “other track mate¬ 
rial* used for repairs of tracks In quarries 
and ballast pits shall be Included In the 
appropriate clearing accounts, and of such 
track material used for repairs of tracks on 
car floats In account S23, “Floating equip¬ 
ment—Repairs." 

§ 10 218 Ballast. This account shall 
include the cost of gravel, stone, slag, 
cinders, sand, and like ballast material 
used in the repairs of tracks, including 
the cost of work-train service and of 
unloading the material. (See $ 10.04-11 
Gravel and sand pits and quarries.) 

When the ballast token from a pit is 
not sufficient to Justify the opening of a 
clearing account, the cost of gravel and 
quarry rights and cost of sinking test 
holes shall be included In this account. 


Not* A: The coat of loading cinder* at aah 
pita shall bo charged to account 388. "En- 
Rlnehouse expense#—Yard." or to account 400, 
“Englnebouse expense*—Train." No charge 
to cover the value of cinders accumulated 
by the carrier shall be included In this 
account. 

Not* B: The cost of labor putting ballast 
in track* shall be included In account 220, 
•Track laying and surfacing." 

Not* C: The excess cost of ballasting tracks 
over the ooet of replacing In kind to Its 
maximum height and width the ballast pre¬ 
viously put In the roadbed shall be charged 
to road and equipment account 11, “Ballast." 

Not* D: Earth placed to form a crown In 
the middle of the track is not to be con¬ 
sidered as ballast. 

Notx E: The cost of ballast used for repairs 
of temporary tracks, such es gravel pit or 
quarry tracks, shall be Included In the ap¬ 
propriate clearing accounts. 


1 10.220 Track laying and surfacing . 
This account shall Include: 

(a) Applying ballast . The cost of 
labor expended In preparing the road¬ 
bed. and applying ballast for repairs of 
tracks. 

(b) Applying ties. The cost of labor 
expended in unloading, distributing and 
applying ties for repairs of tracks; In 
gathering up and disposing of the ties 
released; and in respacing ties. 

(c) Applying rails. The cost of labor 
expended in unloading, distributing, 
cutting, slotting, drilling, adzing for. and 
laying rails for repairs of tracks; in 
gathering up and loading rails released; 
and In adjusting for expansion and con¬ 
traction of rails. 

<d) Applying other track material. 
The cost of labor expended in unloading, 
distributing, and applying other track 
material for repairs of tracks; and the 
cost of gathering up and loading the 
material released, 

(e) Track maintenance. The cost of 
labor expended In alining, surfacing, 
gauging, and shimming tracks; in 
tightening track bolts and track spikes; 
In restoring rails, ties, and ballast in case 
of washouts, derailments, and wrecks; 
and in taking up tracks. 

(f) Train service. The cost of work- 
train service (except work trains distrib¬ 
uting ballast material) in connection 
with work pertaining to track laying and 
surfacing. 

(g) Track changes. The cost of track 
work (exclusive of the cost of track ma¬ 
terial) in taking up and relocating 
tracks. 

(h) Other expenses . The cost of 
track laying and surfacing work not pro¬ 
vided for elsewhere, and expenses, such 
os repairing and replacing rail rests, of¬ 
ficial track Inspection train service, and 
premiums In connection with track 
repairs. 

Not*: Tools and supplies used by track 
repair men and watchmen shall be charged 
to account 271. “8maU tools and supplies." 

5 10.221 Fences , snennsheds , and signs . 
This account shall include: 

(a) Fences. The cost of repairing 
right-of-way fences and snow and sand 
fences, farm gates, cattle guards, wing 
fences, aprons, and hedges, excluding 
those around stockyards, fuel stations, 
station and shop grounds, and building 
sites. 

(b) Snowsheds. The cost of repair¬ 
ing snowsheds, including cost of replac¬ 
ing trees for protecting tracks from snow. 

(c) Signs. The cost of repairing signs 
other than those for identification of 
bridges, signals, stations, and other struc¬ 
tures. (For items of signs see account 
13. "Fences, snowsheds. and signs.") 

Not* A: Th# cost of repairing fences (other 
than right-of-way boundary fences) around 
stockyards, fuel and water stations, and 
other building sites, shall be charged to the 
accounts appropriate for the cost of repairs 
of the structures. 

Not* B: The cost of repairing signs for 
Identifying bridges, signals, stations, and 
other structures shall be included in the ac¬ 
count appropriate for the cost of repairs of 
the structures. 

Nor* C: The cost of repairing crossing sig¬ 
nals, Including crossing gates. ahaU be in- 
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eluded In account 249. "Signals and Inter¬ 
lockers." 

5 10.227 Sfafton and office buildings . 
This account shall include the cost of 
repairing station and office buildings, fix¬ 
tures, and appurtenances (including 
those for heating and lighting), used by 
the carrier in its operations; also the cost 
of maintaining grounds appurtenant to 
such buildings. 

STATION AND OJTICX rXXUCTtJXXS AND DRAXUS 

Baggage rooms. 

Breakwaters for protection of buildings. 
Buildings and rooms for trainmen* 

Buildings on piers. 

Call bells. 

Coal bins. 

Coal-transferring machinery (not on coal and 
ore wharves). 

Coal trestles (not at fuel stations). 
Commlsoartal buildings. 

Drainage and sewer systems. 

Dwellings. 

Eating houses. 

Electric wiring. 

Elevators and machinery. 

Express buildings. 

Fences. 

Fire-engine houses. 

Freight cranes. 

Freight derricks. 

Freight handling machinery. 

Freight house*. 

Garages. 

Gas-supply systems. 

General office buildings. 

Oraln cribs. 

Oraln elevators. 

Grain warehouses. 

Greenhouses. 

Hay houses. 

Heating plant*. 

Hedges. 

Hoisting engines, for handling freight. 

Hoco houses. 

Ice houses. 

Lighting plant* 

Mall cranes. 

Milk stands. 

Office building*. 

Ore transferring machinery (not on coal and 
ore wharves). 

Outhouses. 

Pavement In ground limit*. 

Platforms, freight. 

Platform, passenger, including planking be¬ 
tween tracks. 

Power distribution systems. Interior. 

Reading rooms. 

Rooms for Y. M. C. A. 

Scale houses. 

Sidewalks. 

Stable*. 

Station footbridge* (not highway crossings). 
Station Intertrack fences. 

Station platforms. 

Station signs. 

Station stairway*. 

Station subway* (not highway crossing*). 
8tatlon powerhouse*. 

Stations, freight. 

Stations, passenger. 

Stock pens. 

Stocky Ards. 

Storehouses. 

Telegraph offices. 

Telpher system*. 

Track scale*. 

Transfer house*. 

Transfer platforms. 

Waiting rooms. 

Warehouses. 

Washrooms. 

Water-supply systems. 

Nor*: Incidental cleaning. Including the 
cost of cleaning snow from roofs, when dona 
by station or office employees, shall not be 
Included In this account. 
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8 10.229 Roadway buildings. This ac¬ 
count Eh&ll include the cost of repairing 
roadway shops and other roadway 
buildings, Including drainage, water, gas, 
and sewer pipes and their connections, 
machinery and other apparatus, fixtures, 
and furniture in the buildings; also the 
cost of maintaining the grounds appur¬ 
tenant to such buildings. 

uer or iqadway tnuemra 

Bins for material. 

Blacksmith a hope. 

Boarding house*. 

Breakwaters far protection of buildings. 
Carpenter shops. 

Dwellings for roadway employees. 
Fire-engine houses. 

Frog shops used solely for repairs of track 
material. 

Hand-car houses. 

Lumber sheds. 

Offices. 

Outhouses. 

Planing mills. 

Rail shops used solely for repairs of track 
material. 

Repair shops. 

Scrap bins. 

Section dwelling houses. 

Stables. 

Storehouses. 

Tool houses. 

Watch houses. 

Note A: The cost of repairing signal and 
interlocker buildings and their appurte¬ 
nances shall be included In account 249, 
••Signals and Interlockers.** 

Non B: Incidental cleaning, including the 
cost of cleaning snow from roofs, when dons 
by employees regularly working In the build¬ 
ings. shall not be Included In this account. 

§ 10.231 Water stations. This account 
shall include the cost of repairing water 
stations, fixtures, and appurtenances 
used by the carrier in its operations, and 
the cost of maintaining the grounds ap¬ 
purtenant to such stations. 


watte station SYXUCTTTEZS AND details 


Boilers. 

Breakwaters for pro¬ 
tection of build¬ 
ings. 

Buildings on piers. 
Cisterns. 

Dams. 

Fences. 

Outhouses. 

Penstocks. 

Pump houses. 

Pumps. 

Purifying plants. 
Reservoirs. 


Settling basins. 
Stationary engines. 
Steam pipes. 

Tanks and founda¬ 
tions. 

Track tanks. 

Tubs. 

Water cranes. 
Water-pipe lines. 
Water • treating 
plants. 

Wells. 

Windmills. 


Not*: Incidental cleaning, including the 
cost of cleaning snow from roofs, when dons 
by water station employees, shall not be in¬ 
cluded in this aocount. 


§ 10.233 Fuel stations. This account 
shall include the cost of repairing fuel 
stations, fixtures, and appurtenances 
used by the carrier in Us operations, and 
the cost of maintaining the grounds ap¬ 
purtenant to such stations. 

FUEL STATION STSUCTUSIS AND DETAILS 


Breakwaters for pro¬ 
tection of build¬ 
ing*. 

Buckets. 

Buildings on piers. 

Coal buggies. 

Coal hoists. 

Coal pockets and 
chutes. 

Dumping machinery 


Elevating machinery 
Fences. 

Fuel houses. 

Fuel-oil columns. 
Pucl-oil plants. 

Fuel-oil pumps. 
Fuel-oil sumps. 

FUel-oil tanks. 

Fuel platforms. 

Fuel wharves. 


Inclines. 

Outhouses. 

Beales. 

Sheds. 


Stationary engines. 
Tipple cars. 
Weighing apparatus. 
Wood racks. 


Note: Incidental cleaning. Including the 
cost of cleaning snow from roofs, when dons 
by fuel station employees, shall not be in¬ 
cluded In this aocount. 


8 10.235 Shops and engtnehouscs. This 
account shall Include the cost of repair¬ 
ing shop and enginehouse buildings, fix¬ 
tures. and appurtenances used by tha 
carrier in repairing and preparing equip¬ 
ment, and the cost of maintaining the 
grounds appurtenant to such buildings. 

SHOT AND ENGXNTIIOTTSE 0TEOCTT7SES AND 
DETAILS 


Air-compressor 
houses. 

Ash pits and pockets. 
Ash plants. 

Bln* far material. 
Blacksmith shops. 
Breakwaters tor pro¬ 
tection of build¬ 
ings. 

Buildings on piers. 
Cor sheds. 

Car shops. 

Carpenter shops. 
Cinder pits. 

Cinder pockets. 

Drop pits. 

Dry houses. 

Electric power dlstrl- 
button systems 
within buildings. 
Enginehouses. 
Fire-engine houses. 
Footbridges (not 
public highways). 
Foundries. 

Gas -compressor 
houses. 

Heating plants. 

Hose houses. 

Ice houses. 
Laboratories. 
Lighting plants. 
Lumber sheds. 
Machine shops. 
Material and supply 
truck tracks. 


Motor-crane tracks. 
Offices, shop. 

Oil houses. 
Outhouses. 

Pslnt shops. 

Pips Unes. sir. Into* 
ttt 

Pipe Unes. car-heat¬ 
ing. 

Pipe Unes, gas Inte¬ 
rior. 

Planing mills. 
Platforms, shop and 
yard. 

Repair shops. 

Sand houses. 

Scale houses. 

Scrap bins. 
81dcwalka. 

Stables. 

Steam distribution 
systems, interior. 
Storehouses. 

Tanks, gas. 

Tanks, oU. 

Test roams. 

Tin shops. 

Tool houses. 

Track scales. 

Transfer tables. 
Turntables. 
Upholstering shops. 
Warehouses. 

Wash rooms. 

Watch houses. 


Non A: The cost of repairing machinery 
and other apparatus, including special foun¬ 
dations m shops for maintenance of equip¬ 
ment shall be included in aocount 802. '‘Shop 
machinery," 

Note B: Incidental cleaning. Including the 
cost of cleaning snow from roofs, when done 
by shop employees, shall not be Included In 
this account. 


8 10.237 Grain elevators . This ac¬ 
count shall include the cost of repairing 
structures for the transfer, treatment, 
and storage of grain, including conveyors, 
machinery and fixtures; also the cost of 
maintaining the grounds appurtenant to 
such buildings. 

The buildings referred to in this ac¬ 
count are large elevators in which a regu¬ 
lar grain business is handled or grain is 
stored for various owners. 

Note A: Small storage elevators at way sta¬ 
tions. where the freight is received for ship¬ 
ment, etc., are classed as station buildings. 

Note B: Incidental cleaning, including the 
cost of cleaning snow from roofs, when done 
by grain elevator employees shall not be In¬ 
cluded In this account. 

8 10.239 Storage warehouses. This 
account shall include the cost of repair¬ 
ing storage warehouses, including ma¬ 
chinery and fixtures therein: also the 


cost of maintaining the grounds appur¬ 
tenant to such warehouses. 

The buildings referred to in this sec¬ 
tion are not the ordinary freight ware¬ 
houses or stations where freight is 
received for shipment, etc., but are ware¬ 
houses In which merchandise is stored 
and which the carrier operates as storage 
warehouses. 

Note: Incidental cleaning, including the 
cost of cleaning snow from roofs, when done 
by storage warehouse employees, shall not be 
1 lduded In this account. 

8 10.241 Wharves and docks. This ac¬ 
count shall Include the cost of repairing 
wharves located at marine, lake, or river 
docks; dredging waterways to approaches 
and around such structures, including 
removal of dredged-out material; and 
cutting ice in and around docks and 
wharves to prevent damage; also cost of 
repairs of cribwork. racks, or caissons 
for preserving the depth of water in 
docks; and cost of repairs of guards, pil¬ 
ing. and other protection against damage 
by drift or ice. 


DETAILS or WHASVTS AND DOCKS 


Bridge pontoons. 
Bulkheads. 

Caissons. 

Cribwork. 

Drydocka. 

Ferry-bridge ma¬ 
chinery. i 


Ferry bridges. 

Ferry racks. 

Ferry slips. 

Jetties and incline*. 
Transfer-bridge ma¬ 
chinery. 

Transfer bridges. 


Note A: The cost of repairing buUdlngs, 
tracks, and machinery (not bridge machin¬ 
ery) on wharves and piers shall be charged 
to the appropriate expense accounts. 

Note B: The cost of repairing coal and ore 
wharves shall be charged to account 243, 
"Coal and ore wharves." 

Nora C: Incidental cleaning, when done by 
regular wharf employees, shall not be in¬ 
cluded in this account. 


§ 10 243 Coal and ore wharves. This 
account shall Include the cost of repair¬ 
ing wharves and docks, including the 
cost of repairing conveyors, machinery, 
and fixtures for the transfer, treatment, 
blending, or storage of coal or ore. 

Note A: The structures referred to In this 
account do not Include small transfer or 
storage trestles at stations where coal is 
stored or delivered, such trestle* being classed 
as station buildings. 

Note B: Incidental cleaning. Including the 
cost of cleaning snow from roofs, when done 
by coal and ore wharf employee*, shall not 
be Included In this account. 


8 10.247 Communication systems. 
ThU account shall include the cost of re¬ 
pairing telegraph, telephone, radio, 
radar. Inductive train communication, 
and other communication systems, in¬ 
cluding terminal equipment. 

DETAILS OF TELECSAPH AND TELLFHGKX 
TEE AC INAL XQtTCPMXNT 

Batteries. 

Cables and wires. Interior. 

Carrier terminating equipment. 

Conduits, interior. 

Connecting wires. 

Current-controlling instruments. 

Electric generators and motors. 

Electric meters. 

Engines, stationary. 

Fuses and mechanical protectors. 

Rectiflera. 

Rheostats. 

Sending and receiving Instruments. 
Switchboards. 

Telegraph repeaters. 
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Telephone repeaters. 

Tele typewriter*. 

Tenting cut Ale. 

Transformers. 

DETAILS or TEUCCEAPH AND TELETHON* OUT*ID* 
PLANT 

Aerial attachments. 

Braces. 

Brackett 

Cable boxes and appurtenances. 

Cables and wires, aerial. 

Conduits and appurtenances. 

Cross arms. 

Gas and associated faculties for cables. 

Guy stubs. 

Guy wires. 

Insulators. 

Load coils. 

Poles. 

Submarine cables and connections. 

Telephone pole boxes. 

Towers. 

Underground cable* and connections. 

DETAILS or AADIQ. BADaE, AND INDUCTIVE TRAIN 
communication equipment 

Aerials or antenna, and attachments. 
Buildings or towers used exclusively for 
wireless. 

Control units. 

Power generating, converting, or supply 
equipment. 

Radar console and associated equipment. 
Roadside or offle© equipment for all wire¬ 
less systems operated on special channels 
between train and train, train and tower 
or office, or between ship and shore. 
Specialized testing and repair equipment. 
Transmitters and receivers, including mo¬ 
bile units. 

Note A: Repairs of radio, radar, or train- 
phone equipment (except portable appara¬ 
tus) which is permanently attached to lo¬ 
comotives. cars, work equipment, or other 
rolling stock or floating equipment shall be 
Included In the same account as repairs of 
the equipment on which installed. Repairs 
of wireless sett for instructions, advertising, 
or entertainment shall be Included in the 
same account as repairs of the building in 
which located. 

Not* B: Repairs of communications sys¬ 
tems of limited extent, not connected with 
other systems, used for special purposes and 
usually installed within a single building, 
group of buildings, or within the limits of a 
station ur shop layout or yard, shall be In¬ 
cluded In the same account as repairs of the 
building In which located or In the account 
appropriate for the service with which 
associated. 

Note C: The pay. rent, other office ex¬ 
penses. and traveling expenses of officers, 
their clerks and attendants, who supervise, 
or sre engaged both in maintenance and 
operation, shall be apportioned equally be¬ 
tween this account and account 407, “Com¬ 
munication system operation/* 

ITEMS 

Buzzers, bells, dictaphones, or other Inter¬ 
office communication systems In an office 
or group of buildings. 

Loud speakers, bells, or whistles In shop and 
other yards. 

Loud speakers, public addre.sa devices, press 
button control lights, telautograph, or 
other systems In stations or on platforms. 
Whistles, klaxons, or horns operated from 
signal towers. 

8 10 249 Signals and interlockers. 
This account shall Include the cost of re¬ 
pairing signals and Interlockers govern¬ 
ing the movements of locomotives and 
trains, and for the protection of traffic at 
crossings. Including towers and other 
buildings, furniture, fixtures, and ma¬ 
chinery in connection therewith: also the 


cost of repairing buildings and machin¬ 
ery of power plants used primarily for 
the production of power for the operation 
of signals and lnterlockers. 

Por list of Items see account 27, "Sig¬ 
nals and lnterlockers.* 

Note A: The pay and expenses of employees 
engaged both in maintaining and operating 
signals and lnterlockers shall be apportioned 
equitably between this account and account 
404. “Signal and interlocker operation " 

Note B: When signal or interlocking ap¬ 
paratus is located in station buildings, only 
the cost of repairing the signal or Interlock¬ 
ing apparatus shall be charged to this ac¬ 
count. The cost of repairing the building 
shall be Included In account 227, * Station and 
office buUdlngs " 

Not* C: The cost of repairs of track mate¬ 
rial such as special rail braces, special rods, 
switches, special track fastenings, spilt rails, 
derails, derail stands, and frogs, used In con¬ 
nection with lnterlockers shall be included in 
account 210. “Other track material." 

Not* D: When derails are arranged so as to 
bo thrown from switch stands, the cost of 
labor expended for repairs of the connections 
between the switch stands and the dersU and 
devices for throwing the derail, shall be In¬ 
cluded In account 220. •'Track laying and 
surfacing." 

Not* E: The salaries, office expenses, and 
traveling expenses of supervisors or Inspectors 
when engaged In maintaining both telegraph 
and telephone lines and signals and inter¬ 
lockers shall be equitably npportloned be¬ 
tween this account and account 247, “Com¬ 
munication systems." 

§ 10.253 Power plants . This account 
shall Include the cost of repairing power- 
plant and substation buildings, including 
all foundations other than those special 
to particular machines and apparatus: 
and also dams, canals, pipe lines, and ac¬ 
cessories devoted to the utilization of 
water for power. Gas and sewer pipes 
and their connections, fixtures (including 
wiring) for lighting and heating, and 
miscellaneous fixtures, shall be consid¬ 
ered as a part of the power-plant 
buildings. 

The power-plant buildings here re¬ 
ferred to are those In which power is pro¬ 
duced for the operation of trains and 
cars and for general purposes. 

For list of items see road and equip¬ 
ment account 29, "Power plants.” 

Not* A: The cost of repairing power-plant 
machinery. Including small stacks resting on 
boilers, and special foundations for machines, 
shall be included in account 304. "Power- 
plant machinery." 

Not* B: The cost of repalrng the buildings 
and the power machinery and other apparatus 
of plants used primarily for operating signals 
and lnterlockers shall be included in account 
240. “Signals and lnterlockers." 

$ 10.257 Power-transmission systems . 
This account shall Include the cost of 
repairing systems for conveying elec¬ 
tricity, steam, and compressed air from 
producing plants to place or building 
where used; also the cost of conduits and 
poles, cross arms, Insulator pins, brackets 
and other pole fixtures, and of other 
structures for power-transmission and 
distribution systems. Including those for 
electric railway operation, and lighting 
systems for general lighting purposes. 

For list of items see account 31, "Power- 
transmission systems." 

Not* A: Tho cost of repairing the portions 
of distribution systems located within shop 
buildings and station and office building* 


shall be Included In the accounts provided 
for the cost of maintaining the buildings. 
Tho cost of repairing distribution systems in 
plants used primarily for operating signals 
and lnterlockers shall be Included In account 
940. "Signals and lnterlockers." 

Non B: The cost of repairing conduits and 
poles and fixtures for telegraph and telephone 
lines shall be Included In account 247. 
"Communication systems."' If pole* and 
conduits are used both for telegraph and 
telephone lines, and for power-distribution 
lines, the cost of repair* thereof shall be 
included In the account appropriate accord¬ 
ing to their predominant use. 

S 10.265 Miscellaneous structures. 
This account shall include the cost of 
repairing permanent structures, not pro¬ 
vided for elsewhere. Including the cost 
of repairing all furniture and fixtures to 
equip them for use. It shall also Include 
the cost of maintenance of the grounds 
appurtenant to such structures. 

Not* A: When separable the cost of main¬ 
taining structures which are rented to other 
companies or Individuals shall be charged to 
the Income account In which Is Included the 
rent received for use of the structures. 

Not* B: Incidental cleaning, Including 
the coat of cleaning snow from roofs, when 
done by employees regularly working In mis¬ 
cellaneous buildings, shall not be included 
in this account. 

8 10.266 Road property; depreciation. 
This account shall Include the amount of 
depreciation charges applicable to the 
accounting period for all classes of de¬ 
preciable road property listed in para¬ 
graph (g) of § 10.04-8 Depreciation ac¬ 
counting; road property . with the ex¬ 
ception of shop machinery and power- 
plant machinery. 

Not*: Depreciation charges applicable to 
shop machinery and power-plant machinery 
shall be Included in account 305. “Shop and 
power-plant machinery—Depreciation." 

5 10.287 Retirements; road . This 
account shall Include charges for the 
service value (ledger value less value of 
salvage) of nondepreciable road property 
retired, excluding rail, ties, and other 
track material, and ballast used in re¬ 
pairs, as defined in this classification. 
This account shall also include the pro¬ 
portion of the service value of nonde¬ 
preciable and depreciable road property 
retired carried in account 726, "Property 
retired chargeable to operating ex¬ 
penses," which by specific authority of 
the Commission shall be charged to cur¬ 
rent operating expenses. (See 810.04-6 
Distribution of charges lor nondepre¬ 
ciable road property retired, and para¬ 
graph <k) of 8 10.04-8 Depreciation 
accounting; road property,) 

When road property previously subject 
to amortization accounting under section 
124, "Amortization deductions." of tho 
Internal Revenue Code is retired, the dif¬ 
ference between the service value (ledger 
value less value of salvage and Insurance 
recovered) thereof, and the balance In 
account 702 &E, "Accrued amortization 
of defense projects—Road," with respect 
to the specific facility retired, after ap¬ 
propriate adjustment for any deprecia¬ 
tion accrued thereon, shall be Included in 
this account. 

This account shall also be charged with 
such amounts as are concurrently cred¬ 
ited to accounts 72 to 77. inclusive, in 
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accounting for the retirement of road 
property. 

Nora: The oo®t of dismantling or demolish- 
tag the property. If borne by the carrier, 
ahall be charged to account 270. "DUmMi¬ 
ning retired road property/* or aocount 800. 
"Dismantling retired ahop. and power-plant 
machinery.** aa may be appropriate. 

110.268 Deferred maintenance; way 
and structures. This account ahall In¬ 
clude the estimated cost of repairs to 
way and structures which cannot be 
made during the current year due to 
priorities for materials and supplies or 
shortage of labor. 

This account shall be credited with 
amounts cleared from account 774. 
"Maintenance reserves*'. In accordance 
with the text of that account. (See 
S 10.04-25 Deterred maintenance, and 
major repairs to equipment.) 

110.269 Roadway machines. This ac¬ 
count shall Include the cost of repairing 
roadway machines which are used tor the 
repairs of roadway and structures. 

LIST or SOAOWAY MACUWB 


Boiler*, portable. 
Care, hand. 

Car*, lever. 

Cars, motor Inspec¬ 
tion. 

Can. push. 

Cars (small), crane, 
for supply yards 
and general use. 
Concrete mixers. 
Ditching machines. 
Dredging machines. 


Engines, portable. 
Grading outfits. 
Hydraulic outfit*. 
Jacks, hydraulic. 
Log loader*. 

Pile driver*. 

Plows, unloading. 
Rail unloeders. 
Rock crusher*. 
Steam rollers. 
Timber trucks. 
Velocipedes. 


Nor* A: The cost of repairing machine* In 
the maintenance of equipment shops shall 
be Included in account 302. "Shop machin¬ 
ery." as provided far therein. 

Nor* B: The oast of repairing roadway ma¬ 
chines. such a* pUc drivers, log loaders, hoist¬ 
ing engines, and concrete mixer*, when per¬ 
manently mounted for movement on car¬ 
rier's tracks, shall be Included In aocount 
326. "Work equipment—Repairs." 


§ 10.270 Dismantling retired road 
property. This account shall Include the 
cost of dismantling retired road property 
and recovering the salvage therefrom 
with the exception of track material re¬ 
covered in connection with repairs of 
tracks as provided for In account 220. 
“Track laying and surfacing/* and shop 
and power-plant machinery. 


Chisels, track. 
Chisels, wood. 
Curbing hooks. 
Dippers. 

Drawing knives. 
Drill bits. 

Drills (portable). 
Flags, signal. 
Furnace* (portable) 
Grindstones. 
Hammers, napping. 
Hammers, paving. 
Hammers, spiking. 
Handles for tools. 
Hatchet*. 

Hoe*. 

Jack levers. 

Jacks, ratchet. 
Jacks, screw. 

Jacks, track. 

Kegs, water. 

Ladder*. 

Len terns and fix¬ 
ture*. 

Lawn mowers. 
Levels. 

Lines for ditching. 
Nipper*. 

Oilstone*. 

Padlock*. 

Palls, water. 

Paint brush c*. 

Picks, clay. 

Picks, temping. 

Pike poles. 

Post-hole diggers. 


Post-hole tamper*. 
Punches. 

Rail bender*. 

Ran tong*. 

R&kce. 

Rope. 

Saw*, crosscut. 

Saws. hand. 

Scrap boxes. 

8cythe*. 

Shovels. 

Sickles. 

Sledge*. 

Spade*. 

Spike maul*. 

Spike puller*. 

Spot board*. 

Squares. 

Straightening ma¬ 
chines. 

Tape line*. 
Thermometers for 
laying rail. 

Tong*. 

Tool boxes. 

Torches. 

Track gauges. 

Track levels. 

Vises. 

Weed spuds. 

Wheelbarrow*. 

Whetstone*. 

Wood mallet*. 
Wrenches, monkey. 
Wrenches, track. 


(b) Roadway and track supplies. The 
cost of supplies consumed In connection 
with the operation of roadway machines 
while used in repairs of roadway and 
tracks; and cost of supplies used by 
trackwalkers, track watchmen, and road¬ 
way and track repair men. 


mat* or eoadwat sttpuzs 

Alcohol far hydraulic lack*. 

Fuel far beating tool and other section 
house*. 

Fuel far portable forge* used ta roadway 
and track work. 

Gasoline for motor cars. 

Oatmeal end Ice far drinking water used by 
roadway and track repair men. 

Oil and waste for hand car*, lever car*, 
motor inspection car*, and push car*. 

Oil and wicks for lantern* used by track¬ 
walkers, track watchmen, and roadway and 
track repair men. 

Oil and wick* for lighting tool and other 
section houses. 

Torpedoes used by trackwalkers, track watch¬ 
men. and roadway and track repair men. 

Water for section bouse*. 


Nora: The coat of removing, gathering up. 
and disposing of track material in connection 
with repairs of tracks Is includible ta account 
220, "Track laying and surfacing," and of 
shop and power-plant machinery in account 
800, "Dismantling retired shop and power- 
plant machinery." 

110.271 Small tools and supplies. 
This account shall include: 

(a) Roadway and track tools. The 
cost of roadway tools (except special 
tools provided for elsewhere). Including 
the cost of repairing such tools 


LIST Or EOADWAT A ICS TOACX TOOL* 


Adzes. 

Anvil*. 

Auger*. 

Axes. 

Ballast forks. 
Bars, claw. 

Bor*, crow. 
Bar*, lining. 
Bar*, pinch. 
Ban. raising. 


Bax*, tamping. 
Bruoes end bits. 
Broom*. 

Brush hooka. 
Cable stretcher*. 
Cable*. 

Cans. oil. 

Cans, water. 
Cam bock*. 
Chains. 


8 10.272 Removing snow, ice, and sand. 
This account shall Include the cost of 
keeping track and roadway clear of snow, 
ice, and sand. 

It shall Include cost of preventing ac¬ 
cumulation, such as the cost of distribut¬ 
ing, setting up. inspecting, taking down, 
and regalherlng portable snow and sand 
fences; and cost of tools furnished for 
the purpose; also cost of storing fences. 

It shall Include cost of removing ac¬ 
cumulations of snow, ice, and sand, cost 
of snow-plow and Hanger service, and of 
work-train service; cost of applying and 
removing Hangers from locomotives and 
cars, and of slatting pilots; cost of salt 
to keep switches clear; and cost of meals 
and lodging for men employed in removal 
service. 

4 10.273 Public improvements; main¬ 
tenance. (a) This account shall include 
the portion borne by the carrier of the 
expense of maintenance of public im¬ 


provements, whether done by public au¬ 
thority or by the carrier’s employees un¬ 
der governmental requirement, 

(b) By public improvements are meant 
improvements for public benefit such as 
curbing, grading, guttering, and paving 
of streets, overhead highway bridges. In¬ 
cluding approaches; drainage, sewer, ir¬ 
rigation, and water systems; flood pro¬ 
tection, parks, sidewalks, etc. 

For list of Items see account 29. "Pub¬ 
lic Improvements—Construction." 

Not* A: The expense of repairing paving 
within the ground* of bunding* or other 
•tructure* ahall be charged to the account* 
provided for repair* of the ■ tructure*. 

Norm B: Assessment* for maintaining pub¬ 
lic Improvement* included ta the general tax 
levy for a regular taxing district shall be 
charged to the appropriate tax account In 
Income. 

Not* C: Interest and penalties, based on 
monthly or annual percentage rate*, for fail¬ 
ure to pay assessment* within the allotted 
time ahall be included ta account 647. "in¬ 
terest on unfunded debt." 

5 10.274 Injuries to persons. This ac¬ 
count shall Include expenses on account 
of injuries to persons which occur di¬ 
rectly in connection with the mainte¬ 
nance of way and structure*, including 
injuries occurring in connection with 
the operation of work trains in such serv¬ 
ice. and injuries caused by defective 
highways within the right of way. 

It shall also Include expenses on ac¬ 
count of injuries to employees incurred 
while demolishing structures, the main¬ 
tenance of which would be chargeable 
to maintenance of way and structures; 
service* of employees and others called 
ta consultation in connection with claim 
adjustments; pay and expenses of em¬ 
ployees while engaged as witnesses at In¬ 
quests and lawsuits: and a suitable pro¬ 
portion of donations made to hospitals. 

This account shall also Include amounts 
estimated to be sufficient to meet the 
probable liability of the carrier for un¬ 
audited expenses applicable thereto, ex¬ 
cept that it Is not required to anticipate 
items which would not appreciably affect 
the account. 


Artificial limb*. 


Carriage fee*. 

Claim adjuster** and clerks' service*. 

Claim adjusters' office expense* 
Compensation for injuries or death. 

Final judgment*. Including plaintiffs’ court 
cost*. 


Funeral expenses. 

Hospital attendance. 

Medical and surgical service*. 
Medical and surgical supplies. 
Notarial fee*. 

Nursing. 

Railway transportation. 
Undertaker*’ services. 




Nor* A: expense* Incident to personal In¬ 
jury suit*, not otherwise provided for. shall 
be included ta account 454. "Law expense*-" 
Not* B: Amount* donated by a carrier to 
hospital* shall be distributed, 26 percent 
to account 274, "Injuries to persons"; 26 per¬ 
cent to account 832. "Injuria* to person*": 
and 60 percent to accounts 420. "Injuries to 
persons." 

Nott C: The pay. office rent, office expenses, 
and other expenses of claim adjusters, claim 
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clerks and others In charge of or engaged In 
connection with claim cases, when not as¬ 
signable to s distinct class of claims, shall 
be apportioned equally among the several 
classes of claims over which they have Juris¬ 
diction or In connection with which they are 
engaged, 

8 10.275 Insurance . This account shall 
include premiums, except reinsurance 
premiums, for insuring the carrier 
against loss through injuries to persons 
or damage to or destruction or loss of 
property, whether caused by fire, acci¬ 
dent. or other cause, when such loss to 
the carrier would be chargeable to main¬ 
tenance of way and structures; also pre¬ 
miums on fidelity bonds of employees 
whose pay is chargeable to maintenance 
of way and structures, (See 3 10.04-18 
Insurance .) 

Norn: The premiums paid by the carrier 
to ito Insurance fund shall be credited to an 
Insurance reserve account, to which account 
■hall he charged the amounts of aU claims 
for Injuries to persons and damages to the 
property covered by Its insurance. To such 
account shall also be charged all reinsurance 
premiums paid to Insurance companies, and 
to it shall be credited all amounts recovered 
from insurance companies In reimbursement 
for losses under such reinsurance. 

1 10.276 Stationery and printing. This 
account shall include the cost of sta¬ 
tionery and printing used in connection 
with maintenance of way and structures. 


ETATIONXXT AND FEINTING ITT MS 


Adding machines. 
Addressographs and 
supplies. 

Arm rests. 

Binders. 

Blank books. 

Blotters. 

Blotting paper. 
Bristol board. 
Calculating m a - 
chines. 

Calendars. 

Carbon paper. 
Cardboard. 

Cards, blank and 
printed. 

Circular*. 

Computing tables. 
Copy (impression) 
books. 

Copying brushes. 
Copying presses. 
Crayons. 

Cross-section books. 
Cross-section paper. 
Cyclostyles. 

Dating stamps and 
ribbons. 
Dictaphones. 
Dtctographs. 

Drawing paper. 
Duplicators. 

Electric pens. 
Envelopes. 

Erasers, rubber and 
steel. 

Eyelet punches. 
Eyelets. 

File boxes, paper. 
Forms, blank and 
printed. 

Olasa pens. 
Hectographs. 

Indexes. 

Ink for writing and 
drawing. 

Inkstands. 

Invoice books, 
legal cap paper. 
Letter paper. 
Manifold paper. 


Manifold pens. 

Mimeographs. 

Mucilage. 

Mucilage brushes. 
Neostyles. 

Note paper. 

Notices. 

Numbering stamps. 
Oil paper. 

Paper. 

Paper baskets. 

Paper clips. 

Paper cutters. 

Paper fasteners. 
Paper files. 

Paper weights. 
Papyrograph*. 

Pencil sharpener*. 
Pencils for writing 
and drawing. 
Penholders. 

Pen racks. 

Pens for writing and 
drawing. 

Phonographs and 
records. 

Pins. 

Postage. 

Profile books and pa¬ 
per. 

Punches (not con¬ 
ductors* or bag¬ 
gagemen's) . 
Rubber bands. 
Rubber stamps. 
Rulers. 

Ruling pens. 
Scrapbooks. 

Sealing wax. 

Seals. 

Shears. 

Shipping tags. 
Shorthand note* 
books. 

Sponge cups. 
Sponges. 

Stamps, impression. 
Stylographs. 

Tablets, blank and 
printed. 

Tape. 


Telegraph blanks. 
Tissue (impression) 
paper. 

Tracing cloth. 
Tracing paper. 
Twine. 

Typewriters and rib¬ 
bons. 


Wage tables. 
Wastebaskets. 

Water colon. 

Water holders. 
Wrapping paper. 
Wringers for copying 
presses. 


Non: The cost of dictionaries, periodicals, 
technical books, etc., shall be Included In the 
appropriate superintendence accounts. 

3 10.277 Other expenses. This ac¬ 
count shall Include all expenses In con¬ 
nection with maintenance of way and 
structures not provided for elsewhere. 


mats or ExrotsM 


Pay and expenses of maintenance of way em¬ 
ployees attending conferences with officers 
In connection with wage disputes. 

Fees paid arbitrators in wage disputes with 
maintenance of way employees. 

Payments to maintenance of way employees 
for time absent on account of slckneaa. 
when not compensation for personal In¬ 
juries. 

Gratuities paid to persons for discovering 
defective rails, etc. 

8 10.278 Maintaining joint tracks , 
yards . and other facilities — Dr. This ac¬ 
count shall include the carrier's propor¬ 
tion of the costs incurred by others In 
maintaining Joint tracks, yards, termi¬ 
nals, and other facilities. 

Non: The purpose of this account is to 
show the amounts accruing against the car¬ 
rier for Its proportion of the cost of main¬ 
taining tracks, yards, and other roadway and 
structure facilities maintained by others and 
in the Joint use of which the carrier partici¬ 
pates. (See I 10.04-9 Joint facility accounts.) 

3 10 279 Maintaining joint tracks, 
yards , and other facilities—Cr. This ac¬ 
count shall include amounts chargeable 
to others as their proportions of the cost 
incurred by the carrier in maintaining 
Joint tracks, yards, terminals, and other 
facilities. 


Note: The purpose of this account Is to 
show the amounts accruing In favor of the 
carrier and against others for their propor¬ 
tions of the coat of maintaining tracks, yards, 
and other roadway and structure facilities 
maintained by the carrier and In the Joint 
use of which others participate. (See 
110.04-9 Joint facility accounts.) 


8 10.280 Equalization; t cay and struc- 
tures. This account shall include ad¬ 
justments of the differences between the 
actual and the budgeted or authorized 
maintenance of way and structures ex¬ 
penses as provided in 8 10.04-19 Equaliza¬ 
tion of maintenance expenses. The 
amounts included in this account shall 
concurrently be debited or credited to 
account 773 Va. “Equalization reserves.** 

3 10.281 Right-of-way expenses. This 
account shall include the cost to the 
carrier of maintaining structures owned 
by or exclusively used by others, such 
costs having been assumed by the carrier 
in order to acquire or to secure a less 
restricted use of its right of way. 

The structures here referred to are 
those such as bridges above the carrier's 
tracks, tunnels, and roadways under the 
carrier's tracks. 

Note: The cost of maintaining public Im¬ 
provements is Includible in account 278, 
•’Public Improvement*—Maintenance." 


MAINTENANCE OF EQUIPMENT 

5 10.300 Maintenance of equipment 
The primary accounts Included in this 
general account are designed to show the 
expenses of maintaining the carrier's 
equipment and the carrier’s expense for 
the repairs of other equipment used In 
its operations, aiso the cost of maintain¬ 
ing road property classified as shop and 
power plant machinery. The repair ac¬ 
counts shall include foreign roads* 
freight charges for transporting the car¬ 
rier’s equipment to shops for repairs and 
for transporting such equipment to the 
carrier's line after repairs have been 
made. No charge shall be made to these 
accounts for transporting equipment in 
the carrier's transportation service trains 
to shops for repairs or from shops after 
repairs have been made. 

The accounts for maintenance of 
equipment shall be kept in such manner 
as to show separately, by primary ac¬ 
counts, the expenses directly assignable 
to sleeping car operations, dining and 
buffet service, producing power sold, and 
other miscellaneous operations. 

8 10.301 Superintendence. This ac¬ 
count shall include: 

(a) Pay of officers. The pay of officers 
directly in charge of or engaged in the 
maintenance of equipment. 

list or omctii 

Vice president. 

Assistant vice president. 

General superintendent of motive power. 
Assistant general superintendent of motive 
power. 

Mecbonlcal superintendent. 

Superintendent of motive power. 

Assistant superintendent of motive power. 
Mechanical engineer. 

Assistant mechanical engineer. 

Chief chemist. 

General equipment inspector. 

Engineer of tests. 

Supervisor of car department. 

Electrical engineer. 

Assistant electrical engineer. 

Chemist and assistant chemist. 

Master car builder. 

Master mechanic. 

General foreman. 

Chief car Inspector. 

Inspector of passenger-train cars. 

Genera) car Inspector. 

Traveling boUer inspector, 

(b) Pay of clerks and attendants . The 
pay of clerks and other employees in the 
offices and on business cars of officers 
whose pay is chargeable to this account. 

LIST OF EMFLOTZKS 

Chief motive power clerks. 

Chief clerks. 

Draftsmen. 

Stenographers. 

Motive power clerks. 

Shop dorks. 

Messengers. 

Cooks. 

Porters. 

(c) Office and other expenses. Office 
expenses and other expenses of officers 
and employees whose pay is chargeable 
to this account, and amounts paid to de¬ 
tective agencies and others for investiga¬ 
tions in connection with repairs of equip¬ 
ment. 


ITEMS OF EXPENSE AND 8X7TFUE5 

Atlases and maps. 

Barometers. 
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RULES AND REGULATIONS 


Book* for office use. 

Business car service. 

Droning Instruments. 

Droning supplies. 

Engineering supplies. 

Pees and dues In technical associations, 
furniture repairs and renewals. 

Besting. 

Lighting. 

Official train service. 

Periodicals and newspapers. 

Power. 

Provisions for business cars. 

Rent of offices. 

Repair of rented offices. 

Telegraph service. 

Telephone service. 

Traveling expenses. 

Water and ice. 

Hem A: When employees designated above 
are specifically assigned to construction work, 
their pay and expenses while thus employed 
•hall be charged to the work upon which en¬ 
gaged. (See paragraph (a) of I 10.01-4 Cost 
of construction.) 

Non B: When officers designated above 
have supervision over more than one depart¬ 
ment, their salaries, the pay of their clerks 
and attendants and their office and other 
expenses shall be apportioned equitably 
among the deportment* over which they 
have Jurisdiction. 

Non C: The cost of stationery purchased 
for maintenance of equipment office* la 
chargeable to account 334. "Stationery and 
printing.** 

Non D: The pay of general foremen In 
small shops, who exercise direct supervision 
over all departments, unassisted by depart¬ 
mental foremen, shall be apportioned through 
clearing account "Shop expenses.** 

9 10.302 Shop machinery . This ac¬ 
count shall Include the cost of repairing 
machinery and other apparatus, includ¬ 
ing special foundations, in shops and 
enginehouses. 


list or shot MAcnrmT 


Air compressors. 

Ash conveyors. 
Belting. 

Blowers. 

Boilers for furnish 
lng power. 

Boring machines. 
Cars, small motor. 
Cars, push. 

Cranes. 

Drill presses. 

Drilling machines. 
Drop tables, 
forges. 

framing machines. 
Furnaces. 

Orlndlng and polish* 
lng machines. 
Holsts. 

Hydraulic Jacks. 
Lathes. 

Lifting magnet*. 
Metal chimneys. 


Milling machines. 

Motors. 

Pipe cutting and 
threading ma¬ 
chines. 

Planers. 

Pneumatic hammers. 

Power machinery, 
where no distinct 
power plant is pro¬ 
vided. 

Punches. 

Riveters. 

8aws. 

Shafting. 

Shapers. 

Blotters. 

Stationary engines. 

8team hammers. 

Vises. 

Welding machine*. 

Woodworking ma¬ 
chine*. 


Not* A: The cost of repairing power plant 
machinery for shop power when located In 
distinct buildings shall be Included in ac¬ 
count 304. "Power plant machinery.** 

Note B: The cost of repairing boilers used 
exclusively for heating shall be Included In 
the appropriate repair accounts for buildings. 

Note C: The cost of small tools which are 
soon worn out. when used by mechanics on 
miscellaneous work, shall be Included in 
clearing account -Shop expense*," and when 
used on repairs of equipment shall be In¬ 
cluded In the appropriate accounts for re¬ 
pairs of equipment. 

Hot* D: The cost of repairing machinery 
and tools In shops used exclusively for main¬ 
tenance of way and structures shall be In¬ 
cluded In account 220, "Roadway buildings." 


9 10.304 Power-plant machinery . This 
account sh all include the cost of repair¬ 
ing machinery and other apparatus in¬ 
cluding special foundations in power 
plants and substations for generating 
and transforming power used for the op¬ 
eration of trains and cars or to furnish 
power, heat, and light for general pur¬ 
poses. 

For list of items see account 45, 
•'Power-plant machinery." 

Note A: The cost of repairing power-ma¬ 
chinery and apparatus in shop power plants 
shall be Included In account 302. "Shop 
machinery." 

Note B: The cost of repairing power-ma¬ 
chinery and apparatus In stations and offices 
used primarily far station and office purposes 
than be Included In account 227, "Station and 
office buildings." 

Not* C: The oost of repairing power-ma¬ 
chinery and apparatus in plants used pri¬ 
marily for operating signals and Interlockers 
shall be Included In account 249, "Signals 
and intcrlockem.** 

Note D: The cost of repairing foundations, 
other than those special to particular ma¬ 
chines and other apparatus, shall he Included 
in oost of repairing the building and not In 
this account. 

Not* E: The cost of repairing machinery 
In distinct plants for furnishing power both 
for carrier purposes and for sole shall be in¬ 
cluded in this account. When plants ore 
used solely for generating power for sale the 
cost of re pair* shall be included In account 
534, "Expenses of miscellaneous operations." 

5 10.305 Shop and power-plant ma¬ 
chinery; depreciation . This account 
shall Include the amount of depredation 
charges applicable to the accounting 
period for all classes of property the cost 
of which is includible in accounts 44, 
-Shop machinery" and 45. "Power-plant 
machinery/* (See also 510.04-g Depre¬ 
ciation accounting; road property.) 

5 10.306 Dismantling retired shop and 
power-plant machinery . This account 
shall indude the cost of dismantling re¬ 
tired shop and power-plant machinery 
and recovering the salvage therefrom. 

9 10.308 Steam locomotives: repairs . 
This account shall include the cost of 
repairing transportation service steam 
locomotives and tenders, including all 
appurtenances, and the cost of small 
hand tools used in repair work. 

This account shall aLso include the 
cost of work-train service for the trans¬ 
portation of locomotives without steam 
to shops for repairs, including the pay 
and expenses of caretakers, and the pay 
and expenses of caretakers of locomo¬ 
tives without steam which are hauled In 
transportation service trains to shops for 
repairs; also notarial fees In connection 
with reports on conditions of locomo¬ 
tives. 


ust or ArrurmANcn to locomotives 


Air-broke equip- 
ment and hose. 
Ann roots. 

Awnings. 

Brake fixtures. 

Cab cushions. 

Cab lamps. 

Clocks. 

Cool boards, 
fire extinguishing 
Apparatus. 

Oongs. 

Head lamps. 


Packing (except far 
lubricating). 

Pneumatic sanding 
equipment. 

Beat boxes. 

Speed recorders. 

6team-gauge lamps 

Steam-heat equip¬ 
ment and hose. 

Storm doors. 

Tool boxes. 

Train-signal equip¬ 
ment and hose. 


Not* A: The cost of Inspecting smoke¬ 
stacks and ash pans of locomotives in sortie* 
shell be Included In the appropriate engUie- 
house expense accounts. 

Not* B: The cost of repairing steam loco¬ 
motives and tenders of foreign lines, way- 
billed as freight, and dameged In transit 
shall be charged to account 418. "Loss and 
damage—Prelght"; and the coat of repairing 
steam locomotives and tenders of foreign 
lines having trackage rights over the earner s 
line, damaged by collision, wreck, or other 
cause, for which the carrier Is liable, shall be 
charged to account 416. "Damage to prop¬ 
erty." 

Not* C: The coat of running locomotives 
under steam to shops for repairs in connec¬ 
tion with transportation service shall be In¬ 
cluded In the cost of the service in connec¬ 
tion with which the movement occurs. 

Not* D: The cost of repairing steam loco¬ 
motives used solely In work service in con¬ 
nection with operations shall be Included In 
account 326, "Work equipment—Repairs." 
The cost of repairing locomotives on account 
of construction work shall be Included in 
the oost of the work. (See paragraph (c) of 
110.01-4 Corf of construction.) 

9 10.311 Other locomotives; repairs . 
This account shall Include the cost of re¬ 
pairs of transportation service locomo¬ 
tives other than steam locomotives, anal¬ 
ogous to those set forth for steam loco¬ 
motives In account 308 "Steam locomo¬ 
tives—Repairs/* 

9 10.314 Freight-train cars; repairs . 
This account shall Include the cost of 
repairing freight-train cars and appurte¬ 
nances, and the cost of repairing motor 
equipment aiUxed to freight-train cars 
engaged in transportation service; also 
cost of small hand tools used in repairs. 
This account shall also include the net 
loss sustained on account of the destruc¬ 
tion of foreign freight cars in the car¬ 
rier's transportation service and amounts 
paid to others for repairs of freight cars 
for which the carrier is liable. 


Ballast (commer- 
ClAl). 

Beer. 

Box. 

Cabin. 

Caboose. 

Charcoal. 

Coal. 

Coke. 

Dump (commercial) 

Flat. 

fruit. 

furniture. 

Gondola. 

Gondola (hopper). 
Gondola (long). 
Gun truck. 

Hay. 


Lime. 

Logging. 

Oil tank. 

Ore. 

Platform. 

Poling. 

Poultry, 

Produce. 

Rack. 

Refrigerator. 

Stock. 

Tank (In commer* 
dal service). 
Water (In commer¬ 
cial service). 

Work (In commer¬ 
cial tervloe). 


list or AFranTWANcza to ranoirr-TaAix cam 


Air-brake equipment. Including hose. 
Cooking equipment and utensils. 

Cushions. 

Heating equipment 
Ice boxes. 

Lamp and fixture*. 

Seats. 

Speed recorders. 

Train-signal equipment, including hose. 
Water tanks. 

Hot* A. The coat of candles, wicks, lamp 
chimneys, globes, and shade* for oil or other 
lamp* In freight-train cars shall be charged 
to account 402, "Train supplies and ex¬ 
penses." 

Not* B. The coat of repairing freight-train 
car* of foreign line* waybilled as freight and 
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damaged In transit shall be charged to ac¬ 
count 418, "Loss and damage—Freights and 
the cost of repairing freight-train cars of 
foreign lines having trackage rights over the 
carrier's line, when damaged by collision, 
wreck, or other cause, for which the carrier 
Is liable, shall be charged to account 410. 

• Damage to property/* 

910.317 Passenger-train cars; re¬ 
pairs. This account shall Include the 
cost of repairing passenger-train cars 
and appurtenances and the cost of re¬ 
pairing motor equipment affixed to pas¬ 
senger-train cars used In transportation 
service; small hand tools used in repairs; 
the net loss sustained on account of the 
destruction of foreign passenger-train 
cars In the carrier's transportation serv¬ 
ice, and amounts paid others for repairs 
of passenger-train cars for which the 
carrier Is liable. 

LIST OF PASSENGER-TRAIN CAM* 


Baggage. 

Baggage-erpreee. 
Baggage-mall. 
Baggage • mull - ex¬ 
press. 

Buffet. 

Cats. 

Chair. 

Club. 

Coionlet. 

Combination paaaen- 
ger and baggage. 

Dining. 

Expreae. 

Immigrant. 


Library. 

Mall. 

Milk. 

Observation. 

Parlor. 

Parlor-baggage. 
Pasecnger. 
Passenger-baggage. 
Passenger - baggage- 
mail. 

Postal. 

Refrigerator -express. 
Sleeping. 

Smoking. 

Tourist. 


lot or appurtenancea to paxskncer-train 

ri»« 


Air-brake equip¬ 
ment, including 
hose. 

Bedding. 

Chairs. 

Coat hooks. 

Curtains and fix¬ 
tures. 

Cushions. 

Electric bells. 

Ploor coverings. 

Beating equipment 
and steam - beat 
hose. 

Ice boxes. 

Ice tanks. 

Kitchen equipment 
and utensils. 


Lighting equipment. 
Mail catchers. 

Parcel racks. 

Ranges and boilers. 
Beau. 

8peed recorders. 
Steam heat hose. 
Table china. 

Table glassware. 
Table linen. 

Table silver. 

Toilet equipment. 
Train-signal equip¬ 
ment. Including 
hose. 

Water tanks. 


Nora A: The cost of candles, wicks, and 
lamp chimneys, and of globes and shades for 
electric and other lighu in passenger-train 
cars shall be charged to account 402. 'Train 
supplies and expenses.** 

Ncnx B: The cost of repairing passenger- 
train cars of foreign lines, which are way- 
billed as freight and have been damaged In 
transit, shall be charged to account 418, "Loss 
and damage—Freight/* and the cost of re¬ 
pairing passenger-train cars of foreign lines 
having trackage rights over the carrier’s line, 
when damaged by collision, wreck, or other¬ 
wise, for which the carrier la liable, shall be 
charged to account 410, ’'Damage to prop¬ 
erty” 


i 10.323 Floating equipment; re¬ 
pairs. This account shall include the 
cast of repairing Coating equipment 
(other than work equipment), including 
appurtenances, and cost of small hand 
tools used In repairs. 

The pay and expenses of captains and 
engineers and of boat employees, while 
engaged on maintenance of floating 
equipment, shall be included in this 
account. 


LIST or FLOATING EQUIPMENT 


Barges. 

Canal boats. 

Car and other floats 
Perry boats. 

Lighters. 

Power launches. 


Power lighters. 

8cows. 

Steamboats. 

Steamships. 

Transfer boaU. 

Tugboats. 


LIST or APPURTENANCES. TOOL EQUIPMENT, 
AND FUENtTUEX 


Anchors. 

Axes. 

Barometers. 

Beds and bedding. 
Binnacle lamps. 
Blocks and tackle. 
Boilers and founda¬ 
tions. 

Cables. 

Capstan bars. 
CarpeU. 

Charts. 

China, crockery, and 
glassware. 
Chronometers. 

Clocks. 

Compasses. 

Counters. 

Desks. 

Engines and founda¬ 
tions. 

Plre buckeU. 

Fire extinguishers. 
Floor coverings. 

Flue cleaners. 
Furniture. 
Oangpianks. 
Ratchets. 

Heating equipment. 
Hoisting equipment. 
Hooks. 

Keys. 

Kitchen equipment. 
Life preservers. 
Lighting equipment. 
Linen. 


Llnca. 

Logs. 

Machinery and 
foundations. 

Masts. 

Office furniture. 

OU cans. 

Pianos and other 
musical instru¬ 
ments. 

Pumps. 

Racks. 

Railings. 

Rakes. 

Rigging. 

Safes. 

Balls. 

Scales. 

Seats, chairs, and 
cushions. 

Shovels. 

Slice bars and 

pokers. 

Spygl asses. 

Steam distribution 
systems. 

8teering equipment 
Telescopes. 

Ticket cases. 

Tool boxes. 

Tools, miscellaneous. 
Tracks on car floats. 
Ventilating equip¬ 
ment. 

Wrenches. 


8 10.328 Work equipment; repairs. 
This account shall include the cost of 
repairing rail and floating work equip¬ 
ment, including appurtenances, and cost 
of small hand tools used In repairs. 

The cost of fitting up commercial cars 
for work service in connection with main¬ 
tenance and operation; the cost of re¬ 
fitting them for commercial service; the 
cost of repairs to locomotives while In 
service for repairs of road and equip¬ 
ment ; and the cost of repairs to foreign 
cars damaged while In such service shall 
be included in this account; also amounts 
paid In settlement for such cars destroyed 
in such service. 


LOT OF WORK EQUIPMENT—1AIL 


Air-brake instruction 
cars. 

Ballast cars. 

Bailout unloadcr cars. 
Boarding cars. 

Bridge cars. 

Business cars. 

Camp cars. 

Cinder cars. 
Concrete mixers 
(mounted). 

Derrick cars. 

Dirt spreaders 
(mounted). 
Ditching cars. 

Dump cars. 
Dynamometer cars. 

Cl os-tank cars. 
Grading cars. 

Oravel cars. 
Indicator cars. 
Locomotive tanks 
used as water cars. 


Locomotives. 

Officers' cars. 

Outfit cars. 

Painters' cars. 

Pay cars. 

Pile drivers (mount¬ 
ed). 

Rail saws (mounted). 

Salt cart. 

Sanding cars. 

Scale test cars. 

Scraper cars. 

Snow dozers. 

Snow drags. 

Snow plows (not 
attached to but 
moved by locomo¬ 
tives). 

Sprinkling cars. 

Steam shovels. 

Steam wrecking der¬ 
ricks. 

Supply cars. 


Sweeper cars. Weed burners 

Tool and block cars. (mounted). 

Tool cars. Wrecking cars. 

Water cars. 

APPURTENANCES TO WORK EQUIPMENT—RAIL 


Air- brake equip¬ 
ment. 

Beds and bedding. 

Blocking. 

Blocks and tackle. 
Boilers on cars. 
Bunks, seats, and 
chairs. 

Chains. 

Chinn, crockery, and 
glassware. 
Cushions. 

Engines on cars. 

Flue cleaners. 
Hatchets. 

Heating equipment. 
Hooks. 


Jacks. 

Kitchen utensils. 
Lighting equipment. 
Linen. 

Lines. 

Machinery on cars. 
Oil cans. 

Rakes. 

Ranges. 

Shovels. 

Slice bars and pokers. 
Tool boxes. 

Tools, miscellaneous. 
Train-signal equip¬ 
ment. 

Wrecking trucks. 
Wrenches. 


LIST OF WOtX EQUIPMENT—FLOAT!NO 


Derricks. Pile drivers. 

Dredges. 

APPURTENANCES TO WORK EQUIPMENT- 
FLOATING 


Anchors. 

Axes. 

Barometers. 

Beds and bedding. 
Blocks and tackle. 
Boilers and founda¬ 
tions. 

Cables. 

China, crockery, and 
glassware. 
Compasses. 

Cushions. 

Desks. 

Engines and founda¬ 
tions. 

Fire extinguishers. 
Fire buckets. 

Floor coverings. 

Flue cleaners. 

Gangplanks. 

Hatchets. 

Heating equipment. 
Hoisting equipment. 


Hooks. 

Keys. 

Life preservers. 
Lighting equipment. 
Linen. 

Lines. 

Machinery and foun¬ 
dations. 

Masts. 

Oil cans. 

Pumps. 

Rakes. 

Rigging. 

Sails. 

Seats and chairs. 
Shoveli. 

Slice bars and pokers. 
Steam distribution 
systems. 

Steering equipment. 
Tool boxes. 

Tools, miscellaneous. 
Wrenches. 


Note: The cost of repairs to work equip¬ 
ment on account of construction work shall 
be included in the cost of the construction 
work on which It is used. f8ee paragraph 
(c) of | 10.01-4 Cost 0/ construction.) 


8 10.328 Miscellaneous equipment; re¬ 
pairs. Tills account shall Include the 
cost of repairing miscellaneous equip¬ 
ment. such as wagons, automobiles, and 
other highway vehicles, and harness. 

8 10.329 Dismantling retired equip¬ 
ment. This account shall Include the 
cost of tearing down retired equipment 
and recovering the salvage therefrom, 

8 10.330 Retirements; equipment. 
This account shall Include the proportion 
of the service value of equipment retired 
carried in account 720, "Property retired 
chargeable to operating expenses," which 
by specific authority of this Commission 
shall be charged to operating expenses 
in the period. (See paragraph <f> of 
5 10.04-24 Depreciation accounting ; 
equipment.) * 

When equipment previously subject to 
amortization accounting under section 
124. "Amortization deductions" of the 
Internal Revenue Code is retired, the dif¬ 
ference between the service value (ledger 
value less value of salvage and Insurance 
recovered) thereof and the balance In 
account 702 l / 2 F, "Accrued amortization 
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of defense projects—Equipment," with 
respect to the specific equipment retired, 
after appropriate adjustment for any de¬ 
preciation accrued thereon, shall be in- 
eluded in this account. 

This account shall also be charged with 
such amounts as are concurrently 
credited to accounts 72 to 77, inclusive, 
in accounting for the retirement of 
equipment, 

610.331 Equipment; depreciation. 
This account shall Include the amount 
of depreciation charges applicable to the 
accounting period for all classes of equip¬ 
ment the ledger value of which is In¬ 
cludible In accounts 51 to 54 and 56 to 58. 
all Inclusive, (See also { 10.04-24 De¬ 
preciation accounting; equipment.) 

5 10.332 Injuries to persons . This 
account shall include expenses on ac¬ 
count of Injuries to persons which occur 
directly in connection with repairs of 
equipment. 

Services of employees and others 
called In consultation in relation to claim 
adjustments, pay and expenses of em¬ 
ployees while engaged as witnesses at 
Inquests and lawsuits, and a suitable 
proportion of donations made to hospi¬ 
tals shall be Included in this account. 

This account shall also Include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable 
thereto, except that it is not required to 
anticipate Items which would not ap¬ 
preciably affect the account. 

rnnrs or nrtNsi 

Artificial limbs. 

Carriage fees. 

Claim adjusters' and clerks' services. 

Claim adjuster** ottco expenses. 

Compensation for Injuries or death. 

Final Judgments, Including plaintiffs' court 

costs. 

Funeral expenses. 

Hospital attendance. 

Medical and surgical services. 

Medical and surgical supplies. 

Notarial fees. 

Nursing. 

Railway transportation. 

Undertakers* services. 

Undertakers* supplies. 

Witnesses' fees sod expenses at Inquests and 

lawsuits. 

Not* A: Expenses Incident to personal in¬ 
jury suits, not otherwise provided for. shall 
be included In account 454, "Law expenses.** 

Not* B: Amounts donated by a carrier to 
hospitals shall be distributed. 25 percent to 
account 274. "Injuries to persons**; 25 per¬ 
cent to account 332, "Injuries to persona**; 
and 50 percent to account 420. "Injuries to 
persons.** 

Not* C: The pay. office rent, and office and 
other expenses of claim adjusters, claim 
clerks, and others in charge of or engaged in 
connection with claim cases, when not as¬ 
signable to a distinct doss of claims, shall be 
apportioned squally among the several classes 
of claims over which they have Jurisdiction 
or In connection with which they are en¬ 
gaged. 

{ 10.333 Insurance . This account shall 
Include premiums, except reinsurance 
premiums, for insuring the carrier 
against loss, through injuries to persons 
or damage to or destruction or loss of 
property, whether caused by Are. acci¬ 
dent. or other cause, when such loss to 
the carrier would be chargeable to main¬ 
tenance of equipment; also premiums on 


fidelity bonds of employees whose pay 
is chargeable to maintenance of equip¬ 
ment. (See { 10.04-18 Insurance .) 

Note; The premium* paid by the carrier 
to it* insurance fund shall be credited to an 
insurance reserve account, to which account 
ahull be charged the amount of all claims 
for Injuries to persona and damages to the 
property covered by it* Insurance. To auch 
account ahull also be charged all reinsurance 
premium* paid to Insurance companies, and 
to It shall be credited ail amount* recovered 
from insurance companies for damage to the 
property reinsured by them. 

$ 10.334 Stationery and printing. This 
account shall Include the cost of station¬ 
ery and printing used in connection with 
maintenance of equipment. 


0TATXONEXY AND MUXTUfO ITEM* 


Adding machines. 
Addressograph* and 
supplies. 

Arm rests. 

Binders. 

Blank books. 
Blotters. 

Blotting paper. 
Bristol board. 
Calculating 
machines. 
Calendars. 

Carbon paper. 
Cardboard. 

Cards, blank and 
printed. 

Circulars. 

Computing tables. 
Copy (impression) 
bocks. 

Copying brushes. 
Copying presses. 
Crayons. 

Cyclostyle*. 

Dating stamps and 
ribbons. 
Dictaphones. 
Dictographs. 

Drawing paper. 
Duplicators. 

Electric pens. 
Envelopes. 

Erasers, rubber and 
steel. 

Eyelet punches. 
Eyelets. 

Pile boxes, paper. 
Forms, blank and 
printed. 

Glass pen*. 
Hectographs. 

Indexes. 

Ink for writing and 
drawing. 

Inkstands. 

Invoice books. 

Legal cap paper. 
Letter paper. 
Manifold paper. 
Manifold pens. 
Mimeograph*. 
Mucilage. 

Mudlsge brushes. 
Neostyle*. 

Note paper. 

Notices. 

Numbering stamps. 


Oil paper. 

Paper. 

Paper baskets. 

Paper dips. 

Paper cutters. 

Paper fasteners. 
Paper files. 

Paper weights. 
Papyrogmphs. 
Parchment paper. 
Pencil sharpeners. 
Pencils for writing 
and drawing. 
Penholders. 

Penracks. 

Pens for writing and 
drawing. 

Phonographs and 
records. 

Pins. 

Postage. 

Punches (not con* 
ductor** or bag¬ 
gagemen's). 
Rubber bands. 
Rubber stamps. 
Rulers. 

Ruling pens. 
Scrapbooks. 

Sealing wax. 

Seals. 

Shears. 

Shipping togs. 
Shorthand note¬ 
books. 

Sponge cup*. 
Sponge*. 

Stamps, Impression. 
Stylographs. 

Tablets, blank and 
printed. 

Tape. 

Telegraph blanks. 
Tissue (impression) 
paper. 

Tracing doth. 
Tracing paper. 

Twine. 

Typewriter* and rib¬ 
bons. 

Wage tables. 
Wastebaskets. 

Water colon. 

Water holders. 
Wrapping paper. 
Wringers for copying 
presses. 


Note : The cost of dictionaries, periodical*, 
technical books, etc., shall be Included In 
t * appropriate superintendence account*. 

f 10.335 Other expenses. This ac¬ 
count shall Include expenses in connec¬ 
tion with the maintenance of equipment 
not properly chargeable to other ac¬ 
counts for maintenance of equipment or 
to clearing accounts such as "Material 
store expenses" and "Shop expenses." 


ITEMS or EXFZXSX 

Pay and expenses of mechanical department 
employees attending conferences with offi¬ 
cers in connection with mechanical de¬ 
partment wage disputes. 

Foes paid arbitrators In connection with 
mechanical department wage disputes. 
Payments to mechanical department em¬ 
ployees for time absent on account of tick- 
ness when not in compensation for per¬ 
sonal injuries. 

5 10.336 Joint maintenance of equip¬ 
ment expenses — Dr. This account shall 
Include the carrier's proportion of ex¬ 
penses Incurred by others In maintain¬ 
ing equipment used in the operation of 
Joint facilities. Including the carrier's 
proportion of the expenses of repairing 
such equipment damaged by accident 
when such expenses are participated in 
by more than one carrier. It shall also 
include the carrier's proportion of ex¬ 
penses incurred by others in maintaining 
Joint shop machinery and power-plant 
machinery. 

Not*: Ths purpose of this account is to 
show the amount accruing against the car¬ 
rier for it* proportion of the expense of 
maintaining equipment, shop machinery, 
and power-plant machinery, which is main¬ 
tained by others and in the Joint use of 
which the carrier participates. 

i 10.337 Joint maintenance of equip¬ 
ment expenses—Cr. This account shall 
Include the amount chargeable to others 
as their proportion of expenses incurred 
by the carrier in maintaining equipment 
used in the operation of Joint facilities, 
and for expenses of repairing equipment 
damaged by accidents, when such ex¬ 
penses are participated in by more than 
one carrier. It shall also include 
amounts chargeable to others as their 
proportions of the expenses incurred by 
the carrier in maintaining Joint shop 
machinery and power-plant machinery. 

Not*: The purpose of this account is to 
show the amounts accruing In favor of ths 
carrier due from other* for their proportions 
of ths expense of maintaining equipment, 
shop machinery, and power-plant machinery, 
which is maintained by ths carrier and in 
the joint use of which others participate. 

§ 10 338 Equalization; equipment . 
This account shall include adjustments 
of the differences between the actual and 
the budgeted or authorised maintenance 
of equipment expenses as provided in 
8 10.04-19 Equalization of maintenance 
expenses. The amounts Included In this 
account shall concurrently be debited or 
credited to account 773%, "Equalisation 
reserves." 

{ 10.339 Deferred maintenance; 
equipment This account shall Include 
the estimated cost of repairs to equip¬ 
ment which cannot be made during the 
current year due to priorities for mate¬ 
rials and supplies or shortage of labor. 

This account shall be credited with 
amounts cleared from account 774, 
•'Maintenance reserves," In accordance 
with the text of that account. (See 
S 10.04-25 Deferred maintenance , and 
major repairs to equipment.) 

Non: Estimated costs of heavy or ex¬ 
traordinary repair* to equipment that are 
usually made at intervals of several years 
shall be charged to account 340, "Major re¬ 
pair*—Equipment." 
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$ 10.340 Major repairs; equipment. 
This account shall be charged with the 
estimated cost of anticipated major re¬ 
pairs to equipment that are usually made 
at intervals of several years. 

This account shall be credited with 
amounts cleared from account 774, 
' Maintenance reserves," In accordance 
with the text of that account. (See 
5 10.04-25 Deferred maintenance, and 
major repairs to equipment.) 

TtAJTIC 

1 10.350 Traffic. The primary ac¬ 
counts included In this general account 
are designed to show the expenses In¬ 
curred for advertising, soliciting, and 
securing traffic for the carrier's lines and 
for preparing and distributing tariffs 
governing such traffic. 

410.351 Superintendence. This ac¬ 
count shall Include: 

(a) Pay of officers. The pay of offi¬ 
cers directly in charge of or engaged in 
supervising the procurement of traffic, 
and the preparation and distribution of 
tariffs, division sheets, and classifica¬ 
tions. 

list or omcni 


chargeable to account 352. "Outside 

agencies." 

Note C: Tho coat of stationery for tramo 
offices la chargeable to account 358. "Station¬ 
ery and printing.*' except atatlonery charge¬ 
able to accounts 354. 355. and 350. 

5 10.352 Outside agencies. This ac¬ 
count shall include the pay. and the of¬ 
fice, traveling, and other expenses of 
general, commercial, city, and district 
agents and others soliciting traffic, the 
employees of their offices, and traveling 
agents and solicitors located on or oil the 
line of the carrier's road. 

City ticket and freight offices, separate 
from regular station ticket and freight 
offices, shall be treated as outside 
agencies; the pay and expenses of the 
employees therein and the expenses of 
such offices shall be charged to this ac¬ 
count. 

Commissions for services pertaining 
to either freight or passenger business, 
except commissions paid in lieu of sala¬ 
ries to carrier's agents located upon tho 
carrier's own line (which shall be 
charged to account 373. "Station em¬ 
ployees"), shall be Included In this ac¬ 
count. 

itxms or expense 


Vice president. 

Assistant to vice president. 

Traffic director. 

Traffic manager. 

General freight agent. 

Assistant general freight agent. 

Chief of tariff bureau. 

Traveling tariff inspector. 

Live stock agent. 

Oeneral passenger agent. 

Assistant general passenger agent. 

Division passenger agent. 

Division freight agent. 

General baggage agent. 

General express agent. 

Oeneral express manager. 

Coal traffic agent. 

(b) Pay of clerks and attendants. The 
pay of clerks and other employees In the 
offices and on business cars of officers 
whose pay U chargeable to this account. 


LIST Or EMPLOYEES 


Chief clerk. 
Clerks. 

Pile clerks. 
Stenographer*. 


Messengers. 

Cooks. 

Porters. 

Attendants. 


<c> Office and other expenses. Office 
expenses and other expenses of officers 
and employees whose pay is chargeable 
to this account. 


ITEMS or EXPENSE AND SUPPLIES 


Atlates and maps. 

Barometers. 

Bicycles. 

Books for office u*e. 

Business car service. 

Express chargee. 

Fees and dues in 
commercial and 
other dubs. 

Furniture repairs 
and renewals. 

Heating. 

Lighting. 


Official train service. 

Periodicals and 
newspapers. 

Power. 

Provisions for busi¬ 
ness cars. 

Rent far offices. 

Repairs of rented 
offices. 

Telegraph service. 

Telephone service. 

Traveling expenses. 

Water and Ice. 


Note A: When officers designated above 
have supervision over more than one depart¬ 
ment, their salaries, the pay of their clerks 
end attendants, and their office and other 
expenses shall be apportioned equitably 
**nong the departments over which they 
have jurisdiction. 

Note B: The pay and expenses of officers 
*agaged exclusively in soliciting traffic are 


Bicycles. 

Books for office use. 

Express charges. 

Furniture repairs and renewals. 

Heating. 

Lighting. 

Membership fees and dues In agency asso¬ 
ciations. 

Membership fees and dues In commercial 
clubs. 

Office supplies. 

Periodicals and newspapers. 

Rent of offices. 

Repairs of rented offices. 

Telegraph service. 

Telephone service. 

Traveling expense*. 

Water and Ice. 

4 10.353 Advertising. This account 
shall Include the cost of advertising for 
the purpose of securing traffic; pay of 
advertising agents, their clerks and at¬ 
tendants; rent of offices, and the office, 
traveling, and other expenses of such em¬ 
ployees; also donations to carnivals, lo¬ 
cal development associations, summer 
schools, and other gatherings, when 
made for the purpose of Increasing 
traffic. 


ITEMS or ADVXjmslNO EXPENSE 

Advertisements In newspapers. 
Advertisements In periodicals. 

Bulletin boards and cards. 

Card coses. 

Customs charges on advertising matter. 
Display and other advertising cards. 
Distributing folders. 

Distributing general notices to shippers. 
Distributing time-tables. 

Dodgers. 

Express charges. 

Frames. 

Handbills. 

Maps used for advertising. 

Pamphlets. 

Photographs and views. 

Postage. 

Posters. 

Publishing advertising matter. 
Publishing folders. 

Publishing notices to shippers. 
Publishing time-tables. 

Racks. 


Note: Advertising expenses of Industrial 
and Immigration bureaus shall be Included 
in account 355. "Industrial and immigration 
bureaus." 

5 10.354 Traffic associations. This 
account shall Include the cost to the car¬ 
rier of participation in traffic associa¬ 
tions. including its proportion of the pay 
of officers and employees of such asso¬ 
ciations and of their office, stationery 
and printing, traveling, and other ex¬ 
penses. 

LIST or TOAfTIC ASSOCIATIONS 

Boards of trade. 

Cloaalffcation bureaus. 

Clergy bureaus. 

Commercial associations. 

Freight associations. 

Mileage ticket bureaus. 

Passenger associations. 

Tariff bureaus. 

Ticket validating agencies. 

5 10.355 Fast freight lines. This ac¬ 
count shall include the cost to the car¬ 
rier of participation in fast freight or 
dispatch organizations. Including its pro¬ 
portion of the pay of officers, soliciting 
agents, and employees of such organiza¬ 
tions, and their office, stationery and 
printing, traveling, and other expenses. 

4 10.356 Industrial and immigration 
bureaus. This account shall include the 
cost to the carrier of industrial and Im¬ 
migration bureaus. Including the pay of 
industrial and Immigration agents, and 
exhibit agents, their clerks and at¬ 
tendants and their office, stationery and 
printing, traveling, and other expenses. 

ITEMS or EXFENSX 


Advertising. 
Agricultural trains. 
Dairy trains. 
Donations to exposi¬ 
tions. 

Donations to fairs. 
Donations to stock 
shows. 


Exhibits. 

Experimental farms. 
Good roads trains. 
Premiums to fairs. 
Premiums to stock 
shows. 


4 10.357 Insurance. This account 
shall include premiums, except reinsur¬ 
ance premiums, for insuring the carrier 
against loss through injuries to persons 
or damage to or destruction or loss of 
property, whether caused by fire, acci¬ 
dent, or other cause, when such loss to 
the carrier would be chargeable to Traf¬ 
fic; also premiums on fidelity bonds of 
employees whose pay Is chargeable to 
Traffic. (See 8 10.04-18 Insurance.) 

Note: The premiums paid by the carrier to 
its Insurance fund shall be credited to *n 
Insurance reserve account, to which account 
the amount of all claims for Injuries to per¬ 
sons and damages to the property covered by 
Its insurance shall be charged. To such ac¬ 
count shall also be charged all reinsurance 
premiums paid to insurance companies, and 
to it shall be credited all amounts recovered 
from Insurance companies for damage to the 
property reinsured by them. 

5 10.358 Stationery and printing. 
This account shall include the cost of 
stationery and printing used In connec¬ 
tion with securing traffic, including the 
cost of tariffs governing such traffic. 


STATIONCTT AND POINTING ITEMS 


Adding machines. 
Arm rests. 
Binders. 

Blank books. 
Blotters. 


Blotting paper. 
Bristol board. 
Calculating 
machines. 
Calendars, 
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Carbon paper. 
Cardboard. 

Card*, blank and 
printed. 

Circular*. 

Cl aerification*. 
Computing table*. 
Copy (Impression) 
books. 

Copying brushes* 
Copying presses. 
Crayons. 

Cyclostyles. 

Dating stomps and 
ribbons. 
Dictaphones. 
Dictographs. 

Division sheets. 
Duplicators. 

Electric pens. 
Envelopes. 

Erasers, rubber and 
steel. 

Eyelet punches. 
Eyelets. 

File boxes, paper. 
Plexotype machine*. 
Forms, blank and 
printed. 

Freight classifica¬ 
tions. 

Class pens. 
Hectographs. 

Indexes. 

Ink for writing and 
drawing. 

Inkstands. 

Invoice books. 

Legal cap paper. 
Letter paper. 
Manifold paper. 
Manifold pens. 
Mimeographs. 
Mucilage. 

Mucilage brushes, 
Neoetyle*. 

Note paper. 

Notices. 

Numbering stomps. 
Oil paper. 

Paper. 

Paper baskets. 


Paper clips. 

Paper cutters. 

Paper fasteners. 
Paper files. 

Paper weight*. 
Pnpyrographs. 

Pencil sharpener*. 
Pencil# for writing 
and drawing. 
Penholders. 

Penrack*. 

Pens for writing and 
drawing. 

Phonograph* and 
records. 

Pins. 

Postage. 

Punches (not ©on. 
duclors* or bag¬ 
gagemen'*) . 

Rate sheet*. 

Rubber band*. 
Rubber stomps. 
Rulers. 

Ruling pens. 
Scrapbooks. 

Sealing wax. 

Beals. 

Shears. 

Shipping togs. 
Shorthand note* 
book*. 

8ponge cup*. 
Sponges. 

Stamp*, impression. 
Stylographs. 

Tablets, blank and 
printed. 

Tape. 

Tariff*, printed. 
Telegraph blank*. 
Tissue (Impression) 
paper. 

Typewriters and rib¬ 
bons. 

Wage tables. 
Wastebasket*. 

Water color*. 

Water holder*. 
Wrapping paper. 
Wringer* for copying 
presses. 

dictionaries, period¬ 


icom A: The cost of 
Seals, technical books, etc., shall be Included 
In the appropriate superintendence accounts. 

Non* B: The cost of stationery and printing 
used by traffic associations, fast freight lines, 
and Industrial and Immigration bureaus 
shall be Included in the accounts provided 
for the expenses of such organizations. 

1 10.359 Other expenses. This ac¬ 
count shall Include all expenses In con¬ 
nection with traffic not properly charge¬ 
able to other traffic accounts. 


TRANSPORTATION 

{ 10.370 Transportation ; rail line. 
The primary accounts Included in this 
general account are designed to show 
expenses incurred tor transporting per¬ 
sons and the property of others, includ¬ 
ing the expenses of station, train, yard, 
and terminal service; also the expense 
of transporting company material in 
transportation service trains. 

S 10.371 Superintendence. This ac¬ 
count shall include: 

(a) Pay of officers. The pay of officers 
directly in charge of or engaged in con¬ 
ducting transportation. 


Vice president. 

Assistant to the vice president. 

General manager. 

Assistant general managor. 

Oencral superintendent of transportation. 


Superintendent of transportation. 

General superintendent. 

Assistant general superintendent. 
Superintendent. 

Division superintendent. 

Assistant division superintendent. 
Superintendent of car service. 

Chief special agent. 

Members of examining boards. 
Superintendent of mall service. 

Traveling train and station Inspector*. 
Air-brake instructor. 

Superintendent of agencies. 

Superintendent of transfer stations. 
Trainmaster. 

Assistant trainmaster. 

General road foreman of locomotives. 

Rood foreman of locomotives. 

Traveling locomotive engineer. 

Traveling locomotive fireman. 

(b) Pay of clerks and attendants. The 
pay of clerks and others employed in the 
offices and on business cars of officers 
whose pay is chargeable to this account. 


list or SOTLcrroa 


Division clerk. 
Chief clerk. 
Clerks. 

8peclol agents. 
Detectives. 


Stenographers. 

Messengers. 

Cooks. 

Porters. 


(c) Office and other expenses. Office 
expenses and other expenses of officers 
and employees whose pay is chargeable 
to this account; also the pay and ex¬ 
penses of employees attending Investiga¬ 
tions concerning the cause of or respon¬ 
sibility for accidents, and amounts paid 
detective agencies and others for work 
in connection with such Investigations. 


rrucs or xxrrNsx and surruza 


Atlases and maps. 

Barometers. 

Books for office use. 

Business car service. 

Express charges. 

Fees and dues In as¬ 
sociations. 

Furniture repairs 
and renewal*. 

Besting. 

Lighting. 

Official train service. 

Periodicals and news¬ 
papers. 


Power. 

Provisions for busi¬ 
ness oars. 

Rent of air-brake in¬ 
struction car*. 

Rent of offices. 

Repairs of rented 
offices. 

Telegraph service. 

Telephone service. 

Traveling expenses. 

Water and Ice. 


Nor* A: When officers designated above 
have supervision over more than one depart¬ 
ment, their salaries, the pay of their clerk* 
and attendants, and their office and other 
expenses shall be apportioned equitably 
among the deportments over which they 
have Jurisdiction. 

Nor* B: The cost of stationery purchased 
for transportation offices Is chargeable to 
account 410, “Stationery and printing.** 


9 10.372 Dispatching trains. This ac¬ 
count shall include the pay of chief and 
other train dispatchers, their clerks, 
copying operators, and attendants, and 
pay of operators on the line whose duties 
are confined to directing train move¬ 
ments; also the office, traveling, and 
other expenses of such employees. 

Not*: Pay of operators who also perform 
station work shall be charged to account 373, 
''Station employees.“ 


9 10.373 Station employees. This ac¬ 
count shall Include: 

(a) Agents . clerks , and attendants. 
The pay of agents, clerks, and attendants 
in charge of, or engaged in, the operation 
of stations, stockyards, wharves, and 
piers located on the carrier's line; also 


payments to such station or ticket agent* 
in lieu of salaries. 

Special payments to customs inspec¬ 
tors on account of opening and rescaling 
cars under unusual conditions, and pay¬ 
ments to produce-exchange inspectors 
for Inspecting, measuring, and weighing 
grain shall be here included. 


list or ntnorua 


Accountants. 
Assistant agents. 
Assistant depot mas¬ 
ters. 

Assistant station 
masters. 

Baggage agents at 
stations. 
Baggagemen. 

Car clerks. 

Cashier*. 

Chauffeurs. 

Clerks. 

Collectors. 

Customs inspectors. 
Depot masters. 
Detectives. 

Express agent*. 
Gatemen. 

information bureau 
employee*. 
Janitor*. 

Maids. 

Matrons. 


Messengers. 

Package and parcel 
room employees. 

Policemen. 

Porters. 

Relief agent*. 

Station agent*. 

Station foremen. 

Station passenger 
agent*. 

8 1 a 11 o n freight 
agents. 

Button master*. 

8tockyards superin¬ 
tendents and fore¬ 
men. 

Telegraph and tale- 
phone operators. 

Ticket agent*. 

Ticket collectors. 

Ticket examiners. 

Train callers. 

Ushers. 

Watchmen. 


(b) Labor at stations. 8tatlon and 
other labor expended in handling freight; 
mall, baggage, and express at stations, 
wharves, and piers; in loading, unload¬ 
ing, feeding, watering, bedding, shearing, 
dipping, inspecting, and otherwise car¬ 
ing for stock; in disinfecting itations, 
stockyards. and stock pens; in transfer¬ 
ring, picking up, straightening, and re¬ 
loading freight in the ordinary course of 
transportation; in miscellaneous station 
work. Including (when done by station 
employees) cleaning station ground.?, 
station platforms, walks, stockyards, and 
stock pens, and removing snow and Ice 
therefrom: and in tending switch lamps 
not in yards and terminals. 

Payments to elevator companies (when 
not made as division of rate) for trans¬ 
ferring grain cn route, and payment to 
other companies and individuals for 
loading and unloading commercial 
freight under contract or otherwise shall 
be included in this account. 


Baggage ttoreroom 

employee*. 

Car aeolert. 
Checkmen. 

Coal handler*. 
Cooper*. 

Delivery men. 
Electric! ana. 

Freight caller*. 
Freight handler*. 
Freight houi« fore¬ 
men. 

Freight loader*. 
Freight unloader*. 


Longshoremen, 

Mall carrier*. 

Mall weighers. 
Station cleaner*. 
Stationary engineer*. 
Stationary firemen. 
Stevedore*, 
8tock-pen laborer*. 

6 took yard laborer*. 
Tallymen. 

Ten meter*. 
Truckmen. 
Warehousemen. 
Wetghmaeter*. 


Nor* A: The cost of transferring freight, 
mall, baggage, and express on account of 
wrecks shall be Included In account 415, 
"Clearing wrecks." 

Not* B: ThU account shall not Include the 
pay of telegraph and telephone operators pro¬ 
vided for under account* 872. “Dispatching 
train*." and 407. “Communication *y*tem 
operation," or pay of employee* provided for 
under account 875. "Coal and ore wharves." 


5 10.374 Weighing , inspection , and 
demurrage bureaus. This account shall 
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Include the cost to the carrier of Its par¬ 
ticipation In Joint weighing. Inspection, 
demurrage, and car distribution bureaus 
and associations. 

5 10.375 Coal and ore wharves. This 
account shall Include cost of operating 
docks, and wharves, piers, and other ma¬ 
rine, lake, or river landings, and the ma¬ 
chinery located thereon, used In con¬ 
nection with the transportation of coal 
and ore. 

(a) Labor and expenses. The pay and 
the office, traveling, and other expenses 
of employees engaged in operating coal 
and ore wharves. 

(b) Tools and supplies . The cost of 
all tools and supplies used in the opera¬ 
tion of coal and ore wharves. 


ITEMS or TOOLS AND SUTPLUS 


Cylinder oil. 

Fuel for stationary 
boilers. 

Illuminating oU. 
Lantern parts. 
Lanterns. 


Lubricating olL 
Picks. 

Shovels. 

Slice bars. 
Waste. 

Wicks. 


Note: The coat of switching service in con¬ 
nection with coal and ore wharves shall not 
be included In this account. 


1 10.376 Station supplies and ex¬ 
penses. This account shall include: 

(a) Heating. The cost of fuel (includ¬ 
ing cost of unloading), water, steam, and 
miscellaneous supplies used for heating 
stations, waiting rooms, freight and pas¬ 
senger offices, stockyards and other sta¬ 
tion buildings. 

(b) Lighting. The cost of fuel, water, 
gas, oil, electricity, lamp globes, lamp 
chimneys, wicks, lamp carbons, Incan¬ 
descent lamps, and miscellaneous sup¬ 
plies used in lighting stations, waiting 
rooms, freight and passenger offices, 
stockyards, other station buildings, street 
approaches thereto, and passenger foot¬ 
bridges and subways at stations. 

(c> Other expenses. The cost of mis¬ 
cellaneous station supplies and station 
expenses, including those for stockyards. 


Cleaning privy vault#. 

Express charges. 

Feeding and shoeing horses. 

Furniture repairs and renewals. 

Oarage expenses. 

Licenses for ticket agents. 

Mall transfer by others than employees. 
Membership fees and dues In agents' asso¬ 
ciations. 

Power for station machinery. 

Rent of automatic weighing and recording 
devices. 

Rent of scales. 

Rent of station buildings (not Jointly used). 
Reports to agents of commercial standing. 
Sprinkling station grounds. 

Station employees' exponses. 

Supplies used in feeding, watering, bedding, 
shearing, dipping. Inspecting, and other¬ 
wise caring for livestock. 

Telegraph service. 

Telephone service. 

Warehouse charges for storage of freight. 
Washing towels. 


ITEMS OF TOOLS AND SCTTLDH 


Atlases and maps. 
Auto trucks. 

Awn lnga. 

Axes. 

Badges. 

Baggage checks. 

Barometers. 

Boskets. 

Ko. 221-8 


Bicycles. 
Blocking. 
Brooms. 
Brushes. 
Buckets. 
Bulletin boards. 
Coll bells. 
Candles. 


Car-seal presses. 

Car seals. 

Carpets. 

Chains. 

Chair cushions. 
Chairs. 

Chalk. 

Chamois skins. 

Check boxes. 

Check racks. 

Checks. 

Clocks. 

Coal hods. 

Cold chisels. 
Cooperage material. 
Copy-press stands. 
Counter brushes. 
Counter scales. 

Cups. 

Curtains. 

Cuspidors. 

Desks. 

Dippers. 

Directories. 

Dusters. 

Electric fans. 

Electric lamps. 
Electric-light s u p- 
pU—. 

Feather dusters. 

Feed for horses. 

Files, document. 

Fire buckets. 

Fire grenades. 

Rags. 

Floor coverings. 
O&ngplanks. 

Oss. 

Gasoline. 

Hampers. 

Hatchets. 

Hoes. 

Hooks. 

Hose and couplings. 
Ice. 

Ice barrels. 

Ice boxes. 

Ice buckets. 

Ice carts. 

Ice tongs. 

Keys. 

Ladders. 

Lamp burners. 

Lamp chimneys. 
Lamp fittings. 

Lamp globes. 

Lamp mantles. 
Lampblack. 

Lamps (not perma¬ 
nently attached to 
buildings). 
Lantern fittings. 
Lantern globes. 
Lanterns. 

Letter boxes. 

Mall bags. 

Marking brushes. 
Marking pots. 
Marline. 


Matches. 

Measures. 

Medical boxes. 
Medical supplies. 
Mirrors. 

Money drawers. 

Nalls for boxing. 
Newspapers. 

OIL 

Oil cans. 

Packing material. 
Padlocks. 

Palls. 

Pinch bars. 

Punches for bag- 
gagome n and 
gatemen. 

Rakes. 

Reflectors. 

Rolling chairs for In¬ 
valids. 

Bafcs. 

Sawdust. 

flaws. 

Scoops. 

Scales, portable. 
Scrubbing brushes. 
Settees. 

Shovels. 

Sledges. 

SOAD. 

Spades. 

Sponge*. 

Sprinkling cans. 
8toois. 

Stove blacking. 
Stoves and stove¬ 
pipe. 

Switch lamp sup¬ 
plies at points 
where regular 
switching service 
Is not maintained. 
Tables. 

Tacks. 

Tarpaulins (not for 
cars). 

Thermometer*. 
Ticket cases. 

Tongs. 

Tool boxes. 
Torpedoes. 

Towels. 

Trucks. 

Twine. 

Uniforms. 

Washbasins. 

Waste. 

Water. 

Water barrels. 

Water bowls. 

Water cans. 

Water coolers. 

Water pails. 
Wheelbarrow*. 

Whisk brooms. 
Wicks. 

Wrenches. 


1 10.377 Yardmasters and yard clerks. 
This account shall include the pay of 
general yar dm aster, yardmastcr, assist¬ 
ant yardmaster. general yard foreman, 
and yard clerks and attendants in yards 
where regular switching service is main¬ 
tained and in terminal switching and 
transfer service, including employees en¬ 
gaged in calling yardmen and trainmen; 
also pay of policemen, watchmen, and 
detectives in yard service. (See account 
369, 44 Yard supplies and expenses.") 

5 10.378 Yard conductors and brake- 
men. This account shall Include the pay 
of yard conductors or foremen and yard 
brakemen or switchmen handling cars 
in passenger and freight yards where 
regular switching service is maintained 
and in terminal switching and transfer 


service, including pay while dead-head¬ 
ing in connection with such service. <See 
account 389. "Yard supplies and ex¬ 
penses.") 

Note: When conductors and brnkemen are 
engaged In both train and yard service their 
pay shall be apportioned between the train 
and yard account* on the baal* of service 
rendered. This doc* not apply to train 
•witching service performed by train crown, 
the entire pay of whom shall be charged to 
account 401, "Trainmen." 

$ 10.379 Yard switch and signal tend¬ 
ers. This account shall include the pay 
of employees in yards where regular 
switching service is maintained, who are 
engaged in the operation of yard switches 
and signals, including interlockers used 
solely or principally for the government 
of all movements of locomotives and 
trains between main and yard tracks, 
movements of locomotives between yard 
tracks and enginehouses. and yard 
switching movements. (See account 389, 
"Yard supplies and expenses.") 

LOT or EMPLOYEES 


Battery men. 
Interlocker oilers. 
Lamp cleaners. 
Lamp men. 
Lamplighters. 


Lever men. 
Signalmen. 
Switch oilers. 
8wltch tenders. 
Tower men. 


§ 10.380 Yard enginemen. This ac¬ 
count shall Include the pay of yard en¬ 
ginemen while engaged in yards where 
regular switching service is maintained 
and in terminal switching and transfer 
service, including pay of such employees 
while deadheading in connection with 
yard service. For purposes of this ac¬ 
count enginemen shall be understood to 
include the operators and their assist¬ 
ants, regardless of the type of self-pro¬ 
pelled motive power beipg operated. 

Note: The pay of enginemen on locomo¬ 
tive* engaged in more than one class of serv¬ 
ice shall be apportioned on the basis of serv¬ 
ice rendered. Pay of enginemen on train 
locomotives whUe engaged In train switching 
service shaU be Included in account 392, 
"Train enginemen." The pay of enginemen 
on locomotives engaged in work service shall 
be Included in the cost of the work to which 
the service pertains. 


$ 10.382 Yard switching fuel. This 
account shall include the cost, delivered 
on locomotives or motor cars, of coal, 
coke. oil. wood, and other fuels consumed 
in switching service in yards where regu¬ 
lar switching service is maintained, and 
in terminal switching and transfer serv¬ 
ice, including a suitable proportion of the 
pay of fuel agents, fuel inspectors, fuel 
weighers, and clerks engaged In account¬ 
ing for fuel at fuel stations; pay of fore¬ 
men and other fuel-station employees; 
&Lso a suitable proportion of the cost of 
tools, such as wheelbarrows, shovels, 
scoops, and picks, used for handling fuel 
at such stations and the cost of operating 
machinery at fuel stations. 

Note A: The cost of repairs and renewals 
of coal chute*, buggies, pockets, atr hoists, 
mechanical hoists, snd mechanical conveyor* 
at fuel stations shall be charged to account 
233. "Fuel stations." 

Note B: The cost of supplies consumed by 
looomotlves and motor car* engaged in more 
than one class of service shall be apportioned 
upon the basis of service rendered. The cost 
of supplies consumed by train locomotives 
and motor cars in train switching service 
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shall be included in accounts provided for 
train service. The cost of supplies consumed 
by locomotives and motor cars In work serv¬ 
ice shall be Included In the cost of the work 
to which the aervloe pertains. 

1 10.383 Yard switching power pro¬ 
duced. This account &hall Include the 
cost of the production and distribution 
of electric power used In operating loco¬ 
motives and cars in switching service in 
yards where regular switching service is 
maintained* and in terminal switching 
and transfer service. 

(a) Employees. The pay of employees 
engaged in operating electric-power sta¬ 
tions and substations, such as engineers, 
firemen, electricians, dynamo men, oilers, 
cleaners, and coal passers. 

<b) Fuel The cost of coal, oil, gas. and 
other fuel. Including the cost of labor 
unloading or stocking fuel. 

(c) Water . The cost of water used to 
produce steam or to operate water plants, 
including pumping, rent of ponds, 
streams, and pipe lines; also water tests, 
boiler compounds, and other like sup¬ 
plies and expenses. 

(d) Other supplies and expenses. The 
cost of lubricants, such as oil and grease 
used in lubricating engines, shafting, dy¬ 
namos. and pumps; cost of waste, carbon 
brushes, fuses, lamps, and other supplies; 
also the cost of heating and lighting 
power plants, and other expenses not 
elsewhere specified In connection with 
operation of electric-power plants. (See 
5 10.04-12 Power plant operations .) 

Nora: The ooet of supplies consumed by 
locomotives engaged In more than one clan 
of service shall be apportioned upon the basts 
of service rendered. The entire cost of sup¬ 
plies consumed by train looomotlves In train 
switching service shall be Included In the ac¬ 
counts provided” for trsln aervloe. The sup¬ 
plies consumed by locomotives In work service 
shall be Included In the cost of the work to 
which the service pertains. 

5 10.384 Yard switching poioer pur¬ 
chased. This account shall include the 
cost of electric power purchased for the 
propulsion of engines and cars in switch¬ 
ing service In yards where regular switch¬ 
ing service Is maintained, and In terminal 
switching and transfer service. 

Non: The cost of supplies consumed by 
locomotives engaged in more than one class 
of aervloe shall be apportioned upon the basis 
of service rendered. The entire ooet of sup¬ 
plies consumed by train locomotives In train 
switching service shall be Included in the 
accounts provided for train service. The sup¬ 
plies consumed by locomotives In work serv¬ 
ice shall he Included in the cost of the work 
to which the service pertains. 

0 10.385 Water for yard locomotives . 
This account shall include the cost of 
water supplied to locomotives in switch¬ 
ing service in yards where regular switch¬ 
ing service Is maintained, and in terminal 
switching and transfer service, includ¬ 
ing rent of ponds, lakes, other sources of 
water supply, and right of way for pipe 
lines; cost of water purchased, expenses 
of work trains while engaged In hauling 
water for locomotive supply, and cost of 
testing water; also cost of labor ex¬ 
pended and cost of materials and sup¬ 
plies used In the operation of water sta¬ 
tions and purlfiring plants. 

The cost of operating boilers, engines, 
and pumps at water stations; heating 
and lighting water stations, breaking ice 


in water tanks, thawing out tank spouts 
and water cars, keeping fires in tanks 
and water cars to prevent freezing, 
shoveling snow into locomotive tanks; 
also temporary connections between 
water cars and locomotive tenders, com¬ 
pounds injected Into locomotive boilers to 
decrease scale formation, and other ex¬ 
penses directly Incident to the supplying 
of water to such locomotives, shall be 
Included In this account. 

An equitable proportion of the pay and 
the office, traveling, and other expenses 
of superintendent of water service en¬ 
gaged in connection with water supply 
for locomotives shall be Included in this 
account. 


ITEMS or WATTS STATION SWUKS 


Axes. 

Boiler compounds. 
Chemicals. 

Coal. 

Coal picks. 

Engine Igniter bat¬ 
teries. 

Gasoline. 

Oasoline drums. 
Band tools. 


Ross. 

OU. 

Rubber packing. 
Shovels. 

Siphons. 

Slice bars. 

Stove fixtures. 
Stoves. 

Waste. 

Wrenches. 


Norx: The cost of supplies consumed by 
locomotives engaged in more than one doss 
of service shall be apportioned upon the basis 
of service rendered. The entlro ooet of sup¬ 
plies consumed by train locomotives In train 
•witching service shall be Included In the 
accounts provided for train service. The sup¬ 
plies oonxumed by locomotives In work serv¬ 
ice shall be Included in the ooet of the work 
to which the service pertains. 

f 10.386 Lubricants for yard locomo¬ 
tives. This account shall include the cost 
of valve, engine, car, and other lubri¬ 
cating oils, grease, compounds, and waste 
used for lubrication of locomotives in 
switching service in yards where regular 
switching service is maintained and in 
terminal switching and transfer service. 

Not*: The ooet of supplies consumed by 
locomotives engaged in more than one class 
of service shall be apportioned upon the basis 
of service rendered. The entire cost of sup¬ 
plies consumed by train locomotives in train 
•witching service shall be Included In the 
accounts provided for train service. The 
supplies consumed by locomotives in work 
service shall be Included In the cost of the 
work to which the service pertains. 

S 10.387 Other supplies for yard loco¬ 
motives. Thlg account shall Include the 
cost of supplied, other than fuel, water, 
and lubricants, used on locomotives In 
switching service In yards where regular 
switching service Is maintained and in 
terminal switching and transfer service. 
Including the cost of repairs and renew¬ 
als of furniture, tools, and other movable 
articles required for use on locomotives 
in yard service. 

The cost of sand charged to this ac¬ 
count shall Include the cost of material 
and supplies used In preparing and dry¬ 
ing the sand for use. such as the cost of 
fuel wheelbarrows, shovels, and sand 
screens. 


Clinker hooks. 

Packing spoons. 

Crowbars. 

Picks, cool. 

Files. 

Pinch bars. 

First-old bom. 

Plugging bars. 

Flags. 

Pokers. 

Globes for lanterns. 

Band. 

Grate shakers. 

Saws. 

Hammers. 

Scoops. 

Handsaws. 

Shovels. 

Hatchets. 

Signal lamps. 

Hobs (not air-brake. 

81 edges. 

alr-slgnal, or 

Slice bars. 

steam). 

8oap, 

Hass, thaw-out. 

Switch chains. 

Hose reels. 

Switch poles, 

Ice. 

Switch ropes. 

Jacks. 

Tool bom, portable. 

Jackscrews. 

Torches. 

Lanterns and parts. 

Torpedoes. 

Locks for portable 

Waste. 

boxes. 

Water buckets. 

Matches. 

Water coolers. 

Oil cane. 

Wicks for headlights. 

OU for headlights. 

Wicks for lanterns. 

Oil for lanterns. 

Wicks for signal 

Oil for signal lamps. 

lamps. 

OU for torches. 

Wicks for torches. 

Oners. 

Wrecking frog*. 

Packing hooks. 

Wrenches. 


Non A: Where the quantity of sand used 
on locomotive# engaged In yard service Is 
relatively small as compared with the quan¬ 
tity used by locomotives engaged in train 
service, the entire cost of such material shall 
be Included In account 300, “Other supplies 
for train looomotlves.- Where the quantity 
used In yard aervloe la relatively large, the 
entire cost shall be included in this account. 

Nora B: The oast of other supplies con¬ 
sumed by locomotives engaged In more than 
one class of service shall be apportioned upon 
the basis of sendee rendered. The entire cost 
of supplies consumed by train locomotives in 
train switching service shall be Included In 
the accounts provided for train service. The 
supplies consumed by looomotlves In work 
service shall be included in the cost of the 
work to which the service pertains. 

$ 10.388 Enginehouse expenses: yard. 
This account shall Include the expense 
of caring for and preparing locomotives 
for switching service In yards where reg¬ 
ular switching service is maintained and 
In terminal switching and transfer serv¬ 
ice. including a proportion of such ex¬ 
penses as are common to train, yard 
switching, and work service. 

(a) Enginehouse men. The pay of en¬ 
ginehouse employees engaged In wiping, 
cleaning, watching, and dispatching loco¬ 
motives: keeping and preparing fires, 
dumping ashes, washing boilers, cleaning 
fire boxes, packing driving boxes and 
truck boxes; cleaning smokestacks, air¬ 
brake equipment, and front ends of loco¬ 
motives; checking locomotive tool equip¬ 
ment, cleaning ash and cinder pits; op¬ 
erating turntables, drying sand. Inspect¬ 
ing smokestacks and ash pans; calling 
engincmcn. and moving locomotives 
around engine yards when operated by 
hostlers; also a proportion ol the pay of 
enginehouse foremen and their clerks. 

(b) Miscellaneous expenses. The cost 
of tools, supplies, and sundry expenses 
on account of caring for and preparing 
locomotives at englnehouses. 


Ash hoes. 
Ash-pan rods. 
Axes. 

Ban. buggy. 
Betl cords. 
Boons, portable. 
Brooms. 
Brushes. 
Buckets. 


Carbide for acetylene 
goo. 

Carbons far electric 
lights. 

Chimneys for head¬ 
lights. 

Chimneys for signal 
lamps. 

Chisels. 


Boiled oil. 

Compounds for cleaning and polishing 
Enginehouse cupboards. 

Gas. oil, and electricity for lighting. 
Heating englnehouses, including offices. 
Lampblack. 

Lanterns used by enginehouse men. 
Lighting englnehouses, Including offices. 
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Lubricating oU for cnginehousa, ash pit, 
transfer table, and turntable machinery. 

Lye. 

Packing tool a. 

Paint fer tract ends of locomotives. 

Power for operation of turntables and trans¬ 
fer tables. 

Rent of roundhouse stalls. 

Shovels. 

Signal lights on transfer tables and turn¬ 
tables. 

Waste. 

Water far cinder pits. 

Water for washing boilers. 

Water base. 

Wheelbarrows. 

Non A: Englnchouse expenses of locomo¬ 
tives In work service shall be Included In the 
cost of the work to which the servloe per- 


Nots B: The pay of mechanics and la¬ 
borers engaged in locomotlvo repair work 
In englnehouses shall be charged to the 
appropriate accounts for locomotive repairs. 

9 10.389 Yard supplies and expenses. 
This account shall Include the cost of 
supplies (except locomotive supplies) 
used In yard service, yard signal and 
lntcrlockcr supplies, and miscellaneous 
yard expenses for yards where regular 
switching service is maintained; also 
office and other expenses of employees 
whose pay is chargeable to accounts 377. 
378. and 379. 

items or rixo suffixes 


Eire trie-light car¬ 
bons. 

Electric-light globes 
Flags. 

Fuel for heating. 
Fuel for power. 
Illuminating oil. 
Lamp burners. 

Lamp chimneys. 
Lamp wicks. 

Lantern globes. 
Lantern wicks. 
Lanterns. 


Lubricants for ma¬ 
chinery and 
switches. 

Semaphore lamps. 
Signal lamps. 

Btovcs. 

Switch chains. 
Switch lamps. 
Switch ropes 
Waste. 

Wrecking frogs. 
Wrecking wedges. 


items or taso expense 

Elcctrictty purchased for lighting yards and 
yard buildings. 

Furniture repairs and renewals. 

Osa purchased for lighting yards and yard 
buildings. 

Power produced ter operating switches and 

signals. 

Power purchased for operating switches and 
signals. 

R*nt of telephones. 

Rent of yard buildings (not Jointly used). 

1 10.390 Operating joint yards and 
terminals — Dr. This account shall In¬ 
clude the carrier's proportion of the coats 
incurred by ethers in their operation of 
Joint yards and terminals, including sig¬ 
nals. interlockers, and other facilities at 
such Joint yards and terminals. 

Karrs A: The purpose at this account is to 
*how the amounts accruing against the car- 
n.'r for tte proportion of the cost of operating 
yards and terminals operated by others, and 
in the Joint use of which the carrier partici¬ 
pates. (flee f 10.04-9 Joint fcciltly ac¬ 
count.) 

Nots B: No portion of expenses chargeable 
t-he operating carrier to accounts 303 to 
403, inclusive, shall be included In this ac¬ 
count. 

§ 10.391 Operating joint yards and 
terminals—Cr. This account shall In¬ 

clude amounts chargeable to others as 
their proportions of the costs incurred 
by the carrier in the operation of Joint 
yards and terminals, including signals. 
No. 221-6 


interlocked, and other facilities at such 
Joint yards and terminals. 

Nora A: The purpose of this account is to 
show the amounts accruing In favor of the 
carrier and against others for their propor¬ 
tions of the cost of operating yards and 
terminals operated by the carrier and in the 
Joint use of which others participate. (See 
110.04-0 Joint facility accounts.) 

Note B: No portion of expenses chargeable 
by tho operating carrier to accounts 302 to 
403. inclusive, shall be Included in this ac¬ 
count. 


boiler compounds, and other like supplies 
and expenses. 

(d) Other supplies and expenses . Tho 
cost of lubricants, such as oil and grease, 
used in lubricating engines, shafting, 
dynamos, and pumps; cost of waste, car¬ 
bon brushes, fuses, lamps, and other sup¬ 
plies; also cost of heating and lighting 
power plants, and other expenses not 
elsewhere specified in connection with 
operation of electric-power plants. (See 
§10.04-12 Power plant operations.) 


9 10 392 Train enginemen. This ac¬ 
count shall include the pay of enginemen 
while engaged in transportation train 
service or while deadheading in connec¬ 
tion therewith and pay of such engine- 
men engaged in piloting trains over 
home lines; also the pay of employees 
while regularly engaged in shoveling coal 
forward on locomotive tenders. For pur¬ 
poses of this account enginemen shall be 
understood to include the operators and 
their assistants, regardless of the type 
of self-propelled motive power being op¬ 
erated. 

Not*: The pay of englncmea on locomo¬ 
tive* engaged to more than cue clow of 
service aholl be apportioned on tho boats of 
•ervice rendered. Pay of enginemen on train 
locomotive* while engaged In train switching 
•ervice shall be Included In this account. 
Tho pay of enginemen on locomotives en¬ 
gaged In work service shall be Included in 
the cost of tho work to which the service 
pertains, 

i 10.394 Train fuel . This account 
shall include the cost, delivered on loco¬ 
motives or motor cars, of coal, coke, oil, 
wood, and other fuel for propulsion of 
trains in transportation-train sendee, 
including a suitable proportion of the pay 
of fuel agents, fuel inspectors, fuel weigh¬ 
ers, and clerks engaged in accounting for 
fuel at fuel stations; pay of foremen and 
other fuel station employees; also a suit¬ 
able proportion of the cost of tools, such 
as wheelbarrows, shovels, scoops, and 
picks, used for handling fuel at such sta¬ 
tions, and the cost of operating machin¬ 
ery at fuel stations. 

Note A: The ooet of repain and renewals 
of coal chutes, buggies, pockets, air hoists, 
mechanical hoists, and mechanical conveyors 
at fuel stations shall be charged to account 
233. "Fuel stations.** 

Not* B: The entire cost of supplies con¬ 
sumed by train locomotives and motor cars 
in train-switching servloe shall be Included 
In the accounts provided for train service. 
The cost of supplies consumed by locomotives 
and motor cars In work aervlce ahaU be to- 
eluded to the cost of the work to which the 
sendee pertains. 

9 10.395 Train power produced. This 
account shall include the cost of produc¬ 
ing and distributing electric power for 
the propulsion of electric locomotives 
and cars In transportation train service. 

(a) Employees. The pay of employees 
engaged in operating electric-power sta¬ 
tions and substations, such as engineers, 
firemen, electricians, dynamo men, oil¬ 
ers, cleaners, and coal passers. 

(b) Fuel. The cost of cool, oil, gas, 
and other fuel, including the cost of labor 
unloading or stocking fuel. 

(c) Water. The cost of water used to 
produce steam or to operate water plants, 
including pumping, rent of ponds, 
streams, and pipe lines; also water tests, 


Note: The entire cost of supplies consumed 
by train locomotives to train switching serv¬ 
ice shall be Included to the accounts pro¬ 
vided far train service. The supplies con¬ 
sumed by locomotives to work servee shall be 
included in the cost of the work to which tbs 
service pertains. 

9 10.396 Train power purchased. This 
account shall include the cost of electric 
power purchased for the propulsion of 
locomotives and cars in transportation 
train service. 

Note: The entire cost of supplies con¬ 
sumed by train locomotives to train switch¬ 
ing service shall be Included to the accounts 
provided for train service. The supplies con¬ 
sumed by locomotives to work service shall 
be Included In the coet of tbs work to which 
the service pertains. 

9 10.397 Wafer for train locomotives . 
Tills account shall Include the cost of 
water supplied to locomotives In trans¬ 
portation train service, including rent of 
ponds, lakes, other sources of water sup¬ 
ply. and right of way for pipe lines; cost 
of water purchased, expenses of supply 
trains while engaged in hauling water 
for locomotive supply, and cost of testing 
water; also cost of labor expended and 
cost of material and supplies used In the 
operation of water stations and purify¬ 
ing plants. 

The cost of operating boilers, engines, 
and pumps at water stations, beating and 
lighting water stations, breaking Ice in 
water tanks, thawing out tank spouts 
and water cars, keeping fires In tanks and 
water cars to prevent freezing, shoveling 
snow into locomotive tanks; also tem¬ 
porary connections between water cars 
and locomotive tenders, compounds In¬ 
jected into locomotive boilers to decrease 
scale formation, and other expenses di¬ 
rectly incident to the supplying of water 
to such locomotives, shall be Included in 
this account. 

An equitable proportion of the pay and 
the office, traveling, and other expenses 
of superintendent of water service, en¬ 
gaged in connection with water supply 
for locomotives, shall be Included in this 
account. 


firsts or watte station suffuxb 


Axes. 

Boiler compounds. 
Chemicals. 

Coal. 

Coal picks. 

Engine Igniter bat¬ 
teries. 

Gasoline. 

Gasoline drums. 
Hand tools. 


Hom. 

OU. 

Rubber packing. 

Shovels. 

Siphons. 

Slice bars. 

8tove fixtures 
Stoves. 

Waste. 

Wrenches. 


Note: The entire cost of supplies consumed 
by train locomotives in train switching serv¬ 
ice shall be Included In the accounts pro¬ 
vided for train aervlce. The supplies con¬ 
sumed by locomotives to work service shall 
be Included tn the cost of the work to which 
the service pertains. 
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S 10.398 Lubricants for train locomo¬ 
tives. This account shall Include the 
cost of valve, engine, car. and other 
lubricating oils, grease, compounds, and 
waste used for lubrication of locomotives 
in transportation train service. 

Not*: The entire cost of supplies con¬ 
sumed by train locomotives In train twitch¬ 
ing service shall he included In the accounts 
provided for train service. The supplies 
consumed by locomotives In work service 
shall be included In the coat of the work to 
which the service pertains. 

9 10.399 Other supplies for train loco¬ 
motives. This account shall include the 
cost of supplies other than fuel, water, 
and lubricants. Including the cost of re¬ 
pairs and renewals of furniture, tools, 
and other movable articles required for 
use on locomotives in transportation 
train service. 

The cost of sand charged to this ac¬ 
count shall include the cost of material 
and supplies used in preparing and dry¬ 
ing the sand for use. such as the cost of 
fuel, wheelbarrows, shovels, and sand 
screens. 


XTSM8 OF TOOLS AND SUJTUJL3 


Ash hoes. 

Matches. 

Ash-pan rods. 

OU cans. 

Axes. 

OU for headlights. 

Bars, buggy. 

OU for lanterns. 

Bell cords. 

OU for signal lamps. 

Boxes, portable. 

OU for torches. 

Brooms. 

OUcrt. 

Brushes. 

Pucktng, fiber. 

Buckets. 

Packing, rubber. 

Carbide for acety¬ 

Packing hooks. 

lene gas. 

Packing spoons. 

Carbons for elec trio 

Picks, coal. 

lights. 

Pmch4>ars. 

Chimneys for head¬ 

Plugging bars. 

lights. 

Pokers. 

Chimneys for signal 

8and. 

lamps. 

Baws. 

Chisels. 

Scoops. 

Clinker hooks. 

Shovels. 

Crowbars. 

Signal lamps. 

Flleo. 

Sledges. 

Flrst-ald boxes. 

Slice bar*. 

Flags. 

Soap. 

Globes for lanterns. 

Switch chains. 

Orate shakers. 

8wttch poles. 

Hammers. 

Switch ropes. 

Handsaws. 

Tool boxes, portable. 

Hatchets, 

Torches. 

Hose (not air-brake, 

Torpedoes. 

alr-slgnal, or 

Wosto. 

steam). 

Water buckets. 

Hose, thaw-out. 

Water coolers. 

Hose reels. 

Wicks for headlights. 

Ice. 

Wicks for lanterns. 

Jacks. 

Wicks for si g n a 1 

Jackscrews. 

lamps. 

Lanterns and parts. 

Wicks for torches. 

Locks for portable 

Wrecking frogs. 

boxes. 

Wrenches. 


Non A: Where the quantity of eond used 
on locomotives engaged in train service is 
relatively small os compared with the quan¬ 
tity used by locomotive# engaged In yard 
service, the entire cost of such material shall 
be Included In account 387. '‘Other supplies 
far yard locomotives." Where the quantity 
used In train service is relatively largo, the 
entire cost shall be included In this account. 

Not* B: The entire cost of supplies con¬ 
sumed by train locomotives In train switch¬ 
ing service shall he Included In the accounts 
provided for train service. The suppUca con¬ 
sumed by locomotives in work service shall 
be Included m the cost of the work to which 
the service pertains. 

§ 10.400 Enginehouse expenses; train. 
This account shall include the expense 


of caring for and preparing locomotives 
for transportation train service, includ¬ 
ing a proportion of such expenses as are 
common to train, yard switching, and 
work service. 

la) Enginehouse men. The pay of en- 
ginehouse employees engaged in wiping, 
cleaning, watching, and dispatching loco¬ 
motives; preparing and keeping fires, 
dumping ashes, washing boilers, clean¬ 
ing Are boxes, packing driving boxes and 
truck boxes; cleaning smokestacks, air¬ 
brake equipment, and front ends of loco¬ 
motives; checking locomotive tool equip¬ 
ment, cleaning ash and cinder pits; op¬ 
erating turntables, drying sand, inspect¬ 
ing smokestacks and ash pans; and mov¬ 
ing locomotives around engine yards 
when operated by hostlers; also a pro¬ 
portion of the pay of enginehouse fore¬ 
men and their clerks. 

(b) Miscellaneous expenses. The cost 
of tools and supplies and sundry expenses 
on account of caring for and preparing 
locomotives at enginehouses. 

ITEMS OF MISCELLANEOUS EXPENSES 

Boiled oil. 

Compounds for cleaning and polishing. 

Oas, oil. and electricity for lighting. 

Heating enginehouses, including offices. 
Lampblack. 

Lanterns used by enginehouse men. 

Lighting enginehouses. Including offices. 
Lubricating oil. 

Lye. 

Packing tools. 

Paint for front ends of locomotives. 

Power for operation of turntables and trans¬ 
fer tables. 

Rent of roundhouse stills. 

Shovels. 

Signal lights on transfer tables and turn¬ 
tables. 

Waste. 

Water for cinder pits. 

Water far washing boilers. 

Water hose. 

Wheelbarrows. 

Not* A: Enginehouse expenses of locomo¬ 
tives In work service shall be Included In the 
coet of the work to which the service pertains. 

Not* B: The pay of mechanics and labor¬ 
ers engaged In locomotive repair work In 
enginehouses shall be charged to the appro¬ 
priate accounts for locomotive repairs. 

910.401 Trainmen. This account 
shall include the pay of conductors; of 
train auditors, ticket collectors, and oth¬ 
ers engaged in lifting or examining au¬ 
thorities for transportation; and of bag¬ 
gagemen. brakemen. flagmen, train por¬ 
ters, train guards, train stenographers, 
maids, and other train employees while 
engaged in transportation train service 
or while deadheading in connection 
therewith; also the pay of trainmen while 
engaged In piloting trains over home 
lines. 

Not*: The pay of trainmen while engaged 
In work-train service shall be Included In the 
coet of the work to which the service pertains. 

9 10.402 Train supplies and expenses. 
This account shall include miscellaneous 
expenses of transportation service trains 
and the cost of all supplies other than 
locomotive supplies. 

(a) Cleaning cars. The cost of clean¬ 
ing and disinfecting passenger and 
freight cars in transportation train serv¬ 
ice, including cost of removing from 
freight-train cars such refuse material as 
sawdust, hay, and straw. 


ITEMS or SEE VICE AND SUTOJE* 


Brooms. 

Brushes. 

Cleaning compounds. 
Compressed air. 
Disinfectants. 
Disinfecting 
machines. 

Fuel far heating 
water. 


Hose and fixtures. 
Labor of employees. 
Polishing com¬ 
pounds. 

Soap. 

Sponges. 

Water. 


(b) Heating cars. Tlie cost of heating 
cars in transportation train service, in¬ 
cluding cost of operating steam-heating 
plants for car heating at stations and 
yards. Credits shall be made to this ac¬ 
count for charges for heater service 
collected from other companies and 
Individuals, 


ITEMS or SEE VICE AND SUPPLIES 

Connections between steam heating lines and 
cars. 

Fuel. 

Labor of employoos. 

Removal of ashes from car stoves. 

Stoves temporarily In freight cars. 

(c) Lighting cars. The cost of lighting 
cars in transportation train service, in¬ 
cluding the cost of Ailing and cleaning 
lamps and of operating plants for supply¬ 
ing gas or electricity for lighting pur¬ 
poses. 


ITEMS OP SERVICE AND SUPPLIES 


Battery renewals. 
Candles. 

Chimneys. 

Electricity. 

Gas. 

Gas mantles. 
Globes. 

Hose and connec¬ 
tions. 


Incandescent lamp 
bulbs. 

Labor of employees. 
Lamp carbons. 

OU. 

Bhadcs. 

Wicks. 


Note: Repairs of gas lighting and electric 
lighting plants shall be Included in the proper 
maintenance accounts. Repairs and renewals 
of electric lighting equipment of cars, ex¬ 
cept supplies as above provided, shall be In¬ 
cluded In the appropriate car-repair account. 

(d) Lubricating cars . The cost of lu¬ 
bricating cars in transportation train 
service, including cost of inspecting, re¬ 
packing, and oiling car Journal boxes and 
air-brake equipment. 


ITEMS OP SERVICE AND SUPPLIES 


Cotton waste. 

Grease buckets. 
Labor of employees. 
Oil cons. 

Oil. grease, and other 
lubricants. 


Packing buckets. 
Packing hooks. 
Packing Irons. 
Packing, miscellane¬ 
ous. 

Woes! waste. 


(e) Icing and icatering cars. The cost 
of Icing and watering cars In transporta¬ 
tion train service, including icing cars 
for refrigeration purposes. Credits shall 
be made to this account for refrigeration 
charges collected from other companies 
and individuals. 


items or sravic* and supplies 

Buckets. Labor of employee*. 

Hose and fixtures. Ladders, 

les. Salt. 

Ice tools. Water. 

(f) Detouring trains. The compensa¬ 
tion for temporary use of tracks of other 
carriers, Including the cost of pilot serv¬ 
ice, on account of wrecks, washouts, 
landslides, snow blockades, and other 
defects of the tracks, bridges, or tunnels 
on the carrier's line. 
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(g) Train suppttes. The cost of sup¬ 
plies furnished for use on cars In trans¬ 
portation train service. 

rnrvw or bupplib 


Axes. 

Badges. 

Bcdfl. 

Bell cords. 

Boxes for trainmen. 

Brooms. 

Brushes. 

Chains. 

Chairs for cabooses 
(not permanently 
attached). 

Cold chisels. 

Combs. 

Conductors’ punches. 
Cuspidor*. 

Drinking cups and 
glasses. 

PI re buckets. 

Flags. 

Puses. 

Hammers. 

Hatchets. 

Jacks. 

Lamp boards. 

Lamp sticks, 
lantern globes. 
Lantern parts. 
Lanterns. 


Matches. 

Medical boxes. 

Oil for lanterns. 
Order hoops. 
Padlocks. 

Pails. 

Punches. 

Sawdust. 

Saws. 

Scoops. 

Shovels. 

Signal boxes. 

Signal lamps (rear) 
Sledges. 

Soap. 

8witch chains. 
Switch ropes. 

Toilet paper. 
Torpedoes. 

Towels. 

Train tool boxes 
Uniform trimmings. 
Uniforms. 

Ventilator sticks. 
Waste. 

Water buckets. 
Wrecking frogs. 
Wrenches. 


(b) Other expenses. The cost of mis¬ 
cellaneous supplies required to equip 
trains for transportation service and 
miscellaneous expenses incident to oper¬ 
ation of such trains. 


ITEMS or EXPENSE OK ACCOUNT OF EMPLOTEXS 

Apparatus for testing the sight and hearing 
of engtnemen and trainmen. 

Employees’ reading and bunk room expense, 
including pay of attendsnU and supplies 
furnished. 

Laundry work. 

Physicians’ fees for examination of train 
employee*. 

Wages paid to superintendents and secre¬ 
taries of reading rooms. 

ITEMS ar EXPTNSX ON ACCOUNT 09 

TRANSPORTATION 


Bedding for stock cars. 

Boarding and slatting box and stock cars for 
carrying coal. coke, and other freight. 

Boards far flooring fruit cars. 

Chains for securing loads. 

Cleaning, trimming, and Ailing trainmen’s 
lanterns and rear signal lamps. 

Coupling and uncoupling cars at terminals. 

Disinfecting cars. 

Dunnage used in loading cars or fitting cars 
for freight shipments. 

Peed for live stock in snow-bound or other¬ 
wise delayed trains. 

Flowers and plants for can. 

Laundry for revenue service cars other than 
for dining and buffet service and sleeping 
car service. 

Occasional turning of engines on Y of other 
carriers. 

Oil and other supplies for locomotives hauled 
as freight. 

Periodicals far use of passengers on trains. 

Plonking cars for billet shipments and other 
material. 

Provisions, supplies, or board far passengers 
In delayed trains. 

Removing advertisements from cars. 

Rent of fare registers In cars. 

Safety chains for use between twin and trlplo 

cars. 

Supplies far parlor and chair cars. 

Supplies furnished cars for the purpose of 
protection against accidents and fires. 

Temporary grain doors. 

Temporary lining of cars for freight ship¬ 
ments and stoves and heaters to prevent 
freezing. 


Temporary openings In cars for freight ship¬ 
ments. 

Temporary racking of cars for h a ndl i n g 
sugarcane, corn. hark, or cord wood. 
Transferring passengers, express matter, bag¬ 
gage. mall, and freight on account of de¬ 
fective tracks, bridges, or tunnels. 

Note: The expenses of operating sleeping, 
dining, and buffet car features of train serv¬ 
ice shall be Included In the account 403. “Op¬ 
erating steeping cars," or In account 441, 
-Dining and buffet service - as may be appro¬ 
priate. 

8 10 403 Operating sleeping cars, (a) 
This account shall include the cost of op¬ 
erating sleeping car service on trains. 

(1) Superintendence. The pay of offi¬ 
cers directly in charge of operating sleep¬ 
ing car service; the pay of their clerks 
and office attendants; also the office, 
traveling, and other expenses of such 
officers and employees. 

(2) Station employees. The pay and 
expenses of local agents, ticket agents, 
cashiers, clerks, and attendants; also the 
office and other expenses of such em¬ 
ployees. 

<3> Station expenses . The expenses 
of fuel, water, steam, and supplies used 
in heating station offices; gas. oil, elec¬ 
tric current, and other supplies for light¬ 
ing: repairs and renewals of station 
furniture, and all other station expenses 
connected with sleeping car service when 
separable from the station expenses 
chargeable to account 376. "Station sup¬ 
plies and expenses/* 

<4> Conductors. The pay of conduc¬ 
tors employed on sleeping cars. 

<5) Porters and maids. The pay of 
porters and maids employed on sleeping 
cars. 

(6) Car supplies. The cost of miscel¬ 
laneous supplies used on sleeping cars, 
such as combs, brushes, brooms, and 
toilet paper; also uniforms, caps, and 
service stripes for employees. 

(7) Laundry. Expenses for laundry 
work, such as laundering sheets, pillow¬ 
cases, towels, blankets, etc. 

(8) Other expenses. The cost of flow¬ 
ers and plants, heating cars, cleaning 
the interior of cars, and of supplies used 
in interior cleaning, rent and cost of 
supplies for rooms furnished for sleeping 
car service employees, and such other 
expenses in connection with the opera¬ 
tion of sleeping cars as arc not provided 
for elsewhere. 

(b) This account shall be charged 
with the deficits assumed by the carrier 
under a uniform service contract with 
The Pullman Company, and shall be 
credited with the carrier's proportion of 
profits realized under that contract. It 
is intended that such charges and credits 
to this account shall include the entire 
settlement made by the lessee, except 
allowances for interest rental and de¬ 
preciation. and that the results of inci¬ 
dental operation of cars other than 
sleeping cars will not be excluded from 
the settlements to be recorded herein. 

Note: When officers have Immediate su¬ 
per via ton over sleeping car service and other 
operations their pay, office, nnd other ex¬ 
penses, as also the pay. office, and other 
expenses o t their assistants, clerks, and 
office attendants, shall be equitably appor¬ 
tioned to tho accounts appropriate to the 
operations over which they have supervision. 


f 10.404 Signal and interlocker opera - 
tlon. This account shall Include the cost 
of operating signals and Interlockers 
other than those solely or principally 
used for governing all movements of 
locomotives and trains between main 
8nd yard tracks, movements of locomo¬ 
tives between yard tracks and engine- 
houses, and yard switching movements. 

(a) Labor. The wages of employees 
engaged in operating signals and inter¬ 
locked or power producing plants in 
connection therewith, such as switch 
tenders, signalmen other than telegraph 
operators, lever men. switch and signal 
oilers, battery men. lamp men. lamp 
cleaners, and lamplighters; gatemen at 
crossings of other railroads, engineers 
and others operating plants furnishing 
compressed air for signals and inter- 
lockers; engineers, electricians, and 
others operating plants furnishing elec¬ 
tric power for signals and interlocked, 

<b) Supplies. The cost of supplies 
used in operating signals and inter¬ 
lock ers or in signal offices, such as gaso¬ 
line. vitriol, battery sines, battery cop¬ 
pers, lubricating oils, fuel for heating, 
fuel for power purposes, produced and 
purchased power used in operating 
switches and signals, furniture repairs 
and renewals, water, and light. 

Note: The coat of operating signal* and 
Interlocked solely or principally used for 
governing the movement of yard locomotives 
and trains shall be Included in the appro¬ 
priate yard expense accounts. 

5 10.405 Crossing protection. This 
account shall Include the pay of street 
and highway crossing gatekeepers and 
flagmen, the cost of supplies used by 
them, the cost of lights at street and 
highway crossings not a part of the 
lighting outfit at stations or in yards, 
and the cost of compressed air for oper¬ 
ating gales. 

i 10.406 Drawbridge operation. This 
account shall include the cost of operat¬ 
ing drawbridges. 

(a) Labor. The wages of employees 
engaged in operating drawbridges, such 
as bridge engineers, tenders, and watch¬ 
men, 

<b> Supplies. The cost of produced 
and purchased power and of supplies, 
such as fuel, oil, lantern, water, wnste. 
boats, stoves, chairs, brooms, and palls 
used in drawbridge operation. 

i 10.407 Communication system op¬ 
era ft on. This account shall include the 
cost of operating communication sys¬ 
tems not provided for elsewhere. 

mmufa 

Superintendence. Thu pay of luperinUnd¬ 
ents. censors, their clerks, and attendants. 

Operators and messengers. The pay of 
operators, block Inspectors, and messengers 
In telegraph and relay offices other than 
those employed in dispatching trains and 
those located in general offices or at stations. 

Other expenses. Offico. traveling, and Inct- 
deutal expenses, including office rent, of em¬ 
ployees whose pay is chargeable to this 
account; rent of telegraph conduits, lines, 
and poles; cost of battery renewal* and sup¬ 
plies. bicycles far messengers, and electric 
current for telegraph purposes; also excess 
payments to telegraph companies when In 
connection with telegraph service and not 
provided for elsewhere. 
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Note A: The pay, rent, other offlce ex¬ 
penses, and traveling expenses of officers, 
their clerks and attendants, who supervise 
or are engaged both In maintenance and 
operation, shall be apportioned equally be¬ 
tween this account and account 247, “Com¬ 
munication systems, 0 

TELEPHONE 

Superintendence. The pay of superin¬ 
tendents. their clerks, and attendants. 

Operator 9 and messenger 9 . The pay of 
operators and mesengers In telephone offices 
other than those employed in dispatching 
trains and those located tn general offices or 
At stations. 

Other expenses. Offlce, traveling, and In¬ 
cidental expenses, including office rent, of 
employees whose pay la chargeable to this 
account; rent of telephone conduits, lines, 
and poles; cost of battery renewals and sup¬ 
plies, bicycles for messengers, and electric 
current for telephone purposes; also excess 
payments to telephone companies when In 
connection with telephone service and not 
provided for elsewhere. 

Note B: The pay, rent, other office ex¬ 
penses. and traveling expenses of officers, 
their clerks and attendants, who supervise or 
are engaged both in maintenance and opera¬ 
tion. shall be apportioned equally between 
tilts account and account 247, “Communica¬ 
tion systems/' 

aadjo, RAO ah. and inductive train 

COMMUNICATION 

Superintendence . The pay of superin¬ 
tendents or others who supervise operation, 
and their clerks or attendants. 

Operators. The pay of operators other 
than those employed In dispatching trains 
and those located In general offices or at 
stations. 

Other expenses. Offlce. traveling, and inci¬ 
dental expenses, Including offlce rent, of em¬ 
ployees whose pay Is chargeable to this ac¬ 
count; rent of space or facilities occupied 
by radio, radar, or Inductive train equip¬ 
ment; coat of battery and tube renewals; 
cost of electric current purchased and ali 
other costs incurred for operation and not 
provided for elsewhere. 

Note C: The pay. rent, other office ex¬ 
penses, and traveling expenses of officers, 
their clerks and attendants, who supervise, 
or ore engnged both In maintenance and 
operation shall be apportioned equally be¬ 
tween this account and account 247, “Com¬ 
munication systems." 

§ 10.408 Operating floating equip- 
ment. This account shall Include the 
cost of operating floating equipment in 
water transfer (ferriage, lighterage, and 
floatage). (See 5 10.02-1 Operating ac¬ 
counts.) 

(a) Superintendence. The pay of 
vice presidents and other officers directly 
In charge of or engaged in the operation 
of boats; the pay of their assistants, 
clerks, and attendants; also the offlce. 
traveling, and other expenses of such 
officers and their employees. 

(b) Wages of crews. The pay of cap¬ 
tains. pilots, chief officers, mates, sailors, 
wireless telegraph operators, and other 
employees of the deck department; en¬ 
gineers, assistant engineers, electricians, 
oilers, firemen, coal passers, and all other 
employees of the engineer’s department; 
and pursers, porters, and all other era- 
employees In the steward's department, 
except when engaged in dining and buffet 
service. 

(c) Fuel. The cost, on board boats 
(Including the cost of trimming) of coal, 
oil, wood, and other fuel used for gen¬ 
erating power, heat, or light. 


(d) Lubrication. The cost of oil, 
grease, tallow, graphite, and other mate¬ 
rial furnished for lubricating purposes. 

(e) Other supplies and departmental 
expenses . The cost of supplies furnished 
to deck department; the Incidental ex¬ 
penses of deck department employees; 
supplies other than fuel and lubricants, 
furnished the engineer's department; 
water furnished to boats; incidental ex¬ 
penses of engineer's department em¬ 
ployees; supplies (other than dining and 
buffet supplies) furnished to the 
steward's department; laundry for boats; 
and incidental expenses of steward's de¬ 
partment employees. 

ITEMS or SUPPLIES 


Oil. 


transfer service Includes rent, maintenance, 
and operation, the portion covering rent shall 
be charged to income account S3®. "Bent for 
floating equipment." the portion covering 
maintenance shall be charged to the appro¬ 
priate account for maintenance of equip¬ 
ment, and the portion covering operation 
■hall be Included In this account. 

Note B: This account shall not include the 
pay of station employees or labor engaged 
in handling freight at stations, wharves, and 
piers provided for under account 873, "Sta¬ 
tion employees." or the pay of employees or 
labor provided for under account 375, “Coal 
and ore wharves." 

510.4X0 Stationery and printing. 
This account shall Include the cost of 
stationery and printing used in connec¬ 
tion with rail line transportation, includ¬ 
ing operation of floating equipment. 

STATIONERY and prznttno items 


Brooms. 

Brushes. 

CommlssarliQ sup- 
piles. 

Flags. 

Gas. 

Globes. 

Grease. 

Handspikes. 
Hatchets. 

Hoee. 

Ice. 

Lamps. 

Laundry. 

Lines. 


Carbons. 

Chalk. 

Coal hods. 

Coal shovels. 

Cold chisels. 
Crowbars. 

Gas. 

Hammers. 

Hatchets. 

Ice. 

Ice tongs. 

Incandescent lights. 
Lamps, reflector. 
Lanterns. 

Marline. 

Matches. 


Palls. 

Planks. 

Provisions. 

Ropes. 

Shovels. 

Soap. 

Tallow. 

Tools, miscellaneous. 
Truck*. 

Waste. 

Water. 

Wicks. 

Wrenches. 


Oil cans. 

Palis. 

Pinch bars. 
Rope*. 

Salt. 

Scoops, 

Shovels. 

Soap. 

Tacks. 

Tallow. 

Torches. 

Towels. 

Twine. 

Waste. 

Water. 

Water coolers. 
Wheelbarrows. 


Adding machines. 
Addrcssographs and 
supplies. 

Arm rests. 

Baggage checks. 

printed. 

Baggage scrip. 
Baggage storage 
checks. 

Bills of lading. 
Binders. 

Blank bosks. 

Blotters. 

Blotting paper. 
Bristol board. 
Calculating 
machines. 
Calendars. 

Carbon paper. 
Cardboard. 

Cards, blank and 
printed. 

Circulars. 

Computing tables. 
Conductors* hat 
checks. 

Copy (Impression) 
books. 

Copying brushes. 
Copying presses. 
Crayons. 

Cross-section books. 
Cross-section paper. 
Cyclostyles. 

Dating stamps and 
ribbons. 

Delivery tickets. 

Dictaphones. 

Dictographs. 

Drawing paper. 
Duplicators. 

Electric pens. 
Envelopes. 

ETascrc, rubber and 
steel. 

Eyelet punches. 
Eyelets. 

File boxes, paper. 
Forms, blank and 
printed. 

Fuel tickets. 

Olass pens. 
Hectographs. 

Indexes. 

Ink for writing and 
drawing. 

Inkstands. 

Invoice books. 

Legal cap paper. 
Letter paper. 

Manifold paper. 
Manifold pens. 
Mileage books. 
Mimeographs. 
Mucilage. 

Mucilage brushes. 
Neostylcs. 


Note paper. 

Notices. 

Numbering stamps. 
Oil paper. 

Paper. 

Paper baskets. 

Paper cUps. 

Paper cutters. 

Paper fasteners. 
Paper flies. 

Paper weights. 
Papyrographa. 
Parchment paper. 
Pencil sharpeners. 
Pencils for writing 
and drawing. 
Penholders. 
Penracks. 

Pens for writing and 
drawing. 

Phonographs and 
records. 

Pins. 

Postage. 

Punches (not con¬ 
ductors* or bag¬ 
gagemen's) . 
Rubber bands. 
Rubber stamps. 
Rulers. 

Ruling pens. 
Scrapbooks. 

Sealing war. 

Seals. 

Shears. 

Shipping orders. 
Shipping tags. 
Shorthand note¬ 
books. 

Sponge cups. 
8pongcs. 

8 tamps. Impression. 
Stylographs. 

Tablets, blank and 
printed. 

Tape. 

Telegraph blanks. 
Ticket stamps. 
Tickets. 

Time - tables (em¬ 
ployees). 

Tissue (impression) 
paper. 

Tracing cloth. 
Tracing paper. 

Twine. 

Typewriters and rib¬ 
bons. 

Wage tables. 
Wastebaskets. 

Water colors. 

Water holders. 
Waybills, 

Wrapping paper. 
Wringers for copying 
presses. 


Oil. 

Non A; When the compensation for tbs 
use of floating equipment used In water 


Note: The cost of dictionaries, periodicals, 
technical books, etc., shall be Included In 


(f) Other expenses. Expenses Inci¬ 
dent to the operation of floating equip¬ 
ment not otherwise provided for in this 
account. 

ITEMS or EXPENSE 

Customhouse fees. 

License fees. 

Pumping out boats laid up. 

Raising sunken boats. 

Transferring passengers in case of accidents. 
Wharfage. 

(g) Elevation and longshore labor. 
The cost of shore labor in connection 
with loading and unloading lighterage 
freight at wharves and piers, such as 
labor of bridgemen at transfer bridges 
and of watchmen, longshoremen, steve¬ 
dores. and other wharf men. 

(h) Elevation and shore expenses. 
Shore expenses in connection with load¬ 
ing and unloading lighterage freight, 
such as the cost of steam and electricity 
for power, heating, and lighting; power 
and supplies used for transfer or float 
bridges; supplies used in connection with 
operating wharves and piers and not 
chargeable to account 370, "Station sup¬ 
plies and expenses." 

stems or su r pl us 

Brooms. 
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appropriate superintendence account*, and 
city dlroctorlei and books of refereno* used by 
nation agents shall be charged to account 
37d. •'Station supplies and expenses.** 

8 10.411 Other expenses. This ac¬ 
count shall Include all expenses In con¬ 
nection with rail line transportation not 
properly chargeable to other transporta¬ 
tion accounts. 

hxms or kxpxxss 

Amounts paid for switching empty cars 
otherwise than In connection with loaded 
movements or with the repairs to the 
equipment. 

Amounts paid on account of bills of lading 
issued on fraudulent receipts. 

Amounts paid to suspended transportation 
department employees covering periods of 
suspension. 

Compensation for property Iom incident to 
failure to stop st station to pick up pas¬ 
sengers. 

Demurrage accruing on a foreign Une by rea¬ 
son of error of carrier's agent. 

Extra draysge due to agent's error In routing 
Interline shipment. 

Pees paid arbitrators in wage disputes of 
transportation department employees. 

Loss of station funds by burglary, when not 
covered by insurance. 

Loss of train collections in holdup. 
Overcharges paid foreign lines on account of 
error of the carrier's agent in routing and 
billing. 

Pay and expense# of transportation depart¬ 
ment employees attending conferences with 
officers In connection with wage disputes. 
Payment* for switching on account of cars 
not passing inspection at Junction points. 
Penalties Imposed under reciprocal demur¬ 
rage laws for failure to furnish cars. 
"Penalty switching** payments on account of 
improper delivery of cars to other carriers. 

8 10.412 Operating faint tracks and 
facilities—Or. This account shall Include 
the carrier’s proportion of the transpor¬ 
tation expenses incurred by others In the 
operation of Joint tracks, interlockers, 
and other facilities which are not pro¬ 
vided for in account 390. "Operating Joint 
yards and terminals—Dr." 

Hot* A: The purpose of this account Is to 
show the amount accruing against the car¬ 
rier for Its proportion of the cost of oper¬ 
ating tracks and facilities (other than at Joint 
yards and terminals) operated by others and 
in the Joint use of which the carrier partici¬ 
pates. (See 110.04-9 Joint facility account*.) 

Not* B: No portion of expenses chargeable 
by the operating carrier to accounts 302 to 
403. Inclusive, shall be included In this ac¬ 
count. 

110.413 Operating foint tracks and 
facilities—Cr. This account shall include 
amounts chargeable to others as their 
proportions of transportation expenses 
incurred by the carrier in the operation 
of Joint tracks, interlockers, and other 
facilities which are not provided for in 
account 391. "Operating Joint yards and 
terminals—*Cr. M 

Norn A: The purpose of this account is to 
show the amounts accruing In favor of the 
carrier and against others for their propor¬ 
tions of the cost of operating tracks and 
facilities (other than at Joint yards and ter¬ 
minals) operated by the carrier and In the 
Joint use of which others participate. (See 
110.04-9 Joint facility accounts .) 

Non B: No portion of expenses chargeable 
by the operating carrier to accounts 392 to 
403. Inclusive, shall be Included In this ac¬ 
count. 

510.414 Insurance. This account shall 
include premiums, except reinsurance 
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premiums, for insuring the carrier 
against loss through injuries to persons 
or damage to or destruction or loss of 
property, whether caused by Are. acci¬ 
dent, or other cause, when such loss to 
the carrier would be chargeable to rail 
line transportation: also premiums on 
fidelity bonds of employees whose pay is 
chargeable to rail line transportation. 
(See § 10.04-18 Insurance.) 

Not*: The premiums paid by the carrier to 
its insurance fund shall be credited to an 
Insurance reserve account, to which account 
shall be charged the amount of all claims for 
Injuries to persons and damages to the prop¬ 
erty covered by Its Insurance. To such ac¬ 
count ahull also be charged all reinsurance 
premiums paid to Insurance companies, and 
to It shall be credited all amounts recovered 
from insurance companies for damage to 
property reinsured by thorn. 

8 10.415 Clearing icrecks. This ac¬ 
count shall Include the cost of clearing 
wrecks other than wrecks of work trains. 

(a) Labor. The wages of employees 
while engaged in connection with wreck¬ 
ing service, loading, and transferring 
contents of wrecked cars, building tem¬ 
porary tracks around wrecks, and re¬ 
moving such tracks. 

(b) Train service. The cost of train 
service in connection with replacing 
wrecked equipment upon the tracks and 
transporting such equipment to shops for 
repairs, Including amounts paid to other 
companies for service of locomotives, 
derricks, and other equipment and for 
wages of crews In wrecking service. 

(c) Other supplies and expenses. 
Payments for reloading or transferring 
freight, express, baggage, and mall; 
transferring passengers, and cost of pro¬ 
visions or board for men clearing up or 
watching at wrecks. 

Non A: Expenses of clearing wrecks of 
work trains shall be included in the cost of 
the work in connection with which the 
wrecked train was engaged. 

Not* B: The coat of restoring rood bed and 
tracks to original condition after wrecks and 
the cost of repairing equipment damaged or 
destroyed by wrecks shall be charged to the 
appropriate accounts for maintenance of way 
and structures and maintenance of equip¬ 
ment. 

Not* C: That proportion of payments to 
other companies tar use of locomotives, der¬ 
ricks, and other equipment In wrecking serv¬ 
ice which represents rent shall be Included in 
the Income accounts. 

§ 10.416 Damage to property. This 
account shall Include payments and ex¬ 
penses on account of damages to the 
property of others, whether by fire, col¬ 
lision. flood, or other cause, with the ex¬ 
ception of payments and expenses on ac¬ 
count of damage to property intrusted to 
the carrier for transportation, and for 
damage to stock on right of way. It shall 
include also fines or compensation paid 
for interference with the business of 
others, as by detention of vessels at draw¬ 
bridges, or by blocking streets. 

This account shall Include also the 
pay, office rent, and office, traveling, and 
other expenses of employees and others 
engaged as claim adjusters or as wit¬ 
nesses in lawsuits in connection with 
damage to property cases, or engaged in 
detection of thieves; notarial fees paid 
In connection with such cases; and pay¬ 
ments for or repairs of damage to equip¬ 
ment of other carriers, or to property 
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contained therein, such carriers having 
trackage rights upon or grade crossings 
over the carrier's tracks. 

This astount shall also Include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable there¬ 
to. except that it is not required to antici¬ 
pate items which would not appreciably 
affect the account. 

Non* A: Damage to Uveatock on right of 
way. and damage to freight and baggage In¬ 
trusted for transportation, are provided far 
under accounts 417. "Damogo to livestock 
on right of way"; 418, "Low and damage— 
Freight"; and 419. "Loss and damage—Bag- 
gage." 

Note B: Expenses incident to suits growing 
out of damage to property claims, not other¬ 
wise provided for. shall be Included In ac¬ 
count 454, "Law expenses." 

Nor* C: The pay. office rent, and the travel¬ 
ing, office, and other expenses of claim ad- 
Jufttcrs. claim clerks, and others engaged in 
claim matters when not accurately assignable 
to a distinct class of claims, shall be appor¬ 
tioned equally among the several classes of 
claims over which they have Jurisdiction or In 
connection with which they are engaged. 
This provision does not apply to the pay and 
expenses of general officers or general office 
employees whose pay Is Includible in general 
account 450. "General." 

8 10.417 Damage to livestock on right 
of way. This account shall Include 
payments on account of cattle and other 
livestock killed or injured while crossing 
or trespassing on the right of way, in¬ 
cluding cost of removing and burying the 
same. 

* There shall be included in this account 
also the pay and the traveling, office, and 
other expenses of employees and others 
engaged as livestock claim adjusters or 
engaged as witnesses in law-suits in 
connection with damage to livestock on 
right of way; also notarial fees in con¬ 
nection with claims for damage to live¬ 
stock on right of way. 

This account shall also include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable there¬ 
to, except that it is not required to antici¬ 
pate items which would not appreciably 
affect the account. 

Not* A: Expenses incident to suits grow¬ 
ing out of livestock claims, not otherwise 
provided for. shall be Included in account 
454, "Isiw expenses." 

Note B: The pay. office rent, and traveling, 
office, and other expenses of claim adjusters, 
claim clerks, and others engaged in claim 
matters when not accurately assignable to a 
distinct clast of claims, shall be apportioned 
equally among the several classes of claims 
over which they have Jurisdiction or in con¬ 
nection with which they are engaged. This 
provision does not apply to the pay and ex¬ 
penses of general officers or general office 
employees whose pay is Includible in general 
account 450. "Oenerai." 

810.418 Loss and damage; freight. 
This account shall include payments and 
expenses on account of loss, destruction, 
damage, or delays to revenue freight 
shipments, including locomotives and 
cars transported as freight, express mat¬ 
ter, milk shipments, and livestock, and 
expenses incurred on account of such 
payments; also expenses on account of 
loss, destruction, or damage to ship¬ 
ments of company material. 
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This account shall also include the cost 
of repacking and boxing damaged freight 
shipments; notarial fees In connection 
with freight claims; freight charges paid 
other carriers on lost, destroyed, or dam- 
aged shipments; pay. traveling, office, 
and other expenses of employees or oth¬ 
ers engaged as freight-claim adjusters, 
as witnesses in lawsuits in connection 
with freight-claim cases. In selling dam¬ 
aged and unclaimed shipments, or in de¬ 
tecting thieves; rent of warehouses used 
for storage of damaged and astray 
freight shipments, payments for stor¬ 
age of such shipments in public ware¬ 
houses, and Interest and penalties as¬ 
sessed for nonpayment of freight claims. 

Amounts received from the sale of as¬ 
tray and damaged freight shall be cred¬ 
ited to this account. 

This account shall also include 
amounts estimated to be sufficient to 
meet the probable liability of the car¬ 
rier for unaudited expenses applicable 
thereto, except that it Is not required to 
anticipate items which would not appre¬ 
ciably affect the account. 

Non A: Expoxuts Incident to suits grow¬ 
ing out of loss and damage (freight) claims, 
not otherwise provided for. shall be Included 
in account 454, "Law expenses." 

Non B: The pay. office rent, and travel¬ 
ing. office, and other expenses of claim ad¬ 
justers. claim clerics, and others engaged in 
claim matters when*not accurately assignable 
to a distinct class of claims shall be appor¬ 
tioned equally among the several classes of 
claims over which they have Jurisdiction or 
In connection with which they are engaged. 
This provision docs not apply to the pay and 
expenses of general officers or general office 
employees whose pay Is Includible In general 
account 450. "General." 

8 10.419 Loss and damage; baggage. 
This account shall include payments for 
loss, destruction, damage, or delays to 
baggage and other personal property 
carried as baggage, and damage to per¬ 
sonal apparel; also expenses on account 
of such loss or damage. 

This account shall also include the cost 
of repacking and boxing damaged bag¬ 
gage; notarial fees In connection with 
baggage claims; baggage claim payments 
made to other carriers on lost, destroyed, 
damaged, or delayed shipments; pay. 
traveling, office, and other expenses of 
employees or others engaged as baggage 
claim adjusters, as witnesses in lawsuits 
in connection with baggage claim cases, 
in selling damaged and unclaimed bag¬ 
gage, or In detecting thieves; rent of 
warehouses used exclusively for storage 
of damaged and unclaimed baggage, pay¬ 
ments for storage of such shipments in 
public warehouses, and interest and pen¬ 
alties assessed for nonpayment of 
claims. 

Amounts received from the sale of 
astray and damaged baggage shall be 
credited to this account. 

This account shall also Include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable there¬ 
to, except that it is not required to an¬ 
ticipate items which would not appreci¬ 
ably affect the account. 

Non A: Expenses Incident to suits grow¬ 
ing out of loss and damage (baggage) claims, 
not otherwise provided for, shall be included 
In account 454, "Law expenses." 


RULES AND REGULATIONS 

Non B: The pay. office rent, and traveling, 
office, and other expenses of claim adjusters, 
claim clerks, and others engaged In claim 
matters when not accurately assignable to a 
distinct class of claims, shall be apportioned 
equally among the several classes of claims 
over which they have Jurisdiction or In con¬ 
nection with which they are engaged. This 
provision does not apply to the pay and ex¬ 
penses of general officers or general office em¬ 
ployees whose pay Is Includible In general 
account 450. '•General.** 

Non C: When a payment on account of 
Injuries to passengers Includes allowance for 
damage to personal apparel the damage al¬ 
lowance shall be included In this account 
when separable; otherwise in the appropriate 
personal Injury account. 

§ 10.420 Injuries to persons. This ac¬ 
count shall Include expenses on account 
of injuries to persons which occur di¬ 
rectly in connection with transportation 
service, including damages for ejectment 
of passengers. 

Services of employees and others called 
in consultation In relation to claim ad¬ 
justments; pay and expenses of em¬ 
ployees while engaged as witnesses at in¬ 
quests and lawsuits, and a suitable pro¬ 
portion of donations made to hospitals, 
shall be included In this account. 

This account shall also include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable there¬ 
to. except that it is not required to an¬ 
ticipate items which would not appreci¬ 
ably affect the account, 

items or TxrxHvm 

Artificial limbs. 

Carriage fees. 

Claim adjusters' and clerks' services. 

Claim adjusters' office expenses. 
Compensation for Injuries or death. 

Final Judgments, including plaintiffs' court 
costs. 

Funeral expenses. 

Hospital attendance. 

Medical and surgical services. 

Medical and surgical supplies. 

Notarial fees. 

Nursing. 

Railway transportation. 

Undertakers' services. 

Undertakers' supplies. 

Witnesses' fees and expenses at Inquests and 
lawsuits. 

Note A: Expenses Incident to personal in¬ 
jury suits, not otherwise provided for, shall 
be included In account 454, "Law expenses." 

Note B: Amounts donated by a carrier to 
hospitals shaU be distributed. 25 percent to 
account 274. *' Injuries to persons"; 25 percent 
to account 332, "Injuries to persons"; and 50 
percent to account 420. "Injuries to persons " 
Note C: The pay. office rent, and traveling, 
office, and other expenses of claim adjusters, 
claim clerks, and others engaged In claim 
matters when not accurately assignable to a 
distinct class of claims, shall be apportioned 
equally among the several classes of claims 
over which they have Jurisdiction or In con¬ 
nection with which they are engaged. This 
provision does not apply to the pay and ex¬ 
penses of general officers or general office 
employees whose pay Is Includible In general 
account 450, "OeneraL" 

Note D; When a payment on account of 
Injuries to persons Includes allowances for 
damages to personal apparel, the damage al¬ 
lowance shall be Included In account 419, 
"Loss and damage—Baggage," when sepa¬ 
rable; otherwise the entire payment shall he 
Included in this account. 


MISCELLANEOUS OPERATIONS 

8 10.440 Miscellaneous operations. 
The primary accounts included in this 
general account are designed to show 
the expenses Incurred in miscellaneous 
operations. (See 810.02-4 Miscellaneous 
operations.) 

810.441 Dining and buffet service. 
This account shall Include the cost of 
operating dining and buffet service on 
trains and transfer boats. It shall in¬ 
clude: 

(a) Superintendence. The pay of of¬ 
ficers directly in charge of operating 
dining and buffet service; the pay of 
their assistants, clerks, and office at¬ 
tendants; also the office, traveling, and 
other expenses of such officers and their 
employees. 

<b) Commissarial employees. The pay 
of storekeepers, assistant storekeepers, 
clerks, porters, and other employees In 
commissarial supply depots and store¬ 
houses. 

(c) Stewards. The pay of stewards or 
conductors employed on dining and 
buffet cars and transfer boat*. 

(d) Cooks and waiters. The pay of 
cooks, waiters, and assistants on dining 
and buffet cars and transfer boats. 

(e) Fuel and supplies. The cost of fuel 
for cooking purposes; of provisions, such 
us meats, groceries, vegetables, fish, table 
waters, ice, etc.; bar supplies, such as 
wines, liquors, beers, ales, etc.; cost of 
licenses; and cost of cigars, cigarettes, 
and tobacco. 

(f) Laundry. Expenses for laundry 
work, such as laundering tablecloths, 
napkins, aprons, etc. 

(g) Stationery and printing. The cost 
of stationery and printing used in con¬ 
nection with dining and buffet service. 

<h> Other expenses. The cost of 
flowers and plants; cleaning the interior 
of cars; rent and cost of supplies for 
rooms furnished for dining and buffet 
service employees: and such other ex¬ 
penses in connection with the operation 
of dining and buffet service as are not 
provided for elsewhere. 

Note: When officers have immediate super¬ 
vision over dining and buffet service and 
other operations their pay, office, and other 
expenses, as also the pay, office, and other 
expenses of their assistants, clerks, and 
office attendants, shall bo equitably appor¬ 
tioned to the accounts appropriate to the 
operations over which they have supenrlilon. 

8 10.442 Hotels and restaurants. This 
account shall Include the cost of operat¬ 
ing hotels, restaurants, and lunch 
counters when the cost of the operated 
property Is includible in the road and 
equipment accounts. It shall Include; 

(a) Superintendence. The pay of of¬ 
ficers directly in charge of operating 
hotels, restaurants, and lunch counters; 
pay of their clerks and office attendants; 
also the office, traveling, and other ex¬ 
penses of such officers. 

(b> Employees. The pay of stewards, 
hotel keepers, storekeepers, checkers, 
linen clerks, butchers, chefs, cooks, 
kitchen help, maids, porters, elevator 
men. call boys, hat and cloak attendants, 
waiters, waitresses, laundresses, engi¬ 
neers. firemen, and other employees en¬ 
gaged In operating hotels, restaurants, 
and lunch counters. 
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(c) Fuel and supplies . The cost of 
fuel tor cooking and heating purposes; 
provisions, such as meats, groceries, 
vegetables, fish, table waters. Ice. etc.; 
bar supplies, such as wines, liquors, 
beers, ales, etc.; the cost of liquor li¬ 
censes; the cost of tobacco, cigars, ciga¬ 
rettes, etc.; and miscellaneous supplies 
for operating the service. 

(d) Stationery and printing. The 
cost of stationery and printing used In 
connection with the operation of hotels 
and restaurants. 

(e) Other expenses. The cost of light¬ 
ing, and other items of expense not 
otherwise provided for in this account. 

Not*: When officers have Immediate super¬ 
vision over hotels, restaurants, and lunch 
counters and other operations their pay, of¬ 
fice. and other expenses, as also the pay, 
office, and other expenses of their assistants, 
clerks, and office attendants, shall be equi¬ 
tably apportioned to the accounts appro¬ 
priate to the operations over which they 
have supervision. 

8 10.443 Grain elevators. This ac¬ 
count shall include the cost of operating 
grain elevators other than small eleva¬ 
tors which are classed as station facili¬ 
ties. It shall Include: 

(a) Superintendence. The pay of of¬ 
ficers directly in charge of grain-eleva¬ 
tor service; the pay of their assistants, 
clerks, and ofllce attendants: also the 
office, traveling, and other expenses of 
such officers and their employees. 

(b> Employees . The pay of engineers, 
firemen, foremen, machine men. oilers, 
millwrights, carpenters, trimmers, weigh¬ 
ers. spout men. sweepers, laborers, 
watchmen* and all other employees en¬ 
gaged In operating grain elevators. 

(c) Fuel and supplies. The cost of 
fuel for power, heating, and lighting 
plants; power for heating, lighting, and 
operating machinery; and water, ice, oil. 
waste, and other supplies for operating 
such property. 

<d) Stationery and printing. The cost 
of stationery and printing used In 
connection with the operation of grain 
elevators. 

<c) Other expenses. The cost of grain 
used to make up shortage In elevators; 
rent for and repairs of rented offices; and 
other operating expenses not otherwise 
provided for In this account. 

Notx. When officer! have Immediate super¬ 
vision over grain elevators and other opera¬ 
tions their pay, office, and other expenses. 
Also the pay. office, and other expenses of 
their assistants, clerks, and office attendants, 
fthail be equitably apportioned to the ac¬ 
counts appropriate to the operations over 
which they have supervision. 

8 10.445 Producing power sold. This 
account shall include the cost of oper¬ 
ating power plants, substations, trans¬ 
mission systems and distribution sys¬ 
tems. for the production of power sold. 

The proportion of the cost assignable 
to the production of the power sold only 
shall be Included In this account. (See 
110.04-12 Power plant operations and 
8 10.04-14 Maintaining transmission and 
distribution systems .) 

This account shall Include: 

(a) Superintendence. The pay of offi¬ 
cers directly in charge of power plants, 
substations, transmission systems and 


distribution systems; pay of their clerks 
and office attendants; also the office, 
traveling, and other expenses of such 
officers and employees. 

(b) Employees . The pay of foremen, 
subforemen, engineers, firemen, electri¬ 
cians, system operators or load dispatch¬ 
ers, dynamo tenders, foremen regulators, 
regulators and assistants, switchboard 
men. brush men. oilers, wipers, wiremen, 
and others engaged In the operation of 
power plant and substation apparatus 
and devices. 

(c) Fuel The cost of fuel used In the 
production of power and for heating 
power plants. 

(d) Other supplies. The cost of wa¬ 
ter, lubricants, and other power plant 
and substation supplies. 

(e) Stationery and printing. The cost 
of stationery and printing used in con¬ 
nection with producing power sold. 

(f) Other expenses. The Items of ex¬ 
pense not otherwise provided for in this 
account. 

Not*: Whan officers have Immediate su¬ 
pervision over producing power aold and 
other operation!, their pay. office, and other 
expenses, as also the pay, office, and other 
expenses of their assistants, clerk! and office 
attendant!, shall be equitably apportioned 
to the accounts appropriate to the operation* 
over which thev have supervision. 

8 10.446 Other miscellaneous opera- 
tions . This account shall Include the 
operations of facilities such as cold- 
storage plants; coal-storage plants: cot¬ 
ton-compress plants: wood-preserving 
plants; ice-supply plants, etc., when the 
cost of the facilities is Includible In the 
road and equipment accounts and they 
are operated by the railway companies. 

Norm: When officer* have immediate su¬ 
pervision over other miscellaneous scrvico 
and other operation*, their pay. office, and 
other expenses, as also the pay. office, and 
other expenses of their asaiitants. clerks, and 
office attendants, shall be equitably appor¬ 
tioned to the accounts appropriate to the 
operations over which they have supervision. 

8 10.447 Operating joint miscellane¬ 
ous facilities—Dr. This account shall 
Include the carrier’s proportion of such 
costs as are Incurred by others in their 
operation of Joint facilities which are 
chargeable by them to accounts 442. "Ho¬ 
tels and restaurants,” 443, "Oraln ele¬ 
vators/ 445, "Producing power sold,” or 
446, "Other miscellaneous operations.” 

8 10.448 Operating joint miscellane¬ 
ous /acuities—Cr. This account shall 
Include amounts chargeable to others as 
their proportions of such costs as arc in¬ 
curred by the carrier In Its operation of 
Joint facilities which are chargeable by 
it to accounts 442. "Hotels and restau¬ 
rants.” 443. "Grain elevators.” 445. "Pro¬ 
ducing power sold,” or 446, "Other mis¬ 
cellaneous operations.” 

CENTRAL 

8 10.450 General. The primary ac¬ 
counts included in this general account 
are designed to show the expenses in¬ 
curred of a general character not 
chargeable to the preceding general ac¬ 
counts. such as those for general ad¬ 
ministration and accounting, and those 
of the financial, law, real estate, tax, and 
claim departments. 


Nots: Directly assignable organisation and 
administration expenses Incident to invest¬ 
ment! In leased or nonoperating physical 
property, and In stocks, bonds, and other se¬ 
curities. are chargeablo to income account 
Mg, “Maintenance of Investment organisa¬ 
tion" 

810.451 Salaries and expenses of 
general oiJtcers. This account shall in¬ 
clude: 

(a) Salaries. The pay of all general 
officers not otherwise provided for, In¬ 
cluding salaries and fees of receivers and 
commissions paid to general officers in 
lieu of salaries. 

list or omens 

Chairman of the board. 

President. 

Assistant to president. 

Vice president. 

Assist ant to vice president. 

Secretary. 

Assistant secretary. 

Transfer agent. 

Treasurer. 

Assistant treasurer. 

Local treasurer. 

Comptroller. 

Assistant comptroller. 

General auditor. 

Auditor. 

Assistant auditor. 

Auditor of revenuee. 

Auditor of passenger accounts. 

Assistant auditor of passenger account!. 
Auditor of freight accounts. 

Assistant auditor of freight accounts. 
Auditor of station accounts. 

Auditor of disbursements. 

Assistant auditor of disbursements 
Auditor of miscellaneous account*. 

Assistant auditor of miscellaneous account*. 
Auditor of coal and coke account*. 

Freight claim agent. 

Assistant freight claim agent. 

General accountant. 

Real-estate agent. 

Assistant real-estate agent. 

Tax commissioner. 

(b) Expenses. The traveling and other 
expenses of officers whose pay Is Included 
In this account, including supplies for 
business cars used by them, cost of run¬ 
ning official trains for them, and cost of 
membership fees and dues In railway and 
other associations. 

Not* A: When officers' duties are re¬ 
stricted to a single department, their salaries 
and expenses shall be charged to that depart¬ 
ment in the accounts for iuperintcndtmcs 
or for law expenses, as may be appropriate. 
When officers have Immediate supervision 
over more than one department, their sal¬ 
aries and expenses shall be apportioned 
equitably among the department* over which 
they have jurisdiction. 

Not* B: The pay and expenses of the pur¬ 
chasing agent, assistant purchasing n;:ent. 
assistant to purchasing agent, general store¬ 
keeper. division storekeeper, their clerks and 
attendant*, shall be charged through clear¬ 
ing accounts "Material store expenses" and 
"Stationery store expenses," or material oo- 
eount "Fuel," as may be appropriate. 

8 10.452 Salaries and expenses of 
clerks and attendants. This account 
shall include the pay and expenses of 
clerks and attendants of the officers 
whose salaries are Includible In account 
451. "Salaries and expenses of general 
officers.” 

(a) Pay of clerks. The pay of persona 
employed In accounting and clerical 
service. 
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LIST OF EMPLOYEE* 


Cashier*. 

Chief accountant*. 
Chief clerk*. 

Clerks. 

Inspectors. 

Mat! clerks. 
Paymasters. 
Postmasters. 


Route agents. 

Special agents. 
Stenographers. 

Ticket receivers. 
Traveling account 
ants. 

Traveling auditors. 


(b) Pay of attendants. The pay of 
persons employed In attendance at gen¬ 
eral offices and on business cars. 


LIST OF IMP LOTTES 


Bank messengers. 
Chauffeur*. 

Cleaners. 

Cocks. 

Drivers of servlet 
wagons. 

Elevator operators. 
Engineers. 

Firemen. 

Janitors. 

Messengers. 


Porters. 

Pump men. 
Stablemen. 
Superintendent of 
general office 
building. 

Telegraph operators 
Telephone operators 
Ushers. 

Walters. 

Watchmen. 


<c> Expenses. The traveling and other 
expenses of employees designated above, 
including the cost of supplies for business 
cars and cost of running official trains 
for them. 


§ 10.453 General office supplies and 
expenses. This account shall Include the 
office expenses of officers designated in 
account 451. “Salaries and expenses of 
general officers.*' 


Alterations of partition* and fixtures In gen¬ 
eral offices. 

Atlases and maps. 

Books for office use. 

Cable tolls. 

Cleaning. 

Express charges. 

Furniture repairs and renewals. 

Heating. 

Horse keep. 

Lighting. 

Local messenger service. 

Periodicals and newspapers. 

Rent of general offices. 

Rent of tabulating machines. 

Repairs of rented general offices. 

Reports of commercial standings. 

Service of automobiles. 

Telegraph service. 

Telephone service. 

Watchmen service. 

Not*: The proportion of general office ex¬ 
penses occasioned by the law department 
shall be included In account 454. "Law ex¬ 
pense*.” 

g 10,454 Law expenses . This account 
shall include the pay and the office and 
other expenses, when not provided for 
elsewhere, of officers and employees of 
the law department, the cost, of suits, 
and the payments of special law fees. 

LIST OW ovnexas AND EMPLOTEES 


General counsel. 
General solicitor. 
Assistant counsel. 
Solicitor. 

Commerce counsel. 
Commerce agent. 
8peclnl counsel. 


Statutory attorney. 
Attorney. 

Counsel. 

Law agent. 

Clerks. 

Office attendant*. 


ITEMS or EXPENSE AND SUPPLIES 


Arbitrators' services In settlement of dis¬ 
puted questions. 

Coat of taking depositions. 

Cost of testimony. 

Cost of suits. 

Court bonds. 


Court expenses. 

Drawing and recording agreements as to 
trackage rights, etc. 

Express charges. 

Fees and retainers of attorneys (not regular 
employees). 

Law books. 

Legal forms. 

Legal reports. 

Membership fees and dues In associations to 
protect carriers against litigation In re¬ 
spect to patents. 

Membership fees and dues In law associa¬ 
tion*. 

Notorial fee* not provided for elsewhere. 
Office expenses. 

Printing of briefs, testimony, and report*. 
Proportion of general office expense*. 

Rent of office*. 

Special fee*. 

Telegraph service. 

Telephone service. 

Traveling expenses. 

Witness fees not provided for elsewhere. 

5 10.455 Insurance. This account 
shall Include premiums, except reinsur¬ 
ance premiums, for insuring the carrier 
against loss, through injuries to persons 
or damage to or destruction or loss of 
property, whether caused by Arc. acci¬ 
dent, or other cause, when such loss to 
the carrier would be chargeable to gen¬ 
era] account 450, “General"; also pre¬ 
miums on fidelity bonds of officers and 
employees whose pay Is chargeable to 
general account 450, “General." (See 
5 10.04-18 insurance.) 

Non: The premiums paid by the carrier 
to Its Insurance fund shall bo credited to 
an insurance account, to which account ahaU 
be charged the amount of all claims for In¬ 
juries to persons and damages to the prop¬ 
erty covered by Its Insurance. To such ac¬ 
count shall also be charged sU reinsurance 
premiums paid to Insurance companies, and 
to It shall be credited all amount* recovered 
from insurance companies for damage to the 
property reinsured by them. 

5 10 458 Relief department expenses. 
This account shall include salaries and 
expenses incurred in connection with 
conducting relief departments; also con¬ 
tributions to such departments. 

5 10.457 Pensions and Qratuitles. (a) 
Except as hereafter provided, this ac¬ 
count shall include pensions paid cur¬ 
rently to retired employees and the ex¬ 
penses incurred solely in connection 
therewith. It shall also include gra¬ 
tuities paid to the families or heirs of 
employees; amounts paid currently to 
Insurance companies or to trustees to 
provide annuities for retired employees 
(see note) ; and premiums paid on in¬ 
surance policies for employees where the 
carrier is not a beneficiary. 

Note: The Initial payments to Insurance 
companies or to trustee* for prior service* 
of employee* shall be charged to account 
621. “Miscellaneous debit*." 

(b) A carrier may account for pen¬ 
sions on an accrual basis provided it has 
established a retirement plan whereby 
it definitely agrees to pay pensions to its 
retired employees. If the carrier elects 
to adopt the accrual plan, this account 
shall be charged and account 769 credited 
each month with amounts representing 
benefits currently accruing under the 
plan and borne by the carrier. Con¬ 
tributions by employees shall be credited 
direct to account 769. Pension pay¬ 
ments shall be charged to account 769. 


Before adopting the accrual plan for 
pensions, the carrier shall inform the 
Commission of the details of Its pension 
plan. No charges shall be made to this 
account In anticipation of discretionary 
pension payments in the future. 

5 10.458 Stationery and printing. This 
account shall include the cost of station¬ 
ery and printing used in general offices 
and not chargeable to other accounts, 
including the cost of printing annual re¬ 
ports, contracts, leases, stock certificates, 
and passes. 

STATIONEXT AND POINTING ITEMS 


Adding machine*. 
Addressograph* and 
aupplle*. 

Arm rest*. 

Binder*. 

Blank books. 
Blotters. 

Blotting paper. 
Bristol board. 
Calculating 
machine*. 
Calendar*. 

Carbon paper. 
Cardboard. 

Cards, blank and 
printed. 

Circular*. 

Computing table*. 
Copy (impression) 
book*. 

Copying brushes. 
Copying presses. 
Crayons. 

Cyclostyles. 

Dating stamps and 
ribbons. 
Dictaphone*. 
Dictographs. 

Drawing paper. 
Duplicator. 

Electric pen*. 
Envelopes. 

Erasers, rubber and 
steel. 

Eyelet punches. 
Eyelet*. 

File boxes, paper. 
Forms, blank and 
printed. 

Glass pens. 
Hectograph*. 

Indexes. 

Ink for writing and 
drawing. 

Inkstands. 

Invoice books. 

Legal cap paper. 
Letter paper. 
Manifold paper. 
Manifold pens. 
Mimeographs. 
Mucilage. 

Mucilage brushes. 
Neostyles. 

Note paper. 

Notices. 

Numbering stomps. 
Oil paper. 

Paper. 


Paper bosket*. 

Paper dipt. 

Paper cutters. 

Paper fastener*. 
Paper flics. 

Paper weights. 
Popyrograph*. 
Parchment paper. 
Posses. 

Pay checks. 

Pencil *harpener». 
Pencils for writing 
and drawing. 
Penholders. 

Pcnracks. 

Pens for writing and 
drawing. 

Phonographs and 
records. 

Pins. 

Postage. 

Punches (not con 
ductors* or bag 
gngemen'a). 
Rubber bands. 
Rubber stamp*. 
Ruler*. 

Ruling pens. 
Scrapbooks. 

Sealing wax. 

Seals. 

8hears. 

Shipping tags. 
Shorthand not* 
book*. 

8ponge cups. 
Sponge*. 

Stomps. 

Stamp*, impression 
Stylographs. 

Tablets, blank and 
printed. 

Tape. 

Telegraph blanks. 
Tissue (Impression J 
paper. 

Tracing cloth. 
Tracing paper. 
Twlno. 

Typewriters and rib 
bon*. 

Wage table*. 
Wastebasket*. 

Water colors. 

Water holder*. 
Wrapping paper. 
Wring & tor copying 
presses. 


Nor* A: The co*t of printing briefs, legal 
forms, testimony, report*. etc„ for the law 
department is chargeable to account 454. 
“Law expenses." 

Not* B: The cost of printing bonds, etc.. 
In connection with the carrier's funded debt 
shall be Included In balance-sheet account 
725. “Discount on funded debt." 

5 10.459 Valuation expenses. This ac¬ 
count shall include expenses incident to 
the ascertainment (in accordance with 
the Act to Regulate Commerce as 
amended March 1, 1913, or with other 
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Federal or State requirements) of the 
value of property owned or used by the 
carrier, such expenses including pay, and 
office, traveling, and other expenses of 
officers specially employed or assigned to 
such work, and of their assistants, clerks, 
and attendants, and the cost of station¬ 
ery and printing, and of engineering 
supplies consumed. 

Note: No charge ah&U be made to this ac¬ 
count for the salaries of offleers or of their 
clerks and attendants for Incidental services 
In connection with valuation work; but spe¬ 
cial office. clerical, traveling, and Incidental 
expenses Incurred by the** offleers on ac¬ 
count of such work shall be Included as a 
part of the cost of the work. 

ft 10.460 Other expenses . This ac¬ 
count shall include incidental general 
expenses which are not properly charge¬ 
able to any of the foregoing accounts. 

items or expense 

Cost of draping buildings. 

Cost of publishing annual reports In news¬ 
papers. and other corporate and financial 
notices of general character. 

Cost of publishing notices of stockholders* 
meetings and of election of directors. 
Donations on account of catastrophes, epi¬ 
demics, etc. 

Donations to focal fire departments. 
Donations to Y. M. C. A., and similar Institu¬ 
tions. 

Exchange on checks cashed or deposited. 
Exchange on drafts bought. 


Fees and expenses paid to directors and trus¬ 
tees. 

Loss through payment of wages to a wrong 
person. 

Penalties assessed far nonpayment of claims 
for overcharges. 

ft 10.461 General joint facilities—Dr. 
This account shall Include the carrier's 
proportions of general expenses incurred 
by others incident to maintaining and 
operating tracks, yards, terminals, and 
other facilities used Jointly. 

Note: The purpose of this account Is to 
show the amount accruing against the car¬ 
rier for Its proportion of the expense of gen¬ 
eral administration of tracks, yards, termi¬ 
nals and other facilities administered by 
others, and in the Joint use of which the 
carrier participates. (Bee i 1004-0 Joint 
facility accounts.) 

ft 10.462 Genera! joint facilities—Cr. 
This account shall Include amounts 
chargeable to others as their proportions 
of general expenses incurred by the car¬ 
rier Incident to maintaining and oper¬ 
ating tracks, yards, terminals, and other 
facilities used jointly. 

Note: The purpose of this account is to 
show the amounts accruing in favor of the 
carrier and against others for their propor¬ 
tions of the expense of general administra¬ 
tion of tracks, yards, terminals, and other 
faculties administered by the carrier, and in 
the Joint use of which others participate. 
(8ce 110.04-0 Joint facility accounts.) 


CONDENSED CLASSIFICATION OP OPERATING EXPENSES 


ft 10.480 Accounts for small carriers . Class II. See provisions of ft 10.04-1 Ac¬ 
counts for operating expenses . The condensed groupings of accounts for Class II 
small carriers arc as follows: 


Accounts for Small Carriers—Clast II 
Maintenance of Way and Structures 
1201. Superintendence. 


1202. Maintaining roadway and track. 


1209. Maintaining track structures. 


1204. Maintaining ancillary structures. 


1204. Retirements—Road. 

1205. Dismantling retired road property. 

1206. Equalization—Way and structures. 

1208. Deferred maintenance—Way and struc¬ 

tures. 

1209. Rood property—Depredation. 

1210. Injuries to persons. 


1211. Other way and structure expense. 


1312. Maintaining Joint tracks, yards, and 
other faciitlcs—Dr. 

1213, Maintaining Joint tracks, yards, and 
other faculties—Cr. 


Accounts for Large Carriers—Class I 
200. Maintenance of Way and Structures 

201. Superintendence. 

/202. Roadway maintenance. 

212. Ties. 

214. Ralls. 

216. Other track material, 

218. Ballast. 

220. Track laying and surfacing. 

272. Removing snow. Ice, and sand. 

306. Tunnels and subways. 

208. Bridges, trestles, and culverts. 

210. Elevated structures. 

221, Fences, snowsheds. and signs. 

247. Communication systems. 

249. Signals and Inter lockers. 

227. Station and office buildings. 

229. Roadway buildings. 

231. Water stations. 

233. Fuel stations. 

235. Shops and enginehouscs. 

237. Qr&in elevators. 

239. Storage warehouses. 

241. Wharves and docks. 

243. Coal and ore wharves. 

253. Power plants. 

257. Power-transmission systems. 

265. Miscellaneous structures. 

267. Retirements—Road. 

270. Dismantling retired road property. 

280. Equalization—Way and structure*. 

268. Deferred maintenance—Way and struc¬ 

tures. 

266. Road property—Depredation, 

274. Injuries to persona. 

269. Roadway machines. 

271. Sinai! tools and supplies. 

273. Public improvements—Maintenance. 

275. Insurance. 

276. Stationery and printing. 

277. Other expenses. 
ml Rittht*Oi*wi*v 

278. Maintaining Joint tracks, yards, and 

other faculties—Dr. 

279. Maintaining Joint tracks, yards, and 

other facilities—Cr. 
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Accounts for Small Carriers—Clasi III—Con. 
Transport*tion—RrUl Line—Continued 


2354. Other casualty expenses. 


2255. Other rail transportation expenses. 


2258 Operating Joint trades and facilities— 
Dr. 

2257. Operating Joint tracks and facilities— 
Cr. 

Miscellaneous Operations 


2259. Miscellaneous operations. 


General 


2281. Administration. 


2262. Insurance. 

2253. Valuation expenses. 


2254. Other general expenses. 


2255. General Joint facilities—Dr. 
2260. General Joint facilities—Cr. 


Income, Profit and Loss, and General 
Balance Sheet 

9 10.05 General instructions. The 
carrier's records shall be kept with suffi¬ 
cient particularity to show fully the facts 
pertaining to all entries made in the 
accounts provided herein for Income, 
profit and loss, and general balance 
sheet. Where the full Information is 
not recorded In the general books, the 
entries therein shall be supported by 
other records In which the full details 
shall be shown. Such general book en¬ 
tries shall contain sufficient reference to 
the detail records to permit ready iden¬ 
tification, and the detail records shall 
be filed In such manner as to be readily 
accessible for examination by represent¬ 
atives of the Interstate Commerce Com¬ 
mission. 

§ 10.05-1 General ledger accounts . 
When the title and definition of an in¬ 
come, profit and loss, or general balance- 
sheet account clearly Indicate that it is 
a summary of other accounts, it is not 
required that a special ledger account 
shall be kept under such a title to include 
the balances from the accounts usually 
kept In the ledger, but In such case the 
titles of the subaccounts In the ledger 
shall give references by numbers, titles, 
or both, to the income, profit and loss, 
or general balance-sheet account pre¬ 
scribed herein of which they are subdivi¬ 
sions. 

9 10.05-2 Leased road and equipment: 
depreciation . The carrier shall include 
in operating expenses charges for depre¬ 
ciation on road property and equipment 
used but not owned the rent for which Is 
Includible in account 542. “Rent for leased 


Accounts for Large Carriers—Class /—Coo. 
870. Transportation—Rail Line—Continued 

414. Insurance. 

415. Clearing wrecks. 

418. Damage to property. 

417. Damage to live stock on right of way. 

404. Signal and Interlocker operation. 

405. Crossing protection. 

400. Drawbridge operation. 

407. Communication system operation. 

408. Ope rating floating equipment. 

410. Stationery and printing. 

411. Other expenses. 

412. Operating Joint tracks and facilities— 

Dr. 

413. Operating Joint trocka and faclUtlee— 

Cr. 

440. Miscellaneous Operations 

441. Dining and buffet eervtce. 

442. Hotels itnd restaurants. 

443. Grain elevators. 

445. Producing power aold. 

446, Other miscellaneous operations. 

450. General 

451. Salaries and expenses of general officers. 

452. Salaries and expenses of clerks and at¬ 

tendants. 

453 General office supplies and expenses. 

454. Law expenses. 

455. Insurance. 

459 Valuation expenses. 

456. Relief department expenses. 

457. Pensions and gratuities. 

458. Stationery ana printing. 

460. Other expenses. 

461. General Joint facilities—Dr. 

462. General Joint faculties—Cr. 


roads and equipment,** and shall main¬ 
tain the same records of service lives, sal¬ 
vage values, etc., as provided for owned 
road property and equipment. The 
amount currently to be charged to ac¬ 
count 542. “Rent for leased roads and 
equipment.** Is the excess of the total 
compensation over the amount charge¬ 
able by the carrier to the depreciation 
accounts In operating expenses. If settle¬ 
ment between the carrier and the lessor 
Is not currently made, the amount of the 
depreciation accrued during the period of 
the lease shaU be credited by the carrier 
to account 779, “Accrued depreciation— 
Leased property.** The necessary adjust¬ 
ments of the difference between the bal¬ 
ance thus accrued In that account and 
the actual amount of settlement shall 
appropriately be made through account 
607, “Miscellaneous credits,** or account 
621. “Miscellaneous debits,** at the time 
settlement for depreciation on the prop¬ 
erty is made with the lessor. 

The carrier shnll not include In the 
depreciation account in operating ex¬ 
penses any charges for depreciation of 
equipment used but not owned when the 
rents therefor are included in the rent for 
equipment and Joint facility rent ac¬ 
counts 503 to 508 and 536 to 541, Inclusive. 

9 10 05-3 Closing general ledger . Ac¬ 
counts shall be written up. posted to the 
general ledger and balanced monthly. 
The final entries for any month shall be 
made not later than 60 days after the 
last day of the month for which the ac¬ 
counts are stated, except that the period 
within which the final entries for the 
month of December shall be made may 
be extended to such date in the following 
March as shall not Interfere with the 


preparation and filing of annual reports 
as required by paragraph 2 of section 20 
of the Interstate Commerce Act. 

Income 

910.06 Special instructions . 

910.06-1 Income accounts defined. 
Income accounts are those designed to 
show, as nearly as practicable, for each 
fiscal period, the total amount of money 
that a carrier becomes entitled to re¬ 
ceive for services rendered, the returns 
accrued upon investments, the accrued 
costs paid or payable for the services 
rendered by it. the losses sustained by 
it, the amounts accrued for taxes, for use 
of moneys and for use of properties of 
others, and the appropriations made 
from income during the period. The net 
balance of income (or loss) shall be car¬ 
ried to profit and loss. 

110.06-2 Delayed items. The car¬ 
rier shall account for delayed Items and 
adjustments and cancellation of entries 
recorded In balance-sheet accounts re¬ 
lating to income of former years in ac¬ 
cordance with the instructions contained 
in 9 10.02-3 Delayed items. 

910.06-3 Unaudited items. When 
the amount of any item affecting Income 
cannot be accurately determined in time 
for inclusion In the accounts of the 
month in which the transaction occurs, 
the amount of the item shall be esti¬ 
mated and In such form included In the 
proper income account with contra entry 
to the appropriate balance-sheet ac¬ 
count. When the item is audited the 
necessary adjustments shall be made 
through the accounts in which the esti¬ 
mate was recorded. If. during the Inter¬ 
val between the date of Inclusion of the 
item In the accounts and the date on 
which it is audited, a substantial differ¬ 
ence from the Initial estimate is deter¬ 
mined. appropriate adjustments shall be 
made In the current accounts to cover 
such difference. The carrier Is not re¬ 
quired to anticipate items which would 
not appreciably affect the accounts. 

Income Accounts 
credit 

9 10.501 Railway operating revenues. 
This account shall Include the total rev¬ 
enues derived from operations as shown 
In the primary revenue accounts provided 
In this part. 

9 10.502 fferenues from miscellaneous 
operations . This account shall Include 
the total revenues derived from the oper¬ 
ation of miscellaneous operating physical 
property, such as that the cost of which 
Is Includible in balance-sheet account 
705, “Miscellaneous physical property.** 

Notx: The income from mlxcellaneou* 
nonoperating physical property shall be In¬ 
cluded In account 611, “Income from non¬ 
operating property. 0 

9 10.503 Hire of freight cars; credit 
balance. This account shall include, ex¬ 
cept as provided in the texts of accounts 
509. “Income from lease of road and 
equipment,** and 542, “Rent for leased 
roads and equipment.'* the net credit 
balance of (a) amounts receivable ac¬ 
crued for the use of the accounting com¬ 
pany's freight cars leased or Inter¬ 
changed. and (b) amounts payable 
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accrued for the use of the freight cars 
of others, leased or Interchanged. (See 
I 10.05-2 Leased road and equipment; 
depreciation.) 

Kora A: If the set balance U a debit. It 
shall be Included In account 630. “Hire of 
freight cata—D ebit balance/* 

Notts B: Rent for freight con Included In 
the lease of road to another company aholl 
be Included in account 509. "Income from 
lease of road and equipment.** 

Not* C: Rente paid for freight cars used 
In construction work-train service are charge* 
able to the coat of the work. (See paragraph 
(c) of f 10.01—1 Coif 0/ construction.) 

1 10.504 Rent from locomotives. This 
account shall Include, except as pro¬ 
vided in the text of account 509, “In¬ 
come from lease of road and equipment.** 
amounts receivable accrued as rent for 
the use of the accounting company's 
locomotives leased or Interchanged. 
(See Note C to account 717, "Interest 
and dividends receivable/’) 

Not*: Rent for locomotive® Included In 
lease of road to another company shall bo 
included In account 509. "Income from lease 
of road and equipment/' 

5 10.505 Rent from passenger-train 
cars. This account shall include, except 
as provided in the text of account 509, 

Income from lease of road and equip¬ 
ment/* nmounU receivable accrued as 
rent for the use of the accounting 
company's passenger-train cars leased 
or interchanged. (See Note C, to ac¬ 
count 717. "Interest and dividends 
receivable/*) 

Non: Rent for paascnger-tnUn cars In¬ 
cluded In lease of road to another company 
shAll be included In account 509. "Income 
from lease of road and equipment.** 

5 10.506 Rent from floating equipment . 
This account shall include, except as 
provided in the text of account 509, "In¬ 
come from lease of road and equipment," 
amounts receivable accrued as rent for 
the use of the accounting company's 
floating equipment leased or chartered. 
(See Note C to account 717, "Interest 
and dividends receivable.") 

Not*: Rent from floating equipment In¬ 
cluded In lease of road to another company 
•hall be Included In account 509. "Income 
from lease of road and equipment." 

5 10.507 Rent from work equipment. 
This account shall include, except as 
Provided in the text of account 509, "In¬ 
come from lease of road and equipment/* 
amounts receivable accrued as rent for 
the use of the accounting company's 
work equipment leased or interchanged. 
(See Note C to account 717, "Interest 
and dividends receivable/') 

Not*: Rent for work equipment Included 
In lease or road to another company ahaU 
be included in account 609, "Income from 
lease of road and equipment." 

5 10.508 Joint facility rent income . 
This account shall include amounts re¬ 
ceivable accrued for rent of equipment, 
tracks, yards, terminals, and other fa¬ 
cilities owned or controlled by the ac¬ 
counting company and used Jointly with 
other companies or Individuals. 

Amounts receivable from other com¬ 
panies in reimbursement for taxes on 
property Jointly used shall be credited 
to this account. 


Note: The portion of the coat of mainte¬ 
nance. operation, or administration of Joint 
facllltlca recoverable from other* ahaU be 
credited to the various joint facility account* 
provided for operating expense*. When the 
compensation for the use of joint facilities la 
a fixed amount or la based upon a charge 
per passenger, ton. car. or other unit. It ahaU 
be fairly apportioned by tbs creditor between 
this account and the appropriate joint facil¬ 
ity operating expense accounts. 

$ 10.509 Income from lease of road 
and equipment. This account shall in¬ 
clude the entire amount receivable ac¬ 
crued for the exclusive use of road, 
tracks, or bridges (Including equipment 
or other railway property covered by 
the contract) the rented property being 
owned or controlled by the accounting 
company, whether payable to the ac¬ 
counting company in cash or disbursed 
by the lessee on behalf of the accounting 
company as interest on funded debt, 
guaranteed dividends on stock, or other¬ 
wise. <8ee Note C to account 717, "In¬ 
terest and dividends receivable.") 

When the lessor company maintains 
the road and equipment leased, the cost 
of maintaining the property rented shall 
be charged to this account, except that 
when the rent thus receivable for the 
use of property other than equipment is 
relatively small and the expense of 
maintenance is not separable, the entire 
amount received may be credited to 
revenue account 142, "Rents of buildings 
and other property." 

If, under the terms of a lease, the 
deficit, or any portion of it, resulting 
from the lessee company's operations of 
the property leased is payable by the 
lessor company, the amount thus pay¬ 
able shall be charged to this account by 
the lessor. 

Note A: When taxes on leased property are 
assumed by the lessor, the accruals of such 
taxes shall be Included in the lessor's ac¬ 
count 532, "Railway tax accruals." 

Note B: If property the rent of which Is 
chargeable to account 542. "Rent for leased 
roads and equipment/' Is sublet by the ac¬ 
counting company, the rent receivable there¬ 
for shall be credited to this account. 

Note C: When speclflc charge* against the 
lessee are made by the lessor for repairs of 
equipment whtch Is actually maintained by 
it the amount of such charges shall be appro¬ 
priately credited by the lessor to tt* equip¬ 
ment repair accounts and charged by the 
lessee to the corresponding accounts. 

510.510 Miscellaneous rent income. 
This account shall include such rents of 
property owned and controlled by the 
accounting carrier as are not provided 
for in the foregoing accounts. 

To this account shall be charged the 
cost of maintenance of the property 
rented, also speclflc incidental expenses 
in connection with such property, such as 
the cost of negotiating contracts, ad¬ 
vertising for tenants, fees paid convey¬ 
ancers, collectors' commissions, and 
analogous items. 

Not* A: If property the rent of which la 
chargeable to account 543, "Miscellaneous 
rent*," la sublet by the accounting company, 
the rent receivable therefor shall be credited 
to this account. 

Note B: Taxes on property the rent of 
which Is creditable to this account shall bo 
charged to account 632, "Railway tax ac¬ 
crual*/' 


Note C: The rent from property carried In 
balance-sheet account 705, "Miscellaneous 
physical property," shall not be Included in 

this account, but in account 511, "Income 
from nonoperating property." 

Note D: Rent and other income from real 
estate acquired for new lines or for additions 
and betterments shall be credited to the ap¬ 
propriate road and equipment account* until 
the completion or coining into service of tho 
property. 

$ 10.511 Income from nonoperating 
property. This account shall Include the 
net credit balance of the nonoperating 
revenues or income from, and the ex¬ 
penses (including depreciation, but ex¬ 
cluding taxes) of. physical property the 
cost of which is carried In balance-sheet 
account 705, "Miscellaneous physical 
property/* 

Note A: Net debit balance* in this account 
aboil be shown in red Ink. 

Note B: The revenue* from tho operation 
of miscellaneous operating physical property 
shall be included In Income account 602, 
"Revenues from miscellaneous operations," 
and the expense* of operation shall be in¬ 
cluded in account 634. "Expenses of miscel¬ 
laneous operations." 

5 10.512 Separately operated proper¬ 
ties; profit. This account shall include 
amounts receivable under the terms of 
agreements or contracts whereby the 
surplus resulting from the operation by 
others of properties of other companies 
having a separate corporate existence is 
to be paid. In whole or in part, to the 
accounting company. 

In determining the amount receivable 
by the accounting company, considera¬ 
tion shall be given not only to the op¬ 
erating revenues and operating expenses 
but also to other items of Income or de¬ 
duction which affect that amount. 

Note A: The amount payable by the op¬ 
erating company shall be charged by it to 
account 550. "Income transferred to other 
companies.” 

Note B: Dividends or other returns upon 
securities Issued by separately operated com¬ 
panies. and held or controlled by the account¬ 
ing company, shall be included in account* 

613, "Dividend Income": 514. "lntere*t In¬ 
come"; or 516. "Income from sinking and 
other reserve funds," os may be appropriate. 

5 10.513 Dividend income . This ac¬ 
count shall Include dividends declared 
on railway and other stocks, the Income 
from which is the property of the ac¬ 
counting company, whether such stocks 
are owned by the accounting company 
and held In Its treasury or deposited In 
trust, or are controlled through lease or 
otherwise. 

Dividends declared shall not be 
credited prior to actual collection unless 
their payment is reasonably assured by 
past experience, guaranty, anticipated 
provision, or otherwise. (See Note C to 
account 717, 'Interest and dividends re¬ 
ceivable.") 

Accruals of guaranteed dividends may 
be Included in this account if their pay¬ 
ment is reasonably assured. 

Not* A: This account shall not include 
credits for dividends on stocks issued or as¬ 
sumed by ths accounting oompany and owned 
by it. whether pledged a* collateral or held 
In Its treasury, in special deposits, or in 
sinking or other reserve fund*. 

Note B: Dividends on stock* of other com¬ 
panies held tn sinking or other reserve fun da 
ahaU be credited to acocnint 516, "Income 
from sinking and other reserve funds.** 
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9 10.514 Interest Income. This ac¬ 
count shall include the Interest on secu¬ 
rities and debenture stock of other 
companies, the income from which Is the 
property of the accounting company, 
whether such securities are owned by the 
accounting company and held in its 
treasury or deposited in trust, or are 
controlled through lease or otherwise. 

It shall include also, interest on notes 
and other evidences of indebtedness and 
interest on bank balances, open ac¬ 
counts, and other analogous items, in¬ 
cluding discount on short-term notes. 
Interest accrued shall not be credited 
prior to actual collection unless Its pay¬ 
ment Is reasonably assured by past 
experience, guaranty, anticipated provi¬ 
sion. or otherwise. (See Note C to 
account 717, “Interest and dividends 
receivable. 0 ) 

At the option of the accounting com¬ 
pany there may be included each year 
in this account the portion, applicable to 
the fiscal period, of the amount requisite 
to extinguish, during the interval be¬ 
tween the date of acquisition and the 
date of maturity, the discount or pre¬ 
mium on securities of other companies 
owned (other than short-term notes). 
Amounts thus credited or charged shall 
be concurrently charged or credited to 
the account in which the cost of the 
securities is carried. The discount on 
short-term notes shall be distributed 
through equal monthly credits, over the 
terms of the notes. 

Notr A: This account shall not Include 
Interest on securities Issued or assumed by 
the accounting company and owned by it. 
whether pledged as collateral or held in Its 
treasury. In special deposits, or In sinking 
or other reserve funds. 

Not* B: Interest on securities other than 
thoae of the accounting company, and on 
other assets held In sinking or other reserve 
funds shall be included in account 510. "In¬ 
come from sinking and other reserve funds/* 

Note C: Discount on bills far material pur¬ 
chased shall be credited to the accounts to 
which U charged the cost of the material 
with respect to which the discount Is allowed. 

5 10.516 Income from sinking and 
other reserve funds . This account shall 
include the income accrued on cash, se¬ 
curities. and other assets (not including 
securities issued or assumed by the ac¬ 
counting company) held in sinking and 
other reserve funds. (See Note C to ac¬ 
count 717. “Interest and dividends re¬ 
ceivable.”) 

At the option of the accounting com¬ 
pany there may be Included each year 
In this account the portion, applicable to 
the fiscal period, of the amount requisite 
to extinguish, during the interval be¬ 
tween the date of acquisition and the 
date of maturity, the discount or pre¬ 
mium on funded securities held in sink¬ 
ing or other reserve funds. Amounts 
thus credited or charged shall be con¬ 
currently charged or credited to the ac¬ 
count in which the cost of the securities 
is carried. 

Not*: Credit* to fund reserve account* 
representing income on reserve funds shall 
be concurrently charged to account 553. “In¬ 
come applied to sinking and other reserve 
funds." 

{10.517 Release of premiums on 
funded debt . This account shall Include, 
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during each fiscal period, such proportion 
of the premiums on outstanding funded 
debt as may be applicable to the period. 
This proportion shall be determined In 
accordance with 9 10.08-3 Discount , 
expense , and premium on funded debt. 

910.518 Contributions from other 
companies. This account shall Include 
amounts received or receivable from 
other companies or individuals, repre¬ 
senting the whole or a part of the net def¬ 
icit of the accounting company when, 
under the terms of agreements or con¬ 
tracts, no obligation for subsequent re¬ 
imbursement is Incurred. 

In determining the amount receivable 
by the accounting company, considera¬ 
tion shall be given not only to the oper¬ 
ating revenues and operating expenses, 
but also to other items of income or de¬ 
duction which affect that amount. 

Not*: The amount payable ehall be 
charged by the contributing company to 
account MS, “Separately operated proper¬ 
ties—Low," 

9 10.519 Miscellaneous Income. This 
account shall Include all Items, not pro¬ 
vided for elsewhere, properly creditable 
to Income account during the fiscal 
period. 

9 10.520 Delayed income credits. This 
account shall include delayed credit items 
and adjustments for which no provision 
has previously been made, relating to op¬ 
erating revenues, operating expenses, 
and income arising during the current 
year which are applicable to prior years 
and which are relatively so large that 
their Inclusion In the appropriate ac¬ 
counts of the current year would seriously 
distort the accounts for the year. (See 
9 10.02-3 Delayed items.) 

Not*: All entries In this account shall be 
made in such detail a* will indicate the op¬ 
erating-revenue. opera ting-expense or In¬ 
come account* to which they relate. 

DEBIT 

9 10.531 Railway operating expenses ♦ 
This account shall Include the total cx- 
. penses caused by operations, as shown In 
the primary expense accounts provided 
in these regulations. 

9 10.532 Railway tax accruals. This 
account shall include accruals for taxes 
of all kinds (including Federal income 
tax) relating to raUway property (in¬ 
cluding floating equipment, if any), op¬ 
erations. and privileges, whether based 
upon the valuation of the property, 
amount of stocks and bonds or other evi¬ 
dences of debt Issued or outstanding; 
gross or net earnings, dividends declared, 
number of passengers carried, quantity 
of freight transported, length of line 
operated or owned, rolling stock operated 
or owned, or other basis; also taxes for 
issuing and recording mortgages and 
trust deeds and for issuing bonds or other 
evidences of long-term debt. 

The taxes on leased property shall be 
included In this account by the carrier 
obligated to assume such expenses under 
the terms of the lease. 

Not* A: Taxes on leased property paid by 
ono party to the lease and chargeable to the 
other party to the lease shill be charged di¬ 
rectly to the party bearing the expense and 
not Included In the Income account of the 
party lint making payment. 


Nor* B: Taxes on other than railway prop¬ 
erty, operations, and privileges shall be 
charged to account 544. “Miscellaneous tax 
accruals.** when the amount ts separable from 
the taxes chargeable to this account. 

Nor* C: Special assessments for street and 
other Improvements, and special benefit 
taxes, such os water taxes and the like, shall 
be Included In operating expense accounts 
or Investment accounts, os may be appro¬ 
priate. 

Not* D: Amounts reoelved In reimburse¬ 
ment of taxes on property Jointly used shall 
be credited to account 608. “Joint faculty 
rent Income.'* Amounts paid In reimburse- 
ment of such taxes shall be charged to ac¬ 
count 541, “Joint facility rents “ 

Nor* E: Taxes accruing on new lines un¬ 
der construction or on property acquired for 
the extension of existing lines or tor addi¬ 
tion or betterment purposes before the facili¬ 
ties are opened for commercial operation or 
the property acquired becomes available for 
service shall be charged to road and equip¬ 
ment accounts. 

9 10 534 Expenses of miscellaneous 
operations. This account shall include 
the total expenses caused by the opera¬ 
tion of miscellaneous physical property 
the cost of which is includible in balance- 
sheet account 705, ''Miscellaneous phys¬ 
ical property. 0 

Not*: The expenses of miscellaneous non¬ 
operating physical property shall be Included 
In account 511, “Income from nonoperating 
property/* 

9 10.535 Taxes on miscellaneous op¬ 
erating property . This account shall in¬ 
clude accruals of taxes paid or payable 
upon miscellaneous operating property, 
such as that the cost of which is includ¬ 
ible In account 705, “Miscellaneous phys¬ 
ical property." 

Not*: Taxes upon miscellaneous nonoper¬ 
ating physical property shall he included In 
account 544, ''Miscellaneous tax accruals " 

9 10.536 Hire of freight cars: debit 
balance. This account shall include, ex¬ 
cept as provided for in the classification 
for investment in road and equipment 
and in the texts of accounts 509. “In¬ 
come from lease of road and equipment/' 
and 542, “Rent for leased roads and 
equipment" the not debit balance of 
(a) amounts receivable accrued for the 
use of the accounting company's freight 
cars leased or interchanged, and <b> 
amounts payable accrued for the use of 
the freight cars of others, leased or inter¬ 
changed. (See 9 10.05-2 Leased road 
and equipment ; depreciation.) 

Not* A: If the net balance la a credit, It 
aholl be included In account 503. “Hire of 
freight cam—Credit balance." 

Note B: Rent for freight cars included In 
the lease of road to the accounting com¬ 
pany shall be included in account 643. “Rent 
for leased roads and equipment," 

Note C: Interest accrued on equipment 
obligations shall be charged to account 548. 
“Interest on funded debt/' 

Note D: Rents paid for freight cars used 
in construction work-train service are charit¬ 
able to the cost of the work. (See paragraph 
(c) of | 10.01-4 Cost of corwfracflon.i 

9 10.537 Rent for locomotives. This 
account shall include amounts payable 
accrued for the use of the locomotives of 
others, leased or interchanged, except as 
provided for In the classification for 
investment in road and equipment and in 
the text of account 542, “Rent for leased 
roads and equipment." (See 9 10.05-2 
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Leased road and equipment ; deprccta* 

tion .) 

Non A: The rent for locomotion included 
In the lease of road to the accounting com* 
pany ahall be Included in account 542, “Rent 
for leased roadi and equipment.” 

Non B: Interest accrued on equipment 
obligation! ahall be charged to account 546, 
“Interest on funded debt.” 

Non C: Rent paid for locomotive! uaed in 
conitruction work-train service U chargeable 
to the coat of the work. (8ee paragraph (c) 
of | 10.01-4 Coif o/ construction.) 

| 10 538 Rent for passenger •train 
cars. This account shall include 
amounts payable accrued for the use of 
the passenger-train cars of others, 
leased or Interchanged, except as pro¬ 
vided for In the classification for Invest¬ 
ment In road and equipment and In the 
text of account 542. “Rent for leased 
roads and equipment.** (See 110.05-2 
Leased road and equipment; deprecia - 
tion.) 

Nora A: The rent for passenger-train cart 
Included in tho lease of road to the account¬ 
ing company ahall be Included in account 
M2. “Rent far leased road! and equipment.” 

None B: Interest accrued on equipment 
obligations ahall be charged to account 546, 
'‘Interest on funded debt. 1 * 

5 10.539 Rent for floating equipment . 
This account shall include amounts pay¬ 
able accrued for the use of the floating 
equipment of others, leased or chartered, 
except as provided for In the classifica¬ 
tion for investment in road and equip¬ 
ment and in the text of account 542, 
• Rent for leased roads and equipment." 
(See 5 10.05-2 Leased road and equip - 
ment; depreciation .) 

Ncrrr A: The rent of floating equipment 
included in the tease of road to the account¬ 
ing company ahall b© Included In account 
542, “Rent for leased roads and equipment." 

Not* B: Interest accrued on equipment 
obligations ahall be charged to account 546. 
“Interest on funded debt." 

5 10.540 Rent for work equipment. 
This account shall include amounts pay¬ 
able accrued for the use of the work 
equipment of others, leased or Inter¬ 
changed. except as provided for in tho 
classification for investment In road and 
equipment and in the text of account 
542, “Rent for leased roads and equip¬ 
ment." (See 1 10.05-2 Leased road and 
equipment; depreciation .) 

Non A: The rent tor work equipment In¬ 
cluded In the lease of road to the accounting 
company ahall be included in account 54 2, 
“Rent for leased roods and equipment.” 

Non B: Interest accrued on equipment 
obligations shall be charged to account 546, 
“Interest on funded debt." 

Not* C: Rent paid for work equipment 
when used In construction work-train serv¬ 
ice is chargeable to the coat of the work. 
(See paragraph (c) of I 10.01-4 Coif of con¬ 
struction.) 

5 10.541 Joint facility rents. This ac¬ 
count shall include amounts payable ac¬ 
crued as rent for equipment, tracks, 
yards, terminals, and other facilities 
owned or controlled by other carriers, 
companies, or individuals, and In the 
joint use of which the accounting com¬ 
pany participates. 

Amounts paid or payable by the ac¬ 
counting company in reimbursement for 
taxes on property jointly used shall bo 
charged to this account. 
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Not*: The cost of maintenance, operation, 
or administration of Joint facilities, charge¬ 
able to the accounting company, shall be 
charged to the various Joint facility accounts 
provided for operating expenses. When tho 
compensation for the use of Joint facilities 
is a fixed amount or 1s based upon a charge 
per passenger, ton. cor. or other unit, it shall 
be fairly apportioned between this account 
and the appropriate Joint facility operating 
expense accounts. This apportionment shall 
be mndo by the operating company, and shall 
be followed by the accounting company. 

5 10.542 Rent for leased roads and 
equipment. This account shall Include 
amounts payable accrued as rent for 
roads, tracks, or bridges (Including 
equipment or other railway property cov¬ 
ered by the contract) the property being 
owned by other companies and held 
under lease or other agreement by the 
terms of which exclusive use and control 
for operating purposes are secured. The 
entire amount of rent payable by the 
lessee In accordance with the agreement 
shall be included in this account, whether 
paid to the lessor in cash or disbursed by 
the lessee, on behalf of the lessor, as In¬ 
terest on funded debt, guaranteed divi¬ 
dends on stock, or otherwise. (See 
\ 10.05-2 Leased road and equipment; 
depreciation .) 

Not* A: When taxes on leased property are 
assumed by the lessee the accruals of such 
taxes shrill be included in the lessee's ac¬ 
count 532. “Railway tax accruals.** 

Not* B: If. under the terms of a lease, the 
deficit or any portion of It resulting from the 
lessee's operation of the property leased is 
payable by the lessor company, the amount 
shall be charged to account 50$. “Income 
from lease of rood and equipment," by the 
lessor and credited to this account by the 
lessee. 

Not* C: If property, the rent of which is 
chargeable to this account, is sublet by the 
accounting company to others, the rent from 
the sublease shall be credited to account 609. 
“Income from lease of rood and equipment." 

Not* D: Payments for the exclusive use of 
road and equipment maintained by the lessor 
and used in the accounting company's opera¬ 
tions (when considerable In amount and 
when not provided for in the classifications 
of operating expenses) shall be divided into 
two portions: One. representing cost of 
maintenance shall be charged to the appro¬ 
priate maintenance accounts and the other, 
representing rent (amount applicable to the 
investment in the property), shall be charged 
to this account. 

Not* E: When specific charges against the 
lessee ore made by the lessor for repairs of 
equipment which is actually maintained by 
K the amount of such chargee shall be appro¬ 
priately credited by the lessor to its equip¬ 
ment repair accounts and charged by the 
leasee to the corresponding accounts. 

5 10.543 Miscellaneous rents. This 
account shall include rents payable ac¬ 
crued on property held by the accounting 
company under lease or other agreement 
and not properly chargeable to any of the 
foregoing accounts. 

Not* A: This account shall not include 
rents provided for in the operating expense 
accounts. 

Not* B: If property, the rent of which is 
chargeable to this account. Is sublet by the 
accounting company to others, the rent from 
the sublease shall be credited to account 510, 
"Miscellaneous rent Income." 

Not* C: Payments for the exclusive use 
of miscellaneous property maintained by the 
lessor and used by the accounting company 
shall be divided Into two portions: One. rep¬ 
resenting the cost of maintenance, shall be 
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charged to the appropriate operating ac¬ 
counts, and the other, representing rent 
(amount applicable to the Investment In the 
property). thaU be charged to this account. 
The bill rendered by the creditor shall show 
the distribution of the payments os between 
maintenance and rent, and such distribution 
shall be adhered to by the debtor. 

§ 10.544 Miscellaneous tax accruals. 
This account shall include all accruals 
for taxes not provided for elsewhere, such 
as taxes on securities owned, taxes on 
Income from securities owned, and taxes 
on miscellaneous nonoperating physical 
property the cost of which Is Includible In 
balance-sheet account 705, ‘'Miscellane¬ 
ous physical property.* 

Not* A: When the proper separation of any 
particular tax is not ascertainable the entire 
amount shall be tneluded In account 5S2, 
"Railway tax accruals." 

Not* B: Taxes upon miscellaneous oper¬ 
ating property shall be charged to account 
535, "Taxes on miscellaneous operating prop¬ 
erty." 

$ 10.545 Separately operated prop¬ 
erties; loss. This account shall include 
amounts payable under the terms of 
agreements or contracts whereby the 
deficit resulting from the operation by 
others of properties of other companies 
having a separate corporate existence is 
to be paid. In whole or in part, by the 
accounting company. 

In determining the amount payable by 
the accounting company, consideration 
shall be given not only to the operating 
revenues and operating expenses, but also 
to other items of income or deductions 
which affect that amount. 

Nora A: The amount receivable by the 
operating company shall be credited by it 
to account 618, "Contributions from other 
companies." 

Non* B: Dividends or other returns upon 
securities Issued by separately operated com¬ 
panies and held or controlled by the account¬ 
ing company shall not be included in this 
account to offset a deflett payable, but In 
accounts 613, “Dividend income'*; or 514. “In¬ 
terest income." as may be appropriate. 

S 10.546 Interest on funded debt. 
This account shall Include the current 
accruals of Interest on all classes or long- 
terin debt, the principal of which is In¬ 
cludible In account 755, “Funded debt 
unmatured'*; 755%, "Debt In default*’; 
756, "Receivers’ and trustees' securities*’; 
756%, "Equipment obligations"; and 757. 
"Amounts payable to affiliated compa¬ 
nies." also Interest accruals on debenture 
stock. This account shall be kept In such 
form that the interest on debenture 
stock, on receivers* and trustees* securi¬ 
ties, and on other classes of funded debt 
may be shown separately In the annual 
report to the Commission. 

Not* A: This account ahall not include 
charges for Interest on funded debt obliga¬ 
tions Issued or assumed by the accounting 
company and owned by it, whether pledged 
as collateral or held in Its treasury, in spe¬ 
cial deposits, or In sinking or other reserve 
funds. (See account 552, “Income applied 
to sinking and other reserve funds") 

Not* B: When funded debt is incurred for 
new lines or extensions, or for addition and 
betterment purposes, the accruals of Interest 
on such funded debt (less interest received on 
unexpended balances), to the date at com¬ 
pletion or coming into service of the prop¬ 
erty so acquired shall be included in the road 
and equipment accounts. 

Not* O: This account shall be maintained 
so as to show separately; (a) fixed interest 
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which will be paid, or for which provision for 
payment will be made, when the Interest 
matures; (b) Interest In default; and (c) 
contingent interest determined to be payable, 

9 10.547 Interest on unfunded debt . 
This account shall include interest ac¬ 
crued on unfunded debt, such as short¬ 
term notes payable on demand or having 
dates of maturity one year or less from 
dates of issue, and open accounts in¬ 
cluding discount and expense on de¬ 
mand and short-term loans, interest on 
receipts outstanding for installments 
paid on capital stock, interest on de¬ 
ferred payments for public improve¬ 
ments. and other analogous items. The 
discount on short-term notes, if of a con¬ 
siderable amount, shall be distributed 
through equal monthly charges, over the 
term of the notes. 

Non: When short-term note* or other evi¬ 
dence* of unfunded Indebtedness are issued 
for new lines or extension* or far addition and 
betterment purposes the accrual of interest 
to the date of completion or coming into 
service of the property shall be Included in 
the road and equipment accounts. 

9 10.548 Amortization of discount on 
funded debt. This account shall be 
charged during each fiscal period with 
the proportion of the discount and ex¬ 
pense on funded debt obligations appli¬ 
cable to that period. This proportion 
shall be determined according to a rule 
the uniform application of which 
through the interval between the date of 
sale and the date of maturity will extin¬ 
guish the discount and expense on funded 
debt. The charge to this account for any 
period must not be either greater or less 
than the proportion of the balance re¬ 
maining unamortized applicable to that 
period so long as any portion of the dis¬ 
count and expense remains unextin- 
guished, except that if the total discount 
and expense applicable to any particu¬ 
lar issue of securities does not exceed 
$25,000. the entire amount may be 
charged to this account at time of Issue. 
(See 5 10.08-3 Discount expense and 
premium on funded debt.) 

1 10.549 Maintenance of investment 
organization . This account shall in¬ 
clude the directly assignable organiza¬ 
tion and administration expenses of the 
accounting company which are incident 
to its investments In leased or nonoper¬ 
ating physical property, and in stocks, 
bonds, or other securities. 

ITEMS or EXPENSE 

Advertising annual reports (lessor companies 

only). 

Calls for bond* In accordance with sinking 

fund provisions of mortgage*. 

Directors* fee*. 

Printing and mailing dividend check*. 
Publishing and mailing annual reports and 

other coiporate statements to shareholders. 
Publishing notices of declaration of divi¬ 
dends. 

Law expenses. 

Office expenses. 

Salaries of officers, clerks, and attendants. 
Stationery and printing. 

Note: Organisation and administration 
expenses Incident to railway operation are 
provided for in operating expense general 
account 450. *'Ocneral." 

9 10.550 Income transferred to other 
companies . This account shall include 
the whole or any portion of the income 
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of the accounting company payable to 
another company under the terms of 
agreements or contracts without obliga¬ 
tion for reimbursement 

In determining the amount payable by 
the accounting company, consideration 
shall be given not only to operating rev¬ 
enues and operating expenses, but also 
to other items of income or deduction 
which ailcct that amount. 

Note A: The amount receivable by the 
other company shall be credited by it to ac¬ 
count 513. “Separately operated properties— 
Profit.** 

Note B: Dividends or other payments up¬ 
on securities Issued or assumed by the 
accounting company shall not be Included 
In this account. 

9 10.551 Miscellaneous income 
charges. This account shall Include in¬ 
terest charges not provided for else¬ 
where, such as Interest on tax deficien¬ 
cies. overcharge claims, and court 
awards; also Income tax upon the in¬ 
terest on the accounting company* 
funded debt when assumed by It; and 
other inibme deductions not provided 
for elsewhere. 

9 10.552 Income applied to sinking and 
other reserve funds . This account shall 
include amounts applied to sinking 
and other reserve funds from income* 
whether definite appropriations from in¬ 
come; allotments or payments of definite 
amounts from income under the terms of 
mortgages, deeds of trust, or other con¬ 
tracts that provide for such allotments 
or payments; or accretions representing 
Interest or other returns accrued on the 
contents of such funds and required to 
be retained therein. 

Note A: The amount* charged to thl* ac¬ 
count ahull be concurrently credited to ac¬ 
count 785. "Earned surplus— Appropriated.** 

Note B: 8lmllar appropriations mode from 
surplus shall be charged to profit and lo« 
account 613. “8urplus applied to sinking and 
other reserve funds." 

9 10.553 Dividend appropriations of 
income . This account shall Include 
amounts definitely declared payable from 
the Income of the fiscal period, as divi¬ 
dends on actually outstanding capital 
stock issued or assumed by the account¬ 
ing company, other than debenture stock. 
<8ee definition of the several classes of 
capital stock in balance-sheet account 
751, “Capital stock.”) If a dividend is 
not payable in cash the consideration 
shall be described in the entry with suffi¬ 
cient particularity to identify it. 

This account shall be subdivided so as 
to show separately the dividends on the 
various subclasses of capital stock. 

Note A: Interest accrued on debenture 
stock shall be charged to account 546, “Inter¬ 
est on funded debt." 

Note B: This account shall not Include 
charges for dividend* on capital *tock Issued 
or assumed by the accounting company and 
owned by It, whether pledged n* collateral, 
or held In it* treasury, in special deposits, or 
In sinking or other reserve fund*. (See ac¬ 
count 552. "Income applied to sinking and 
other reserve fund*.") 

Note C: This account shall be used when 
the appropriation* are definitely mndo charge¬ 
able to Income. Similar appropriation* made 
from surplus shall be charged to profit and 
loss account 614. "Dividend appropriation* of 
surplus.'* 


9 10.554 Income appropriated for in¬ 
vestment in physical property . This ac¬ 
count shall Include amounts definitely 
appropriated from income to be applied 
for the construction or acquisition of new 
lines and extensions and of additions to 
and betterments of property the cost of 
which Is chargeable to road and equip¬ 
ment accounts or applied for the con¬ 
struction or acquisition of property the 
cost of which Is Includible In balance- 
sheet account 705. “Miscellaneous phys¬ 
ical property/’ 

Records of the accounting carrier shall 
be so kept that the appropriations 
charged to this account for any fiscal 
period may be distinguished as relating 
to (a) amounts expended during preced¬ 
ing fiscal periods, (b) amounts expended 
during the current fiscal period, and (c) 
amounts held in reserve. 

The records shall also show separately 
appropriations for investment in road 
and equipment and for Investment In 
miscellaneous physical property. 

Note A: 8lmllar appropriation* made from 
surplus shall be charged to profit and loo* 
account 615, "Surplus appropriated far in¬ 
vestment In physical property." 

Note B: The amount* charged to this ac¬ 
count shall be concurrently credited to ac¬ 
count 785, "Earned surplus — Appropriated." 

9 10.555 Stock discount extinguished 
through income . This account shall In¬ 
clude amounts definitely appropriated 
from income to reduce or extinguish the 
amount of discount on capital stock is¬ 
sued by the accounting company. (See 
balance-sheet account 754, “Discount on 
capital stock.”) 

Note: SlmUnr appropriations made from 
surplus shall bo charged to profit and loss 
account 616. “Stock discount extinguished 
through surplus." 

9 10.556 Miscellaneous appropriations 
of income . Except as provided In ac¬ 
count 552, “Income applied to sinking 
and other reserve funds.” this account 
shall include amounts definitely appro¬ 
priated from income for the discharge 
of the principal (less the discount, if any, 
suffered at the time of sale) of any in¬ 
debtedness incurred in the acquisition 
or Improvement of property carried in 
the road and equipment accounts; also 
amounts similarly appropriated to pro¬ 
vide a reserve for doubtful accounts, and 
for other purposes not provided for else¬ 
where. 

Note A : Similar appropriation* made from 
surplus shall be charged to profit and loe* 
account 618. •‘Miscellaneous appropriation* 
of surplus." 

Note B: The amount* charged to this ac¬ 
count shaU be concurrently credited to ac¬ 
count 785, "Earned surplus— Appropriated/* 

§ 10.557 Delayed income debits. This 
account shall include delayed debit items 
and adjustments for which no provision 
has previously been made, relating to 
operating revenues, operating expenses, 
and income arising during the current 
year which are applicable to prior years, 
and which are relatively so large that 
their inclusion in the appropriate ac¬ 
counts of the current year would se¬ 
riously distort the accounts for the year. 
(See 9 10.02-3 Delayed items.) 
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Not*: All entries In this account shall be 
made in such detail as will indicate the 
operating-revenue, operating-expense or In¬ 
come accounts to which they relate. 

5 10.560 Form of income statement 
The classified form of income statement 
Is designed to show the financial changes 
resulting from transportation operations 
and other business of the accounting 
company during any specified period. 
OFisurmo wcomi 
Railway operating income 

SOI. Railway operating revenues*.- 

531. Railway operating expenses*. - 

Net revenue from raUway op¬ 
eration* 1 ....--—— —- 

633. Railway tax accruals*- — - 

Railway operating Income*..—- 

Rent income 

603. Hire of freight cars—Credit 

balance - -..... - 

504. Rent from locomotives.. 

605 Rent from passenger-train 

cars-......--- 

506. Rent from floating equip¬ 
ment - -- — — — 

607. Rent from work equipment.. - 

605. Joint facility rent Income— - 

Total rent income-—....- 

Rents payable 

636 Hire of freight cars—Debit 

balance__ 

637. Rent for locomotives-- 

636. Rent for passenger-train cars. - 

636. Rent for floating equipment. - 

MO. Rent for work equipment-- 

641. Joint facility rents-- 

Total rents payable-- 

Net rents*.... 

Net railway operating Income *.. - 

OTHH IK CO MX 

602. Revenues from miscellaneous 

operations - -- - —- 

606. Income from lease of road 

and equipment-— - 

610. Miscellaneous rent income.. -- 

511. Income from nonoperating 

property----- - 

612. Separately operated proper¬ 
ties—Profit--- 

513. Dividend Income---- 

514. Interest Income---— 

516. Income from sinking and 

other reserve funds-- 

517. Release of premiums on 

funded debt---- 

518. Contributions from other 

companies........— -— 

516. Miscellaneous Income.—-- 

520. Delayed income credits—... - 

Total other Income-- 

Total Income*----—- - 

MISCELLANEOUS DEDUCTIONS WOM INCOMB 

634. Expenses of miscellaneous 

operations-- - - - 

638. Taxes on miscellaneous oper¬ 

ating property....-- 

543. Miscellaneous rents—...... - 

644. Miscellaneous tax accruals— - 

645. Separately operated proper¬ 

ties—Loss __ 

546. Maintenance of Investment 

organization-...... - 

660. Income transferred to other 

companies.._—-- 

551. Miscellaneous Income 

charges....*.-- 

557. Delayed Income debits-- 

Total miscellaneous deductions. - 

Income available for fixed 
charges •__ 

1 Includes operations of wnter Une», If any. 
* If a loss the amount shall be shown In red. 
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642. Rent for leased roads and 

equipment.—.--—- — 

546. Interest on funded debt: 

(a) Fixed Interest not In 

default--—-- 

(b) Interest In default-- 

547. Interest on unfunded debt.. - 

548. Amortization of discount on 

funded debt .....————- - 

Total fixed charges-- 

Income after fixed charges*— - 

omra on>ucnoNS 

646. Interest on funded debt: 

(c| Contingent Interest.. . 

652. Income applied to sinking 
and other reserve funds: 

(a) Increments to special funds 

required to be retained there¬ 
in and not subject to with¬ 
drawal except for purposes of 
the fund*..—... 

Total other deductions- - 

Net Income after fixed charges 
and other deductions *——— — 

DISPOSITION OF NET INCOME 

652. Income applied to sinking and 
other reserve funds: 

(b) Income applied to capital 

funds under Govern¬ 
mental authority or other 
arrangements.— - 

(c) Appropriations, allotments. 

and payments from In¬ 
come of definite amounts 
to special funds not In¬ 
cludible in 552 (a) or 552 

<b).-- . 

563. Dividend appropriations of 

Income-— - 

554. Income appropriated for In¬ 
vestment In physical prop- 



through income.. . 

556. Miscellaneous appropriations 

of income--- - 

Total appropriations of 

Income_...- ———- 

602. Balance of income trans¬ 
ferred to Earned Surplus *--- 

SUFFLEMENTAST STATEMENT OF SPECIFIED 
INCOME ITEMS 

Net railway operaUng Income-- 

Add depreciation—Way and 

structures*....—-— - 

Add depreciation—Equipment..- 

Add amortization of defense 

projects—Road --- --* 

Add amortization of defense 

projects—Equipment .. 

Net railway operating Income 
before depreciation and 
amortization of defense 

projects_-—...... - 

Net Income-——--—.... —— 

Add Federal Income taxes... . 

Net Income before Federal In¬ 
come taxes..-...-—- - 

Net income----- 

Add depreciation—Way and 

structures .......--- 

Add depreciation—Equipment.. - 

Add amortization of defense 

projects-Road -—- 

Add amortization of defense 

projects—Equipment --- 

Add Federal income taxes-- 

Net Inoome before deprecia¬ 
tion, amortization of de¬ 
fense projects, and Federal 
Income taxes-—--— 

Profit and Loss 

510.07 Special instructions . This 
group of accounts forms the connecting 
link between the income accounts and 
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general balance sheet account 786. 
“Earned surplus — Unappropriated.” 
They are designed to show the changes 
In earned surplus during each fiscal pe¬ 
riod as affected by the balance of the 
Income accounts as reported for the pe¬ 
riod: by any disposition of earned surplus 
made at the option of the carrier: and by 
miscellaneous gains and losses not ac¬ 
counted for elsewhere. 

Profit and Loss Accounts 

CREDIT 

5 10.601 Credit balance (at beginning 
of calendar year). This account shall 
Include the net credit balance in the 
earned surplus account at the beginning 
of the calendar year. 

5 10.602 Credit balance transferred 
from income. This account shall show 
the net credit balance brought forward 
from the income account for the calen¬ 
dar year. 

5 10 607 Miscellaneous credits. This 
account shall include amounts, not pro¬ 
vided for elsewhere. transferred from 
other accounts to profit and loss, and 
amounts representing increases of re¬ 
sources not properly assignable to the In¬ 
come accounts. Among the Items which 
shall be included in this account are: 

Adjustments or cancellations of bal¬ 
ance-sheet accounts, relating to profit 
and loss accounts. 

Cancellation of balance-sheet accounts 
representing unclaimed wages and 
vouchered nccounts written off because 
of carrier’s inability to locate the 
creditor. 

Profit from the sale of land carried In 
account 701. “Road and equipment prop¬ 
erty” (see § 10.01-10 Land retired ), 

Profit derived from the sale of Invest¬ 
ment securities, 

Profit derived from the sale of prop¬ 
erty carried In balance-sheet account 
705, “Miscellaneous physical property” 

Credits resulting from adjustments re¬ 
quired to bring to par funded debt se¬ 
curities Issued or assumed by the ac¬ 
counting company and reacquired at a 
cost less than the par value, 

Unrcleased premiums on funded debt 
reacquired before maturity (see 5 10.08-3 
Discount, expense , and premium on 
funded debt). 

Collection of old accounts previously 
written off to profit and loss. 

DEBIT 

§ 10.611 Debit balance (at beginning 
of calendar year). This account shall 
Include the net debit balance in the 
earned surplus account at the beginning 
of the calendar year. 

5 10.612 Debit balance transferred 
from income. This account shall show 
the net debit balance brought forward 
from the Income account for the cal¬ 
endar year. 

5 10.613 Surplus applied to sinking 
and other reserve funds. This account 
shall include amounts definitely appro¬ 
priated from earned surplus and applied 
to sinking and other reserve funds; and 
allotments or payments of definite 
amounts from earned surplus into sink¬ 
ing and other reserve funds under the 
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terms of mortgages, deeds of trust, or 
other contracts that provide for such 
allotments or payments. 

Non A: The Amounts charged to this ac¬ 
count ah all be concurrently credited to ac¬ 
count 785, •‘Earned surplus—Appropriated.** 
Non B: Slmlllsr appropriations made from 
Income shall be charged to income account 
M2, ‘'Income applied to sinking and other 
reserve funds.'* 

i 10.614 Dividend appropriations of 
surplus . This account shall Include 
amounts definitely declared payable 
from earned surplus as dividends on ac¬ 
tually outstanding capital stock issued or 
assumed by the accounting company, 
other than debenture stock. (See defi¬ 
nition of the several classes of capital 
stock In balance-sheet account 751. 
*'Capital stock.”) If a dividend is not 
payable in cash the consideration shall 
be described in the entry with sufficient 
particularity to identify it 
Tills account shall be subdivided so 
as to show separately the dividends on 
the various subclasses of capital stock. 

Nani A: Interest accrued on debenture 
stock ahull be charged to lncoroa account 
548, "Interest on funded debt." 

Non B: This account shall not Include 
charges tor dividends on capital stock Issued 
or assumed by the accounting company and 
owned by It. whether pledged as collateral 
or held In Us treasury, in special deposits, 
or In sinking or other reserve funds. (See 
account 613. "Surplus applied to sinking 
and other reserve funds.") 

Non C: Similar appropriations made from 
Income shall be charged to Income account 

553, "Dividend appropriations of Income." 

$ 10.615 Surplus appropriated for in¬ 
vestment in physical property , This ac¬ 
count shall include amounts definitely 
appropriated from earned surplus, to be 
applied for the construction or acquisi¬ 
tion of new lines and extensions and of 
additions to and betterments of property 
the cost of which is includible in the road 
and equipment accounts or applied for 
the construction, acquisition, or im¬ 
provement of property the cost of which 
Is includible In balance-sheet account 
705, “Miscellaneous physical property.” 

Records of the accounting carrier shall 
be so kept that the appropriations 
charged to this account for any fiscal 
period may be distinguished as relating 
to (a) amounts expended during preced¬ 
ing fiscal periods, (b) amounts expended 
during the current fiscal period, and (c) 
amounts held in reserve. 

Nom A: 8!mUor appropriations made from 
income shall be charged to income account 

554, "Income appropriated for investment In 
physical property." 

Notc B: The amounts charged to this ac¬ 
count shall be concurrently credited to ac¬ 
count 785. "Earned surplus—Appropriated." 

5 10.616 Stock discount extinguished 
through surplus . This account shall in¬ 
clude amounts definitely appropriated 
from earned surplus to reduce or extin¬ 
guish the amount of discount on capital 
stock issued by the accounting company. 
(See 110.08-2 Discount, premium , and 
assessment on capital stock.) 

Norn: Similar appropriations made from 
Income shall be charged to income account 
MS, "Stock discount extinguished through 
income." 


RULES AND REGULATIONS 

5 10.618 Miscellaneous appropriations 
of surplus. This account shall include 
amounts definitely appropriated from 
earned surplus to provide a reserve for 
doubtful accounts and. except as pro¬ 
vided in account 613. “Surplus applied 
to sinking and other reserve funds," for 
the discharge of the principal (less the 
discount, if any, suffered at the time of 
sale) of any indebtedness Incurred in the 
acquisition or improvement of property 
carried in the road and equipment ac¬ 
counts: also other amounts appropriated 
from surplus and not provided for else¬ 
where. 

Non A: 81m 11 or appropriations made from 
Income shall be charged to income account 
558. "Miscellaneous appropriations of in¬ 
come." 

Non B: The amounts charged to this ac¬ 
count shall be concurrently credited to no- 
eount 785, “Earned surplus—Appropriated." 

110.621 Miscellaneous debits. This 
account shall include amounts, not pro¬ 
vided for elsewhere, chargeable to profit 
and loss from other accounts, amounts 
written off in consequence of adjust¬ 
ments, and payments not properly 
chargeable to the Income accounts. 
Among the items which shall be charged 
to this account are: 

Adjustments or cancellations of bal¬ 
ance-sheet accounts, relating to profit 
and loss accounts. 

Losses resulting from the sale of in¬ 
vestment securities. 

Losses resulting from the sale, de¬ 
traction. or abandonment of property 
carried in balance-sheet account 705, 
“Miscellaneous physical property.” 

Debits resulting from adjustments re¬ 
quired to bring to par funded debt se¬ 
curities Issued or assumed by the ac¬ 
counting company and reacquired at a 
cost exceeding the par value. 

Adjustments of the difference between 
the ledger value of land credited to ac¬ 
count 701, “Road and equipment prop¬ 
erty,'* and the estimated value thereof 
charged to account 705, “Miscellaneous 
physical property** (see 5 10.01-10 Land 
retired), 

Loss from the sale of land carried in 
account 701, “Road and equipment prop¬ 
erty” (sec 1 10.01-10 Land retired >. 

Discount on capital stock remaining 
unextinguished at the time of its reac¬ 
quisition. resale, or retirement If in ex¬ 
cess of the pro rata portion includible 
in unearned surplus, 

Uncxtlngulshed discounts on funded 
debt reacquired before maturity. 

Payments of old accounts previously 
written off to profit and lass. 

Penalties and fines for violation of the 
Interstate Commerce Act. or other Fed¬ 
eral laws, when not specifically provided 
for elsewhere. 

General Balance Sheet 

5 10.08 Special instructions. 

f 10.08-1 Balance sheet accounts. 
Balance sheet accounts are intended to 
disclose the financial condition of the 
carrier as of a given date by showing 
the assets, liabilities, capital stock, and 
related Items and surplus or deficit of 
the carrier. 

$ 10.08-2 Discount, premium, and as¬ 
sessment on capital stock. Separate 


ledger accounts shall be provided for 
each subclass of capital stock Issued or 
assumed by the accounting company to 
cover discount suffered and premium 
realized at the sale or resale of capital 
stock. General levies or assessments 
against stockholders shall be credited 
to the appropriate ledger accounts for 
the subclass of capital stock against 
which the levy or assessment is made. 

The total of net debit balances in these 
ledger accounts shall be included In ac¬ 
count 754, '‘Discount on capital stock," 
and the total of net credit balances in 
account 753. “Premiums and assessments 
on capital stock." 

By the term “discount” is meant the 
excess of the par value of stocks issued 
or assumed, plus dividends declared and 
accrued at the date of sale, over the 
money value of the consideration re¬ 
ceived at their sale. 

By the term “premium” Is meant the 
excess of the money value of the consid¬ 
eration received at the sale of stocks 
over the sum of their par value and divi¬ 
dends declared and accrued at the date 
of sale. 

Discount on each subclass of capital 
stock may be offset or reduced by charges 
to account 753, “Premiums and assess¬ 
ments on capital 5tock.” to the extent 
that net gains from premiums or assess¬ 
ments have been Included therein or to 
subaccount 784.1, “Paid-in surplus,” to 
the extent that net gains from reacqui?!- 
tion and resale or retirement of capital 
stock applicable to such subclass have 
been included therein. Any remaining 
discount may be amortized by charges to 
account 555, “Stock discount extin¬ 
guished through income”: account 616. 
“Stock discount extinguished through 
surplus”: or discount may be retained 
and carried In account 754, “Discount on 
capital stock.” until the stock to which 
the discount applies is retired. 

In case the accounting company is per¬ 
mitted and elects with the approval of 
the^Commission, to distribute all or any 
part of the net balance of paid-in sur¬ 
plus to its stockholders, the amount thus 
distributed shall be charged to subac¬ 
count 784.1, “Paid-In surplus.” 

When an issue of capital stock, or any 
part thereof, is reacquired either by pur¬ 
chase or through donations by sharehold¬ 
ers, and is not canceled, it shall be 
charged at Its par value or if stock with¬ 
out par value at the proportionate 
amount at which the particular class of 
stock Is included in account 751. “Capital 
stock.” account 703. “Sinking funds”; 704. 
“Capital and other reserve funds*'; 721, 
•Tnsurance and other funds"; 728, “Se¬ 
curities issued or assumed— Unpledged"; 
or 729. “Securities Issued or assumed— 
Pledged.” as may be appropriate. 

The difference between the amount at 
which such reacquired stock was recorded 
In account 751, “Capital stock.” and the 
amount paid by the accounting company 
for such stock. Including any premium or 
discount applicable to such subclass car¬ 
ried In account 753. ' Premiums and as¬ 
sessment on capital stock,” or in account 
754, “Discount on capital stock," and the 
commissions and expense in connection 
with its reacqulsJtlon shall be Included in 
subaccount 784.1, “Paid-in surplus”; Pro - 
vided. however. That the excess of a debit 
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over the amount of accumulated net 
gains applicable to such subclass Included 
In paid-in surplus shall be charged to 
account 621, “Miscellaneous debits.” 

When reacquired capital stock Is resold 
the difference between the amount at 
which such stock is Included in & partic¬ 
ular asset account and the net sale price 
realized when resold shall be included in 
subaccount 784.1. “Paid-in surplus*’; Pro- 
tided, however, That the excess of a debit 
over the amount of accumulated net 
gains applicable to each subclass of cap¬ 
ital stock resold Included in paid-in sur¬ 
plus shall be charged to account 621 t 
' Miscellaneous debits.” 

In no case shall discount on capital 
stock be charged to or included in any 
account as a part of the cost of acquiring 
property or as a part of the cost of 
operation. 

9 10.08-3 Discount, expense, and pre¬ 
mium on funded debt . Ledger accounts 
shall be provided to cover the discounts, 
expense, and premiums at the sale or 
resale of each subclass of funded debt 
and of receivers* and trustees* securities 
issued for the benefit of or assumed by 
the company. For explanation of “sub- 
class’* see account 785. “Funded debt 
unmatured.” 

By the term “discount” is meant the 
excess of the par value of funded debt 
securities (of whatever kind) issued or 
assumed, and the accrued interest there¬ 
on, over the actual cash value of the con¬ 
sideration received for such securities. 

By the term “premium** is meant the 
excess of the actual cash value of the 
consideration received for funded debt 
securities (of whatever kind) Issued or 
assumed over the par value of such secu¬ 
rities and the accrued interest thereon. 

By the term “expense" is meant all ex¬ 
pense in connection with the issue and 
sale of evidences of debt, such as fees 
for drafting mortgages and trust deeds; 
fees for Issuing or recording mortgages 
and trust deeds; cost of engraving and 
printing bonds, certificates of indebted¬ 
ness. and other negotiable paper having 
& life of more than one year; fees paid 
trustees provided for in mortgages and 
trust deeds: fees paid for legal services 
to trustees relative to mortgage securi¬ 
ties; fees and commissions paid under¬ 
writers and brokers for marketing such 
evidences of debt; and other like expense 
except taxes for issuing or recording 
mortgages and trust deeds and for issu¬ 
ing bonds or other evidences of long term 
debt which shall be charged to account 
532, “Railway tax accruals.” 

The total of the net debit balances re¬ 
maining in these several accounts should 
be Included in account 725, “Discount on 
funded debt,” and the total of the net 
credit balances in account 772, '’Premium 
on funded debt.” 

Each fiscal period there shall be 
charged to Income account 548, •’Amor¬ 
tization of discount on funded debt,” a 
proportion (based upon the ratio of such 
fiscal period to the remaining life of the 
respective securities reckoned from the 
beginning of the period to the date of 
maturity of the debt to which the 
charges relate) of each of the debit bal¬ 
ances In these accounts, and corre¬ 
spondingly there shall be credited to in¬ 
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come account 517, "Release of premiums 
on funded debt.” a similar proportion of 
each of the credit balances In these ac¬ 
counts. When the total discount and 
expense applicable to any particular is¬ 
sue of securities does not exceed $25,000. 
carriers may charge the entire amount 
to account 548. “Amortization of dis¬ 
count on funded debt.” at time of issue. 

When any funded debt which has been 
actually Issued to bona fide holders for 
value is reacquired by the accounting 
company, that proportion of the balance 
remaining in the accounts containing 
discount, expense, and premium on 
funded debt for the subclass of the secu¬ 
rity reacquired applicable to the portion 
reacquired shall bo credited or charged 
thereto, as may be appropriate, and con¬ 
currently charged or credited to profit 
and loss. 8uch proportion shall be based 
upon the ratio of the par value of the 
security reacquired to the par value of 
all the securities of the subclass actually 
outstanding immediately before such 
rcacqulrement. 

In case, however, the premium realized 
or discount suffered at the prior sale of 
the securities reacquired has been in¬ 
cluded (In excess of the amount author¬ 
ized in the text of road and equipment 
account 76. "Interest during construc¬ 
tion”) in an asset account other than 
the premiums and discounts account, 
such asset account shall be concurrently 
adjusted through profit and loss to the 
extent of such excess of the premium or 
discount previously included therein 
with respect to the securities reacquired. 

Except as provided for in road and 
equipment account 76, “Interest during 
construction.” no discount and expense 
on funded debt shall be charged to or 
included in any account as a part of the 
cost of acquiring any property, tangible 
or intangible, or as a part of the cost of 
operation. 

9 10.08-4 Contingent assets and lia¬ 
bilities. Contingent assets and liabili¬ 
ties shall not be included In the body of 
the balance-sheet statement, but shall 
be shown in detail in a supplementary 
statement accompanying the balance- 
sheet statement. Contingent assets are 
those without value to the accounting 
company until the fulfillment of condi¬ 
tions regarded as uncertain. Contingent 
liabilities Include items which may. un¬ 
der certain conditions, become obliga¬ 
tions of the company, but are neither 
direct nor assumed obligations on the 
date of the balance sheet. 

910.08-5 Book value of securities 
owned . (a> The investment in securi¬ 
ties other than those issued or assumed 
by the accounting company shall be re¬ 
corded in these accounts at the money 
value, at the time of acquisition, of the 
consideration given therefor by the ac¬ 
counting company, but excluding 
amounts paid for accrued interest and 
accrued dividends. The accounting 
company shall write down the ledger 
value of any securities to the extent of 
impairment in their value. Fluctuations 
In market value shall not be recorded 
however. Securities shall be written 
down to reflect anticipated loss in value 
or written off entirely if there be no 
reasonable prospect of realizing any 
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value whatever therefrom. Adjustments 
In the ledger values of securities shall 
not be delayed beyond the year in which 
a loss is claimed for income tax pur¬ 
poses. In accordance with paragraph 
(c) of this section carriers may create 
reserves from surplus to cover such re¬ 
ductions in value. Under no circum¬ 
stances shall the Investment in the se¬ 
curities be stated in these accounts at 
an amount In excess of their cost to the 
accounting company. 

(b) The amount of the adjustment 
shall be charged to account 621, “Mis¬ 
cellaneous debits.” 

(c) Carriers may create reserves from 
surplus to provide for depreciation in 
the value of securities owned and re¬ 
corded in accounts 706, “Investments in 
affiliated companies.” and 707, “Other 
investments.” by charges to account 621. 
“Miscellaneous debits.” See account 
707*4. “Reserve for adjustment of in¬ 
vestment in securities.” 

9 10.08-6 Income from sinking fund 
assets . Accrued Interest on uninvested 
sinking fund cash on deposit in banks 
or trust companies, and accrued inter¬ 
est and other Income arising from stocks, 
bonds, or other assets held in sinking 
and reserve funds shall be credited to 
account 516, “Income from sinking and 
other reserve funds,” and when required 
by the mortgage or other provision to be 
held in the funds shall be charged, ac¬ 
cording to the character of the funds, 
to account 703, “Sinking funds,” or to 
account 721, “Insurance and other 
funds,” and concurrently, if a reserve is 
required, an equal amount shall be 
charged to income account 552. “Income 
applied to sinking and other reserve 
funds.” and credited to account 785, 
“Earned surplus—appropriated.” 

910.03-7 Current assets. In the 
group of accounts designated as current 
assets (accounts 708 to 719, inclusive) 
shall be included cash, those assets which 
are readily convertible into cash or arc 
held for current use In operations, cur¬ 
rent claims against others and amounts 
accruing to the carrier which are subject 
to current settlement. There shall not 
be included in this group of accounts any 
item the collection of which is not rea¬ 
sonably assured by the known financial 
condition of the debtor. Items of cur¬ 
rent character but of doubtful value 
previously credited to operating revenue, 
operating expense or Income accounts 
shall be written down or written off by 
charging those accounts. If there has 
been any Impairment In value, such 
items shall be included in account 722, 
“Other deferred assets,” at an amount 
not in excess of a reasonable estimate 
of future value. If it is desired to retain 
a record of assets written off they shall 
be recorded at a nominal value In ac¬ 
count 722. “Other deferred assets ” 

9 10 08-8 Joint liabilities . The ac¬ 
counting company shall state as a lia¬ 
bility in its balance sheet the difference 
between the total par value of securities 
Jointly or severally issued by it and 
others and the portion of such liability 
which, under the Joint arrangement, it 
is expected will be liquidated by the 
other party or parties to the Joint ar- 
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rangement. The amount of the Jointly 
or severally Issued securities it Is ex¬ 
pected will be liquidated by the other 
party or parties shall be shown as a con¬ 
tingent liability In accordance with 
9 10.08-4 Contingent assets and liabill - 
ties. 

9 10.08-0 Surplus . Records shall be 
maintained in such manner as to show 
two major divisions of surplus: 

1. Unearned surplus. 

2. Earned surplus. 

Unearned surplus and earned surplus 
shall be segregated and clearly differen¬ 
tiated. and no transfer shall be made 
from the former to the latter, either 
directly by credits to earned surplus rep¬ 
resenting gains on transactions In the 
accounting company’s own capital stock, 
or Indirectly by charges against un¬ 
earned surplus to cover losses, write¬ 
downs, chargeoffs, or dividend distribu¬ 
tions unless specifically allowed and ap¬ 
proved by the Commission. 

The carrier shall maintain account 
784. “Unearned surplus”; account 785, 
“Earned surplus—appropriated"; and 
account 786. "Earned surplus—unappro¬ 
priated." Surplus shall be segregated so 
far as practicable, into "Unearned sur¬ 
plus." "Earned surplus—appropriated/* 
and "Earned surplus—unappropriated." 
and any unsegregated balance shall be 
included in a subaccount under account 
786, "Earned surplus—unappropriated.” 

General Balance Sheet Accounts 

DEBIT 

110.701 Road and equipment prop¬ 
erly . This account, except in connec¬ 
tion with the acquisition of transporta¬ 
tion property as provided for in accounts 

701 ViK "Acquisition adjustment” and 

702 "Donations and grants." shall 
Include the a counting company's invest¬ 
ment In road and equipment (including 
that held under contract for purchase), 
used or held for use as transportation 
property in existence at the date of the 
balance sheet. 

*When property is retired from service 
this account shall be credited with the 
ledger value of the property retired. (Sec 
110.01-6 Items to be credited.) 

Note A: This account shall not Include 
any items representing Utlee to securities. 

Note D: When any equipment is acquired 
under an agreement which provides that the 
cost shall bo paid in Installments, the cost 
(its money value at time ol purchase) shall 
be charged to the appropriate rood and 
equipment accounts at the ttme the equip¬ 
ment is delivered to the carrier, and Included 
In this account in the same manner as the 
eoat of equipment purchased outright. 
When the par value of notes or other securi¬ 
ties issued in payment, or in part payment, 
for such equipment Is more (or less) than the 
actual cash value of the equipment at the 
time of the purchase, or of the proportion to 
which the securities are applicable, the dif¬ 
ference between the par value of the securi¬ 
ties and the actual cash value of the equip¬ 
ment, or of the proportion paid for by the 
securities, shall be charged (or credited) to 
tho proper discount and premium accounts. 

Nome C: Held for use. as referred to above, 
implies the ability of the carrier to sub¬ 
stantiate by plans or policy its characteriza¬ 
tion of the probable future use which Is to be 
made of the property wlthip a reasonable 
period of time. 


9 10.702 Improvements on leased 
property . This account, except in con¬ 
nection with the acquisition of transpor¬ 
tation property as provided for in ac¬ 
counts 702 & A, "Acquisition adjustment” 
and 702 *4B, "Donations and granta,” 
shall include the cost of Improvements 
made by the lessee to property which Is 
held under lease from others or through 
control of the company owning the prop¬ 
erty, where such improvements are used 
by the lessee In transportation service, 
and the lessee Is not to be reimbursed by 
the lessor for such Improvements. 

When the cost of Improvements made 
by the lessee is to be refunded by the 
lessor periodically during the term of the 
lease agreement or at the termination 
thereof, and provided further that In 
the meantime the lessor company does 
not Include the cost of such improve¬ 
ments In account 701, "Road and equip¬ 
ment property/' the lessee shall Include 
the cost thereof in this account. 

When leased property is retired from 
service this account shall be credited 
with the ledger value of any Improve¬ 
ments thereto the cost of which has been 
Included In this account, and also with 
the amount representing the liability of 
the carrier to the lessor or owner for any 
property retired that has been used In 
transportation service and was held un¬ 
der lease or through control of the com¬ 
pany owning the property. 

The carrier's records shall be kept In 
such manner as to show the debits and 
credits to this account in accordance 
with the provisions for road and equip¬ 
ment. 

Note A: This account shall not Include 
any Items representing titles to securities. 

Note B: When the lessor company Includes 
In account 701, “Road and equipment prop¬ 
erty/* the cost of improvements made by the 
lessee to property leased by It from the lemor 
and settlement is not made at the time for 
the cost thereof, the lessee, pending settle¬ 
ment with the lessor, shall Include the cost 
thereof In account 70S, “Investments In adu¬ 
lated companies," or 707, "Other Invest¬ 
ments." as may bo appropriate. 

$ 10.702 & A Acquisition adjustment . 
This account shall be charged with the 
cost of a railway or portion thereof ac¬ 
quired since January 1.1038, as an oper¬ 
ating entity or system by purchase, 
merger, consolidation, reorganization, 
receivership sale or transfer, or other¬ 
wise. If the consideration or a part 
thereof given for the property acquired 
consists of securities Issued by the ac¬ 
counting carrier, the cash value thereof 
for the purpose of determining the cost 
to be charged to this account shall be 
the sum of the par value of securities 
having par values and the stated or as¬ 
signed values of no par securities as de¬ 
termined and approved by the Commis¬ 
sion. Where the consideration given for 
the property acquired is other than cash 
or securities issued by the accounting 
carrier, such consideration shall be val¬ 
ued on a current cash basis. 

The accounting for assets acquired 
and liabilities assumed shall then be as 
follows: 

(a) Assets acquired, except property 
Includible In accounts 701, "Road and 
equipment property." or 702, "Improve¬ 
ments on leased property." and liabili¬ 
ties assumed shall be recorded in their 


appropriate accounts in the manner pro¬ 
vided for In classification of general bal¬ 
ance sheet accounts. 

(b) Property Includible in primary 
road and equipment accounts 1 and 2V a 
to 58, inclusive, and 72 to 77, Inclusive, 
shall be recorded In those accounts at 
original cost or estimated original cost 
as found by the Bureau of Valuation. 

(c) In the primary road and equip¬ 
ment account 2. there shall be recorded 
the original cost of lands owned by pred¬ 
ecessor carrier or carriers at basic val¬ 
uation date as reported under Valuation 
Order No. 7. dated November 21, 1914. 
and Included In the Commission's basic 
valuation reports. Any lands so re¬ 
ported without cost except those do¬ 
nated shall be estimated by the account¬ 
ing company, which will be subject to 
verification by the Bureau of Valuation. 
To this shall be added the cost at the 
time of dedication to public use of any 
lands acquired since the basic valuation 
date. 

(d) In the primary road and equip¬ 
ment account 71. there shall be recorded 
the expenditures Incident to the organi¬ 
zation or reorganization of the account¬ 
ing company. 

(e) The money outlay expended by a 
predecessor carrier or carriers for addi¬ 
tions and betterments to property leased 
from other companies whose physical 
properties are not Included in the reor¬ 
ganization, shall be transferred to ac¬ 
count 702, "Improvements on leased 
property,” In the amounts recorded in 
that account on the books of the prede¬ 
cessor carrier or carriers. 

(t ) The amounts thus recorded In pri¬ 
mary accounts 1 to 77, Inclusive, shall 
be concurrently charged to balance sheet 
accounts 701, "Road and equipment 
property.” or 702, "Improvements on 
leased property." as appropriate. 

(g) Balances In accounts 702 ^C. 
"Accrued depreciation—Road,” 703 l ,£D. 
“Accrued depreciation—Equipment," and 
779. "Accrued depreciation—L eased 
property/’ carried on the books of the 
predecessor carrier or carriers as of the 
date of acquisition or reorganization 
shall be carried over and recorded in the 
respective accounts on the books of the 
accounting company. To the extent 
that a credit balance Is available in this 
account, the accounting company shall 
credit account 702 %C, "Accrued depre¬ 
ciation—Road.” and charge this account 
with the estimated amount by which the 
balance in account 702 ViC, "Accrued de¬ 
preciation—Road," appears to be defi¬ 
cient with respect to past accrued depre¬ 
ciation on depreciable road property in¬ 
cluded in account 701, "Road and equip¬ 
ment property.” 

(h) This account shall concurrently 
be debited or credited, as appropriate, to 
offset assets and liability items recorded 
In accordance with paragraphs (a) to 
(g) of this section. 

(I) To the extent that a credit bal¬ 
ance Is available in this account If so au¬ 
thorized upon application to the Inter¬ 
state Commerce Commlsion. retirement 
of nondepreciable property in existence 
at the date of acquisition or reorganiza¬ 
tion which Is not replaced may be 
charged hereto if the loss Is not assign¬ 
able to operations subsequent to date 
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of acquisition or reorganization. Other 
charges to this account may be made 
upon specific approval by the Commis¬ 
sion. 

Not*: The accounting company shall be 
prepared to furnUh the Interstate Commerce 
Commission with a full report of the con¬ 
tract of organization and a statement show¬ 
ing In detail the consideration given for the 
property acquired. It shall procure In con¬ 
nection with the organization ail existing 
records, memoranda and accounts In poasos- 
eion or control of the grantor relating to con¬ 
struction and Improvement of the property 
acquired and shall preserve such records, 
memoranda and accounts until authorized 
by law to destroy or otherwise dispose of 
them. 

Where the records, memoranda and ac¬ 
count* are so Involved with other records, 
memoranda and account* of the grantor aa 
to make this transfer Impracticable, ccrtlfled 
copies shall be procured and retained by the 
accounting company; the verity of the copies 
should be certified by the custodian of the 
originals. 

f 10.702 V^B Donations and grants. 
This account shall be credited with grants 
obtained from governmental agencies, 
and with donations from individuals and 
others in connection with the construc¬ 
tion or acquisition of property the cost 
of which Is chargeable to accounts 701. 
‘ Road and equipment property."* and 702. 
"Improvements on leased property.” 
(See “Cost.” under paragraph (c) of 
f 10 01-2 Items to be charged.) 

§ 10.702 ViC Accrued depreciation ; 
road . (a) This account shall be credited 
with amounts concurrently charged to 
operating expenses or other accounts to 
com the loss In service value of deprecia¬ 
ble road property; also with any balance 
in account 776. **Accrued depreciation— 
Road and equipment.” as of December 
31. 1944. for depreciation of road prop¬ 
erty. It shall also Include amounts 
which the Commission may authorize the 
accounting company to credit to account 
607. “Miscellaneous credits.” or charge to 
account 621. “Miscellaneous debits/* or to 
account 702 VfeA. **Acquisition adjust¬ 
ment/* In respect to past accruals of de¬ 
predation. 

<b) At the time of the retirement of 
each unit of depreciable road property, 
this account shall be charged with the 
entire service value of the unit retired or 
minor Item retired and not replaced. 

(c) For balance sheet purposes, this 
account shall be treated as a single com¬ 
posite reserve for road property. How¬ 
ever. for purposes of analysis, the ac¬ 
counting company shall maintain sub¬ 
sidiary records in which this reserve Is 
broken down Into components corre¬ 
sponding to the primary accounts for 
depreciable road property. These sub¬ 
sidiary records shall show the current 
debits and credits to this reserve by pri¬ 
mary accounts. (See 5 10.04-8 Deprecia- 
tion accounting; road property ) 

5 10.702 ijD Accrued depreciation; 
equipment, (a) This account shall be 
credited with amounts concurrently 
charged to operating expenses or other 
accounts to cover the loss In service value 
of equipment; also with any balance in 
account 776. “Accrued depreciation— 
Road and equipment/* as of December 31, 
1944, for depreciation of equipment. It 
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shall also Include amounts which the 
Commission may authorize the account¬ 
ing company to credit to account 607, 
•"Miscellaneous credits/* or charge to ac¬ 
count 621, “Miscellaneous debits,” or to 
account 702 Vi A, “Acquisition adjust¬ 
ment,” in respect to past accruals of 
depreciation. 

<b) At the time of the retirement of 
each unit of equipment this account shall 
be charged with the entire service value 
of the unit retired or minor item retired 
and not replaced. 

<c> For balance sheet purposes, this 
account shall be treated as a single com¬ 
posite reserve for equipment. However, 
for purposes of analysis, the accounting 
company shall maintain subsidiary rec¬ 
ords In which this reserve Is broken down 
into components corresponding to the 
primary accounts for equipment. These 
subsidiary records shall show the current 
debits and credits to this reserve by pri¬ 
mary accounts. (See $ 10.04-24 Depre¬ 
ciation accounting; equipment.) 

§ 10.702 V^E Accrued amortization of 
defense projects; road. This account 
shall be credited with amounts charged 
to account 270 V^, “Road—Amortization 
of defense projects.” to cover the amor¬ 
tization of road property, the cost of 
which is Included in account 701, “Road 
and equipment property/* or account 702, 
“Improvements on leased property.” 
(See also Note B to account 270 V&.) This 
account shall be charged with the credit 
balance herein applicable to specific road 
property at the time the property Is 
retired. 

S 10.702 &F Accrued amortization of 
defense projects; equipment. This ac¬ 
count shall be credited with amounts 
charged to account 331V&. “Equipment- 
Amortization of defense projects/* to 
cover the amortization of equipment, the 
cost of which is included in account 701, 
“Road and equipment property,” or ac¬ 
count 702, “Improvements on leased 
property.” (See also Note B to account 
331 Vi.) This account shall be charged 
with the credit balance herein applicable 
to specific equipment at the time the 
equipment is retired. 

9 10.703 Sinking funds. This account 
shall include the amount of cosh, the 
ledger value of live securities of other 
companies, and other assets which are 
held by trustees of sinking and other 
funds for the purpose of redeeming out¬ 
standing obligations. Including such as¬ 
sets so held in the hands of the account¬ 
ing company's treasurer when the assets 
are segregated in a distinct fund; also 
amounts deposited with such trustees on 
account of mortgaged property sold the 
proceeds of which are to be held for the 
redemption of securities, and the par 
value or with respect to no par stock, 
the amounts recorded In account 751, 
“Capital stock,” relating thereto, of live 
securities issued or assumed by the ac¬ 
counting company and held in such 
funds. A separate account shall be kept 
for each fund. The title of each such 
account shall designate the obligation In 
support of which the fund Is created. 

Rots: In stating the balance sheet In the 
annual report* to the Commission the total 
amount of the funds and the par value or 


with respect to no par stock, the amount* 
recorded in account 751, "Capital stock," re¬ 
lating thereto, of securities issued or assumed 
by the accounting company and held in tbs 
funds shall be shown In the short columns, 
and the net amount of the fund* (total 
amount less securities Issued or assumed) 
shall he shown In the long column. 

fi 10.704 Capital and other reserve 
funds . This account shall Include the 
amounts of cash and the ledger value of 
other assets segregated for capital pur¬ 
poses other than sinking funds. A sep¬ 
arate account shall be kept for each 
fund. 

(a) The account shall be charged with: 

(1) Funds that have been realized 
from the sale of equipment obligations 
and other long-term obligations and that 
have not been applied toward the specific 
purposes for which the obligations were 
incurred; 

(2) Funds deposited with trustees to 
be held until mortgaged property sold is 
replaced; 

(3) The ledger value of assets held by 
trustees, or by the accounting company's 
treasurer when segregated in a distinct 
fund or funds, which have been set aside 
in accordance with governmental, mort¬ 
gage. or contractual requirements In con¬ 
nection with reorganizations or other¬ 
wise. 

(b) The account shall be credited with: 

(1) Direct expenditures from the 
funds; 

(2) Amounts transferred to sinking 
funds; 

(3) The ledger value of assets of the 
character indicated in paragraph (a) (3) 
of this section, by transfer to the appro¬ 
priate current asset account, when the 
assets arc definitely assigned In advance 
of expenditure to the payment of Interest 
or other recorded current liabilities. 

Not* A: An appropriate record shall be 
maintained with respect to securities Issued 
or assumed by the accounting company and 
held in the fund*. Identifying those that aro 
nominally issued or nominally outstanding. 

Not* B: Fund* specifically set aside for 
sinking fund purposes shall be Included in 
account 703. "Sinking funds." If one pur¬ 
pose of a capital fund Is to provide contri¬ 
butions to a sinking fund under specified 
conditions, the entire amount of the fund 
shall be included In this account until the 
contribution* to tho sinking fund ore made, 
at which time the amount* thereof shall he 
transferred to account 703. "Sinking funds ” 

8 10.704 V4 Maintenance funds. This 
account shall be charged with the 
amounts of cash on special deposit and 
the cost of United States Treasury se¬ 
curities that have been set aside to be 
held by the accounting company's treas¬ 
urer until disbursed in settlement of 
charges incurred for deferred mainte¬ 
nance of way and structures and equip¬ 
ment due to priorities of material and 
supplies or shortage of labor, also charges 
incurred for major repairs to equipment 
that are usually made at Intervals of 
several years. 

It shall be credited with withdrawals 
therefrom as disbursements are made for 
the purposes for which the funds were 
set aside. 

5 10.705 Miscellaneous physical prop¬ 
erty. This account shall Include the ac¬ 
counting company’s investment In physi- 
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cnl property other than property assign¬ 
able to accounts 701 and 702, including 
hotels, restaurants, power plants, etc., 
which are not operated by the account¬ 
ing company or another carrier in con¬ 
nection with its transportation service, 
non or oevtsrrutsn 

Coal and other mine*. 

Commercial power plant*. 

Hotel* and restaurant*. 

Lands and building! not used In troneporta- 
lion operation!. 

Land! and other property acquired and held 
In anticipation or future use. 

Mineral and timber land!. 

Hall! and other trade material leased to 
others. 

8aw mill* and other manufacturing plant* 
not operated In connection with transpor¬ 
tation service. 

$ 10.705 Accrued depreciation; mis¬ 
cellaneous physical properly. This ac¬ 
count shall be credited with amounts 
charged to income or other accounts to 
cover the depreciation of property the 
ccrt of which Is included In account 705, 
"Miscellaneous physical property.” 

When any miscellaneous physical 
property is destroyed, sold, or otherwise 
retired from service, the amount included 
in this account with respect to the prop¬ 
erty retired shall be charged hereto. 

I 10.706 Investments tn affiliated 
companies . This account shall include 
the ledger value of the accounting com¬ 
pany’s investment In securities issued or 
assumed by affiliated companies other 
than securities held In special deposits 
or special funds, and also investment 
advances made to aillliated companies. 
(See ft 10.08-5 Book value of securities 
owned.) 

This account shall be maintained in 
such manner as to show each of the 
following classes of investment in each 
affiliated company: 

(a) Stock!. 

(b) Bead!. 

(c) Other cecured obligation*. 

(d) Unsecured note*. 

(e) Investment Advance*. 

A complete record of securities pledged 
shall be maintained so that the ledger 
value of securities pledged and un¬ 
pledged may be shown separately in the 
annual report to the Commission. 

Note A: Account* with affiliated companies 
which are subject to current settlement. If 
their collection 1* reasonably assured, shall 
be classed as current assets, but if settle¬ 
ment 1* deferred beyond one year such items 
shall be transferred to account 722, 'Other 
deferred assets/* 

Nott B: The term "adds ted companies* 
include*: 

L Controlled companies. Including com¬ 
panies solely controlled by the accounting 
company, and also companies jointly con¬ 
trolled by the accounting company and 
others under a joint arrangement. 

2. Controlling companies. Including both 
companies solely controlling the accounting 
company, and companies which jointly con¬ 
trol the accounting company under a Joint 
arrangement. 

S. Companies controlled by controlled 
companies. 

4. Companies controlled by controlling 
companies. 

By "control" is meant the ability to deter¬ 
mine the action of a corporation. For the 
purposes of this account, the following are 
to be considered forms of control: 
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<a) Right through title to securities Issued 
or assumed to exercise the major part of the 
voting power In the controlled corporation. 

(b) Right through agreement of soma 
character or through some source other than 
title to securities, to name the majority of 
the board of directors, managers, or trustees 
of the controlled corporation. 

(c) Right to foreclose a first Hen upon all 
or a major part In value of the tangible 
property of the controlled corporation. 

(d) Right to secure control In conse¬ 
quence of advance* made for construction 
of the operating property of the controlled 
corporation. 

(e) Right to control only In a specific 
respect the action of the controlled cor¬ 
poration. 

A leasehold Interest In the property of a 
corporation is not to be classed as a form 
of control over the lessor corporation. 

"Sole control" is that which rests In one 
corporation. 

"Joint control* is that which rests tn two 
or more corporations and which Is held under 
a joint arrangement. 

Ron C: The value of securities borrowed 
by tbe accounting company and pledged 
shall not be Included in this account. 

Non D: The value of securities pledged for 
purposes other than that of security for 
funded debt or short-term loons shall be 
included in accounts 703, "Sinking funds," 
704. •'Capital and other reserve funds." or 

721. "Insurance and other funds," as may 
be appropriate. 

3 10.707 Other investments. This ac¬ 
count shall Include the ledger value of 
the accounting company's investment in 
securities Issued or assumed by nonaflll- 
iated companies other than securities 
held In special deposits or special funds; 
also Investment advances made to non- 
afllliated companies and to individuals. 
(See 3 10.08-5 Book value 0 / securities 
owned.) 

This account shall be maintained In 
such manner as to show each of the fol¬ 
lowing classes of investment in each non- 
affillated company: 

(a) Stocks. 

(b) Bonds. 

<c) Other secured obligations. 

(d) Unsecured note*. 

(e) Investment advances. 

A complete record of securities pledged 
shall be maintained so that the ledger 
value of securities pledged and un¬ 
pledged may be shown separately in the 
annual report to the Commission. 

Norm A: Accounts with nonaffillatcd com¬ 
panies which are subject to current settle¬ 
ment, If their collection Is reasonably as¬ 
sured, shall be clawed as current aateis. but 
if settlement Is deferred beyond ono year 
such Items ahull be transferred to account 

722, "Other deferred assets." 

Note B: The term "nonafilltated compa¬ 
nies" Includes all companies other than those 
defined as affiliated in Non B of account 706. 
"Investment* tn affiliated companies." 

Not* C: The value of securities borrowed 
by the accounting company and pledged shall 
not be included in this account. 

Note D: The value of securities pledged 
far purposes other than that of security for 
funded debt or short-term loans shall be 
included In accounts 703, ‘•Sinking funds,** 
704, "Capital and other reserve fund*," or 
721. "Insurance and other funds/* as may 
bo appropriate. 

3 10.707 Reserve for adjustment of 
investment in securities. This account 
shall include the total of the balances in 
such reserves as are maintained by the 
accounting company for the purpose of 


providing for reductions in the value of 
securities owned and recorded in ac¬ 
counts 706, “Investments in affiliated 
companies.*’ or 707, “Other investments/* 
Corresponding charges shall be made to 
account 621, “Miscellaneous debits." 
(See paragraph (c) of 310.08-5 Bock 
value of securities owned.) 

If reserves are maintained in provision 
for anticipated losses In specific securi¬ 
ties, when the related assets are written 
down or written off, or are sold or other¬ 
wise disposed of at a loss, the reduction 
In the book value or the losses sustained 
shall be charged to this account to the 
extent of the credit balance in the ac¬ 
count applicable to the particular secu¬ 
rities Involved, and the remainder. If 
any, shah be charged to account 621. 
“Miscellaneous debits.” In case a gen¬ 
eral reserve for losses in unspecified 
security values is maintained, all such 
Josses resulting from write-downs, write¬ 
offs, etc., shall be charged to this ac¬ 
count to the extent of the total credit 
balance in the account, and the remain¬ 
der. if any. shall be charged to account 
621. •'Miscellaneous debits.” 

8 10,708 Cash. This account shall in¬ 
clude money, checks, sight drafts, and 
sight bills of exchange in the hands of 
the accounting company's financial offi¬ 
cers and agents, or in transit from its 
agents and conductors for which such 
agents and conductors have received 
credit. It shall include also, deposits 
with banks and trust companies avail¬ 
able for use on demand, and savings 
accounts subject to the usual clause re¬ 
serving the right to defer payment for 
a specified number of days. (See i 10.08- 
7 Current assets.) 

3 10.709 Temporary cmh investments. 
This account shall include the cost of 
securities and other collectible obliga¬ 
tions acquired for the purpose of tempo¬ 
rarily investing cash, such as United 
States Treasury certificates, marketable 
securities, time drafts receivable, de¬ 
mand loans, time loans, time deposits 
with banks and trust companies, and 
other similar investments of a tempo¬ 
rary character. 

310.711 Special deposits. This ac¬ 
count shall include the unexpended bal¬ 
ances In funds deposited specifically for 
the payment of dividends, interest, or 
other recorded current liabilities. (See 
3 10.03-7 Current assets.) 

3 10.712 Loans and bills receivable. 
This account shall include the book value 
of all collectible obligations in the form 
of demand or time loans and bills receiv¬ 
able. or other similar evidences (except 
Interest coupons) of money receivable 
within a time not exceeding one year 
from date of Issue. (See fi 10.08-7 Cur¬ 
rent assets .) 

Nora A: Obligations bald as Investments 
which mature more than one year after date 
cf Issue shall be included in accounts 706, 
"Investment* in affiliated companies": or 
707. "Other Investments,’* as may be appro¬ 
priate. 

Nora B: Loans and bills receivable ac¬ 
quired for the purpose of temporarily In¬ 
vesting cash shall be included in account 
700. "Temporary cash investments." 

f 10.713 Traffic and car-service bal¬ 
ances—Dr. This account shall include 
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the net of the balances receivable from 
or payable to other companies in the 
accounts representing interline freight, 
passenger, and baggage revenues, and 
charges for equipment interchanged on 
a per diem or a mileage basis, when such 
balances result in a net debit. 

Non A: When tbs net of the balance* 1* 
a credit it shall be included in acount 75®. 
•Truffle and car-service balance*—Cr." 

Non B: The amount to be entered in this 
account In the carrier'* annual report to the 
Commission ahall bo stated In accordance 
with the text of this account. Per conven¬ 
ience in accounting the carrier may main¬ 
tain currently separate subaccount* under 
the following captions: 

713 and 759 (a) Interline freight, balance. 

713 and 759 (b) Interline passenger, bal¬ 
ance. 

713 and 750 (c) Interline baggage, balance. 

713 and 759 (d) Equipment interchanged. 

balance. 

910.714 Net balance receivable from 
agents and conductors. Tills account 
shall include the net balance due in cur¬ 
rent accounts from agents, from train, 
sleeping car. and dining car conductors, 
and from train collectors, train auditors, 
porters, and other employees and repre¬ 
sent a tives charged with the collection or 
custody of current revenues. (See 
{ 10.08-7 Current assets.) 

Notx: Amount* advanced to general and 
special agents as working fund* ahall not be 
Included In this account, but in account 720. 
"Working fund advances “ 

110.715 Miscellaneous accounts re- 
ccivablc . Tills account shall include 
amounts due in audited accounts consid¬ 
ered good, such as those due from the 
United States or other Governments for 
the transportation of malls and Govern¬ 
ment property, and from express com¬ 
panies for express facilities furnished 
under contract: amounts due from other 
carriers on account of freight claims 
paid; miscellaneous bills against other 
railway companies, corporations, firms, 
and Individuals, and other similar items. 
(See 5 10 08-7 Current assets .) 

Not*: The amount to be entered in this 
account is not the net balance between this 
account and account 761. "Miscellaneous ac¬ 
counts payable," 

110.716 Material and supplies. This 
account shall include the balances rep¬ 
resenting the cost, less depreciation, if 
any, of all unapplied material, such as 
road and shop material, articles in proc¬ 
ess of manufacture by the accounting 
company, fuel, stationery, and dining car 
and other supplies. In determining the 
cost of material and supplies suitable al¬ 
lowance shall be made for any discounts 
allowed in the purchase thereof. 

Not* A: Balances representing the cost of 
Unapplied construction material and supplies 
located at the point of use. which have been 
purchased specifically for projected new 
roiuj* and extension* or for new railroad 
equipment, ore provided for In road and 
equipment account 47, "Unapplied construc¬ 
tion material and supplies, 0 or account 5®. 
“Unapplied material and supplies—Equip¬ 
ment." 

Nott B: An inventory of material and sup¬ 
plier shall be taken during each calendar 
ywr and the necessary adjustments to bring 
this account into harmony with the actual 
Inventory balances shall be made In the ac¬ 
count* of the year in which the Inventories 
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ore taken. In effecting this adjustment de¬ 
termined differences in accounting for impor¬ 
tant classes of material ahall be equitably 
assigned among the account* to which the 
classes of material are ordinarily chargeable. 
Other differences shall be equitably appor¬ 
tioned among the primary accounts to which 
material has been charged since the last in¬ 
ventory. (See Case 17. Accounting Bulletin 
No. 15.) 

$10.717 Interest and dividends receiv¬ 
able. This account shall include the 
amount of interest accrued to the date 
of the balance sheet on bonds owned and 
on loans made, the amount of dividends 
declared on stocks owned, and dividends 
accrued on such stocks when contracts 
require that the dividends be paid at 
stated times. (See 510.08-7 Current 
assets.) 

Not* A: No amount representing Interest 
or dividends receivable shall be Included In 
this account unless its payment la reasonably 
assured by past experience, anticipated pro¬ 
vision. or otherwise. 

Nora B: No dividends or other returns on 
securities Issued or assumed by the ac¬ 
counting company shall be included in this 
account. 

Not* C: If settlement of amounts Included 
in this account Is not made when due either 
In cash or with other tangible asset* of equal 
money value, such amounts shall be cleared 
from this account and charged to the Income 
account originally credited (subject to 
I 10.06-2 Delayed items). If notes are token 
in settlement* of amounts Included In this 
account, the amount* thereof shall be charged 
to account 712, ,r Loon» and bill* receivable," 
or account 722, "Other deferred asset*/' a* 
may be appropriate (see I 10.08-7 Current 
assets.) but such amounts shall not be cred¬ 
ited to Income (or if previously credited to 
income shall be cleared therefrom as provided 
in the first sentence of this note), unless In¬ 
clusion therein Is Justified by the current 
asset position of the obligor. If such notes 
ore of doubtful value, the amount at which 
they are charged to account 722. "Other de¬ 
ferred assets/' In accordance with 110.08-7 
Current assets. shall be credited to account 
778, "Other unadjusted credits." and income 
ahall not be credited until payment Is re¬ 
ceived. and then only with the amount col¬ 
lected. If long-term notes are taken In set¬ 
tlement of current assets, the credit to income 
shall be canceled and account 722, "Other 
deferred asset*." shall be charged with their 
tru* values, and a like sum shall be credited 
to account 778, "Other unadjusted credits." 

S 10.718 Accrued accounts receivable. 
This account shall include estimates of 
all unaudited current items receivable by 
the carrier to the date of the balance 
sheet, including those which are credit¬ 
able to revenue, expense, or income ac¬ 
counts in accordance with 5 10.02-2 Un¬ 
audited items affecting operating ac¬ 
counts. and 110.08-3 Unaudited items • 
(See also 5 10.08-7 Current assets.) 

Examples, without limitation, of items 
to be accrued: 

Rent* receivable under leases which arc not 
includible in account 715, "Miscellaneous ac¬ 
counts receivable/' (Se« note C to account 
717, "Interest and dividends receivable.") 

Amount* receivable from others for unre¬ 
ported Interline traffic. 

Amount* receivable from other* for use of 
faculties, including equipment, for which 
bUls have not been rendered. 

Amount* receivable from others for sorv« 
Ices for which bills have not been rendered. 

i 10.719 Other current assets. This 
account shall include items of current 
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assets not covered by accounts 708 to 718, 
Inclusive. 

It shall include asset items not includi¬ 
ble in any of the foregoing current asset 
accounts that have been advanced be¬ 
yond the stage of deferred assets. (See 
S10.08-7 Current assets.) 

§ 10.720 Working fund advances. 
This account shall include amounts ad¬ 
vanced to general and special agents, and 
to other officers and employees, as work¬ 
ing funds from which certain expendi¬ 
tures are to be made and accounted for. 
It also includes advances to fast freight 
lines and to demurrage and other 
bureaus. 

5 10.721 Insurance and other funds. 
This account shall include the amount 
of cash and the ledger value of securities 
of other companies and other assets 
which are in the hands of trustees or 
managers of Insurance, employees* pen¬ 
sion, savings, relief, hospital, and other 
funds which have been raised and spe¬ 
cifically set aside or invested for specific 
purposes not provided for elsewhere: also 
the par value or with respect to no par 
stock, the amounts recorded in account 
751. "Capital stock/' relating thereto, of 
securities issued or assumed by the ac¬ 
counting company and held in such 
funds. A separate account shall be kept 
for each fund. 

Note A: Sinking fund* and capital and 
other reserve fund* arc provided for in ac¬ 
counts 703 and 704. respectively. 

Note B: In stating the balance sheet In 
the annual reports to the Commission the 
total amount of the funds and the par value 
or with respect to no par stock, the amount* 
recorded In account 751, "Capital stock," re¬ 
lating thereto, of securities issued or as¬ 
sumed by the accounting company and held 
in the funds shall be shown In the short 
columns, and the net amount of the funds 
(total amount less securities Issued or as¬ 
sumed) shall be shown In the long column. 

Not* C: This account shall not Include 
funds held by the accounting company solely 
as trustee and In which it has no beneficial 
interest. 

5 10.722 Other deferred assets. This 
account shall include the estimated value 
of salvage recoverable from property re¬ 
tired when the recovery of the salvage is 
deferred for any reason; items of a cur¬ 
rent character but of doubtful value; 
and all other deferred Items not covered 
by accounts 720 or 721. (See 510.08-7 
Currcnf assets.) 

S 10.723 Prepayments. This account 
shall Include the balances in the accounts 
representing prepaid rents chargeable to 
the appropriate rent accounts as the term 
Is consumed for which the rents are paid; 
also interest and insurance premiums 
paid in advance of their accrual, which 
are to be apportioned and charged, as 
they accrue, to the appropriate accounts. 

4 10.725 Discount on funded debt. 
This account shall include the total of 
the net debit balances in the discount, 
expense, and premium accounts for the 
several subclasses of funded debt. (See 
$ 10.08-3 Discount . expense, and pre¬ 
mium on funded debt.) 

5 10.726 Property retired chargeable 
to operating expenses. This account is 
intended as a suspense account in which 
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may be included amounts chargeable to 
operating expenses as follows: 

<a> Amounts representing the service 
value of nondepreciable road property 
retired which are relatively so large that 
their inclusion in the accounts for a 
single year would distort those accounts. 
(See 110.04-6 Distribution of charges for 
nondepreciable road property retired .) 

(b) Amounts representing the service 
value of depreciable road property re¬ 
tired which are relatively so large that 
their inclusion In the depreciation re* 
serve would result In unduly depleting 
the reserve. (See paragraph (k) of 
S 10.04-8 Depreciation accounting; road 
property .) 

(c) Amounts representing the service 
value of equipment retired which arc 
relatively so large that their Inclusion 
in the depreciation reserve would result 
in unduly depicting the reserve. (See 
paragraph (f) of $ 10.04-24 Depreciation 
accounting; equipment .) 

<d> This account is to be used only 
after permission of the Commission has 
been asked and given. The carrier in 
its application to the Commission shall 
give full particulars concerning the prop¬ 
erty retired, the amount which it Is pro¬ 
posed to charge to operating expenses, 
and the period over which, in Its Judg¬ 
ment. the amount of such charge shall 
be distributed. 

5 10.727 Other unadjusted debits . 
This account shall include the amount of 
debit balances in suspense accounts that 
cannot be cleared and disposed of until 
additional information Is received, such 
as freight claims paid when found to 
be correct, but In advance of investiga¬ 
tion with other carriers; debit balances 
in clearing accounts, such a a “8hop ex¬ 
penses.'* '‘Store expenses.*' "Operations 
of gravel pits," and ' Operation of quar¬ 
ries": unextinguished discount on short¬ 
term notes; unadjusted debit items not 
otherwise provided for and similar items 
the proper disposition of which is un¬ 
certain. 

5 10.728 Securities issued or assumed; 
unpledged. This account shall include 
the par value, or with respect to no par 
stock, the amounts recorded in account 
751. "Capital stock." relating thereto, of 
securities issued or assumed by the ac¬ 
counting company that are held un¬ 
pledged in the company's treasury or by 
its agents or trustees, except those held 
by trustees of sinking or other similar 
funds. 

This account shall be divided into: 

(a) Stocks, and 

(b Bondi and other evidences of long-term 
debt, each of which divisions thaU bo fur¬ 
ther subdivided between: 

(1) Amounts nominally but not actually 
issued, and 

(2) Amount nominally outstanding. 

Nora A: The term ‘"securities,’' as used in 
this account, includes ail authorised certifi¬ 
cates of stock and evidences of indebtedness 
which have been signed, sealed, and. when re¬ 
quired. certified by the registrar or by the 
trustees under the mortgage or contract, and 
are not "short-term securities." By Ehort- 
terra securities ore meant those which are 
payable on demand or which mature not 
more than one year from date of issue. 
(See also Notes B to accounts 761 and 765.) 
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Nor* B: This account shall not Include 
securities that are merely guaranteed. 

Not* C: This account shall not Include 
any securities held In sinking and other re¬ 
serve funds. 

Not*D: In the general balance-sheet state¬ 
ment the balance in this account shall be 
stated in the short column only. 

Nor* E: When securities thst bars been 
Issued to bona fide holders for value, or after 
Issuance by another company have been 
assumed by the accounting company, aka 
reacquired and not canceled or retired, they 
shall be Included in this account at their 
par value; or with respect to no par stock 
the amounts recorded in account 751. “Cap¬ 
ital stock.* 4 relating thereto. If such securi¬ 
ties are subsequently pledged, they shall be 
Included in account 729. "Securities issued 
or assumed—Pledged." (Sea I 10.06-2 Dis¬ 
count, premium . and assessment on capitat 
stock, and 9 10.06-3. Discount , expense. end 
premium on funded debt.) 

Not* P: Stocks having no par value class- 
able as nominally issued shall be recorded 
by number of shares. (8ee Note C under 
account 751, "Capital stock.") 

1 10.729 Securities issued or assumed; 
pledged . This account shall include the 
par value, or with respect to no par 
stock, the amounts recorded in account 
751, “Capital stock," relating thereto, of 
securities Issued or assumed by the ac¬ 
counting company that have been 
pledged as collateral security for any of 
Its long-term debt or short-term loons. 
This account shall be divided into: 

(a) Stocks, and 

(b) Bonds and other evidences of long¬ 
term debt, each of which divisions shall bo 
further subdivided between: 

(1) Amounts nominally but not actually 
Issued, and 

(2) Amounts nominally outstanding. 

Non A: The term “securities" as used in 
this account includes all authorised certifi¬ 
cates of stock and evidences of Indebtedness 
which have been signed, sealed, and. when 
required, certified by the registrar or by the 
trustees under the mortgage or contract, and 
are not short-term securities. By "short- 
term securities" are meant those which are 
payable on demand or which mature not 
more than one year from date of Issue. (See 
also Notes B to accounts 751 and 765.) 

Not* 8: This account shall not include 
securities that are merely guaranteed. 

Nor* C: This account shall not include 
securities which have been borrowed by the 
accounting company and pledged, nor any 
securities held In sinking and other reserve 
funds. 

Not* D: In the general balance-sheet 
statement the balance in this account shall 
be stated In the short column only. 

Non E: The par value or with respect to no 
par stock, the amounts recorded In account 
751. "Capital stock," relating thereto, of 
securities Issued or nsrumed that have been 
pledged for other purposes shall be Included 
os may be appropriate in accounts 708, 
"Sinking lunds." 704. "Capital and other re¬ 
serve funds," or 721, "Insurance and other 
funds." 

Nor* O: Stocks having no par value 
ciastable os nominally Issued shall be re¬ 
corded by number of shares. (See Note C 
under account 751. "Capital stock.") 

at cut 

510.751 Capital stock . This account 
shall include the total par value of par 
value stock, and the total amount paid 
in or the amount approved by the Com¬ 
mission for stock without par value, for 
all shares of capital stock or other form 
of proprietary interest in the accounting 


company which hove been issued to bona 
fide purchasers and have not been re¬ 
acquired and canceled; also shares of 
stock nominally Issued, and reacquired 
shares which have not been canceled. 

Appropriations of surplus which have 
been transferred to no par stock account 
shall also be included. The amount of 
the consideration received from the sale 
of par value stock in excess or the 
amount credited to this account shall he 
credited to account 753, “Premiums and 
assessments on capital stock.** 

When capital stock Is mired or can¬ 
celed, this account shall be charged with 
the amount at which such stock is car¬ 
ried in this account. In the case of no 
par stock the amount to be charg-d 
hereto shall be the proportion, appli¬ 
cable to the reacquired shares imme¬ 
diately prior to reacquisition, of the total 
book liability included herein of actually 
outstanding shares of the particular 
class and series of stock of which the 
reacquired shares are a part. 

The amounts Included in this account 
shall be recorded so as to show: 

(a) Par value of shares of par value 
stock and amount paid in or approved 
by the Commission of shares of no par 
stock (pledged or unpledged) held in the 
company's treasury, by its agents or 
trustees, or otherwise subject to its con¬ 
trol including shares nominally but never 
actually Issued and 

(b) Par value of shares of par value 
stock and amount paid in or approved by 
the Commission of shares of no par stock 
Issued and actually outstanding, being 
the shares not held by the company, its 
agents or trustees, or subject to its 
control. 

The amounts included herein shall be 
further divided so as to show the amount 
of each class of stock issued, separated 
as between par value and nonpar value 
stock, as follows: 

(1) Common stock. Stocks which 

have no preference over other Issues of 
stock In distribution of dividends or of 
assets. 

(2) Preferred stock. Stocks hating 

preference over other Issues of stock in 
distribution of dividends or of assets. 

<3) Debenture stock . Stocks issued 

under a contract to pay a specified re¬ 
turn at specified intervals. 

(4) Receipts outstanding for install¬ 
ments paid . Receipts for payments on 
account of subscriptions to capital stock . 

When the subscriber has paid his sub¬ 
scription in full and is entitled to receive 
certificates representing the shares for 
which he has subscribed, the par value of 
stocks having par value or the ogre 4 
purchase price or the price authorized by 
the Commission cf stock without par 
value shall be included In the division 
appropriate for the class for which the 
certificates are Issued. 

Each of the above classes shall also be 
divided into subclasses according to dif¬ 
ferences in dividend or Interest rights, 
voting rights, or conditions under which 
the securities may be retired. 

Not* A: When a general levy or assessment 
Is made against the hoiders of capital stock 
requiring the payment of any sum In oddition 
to the consideration agreed upon at the tuns 
of tale, the amount collected upon such levy 
or assessment shall he credited to account 
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753 ' Premiums and assessments on capital 

ftoik" 

Scm B: When capital stock having par 
ts^ue is exchanged for capital stock without 
par value any Bums resting In account 763, 
••premiums and assessments on capital stock/* 
wltto respect thereto shall be cleared to ac¬ 
count 751. "Capital stock/’ and any amounts 
resting In the discount account with respect 
thereto shall be cleared to subaccount 784.1, 
"Paid-In surplus": Provided, however. That 
any excess over the amount of accumulated 
nrt gains applicable to the subclass ex¬ 
changed Included In paid-in surplus shall be 
charged to account 621. "Miscellaneous deb¬ 
its.” (See I 10.08-2 Discount, premium, and 
tutestment on capital stock.) 

Not* C: An appropriate record shall be 
maintained with respect to shares of capital 
stock showing the number of shares nom¬ 
inally tssued. nominally outstanding, actually 
lrr' ©d and actually outstanding. 

Non D: For the purpose of the balance- 
sheet statement copltal stock Is considered 
to be "nominally Issued" when certificates are 
signed and sealed and placed with the proper 
oncer for sale and delivery, or pledged, or 
otherwise placed in some special fund of the 
Accounting company. It is considered to be 
"actually issued" when it has been sold to 
B bona fide purchaser for a valuable consid¬ 
eration. and such purchaser holds it free 
from all control by the accounting company. 
All capital stock actually Issued and not re¬ 
acquired and held by or for the accounting 
company Is considered to be "actually out¬ 
standing.*’ If reacquired by or for the ac¬ 
counting company under such circumstances 
a require It to be considered as held olive 
and not canceled or retired. It Is considered 
to be "nominally outstanding " 

l 10.752 Stock Kabitity for conver - 
sfon. This account shall Include the 
company's liability under agreements to 
exchange Its capital stock for the out- 
et finding securities of companies whose 
physical property has been acquired un¬ 
der such agreements, but whose securi¬ 
ties have not yet been surrendered for 
exchange. 

ft 10.753 Premiums and assessments 
on capital stock. This account shall in¬ 
clude the excess of the actual cash value 
(at the time of the sale of the stock) 
of the consideration received over tho 
amounts recorded in account 751, “Cap¬ 
ital stock.** for par value stock plus ac¬ 
crued dividends, if any, also subsequent 
assessments against stockholders repre¬ 
senting payments required in excess of 
par or other amounts recorded In ac¬ 
count 751, “Capital stock,** In accordance 
with the text of that account. (See 
110.08-2 Discount, premium. and assess - 
tnent on capital stock.) 

When capital stock is retired and can¬ 
celed, the amount in this account with 
respect to the shares of such stock re¬ 
tired and canceled shall be charged 
hereto. 

ft 10.754 Discount on capital stock. 
This account shall Include discount suf¬ 
fered in the issuance and sale of capital 
stock. Record supporting the entries to 
this account shall be kept to show the 
discount suffered, if any. on such sub¬ 
class of capital stock. (See ft 10.08-2 
Discount, premium, and assessment on 
capital stock.) 

ft 10.755 Funded debt unmatured. 
There shall be Included in this account 
the total par value of unmatured debt 
(other than equipment obligations). ma« 
No. 221-11 
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turlng more than one year from date of 
issue, issued by the accounting company 
and not retired or canceled, and the total 
par value of similar unmatured debt of 
other companies, the payment of which 
has been assumed by the accounting com¬ 
pany, 

The amounts Included in this account 
shall be divided so as to show the par 
value of <1) certificates or other evi¬ 
dences of funded debt (pledged and un¬ 
pledged) held in the company's treasury, 
by its agents or trustees, or otherwise 
subject to its control, including both 
those reacquired after actual issue and 
those nominally but never actually is¬ 
sued; and (2) certificates or other evi¬ 
dences of funded debt issued and actually 
outstanding, being those not held by the 
company, its agents or trustees, or sub¬ 
ject to its control. 

The amounts included herein shall be 
further divided so as to show the amount 
of each class of funded debt, as follows: 

<b> Mortgage bonds . Bonds secured by 
lien on physical property and not includ¬ 
ible in the other subdivisions of this 
account. 

(c> Collateral trust bonds. Bonds and 
notes secured by a lien on securities or 
other negotiable paper; and stock trust 
certificates that are similar in character 
to collateral trust bonds, 

<d> Income bonds. Bonds which are 
a lien on a carrier’s rgrenue alone, or 
bonds which, while being a lien on its 
property and franchises, can claim pay¬ 
ment of interest only in case interest is 
earned. 

(e) Miscellaneous obligations. All 
funded obligations not provided for by 
the .other subdivisions of this account, 
also notes, unsecured certificates of in¬ 
debtedness, debenture bonds, plain bonds, 
real estate mortgages executed or as¬ 
sumed and other similar obligations ma¬ 
turing more than one year from date of 
issue, but excluding liabilities for assess¬ 
ments for public improvements and those 
evidenced by conditional or deferred 
equipment purchase contracts for which 
provision is made in account 770, “Other 
deferred liabilities.” and account 756%. 
“Equipment obligations/’ respectively. 

<f> Receipts outstanding for funded 
debt . Receipts for payments on account 
of funded debt. When certificates are 
Issued for amounts so paid, the par value 
shall be Included in the account covering 
the class of funded debt for which the 
certificates are issued. 

Each of the above classes shall also 
be divided into subclasses according to 
differences in mortgage or other lien or 
security therefor, rate of interest, inter¬ 
est dates, or date of maturity. Parts of 
any issue agreeing in other characteris¬ 
tics but maturing serially may be treated 
as of the same subclass. 

Records shall be maintained in such 
manner as to show (1) securities the is¬ 
suance or assumption of which has been 
authorized by the Commission under sec¬ 
tion 20a of the Interstate Commerce Act, 
and similar securities Issued or assumed 
prior to the effective date of that pro¬ 
vision of the act. and (2) other obliga¬ 
tions of a kind which may legally be 
Issued or assumed without such authori¬ 
sation. 
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Not* A: Securities (other than equipment 
obligations) maturing one year or leas 
from date of issue shall be Included In ac¬ 
counts 757, "Amounts payable to affiliated 
companies." or 758. "Loans and bills payable/* 
except that where an lssuo of securities ma¬ 
turing serially over a period of years contains 
short-term obligations such obligations may 
be Included as funded debt. Matured funded 
debt shall be included In account 768, "Other 
current liabilities" If provision has been mode 
for current settlement. If no provision has 
been made for current settlement, matured 
funded debt shall be Included In account 
755%. "Debt In default/* except that when 
the collection of matured funded debt of af¬ 
filiated companies Is not enforced by con¬ 
trolling companies, the principal amount (to 
the extent held by a controlling company) 
shall be included in account 757. "Amounts 
payable to affiliated companies." 

Not* B: For the purposes of the balance- 
sheet statement funded debt securities are 
considered to be "nominally Issued" when 
certified by trustees and placed with tho 
proper officer for sale and delivery, or pledged, 
or otherwise placed in some speclnl fund of 
the accounting company. They are consid¬ 
ered to be “actually issued" when they have 
been sold to a bona fide purchaser for a valu¬ 
able consideration, and such purchaser holds 
them free from all control by the accounting 
company. All funded debt securities actually 
Issued and not reacquired and held by or 
for the accounting company are considered to 
be "actually outstanding " If reacquired by 
or for the accounting company under such 
circumstances as require them to be consid¬ 
ered ns held alive and not canceled or retired, 
they are considered to be "nominally out¬ 
standing." 

Not* C: Nonne;?otUble notes having a ma¬ 
turity of more than one year after date of 
issue, held by affiliated companies, shall be 
Included In account 757. "Amounts payable 
to affiliated companies.” 

Not* D: In the general bolanee-ftheet state¬ 
ment the total unmatured funded debt In¬ 
cluded In the account shall be shown in the 
first short column. The amount nominally 
but not actually Issued and the amount 
nominally outstanding shall be shown In the 
second short column, and In the long column 
shall be shown the amount actually out¬ 
standing- 

ft 10.755% Debt in default. This ac¬ 
count shall include amounts transferred 
from other accounts representing ma¬ 
tured funded securities or obligations, 
receivers’ and trustees* securities, equip¬ 
ment obligations and short-term notes, 
when maturity dates of such obligations 
have not been extended. 

Not* A: Tho principal amount of matured 
funded debt of affiliated companies the col¬ 
lection of which Is not enforced by the con¬ 
trolling company shaU (to tho extent of the 
principal amount held by the controlling 
company) be included in account 757, 
"Amounts payable to a Alla ted companies." 

Non B: The principal amount of un pre¬ 
sented funded debt obligations which have 
matured, and for which provision has been 
mndo for payment shall be included in ac¬ 
count 768. "Other current liabilities." 

ft 10.756 Receivers' and trustees' se¬ 
curities. When receivers or trustees act¬ 
ing under the orders of a court are in 
possession of the property of the com¬ 
pany, and under the order of such court 
Issue or assume evidences of indebted¬ 
ness (other than equipment securities or 
obligations) the par value of such evi¬ 
dences shall be credited to this account. 

Notk: The par value of equipment secu¬ 
rities or the principal amount of obligations 
incurred for the purchase of equipment 
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under conditional or deferred payment con¬ 
tracts shall be Included in account 756%, 
"Equipment obligations." 

1 10.756 Vi Equipment obligations . 
This account shall include the par value 
of equipment securities and the princi¬ 
pal amount of contractual obligations In¬ 
cluding those maturing serially or pay¬ 
able in Installments over a period of more 
than one year. 

The amounts included herein shall be 
divided as follows: 

(a) Principal amount of equipment 
securities including those maturing seri¬ 
ally, Issued or assumed by the account¬ 
ing company or by receivers and trustees, 
which have been authorized by the Com¬ 
mission under section 20a of the Inter¬ 
state Commerce Act and similar securi¬ 
ties issued or assumed prior to the effec¬ 
tive date of that provision of the act. 

(b) Principal sums of obligations for 
equipment purchased under conditional 
or deferred payment contracts, which 
may be legally entered into or assumed 
by the accounting company or by re¬ 
ceivers and trustees, without authoriza¬ 
tion by the Commission. 

Not*: Amount* included in this account 
which arc payable within one year from the 
date of the balance aheet ahoU be ahown In 
a footnote thereto. 

i 10.757 Amounts payable to affiliated 
companies . This account shall Include 
the par value of nonncgotlablc notes Is¬ 
sued to affiliated companies, matured 
funded debt of affiliated companies held 
by controlling companies where there is 
no agreement for an extension as to 
time of payment and collection of the 
principal is not enforced, credit balances 
In open accounts with such companies 
other than credit balances in current 
accounts classable as current liabilities, 
and interest accrued on notes, matured 
funded debt of affiliated companies and 
open accounts Included in this account, 
when such Interest Is not subject to 
current settlements. 

This account shall be divided: 
fa) Notes. Including herein not only 
nonnegotiable notes that run longer than 
a term of one year, but also such notes 
payable on demand or within one year 
from the date of issue when It is mu¬ 
tually agreed that the notes shall not be 
enforced as current assets by the holder. 

<b> Par value of matured funded debt 
of affiliated companies held by control¬ 
ling companies where there is no agree¬ 
ment for an extension of time and col¬ 
lection is not enforced. 

(c) Open accounts not subject to cur¬ 
rent settlement. 

(d) Interest accrued on amounts in¬ 
cluded In this account when not subject 
to current settlements. 

Not* A: Account* wltb affiliated com¬ 
panies which are subject to current settle- 
ment*. such as traffic and car-eenricc bal¬ 
ances. charges for material and supplies cur¬ 
rently furnished, charges for repairs to 
equipment, etc., shall be classed as current 
assets or current liabilities, as may be 
appropriate. 

Nome B: No Item shall be included In this 
account which Is not known to be the prop¬ 
erty of an affiliated company. 

Non C: The term affiliated companies 
includes: 

1. Controlled companies, including com¬ 
panies solely controlled by the accounting 
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company, and also companies Jointed con¬ 
trolled by the accounting company and 
other* under a Joint arrangement. 

2. Controlling companies. Including both 
companies solely controlling the accounting 
company, and companies which Jointly con¬ 
trol the accounting company under a Joint 
arrangement. 

3. Companies controlled by controlled 
companies. 

4. Companies controlled by controUlng 
companies. 

By ‘•control" la meant the ability to de¬ 
termine the action of a corporation. For 
the purposes of this account, the following 
are to be considered forms of control: 

(a) Right through title to securities issued 
or assumed to exercise the major part of 
the voting power in the controlled cor¬ 
poration. 

(b) Right through agreement of some 
character or through some source other than 
title to securities, to name the majority of 
the board of directors, managers, or trustees 
of the controlled corporation. 

(o) Right to foreclose s first Hen upon all 
or a major part in value of the tangible 
property of the controlled corporation. 

(d) Right to secure control In consequence 
of advances made for construction of the 
operating property of the controlled cor¬ 
poration. 

(e) Right to control only In a specific 
respect the action of the controlled cor¬ 
poration. 

A leasehold Interest in the property of a 
corporation Is not to be classed os a form of 
control over the lessor corporation. 

"Solo control" is that which rests in ons 
corporation. • 

"Joint control" Is that which rests tn two 
or more corporations and which is held under 
a Joint arrangement. 

5 10.758 Loans and bills payable . 
This account shall Include the balances 
representing obligations outstanding In 
the form of loans and bills payable or 
other similar evidences (except interest 
coupons) of indebtedness payable on 
demand or within a time not exceeding 
one year from date of Issue. 

This account shall be kept in such 
form so as to show separately the 
amounts of notes payable within one 
year from date of Issue that are secured 
by collateral. 

Not*. Thu account shall not Include obli¬ 
gations which mature more than one year 
after date of Issue, or demand or short¬ 
term notes Issued to affiliated companies 
and Includible In account 757. "Amount* pay¬ 
able to affiliated companies." 

5 10.759 Traffic and car-service bal¬ 
ances—Cr. This account shall Include 
the net of the balances receivable from 
or payable to other companies In the 
accounts representing interline freight, 
passenger, and baggage revenues, and 
charges for equipment interchanged on 
a per diem or a mileage basis, when such 
balances result In a net credit. 

Notx A: When the net of the balances la 
a debit it shall be included in account 713, 
"Traffic and car-service balances—Dr." 

Note B: The amount to be entered in this 
account In the carrier** annual report to the 
Commission shall be stated In accordance 
with the text of this account. For conven¬ 
ience In accounting the carrier may maintain 
currently separate subaccounts under the 
following captions: 

713 and 750 (a) Interline freight, balance, 

713 and 759 (b) Interline passenger, bal¬ 
ance. 

713 and 759 (c) Interline baggage, balance, 

713 and 759 (d) Equipment Interchanged, 
balance. 
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S 10.760 Audited accounts and wages 
payable . This account shall Include the 
amount of audited vouchers or accounts 
and audited pay rolls unpaid on the date 
of the balance aheet. It shall include 
balances representing unclaimed wares 
and outstanding pay and time or dis¬ 
charge checks Issued in payment of 
wages and all other unpaid vouchcred 
Items. 

5 10.761 Miscellaneous accounts pay¬ 
able. This account shall Include out¬ 
standing drafts drawn by station agents, 
outstanding drafts drawn on the com¬ 
pany in settlement of freight claims, con- 
ductors' refund and extra-fare checks 
not presented for redemption, deports 
of affiliated companies subject to current 
settlement, taxes collected from em¬ 
ployees and others for the account of 
taxing agencies, and other Items of the 
nature of demand liabilities not covered 
by accounts 758. 759. 760, 762. and 763 

Non: The amount to be reported under 
this account ts not the net balance bctv&n 
this account and account 715. "Miscellaneous 
accounts receivable." 

5 10.762 Interest matured unpaid 
This account shall include the amount of 
matured and unpaid interest on funded 
debt, and other obligations of the ac¬ 
counting company for which provi5:on 
has been made for current settlement. 

Interest which matures on the first 
day following that for which the balance 
sheet is made shall be included in this 
account. 

Not*: Interest matured unpaid on Don- 
negotiable debt to affiliated companies, if 
not subject to current settlement, shall b# 
Included in account 757, "Amounts psytvblt 
to affiliated companies." 

§ 10.763 Dividends matured unpaid. 
This account shall Include the amount 
of dividends payable on capital stock but 
unpaid, uncalled for. or unclaimed at the 
date of the balance sheet. 

Dividends which become payable on 
the first day following that for which the 
balance sheet U made shall be included 
in this account. 

i 10.764 Unmatured interest accrued. 
This account shall Include the amount of 
Interest subject to current settlement ac¬ 
crued to the date the balance sheet is 
made but not payable until after the first 
day following that date on funded secu¬ 
rities or obligations, debt in default, re¬ 
ceivers' and trustees' securities, amounts 
payable to affiliated companies, notes 
payable and other indebtedness Issued or 
assumed by the accounting company. 

Note A: Interest accrued which la not paid 
when it matures shall be Included in account 
769%, "Interest in default." unless provision 
has been mads for current settlement. Where 
interest is in default, subsequent accruals 
•hall bo credited direct to account 760%. 
"Interest in default." 

Note B: Interest accrued on amounts re¬ 
corded In account 757, "Amounts payable to 
affiliated companies." and not subject to cur¬ 
rent settlement, shall be Included in that 
account. 

8 10.765 Unmatured dividends de¬ 
clared. This account shall include div¬ 
idends declared on capital stock, but not 
payable until after the first day following 
the date of the balance sheet. 
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no 768 Accrued accounts payable. 
This account shall include estimates of 
til unaudited items payable by the car¬ 
rier to the date of the balance sheet, in¬ 
cluding those which are chargeable to 
revenue, expense, or income accounts in 
accordance with §10.02-2 Unaudited 
items affecting operating accounts . and 
f 10.06-3 Unaudited items. (See also 
S 10.08-7 Current assets.) 

Examples, without limitation, of items 
to be accrued: 

flints payable under lease* due subsequent 
to the date of the balance aheet which are 
not Includible in account 781, **MlsceUnneou» 
account* payable.** 

Amount* payable to other* for unreported 
interline truffle, 

Amount* payable to other* lor uoe or facil¬ 
ities. including equipment, for which bill* 
have not been rendered. 

Amount* payable to others for services for 
which bllla have not been rendered. 

Non: Do not Include in this account the 
carrier** eetimnt* of liabUlty in respect of in¬ 
juries to person* and loss and damage claims. 
8uch estimated liability shall be credited to 
account 778. **Other unadjusted credits/* 

113 F, R. 4453. aa amended at 13 F. R. 83481 

§ 10.767 Taxes accrued. This account 
shall be credited with the accruals of all 
taxes which have been concurrently 
charged to the appropriate income or 
other accounts for taxes. Such accruals 
may be based upon estimates, provided 
such estimates shall be adjusted so as to 
reflect in this account at all times the 
carrier's estimate of its unpaid liability 
for each of the several classes of taxes 
which have not been finally settled. 

Vouchers for the current payment of 
taxes, Including taxes for which accruals 
have not been made previously, shall be 
charged to this account. Taxes paid In 
advance shall also be charged to this 
account 

The records supporting the entries in 
this account shall be kept to show sep¬ 
arately by classes of taxes the amount of 
the tax accruals for the current year and 
adjustments of accruals for prior years. 

5 10.768 Other current liabilities. 
There shall be Included in this account 
the principal amount of unpresented 
bonds drawn for redemption through the 
operation of sinking and redemption 
fund agreements, also the principal 
amount of unpresented funded debt obli¬ 
ge tions, and receivers' and trustees* secu¬ 
rities which have matured (for which 
provision has been made for current set¬ 
tlement) . and other current liabilities not 
covered by accounts 758 to 767, Inclusive. 

510.769 Pension and welfare reserves. 
This account shall include the credit 
balances representing the liability of the 
carrier for amounts provided by charges 
to operating expenses or by specific ap¬ 
propriations of income or surplus, in¬ 
cluding amounts contributed by em¬ 
ployees, Irrespective of whether carried 
In special funds or In the general funds 
of the carrier, for pensions, accident and 
death benefits. savings, relief, hospital, 
or other provident purposes. 

Separate subaccounts shall be kept for 
each kind of reserve created, and the 
oppropriate reserve 6hall be charged 
when payments arc made to retired em- 
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ployees, or disbursements are made for 
the purposes for which the reserves were 
created. 

§ 10.76954 Interest in default. This 
account shall include the amount of ma¬ 
tured and unpaid interest (for which no 
provision has been made for current set¬ 
tlement) on all Indebtedness Issued or 
assumed by the accounting company ex¬ 
cept Interest which Is added to the prin¬ 
cipal of the debt on which incurred. 
Where Interest is In default, subsequent 
accruals shall be credited direct to this 
account. 

§ 10.770 Other deferred liabilities. 
This account shall include Items of de¬ 
ferred liabilities not covered by accounts 
769 and 76954 such as assessments for 
public improvements payable over a pe¬ 
riod longer than one year; retained per¬ 
centages due contractors to be paid upon 
completion of contracts; deposits for 
construction of side tracks to be refunded 
on basis of an agreed portion of the 
earnings from the traffic handled over 
the tracks, and other similar Items. 

Note: The amount of assessment* for pub¬ 
lic improvement*. If payments are to be mad© 
within one year, ihall be Included in account 
7G8, “Other current liabilities/* 

§ 10.772 Premium on funded debt. 
This account shall Include the total of the 
net credit balances in the discount, ex¬ 
pense, and premium accounts for the 
several sub-classes oWunded debt. (See 
§ 10.08-3 Discount, expense , end pre¬ 
mium on funded debt.) 

§ 10.773 Insurance reserves. This ac¬ 
count shall include the net credit balance 
In the accounts to which are credited in¬ 
surance premiums concurrently charged 
to operating expenses to cover self-car¬ 
ried risks on fire, fidelity, boiler, casualty, 
burglar, and other insurance, and to 
which are charged losses sustained on 
items protected by such insurance. 

§ 10.773 Vs Equalization reserves. This 
account shall include ledger balances 
representing reserves created by charges 
to operating expenses for maintenance 
of road and equipment. In accordance 
with § 10.04-19 Equalization of mainte¬ 
nance expenses. The debit or credit bal¬ 
ances in this account shall be closed at 
the end of each calendar year to the 
accounts through which they were 
created. 

§ 10,774 Maintenance reserves. This 
account shall be credited with amounts 
systematically reserved by accruals to 
maintenance of way and structures and 
maintenance of equipment for deferred 
maintenance and major repairs to equip¬ 
ment in accordance with § 10.04-25 De¬ 
ferred maintenance , and major repairs 
to equipment. 

When the maintenance work for which 
provision was made has been performed, 
the cost of such repairs shall be charged, 
according to the nature of the repairs 
to the appropriate primary accounts un¬ 
der maintenance of way and structures 
and maintenance of equipment. Con¬ 
currently this account shall be cleared 
to the extent that provision has been 
made herein for such repairs through 
the accounts originally charged there¬ 
with. 
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Note : To the extent that provision Is made 
In this account for deforred maintenance and 
major repair* to equipment an amount of 
cash equal thereto fthall be deposited in a 
special account or Invested In United State* 
Treasury securities and Included in account 
704Vi, “Maintenance funds/* 

§ 10.778 Other unadjusted credits. 
TIUs account shall Include the amount of 
credit balances in suspense accounts that 
cannot be cleared and disposed of until 
additional information is received, such 
as amounts received from sales of mile¬ 
age tickets, to be disposed of as mileage 
Is honored; amounts received from sales 
of excess baggage script, to be disposed 
of as coupons are honored; interchange¬ 
able mileage credential ticket redemption 
funds; amounts collected from the sale 
of damaged, unclaimed and overfreight 
held pending claim; estimated liability 
for Injuries to persons and loss and dam¬ 
age claims; credit balances in clearing 
accounts, such as “Shop expenses," 
"Store expenses/* “Operating gravel 
pits/* and “Operating quarries"; esti¬ 
mated revenue overcharges such as those 
covered by reclamation claims or by 
claims of Governmental departments for 
the application of land-grant rates in¬ 
stead of commercial rates; unadjusted 
credit Items not otherwise provided for 
and similar items, the proper disposition 
of which is uncertain. 

Nor*: With respect to injuries to person* 
and loos and damago claims, if the settle¬ 
ments when audited are charged to this ac¬ 
count the balances for each year ahaU b© 
kept separately untU aU items have been 
adjusted and cleared, but, if the settlement* 
when audited are charged to the appropriate 
expense account* the balance in this account 
sh*U be adjusted through the appropriate ex¬ 
pense account* so a* to reflect the probable 
liabUlty at the close of each year. 

§ 10.779 Accrued depredation; leased 
property. This account shall be cred¬ 
ited with amounts concurrently charged 
to operating expenses or other accounts 
to cover the estimated accrued depre¬ 
ciation on leased road and equipment 
when settlements between the account¬ 
ing company and the lessor are not made 
currently. (See § 10.05-2 Leased road 
and equipment; depreciation.) It shall 
also be credited with depreciation ac¬ 
crued on property the cost of which 
Is included in account 702. “Improve¬ 
ments on leased property." When leased 
property for which accruals have been 
included in this account Is retired from 
service, the entire service value of prop¬ 
erty the cost of which has been charged 
to account 702 by the lessee and the 
service value of property, the ledger 
value of which Is carried in account 701, 
"Road and equipment property/* by the 
lessor for which the lessee Is liable to 
the lessor shall be charged to this 
account. 

§ 10.784 Unearned surplus . Tills ac¬ 
count shall include all surplus arising 
from sources other than those classable 
under profit and loss and earned surplus 
accounts or other balance sheet accounts 
for which specific provision Is made. 
Subaccounts shall be maintained as fol¬ 
lows: 

§ 10.784-1 Paid-in surplus. This sub¬ 
account shall include such items as 
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amount of consent dividends on the ac¬ 
counting company's capital stock; sur¬ 
plus arising from donations by the ac¬ 
counting company's stockholders; 
amounts representing reduction of the 
par or recorded value of the accounting 
company’s capital stock; amounts of for¬ 
feited subscriptions to the accounting 
company's capital stock; gain from the 
acquisition, retirement, or resale of re¬ 
acquired shares of the accounting com¬ 
pany's capital stock; and long-term debt 
of the accounting company forgiven by 
stockholders. 

It shall be charged with amounts in¬ 
cluded herein when capitalized by stock 
dividends or otherwise with the approval 
of the Commission, and losses from re¬ 
tirement or resale of reacquired shares up 
to an amount not in excess of credits In¬ 
cluded herein applicable to the reac¬ 
quired shares; and may be charged with 
the amortization of discount on capital 
stock to the extent of credits herein. 
(See 910.08-2 Discount, premium , and 
assessment on capital stock.) 

9 10.784-2 Other unearned surplus. 
This subaccount shall include unearned 
surplus, as above defined, arising from 
sources other than those enumerated 
under subaccount 784.1. 

9 10.785 Earned surplus; appropri¬ 
ated . This account shall Include the 
total of the net balances of appropria¬ 
tions of income and earned surplus for 
the acquisition of capital assets; the re¬ 
tirement of debt; sinking and redemp¬ 
tion funds; and all other appropriations 
specifically set aside in the hands of 
trustees as well as appropriations held in 
general funds for which no specific in¬ 
vestment or segregation of assets has 
been made. It shall also Include accre¬ 
tions to the assets held in such special 
funds. (See Income account 552. "In¬ 
come applied to sinking and other re¬ 
serve funds.") 

A subdivision of this account shall be 
maintained by classes of appropriations, 
the titles of which shall indicate the pur¬ 
pose for which the appropriations were 
made. 

9 10.786 Earned surplus; unappropri¬ 
ated. This account shall include the net 
balance (debit or credit) of the amounts 
included in accounts 601 to 621, inclusive. 
It shall not include transfers cither to or 
from account 784, "Unearned surplus," 
unless so authorized upon application to 
the Commission. 

The balance of all profit and loss ac¬ 
counts (601 to 621, inclusive) shall be 
closed Into this account at the end of 
each calendar year. 

910.700 Form of general balance- 
sheet statement. The classified form of 
general balance-sheet statement is de¬ 
signed to show the financial condition of 
the accounting company at any specified 
date. 

Assrr szdz 

Investments: 

701. Road and equipment property. 

702. Improvements on leased property, 

702 Vi A. Acquisition adjustment. 

702 *iB. Donations and grants. 

Investment in transportation property. 
702*4C. Accrued depreciation—Hoad 
702 %D. Accrued depreciation—Equipment. 

. 702*4 E. Accrued amortization of defense 
projects—Road. 


assets sn»t—continued 

Investments—Continued 
702 %F. Accrued amortization of defense 
projects—Equipment. 
Investment In transportation property leas 
recorded depreciation and amortization. 

703. Sinking funds. 

Total book assets at date (In short 
column.) 

Carrier*! own Issues at date. (In 
short column.) 

Other assets at date. (In long 
column.) 

704. Capital and other reserve funds. 

Total book assets at date. (In short 
column.) 

Carrier's own Issues at date. (In 
short column.) 

Other assets at date. (In long 
column.) 

704%. Maintenance funds. 

705. Miscellaneous physical property. 

705%. Accrued depreciation—Miscellane¬ 
ous physical property. 

Miscellaneous physical property leas re¬ 
corded depreciation. 

706. Investments In affiliated companies— 

(a) Stocks. 

(b) Bonds. 

(c) Other secured obligations. 

(d) Unsecured notes. 

(e) Investment advances. 

707. Other Investments— 

(a) Stocks. 

(b) Bonds. 

(c) Other secured obligations 

(d) Unsecured notes. 

(e) Investment advances. 

707V4* Reserve for adjustment of Invest¬ 
ment in securities. 

Total. 

Current assets: 

708. Cash. 

700. Temporary cash Investments. 

711. 8peclal deposits. 

Total book assets at date. (In 
short column.) 

Carrier’s own Issues at date. (In 
short column.) 

Other assets at date. (In long 
column.) 

712. Loans and bills receivable. 

713. Traffic and car-service balances—Dr. 

714. Net balance receivable from agents 

and conductors. 

715. Miscellaneous accounts receivable. 

716. Material and supplies. 

717. Interest and dividends receivable. 

718. Accrued accounts receivable. 

719. Other current assets. 

Total. 

Deferred assets: 

720. Working fund advances. 

721. Insurance and other funds. 

Total book assets at date. (In short 
column.) 

Carrier's own issues at date. (In 
short column.) 

Other assets at date. (In long col¬ 
umn). 

722. Other deferred assets. 

Total. 

Unadjusted debits: 

723. Prepayments. 

725. Discount on funded debt. 

726. Property retired chargeable to operat¬ 

ing expenses. 

727. Other unadjusted debits. 

728. Securities Issued or assumed—Un¬ 

pledged. (In short column only.) 

729. Securities Issued or assumed—Pledged. 

(In short column only.) 

Total. 

liability sxdx 

Stock: 

751. Capital stock— 

Book liability at date. (In short 
column.) 

Held by or for carrier at date. (In 
short column.) 

Actually outstanding at date. (In 
long column.) 


liability am®—continued 

6TOCX— Continued 

752. Stock liability far conversion. 

753. Premiums and assessments on capital 

stock. 

754. Discount on capital stock. 

Total. 

Long term debt: 

755. Funded debt unmatured— 

Book liability at date. (In short col¬ 
umn.) 

Held by or for carrier at date. (la 
short column.) 

Actually outstanding at date. (In 
long column.) 

755 %. Debt tn default. 

756. Receivers* and trustees* securities. 
756%. Equipment obligations. 

757. Amounts payable to affiliated com¬ 

panies. 

(a) Notes. 

(b) Par value of matured funded 
debt of affiliated companies. 

(e) Open accounts. 

(d) Interest accrued on amount in¬ 
cluded tn this account. 

Total. 

Current liabilities: 

758. Loans and bills payable. 

750. Traffic and car-service balances—Or. 

760. Audited accounts and wages payable. 

761. Miscellaneous accounts payable. 

762. Interest matured unpaid. 

763. Dividends matured unpaid. 

764. Unmatured Interest accrued. 

765. Unmatured dividends declared. 

766. Accrued accounts payable. 

767. Taxes accrued. 

768. Other current liabilities. 

Total. 

Deferred liabilities: 

769. Pension and welfare reserves. 

769%. Interest in default. 

770. Other deferred liabilities. 

Total. 

Unadjusted credits: 

772. Premium on funded debt. 

773. Insurance reserves. 

773%. Equalization reserves. 

774. Maintenance reserves. 

778. Other unadjusted credits. 

779. Accrued depredation-Leased prop¬ 

erty. 

Total. 

Surplus: 

784. Unearned surplus. (In long column.) 

1. Paid-in surplus. (In short col* 

umn only.) 

2. Other unearned surplus. (In 

short column only.) 

785. Earned surplus—Appropriated. 

786. Earned surplus—Unappropriated 

Total surplus. 

Train Milks 

9 10.800 Rules and definitions. (a) 

A train Is a unit of equipment, or a com¬ 
bination of units of equipment (exclusive 
of light locomotives). In condition for 
movement over tracks by self-contained 
motor equipment. A locomotive Is a 
self-propelled unit of equipment de¬ 
signed solely for moving other equip¬ 
ment. A light locomotive is a locomo¬ 
tive in condition for movement by Its 
own motor equipment, uncoupled to cars, 
work equipment, or dead locomotives. 
A motor car Is a self-propelled unit of 
equipment designed to carry freight or 
passenger traffic, and Is not to be con¬ 
sidered a locomotive. 

(b) A train-mile Is the movement of 
a train a distance of I mile. 

(c) In computing train-miles, frac¬ 
tions representing less than one-half 
mile shall be disregarded and other frac¬ 
tions considered as 1 fnile. 

(d) Transportation service train- 
miles shall be based on the actual dls- 
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tance run between terminals and sta¬ 
tions. and shall be computed from the 
official time-tables or distance tables. 

(c) Work service train-miles shall be 
based on the actual distance run between 
terminals. When work trains are run 
between terminals and not ordered to 
work at some specified point or within 
specified working limits, the actual miles 
run shall be allowed to them, the same 
as to any other class of trains. When 
ordered to run to a certain point to work 
at that point or within specified working 
limits, the actual miles made while under 
running orders shall be allowed, and in 
addition an arbitrary mileage of 6 miles 
per hour for the time working at the 
point or within the working limits named. 
In computing such arbitrary mileage, 
fractions representing less than one-half 
hour shall be disregarded and other 
fractions considered as one hour. Con¬ 
structive miles on the basis of 6 miles 
per hour shall be allowed trains run for 
the purpose of removing snow when the 
actual miles of such trains are less than 
the constructive miles. No record Is re¬ 
quired of work-train miles on new roads, 
road extensions, or portions of such 
roads or extensions, before the com¬ 
mencement of the regular operation of 
revenue service trains. 

<0 Each train and each section of a 
train run by a separate train crew shall 
be considered a separate train, whether 
hauled by one or more locomotives either 
the whole distance or a part of the dis¬ 
tance between the train terminals. 
There shall be nothing added to this dis¬ 
tance to cover running of locomotives 
from cnglnehouses to terminals, dou¬ 
bling hills, running for water, switching, 
or other work at way stations, or for the 
service of helper or pusher locomotives 
or of extra locomotives on double-head 
or triple-head trains. 

(g) When the carrier's trains, hauled 
by its locomotives and handled by its 
crews, are detoured over foreign roads, 
the miles shall be computed on the basis 
of the miles actually run. and classified 
by It in its train-miles In accordance 
with the service performed. 

<h) Separate accounts of train-miles 
shall be kept for trains hauled by loco¬ 
motives and for trains moved by motor 
cars. 

Train-Mile Accounts 

TRANSPORTATION SERVICE * 

110.801 Freight-train miles. This 
account shall include miles run by all 
trains between terminals or stations for 
the transportation of revenue and com¬ 
pany freight; also miles run by trains 
consisting of empty freight cars, and by 


‘ These accounts shall Include the miles 
of all revenue service trains. Including trains 
which Incidentally carry employees or com¬ 
pany freight. They shall also Include the 
of trains which are operated between 
terminals or stations to transport company 
height, when the service Is similar to that 
connected with the transportation of com¬ 
mercial freight and statistics of ton-miles are 
kept. 

The trains here referred to are those the 
locomotive and train expenses of operating 
which are includible in the locomotive and 
expense accounts In 1 10.370 Trans¬ 
portation; rail tint. 
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trains consisting of a locomotive and 
caboose running light in connection with 
ouch service. 

Trains which contain passenger-train 
cars shall be classed as freight trains 
whenever the number of freight-train 
cars is In excess of the number of pas¬ 
senger-train cars in them. 

Freight-train miles shall be subdi¬ 
vided as follows: 

Ordinary freight-train miles: Miles 
run by trains consisting of a locomotive, 
with or without caboose, with other 
equipment. 

Light freight-train miles: Miles run 
by trains consisting of a locomotive and 
caboose, running light In connection with 
freight-train service. 

5 10.802 Passenger-train miles . This 
account shall Include miles run by reve¬ 
nue service trains to transport passen¬ 
gers. baggage, mall. milk, express, or any 
combination of these; also miles run by 
trains consisting of deadhead passenger 
equipment 

Trains which contain freight-train 
cars shall be classed as passenger trains 
whenever the number of passenger-train 
cars is In excess of the number of freight- 
train cars in them. 

Note: This account doe* not apply to 
trains run for the transportation of mall 
or milk upon the basts of authorised tariffs 
at rates based upon weight. The mUes of 
such trains shall be classed as freight-train 
mUea. 

WORK SERVICE 

5 10.805 Work-train miles . This ac¬ 
count shall include miles run by trains 
engaged In company service, such as offi¬ 
cial. Inspection, and pay trains; Inspec¬ 
tion trains for railway commissioners for 
which no revenue is received; trains run¬ 
ning special with fire apparatus to save 
the carrier’s property from destruction; 
trains run for transporting the carrier’s 
employees to and from work when no 
transportation charge is made; wrecking 
trains; trains run for the purpose of 
ditching, filling embankments, and wid¬ 
ening cuts; trains run for the purpose of 
removing snow; trains distributing ties, 
rails, other track material, ballast, bridge 
material, and other material and sup¬ 
plies for maintenance or for additions 
and betterments; trains run for picking 
up and concentrating such material; and 
trains run for distributing material and 
supplies for use in connection with oper¬ 
ation. 

Nott B: The accounting for expenses of 
work-train service shall be in accordance with 
paragraph (c) of f 10.01-4 Cwf o/ construc¬ 
tion and paragraph (c) of I 10.04-3 Cost of re¬ 
pairs, and other requirements of the account¬ 
ing regulations for operating expenses. 

Not* C: No record is required of the miles 
of construction trains on new roads or road 
extensions, or on portions of such roads or 
extensions, before the commencement of the 
regular operation of revenue service trains. 

Locomotive Miles 

8 10.810 Rules and definitions . (a) 

A locomotive is a self-propelled unit of 
equipment designed solely for moving 
other equipment. A locomotive-mile is 
a movement of a locomotive a distance of 
1 mile, under its own power. 

(b) In computing locomotive-miles 
fractions representing less than one-half 
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mile shall be disregarded, and other frac¬ 
tions considered as 1 mile. 

(c) All locomotive-miles made in haul¬ 
ing transportation service trains shall be 
based upon the actual distance run be¬ 
tween terminals or stations, and shall 
be computed from the official time-tables 
or distance tables as prescribed for train- 
miles. 

<d> Light-locomotive miles shall be 
based on the actual distance locomotives 
run, except that no light-locomotive 
miles shall be allowed for terminal serv¬ 
ice where the distance in one direction 
is less than one-half mile. 

(e) Miles of locomotives in helper serv¬ 
ice shall be computed on the basis of 
actual distance run In such service. 

(f) Train switching locomotive-miles 
shall be computed at the rate of 6 miles 
per hour for the time actually engaged 
in such service. In computing such arbi¬ 
trary mileage fractions representing less 
than one-half hour shall be disregarded 
and other fractions considered as one 
hour. 

fg) Yard switching locomotive-miles 
shall be computed at the rate of 6 miles 
per hour for the time actually engaged 
in such service. In computing yard 
switching locomotive-miles, fractions 
representing less than one-half hour 
shall be disregarded, and other fractions 
considered as one hour. 

(h) Work-train locomotive-miles shall 
be computed according to the rules pre¬ 
scribed for work-train miles. Miles of 
work locomotives employed in switching 
at shops for shop purposes, spotting cars 
in gravel pits, working with pile drivers, 
etc., shall be computed upon the basis 
of 6 miles per hour for the actual time 
In the service. In computing the time 
engaged fractions representing less than 
one-half hour shall be disregarded and 
other fractions considered one hour. 

(i) The miles of new or generally re¬ 
paired locomotives running light in 
breaking-in service shall not be included 
in the locomotive-mile accounts. 

CJ) No record is required of the miles 
of locomotives in construction service on 
new roads or road extensions, or on por¬ 
tions of such roads or extensions, before 
the commencement of the regular opera¬ 
tion of revenue service trains. 

(k) A separate record shall be kept 
for miles of steam locomotives and for 
miles of other locomotives. 

(l) Miles of motor cars shall not be 
classed as locomotive-miles. 

Locomotive-Mile Accounts 

TRANSPORTATION SERVICE! LINE* 

910.811 Freight locomotive-miles . 
This account shall include miles run by 
locomotives in freight-train service, the 
train-miles of which are Includible in 
account 801, “Freight-train miles.” 

Principal freight locomotive-miles: 
Miles run by locomotives principal to the 
train, between terminals or stations, with 
freight trains; also miles run by locomo¬ 
tives between terminals or stations, with 
cabooses, going to or returning from such 
service; and miles run In hauling the sec- 


•This account shall include the miles run 
by locomotives moving transportation serv¬ 
ice trains, and also miles run light In con¬ 
nection with such service. 
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RULES AND REGULATIONS 






end cut of freight trains doubled over 
grades. 

Helper freight locomotive-miles: Miles 
ran by locomotives as helpers over the 
division or that portion covered by the 
run, or on important grades, Including 
double-headers, triple-headers, and 
pushers, regardless of whether on the 
head end. In the middle, or on the rear 
of the train. 

Light freight locomotive-miles: Miles 
run by locomotives light between termi¬ 
nals or stations in connection with 
freight-train service on account of un¬ 
balanced traffic; miles run light for haul¬ 
ing second cuts of trains doubled; miles 
run light between freight trains and next 
coaling station or water tank for coal 
or water; miles run light to pick up or 
assist freight trains between terminals; 
miles run light by grade helpers in re¬ 
turning from assisting freight trains as 
pushers or double-headers; and miles run 
light by locomotives coming from or go¬ 
ing to cnglnehouses or turntables from 
freight-train service. 

Not*. No miles shall be allowed for light 
movements at term inula if the distance be¬ 
tween englnehouses or turntables and 
freight-train terminals u less than one-half 
mile. 

110.812 Passenger locomotive-miles. 
This account shall include miles run by 
locomotives in passenger-train service, 
the train-miles of which are includible 
in account 802. •'Passenger-train miles." 

Principal passenger locomotive-miles : 
Miles ran by locomotives principal to 
the train between terminals or stations, 
with passenger trains. 

Helper passenger locomotive-miles: 
Miles run by locomotives as helpers over 
the division, or that portion covered by 
the run, or on important grades. 

Light passenger locomotive-miles: 
Miles run by locomotives light between 
terminals or stations on account of un¬ 
balanced traffic, in connection with pas¬ 
senger-train service; miles run light be¬ 
tween passenger trains and next coaling 
station or water tank for coal or water; 
miles run light to pick up or assist a pas¬ 
senger train between terminals; miles 
run light by grade helpers in returning 
from assisting passenger trains as push¬ 
ers or double-headers; and miles run 
light by locomotives coming from or go¬ 
ing to cnglnehouses or turntables from 
passenger-train service. 

Not*: No mile* ah ail be allowed for light 
movement# at terminals if the distance be¬ 
tween englnehouses or turntables and pas¬ 
senger-train terminals is loss than one-half 
mile. 

TRANSPORTATION SIR VICE; SWITCHING 

t 10.815 Train switching locomotive - 
miles. This account shall include miles 
allowed train locomotives for performing 
switching service at terminals and way 
stations. Include such items as switch¬ 
ing at industry tracks, team tracks, 
freight house tracks, and interchange 
tracks; picking up or leaving cars 
cn route; switching out bad order cars, 
weighing cars, making up or breaking up 
train nt points where no yard service is 
maintained. No time should be Included 
representing delays that may occur after 
yard switching has been completed such 


as waiting for a train order, held up ac¬ 
count of meeting with a train in opposite 
direction, waiting for waybills or other 
time lost due to conditions other than 
actual train switching. 

$ 10.816 Yard switching locomotive- 
miles. This account shall include miles 
allowed yard locomotives while switching 
in yards where regular switching service 
is maintained; also miles of switching lo¬ 
comotives running light between termi¬ 
nals and yards where regular switching 
service is maintained in connection with 
switching service In such yards. This 
account shall be subdivided os follows: 

Yard switching locomotive-miles; 
freight: Miles allowed yard locomotives 
In yards where regular switching service 
is maintained and in terminal switching 
and transfer service while engaged in 
switching cars In connection with the 
transportation of revenue freight; also 
miles allowed locomotives in such serv¬ 
ice while engaged incidentally In switch¬ 
ing cars in connection with the trans¬ 
portation of company freight. 

Yard switching locomotive-miles; pas¬ 
senger: Miles allowed yard locomotives 
while switching cars in connection with 
passenger-train service. 

Nor*: Where yard switching U performed 
for both freight and passenger service by the 
same locomotive, or by locomotives assigned 
to one yard, a fair approximation of the 
mileage may be assigned to each service dolly 
or monthly. 

work service 

910.817 Work service locomotive- 
miles. This account shall Include the 
actual miles run by locomotives in work- 
train service as defined In f 10.805; also 
miles of locomotives engaged solely In 
shop or material yard switching service. 

Nor* A; Miles run by locomotives while en¬ 
gaged Incidentally (In connection with reg¬ 
ular yard switching service) In switching 
company material In company shop or mate¬ 
rial yards, or In switching equipment for 
repairs between yards and shops, shall be 
included In scoount 818, "Yard twitching 
locomotive-miles/* 

Not* B: Miles run by locomotives engaged 
in shop and material yard switching service. 
If operated by shop employees, shall not be 
Included In this account. 

Car Milts 

9 10.820 Rules and definitions . <a> A 
car-mile is a movement of & unit of car 
equipment a distance of 1 mile. 

(b) In computing car-miles, fractions 
representing less than one-half mile 
shall be disregarded, and other fractions 
considered as 1 mile. 

(c) Separate accounts of car-miles 
6hall be kept for the cars in trains 
hauled by locomotives and for the cars in 
trains moved by motor cars. The record 
of car-miles In trains moved by motor 
cars shall show separately the miles for 
motor cars and for cars not thus 
equipped. 

Car-Mule Accounts 

TRANSPORTATION SERVICE 

9 10.821 Freight-train car-miles, (a) 
This account shall include the miles run 
by freight-train cars (Including caboose 
cars) in transportation service. Such 
car-miles shall be subdivided as follows: 


Loaded (run by loaded freight cars), 
Empty (run by empty freight can). 
Caboose (run by caboose cars). 

(b) This account shall be so kept as to 
show miles run in freight trains and in 
passenger trains separately. 



1 10.822 Passenger-train car-miles . 
(a) This account shah Include the actual 
miles run by passenger-train carb in 
transportation service. It shall include 
miles of loaded cars and also of empty 
cars deadheaded in connection with the 
service, and shah be subdivided as 
follows: 


(1) Coaches. Miles run by coaches 
and chair cars In which passengers are 
carried at regular tariff fares without 
extra charge for space occupied. 

(2) Combination coach cars . Miles 
run by combination passenger and bag¬ 
gage. passenger and mall, and passenger 
and express cars in which passengers are 
carried at regular tariff fares without 
extra charge for space occupied. 

<3) Sleeping and parlor cars. Milos 
run by sleeping, parlor, and other cars 
for which an extra fare is charged for 
space occupied. 

(4) Dining , club , lounge . and observa¬ 
tion cars. Miles run by dining, cafe, and 
other cars devoted exclusively to the 
serving of meals and other refreshments 
and by club, lounge, and observation cars 
without charge in excess of sleeping or 
parlor car fares. 

(5) Business cars. Miles run by all 
railway business cars operated for the 
transportation of the carrier's officer! 
and employees. 

<fl> Other passenger-train cars. Miles 
run by baggage, express, mall. milk, and 
postal cars, and by cars in which such 
sendees are combined. (This class In¬ 
cludes no cars Intended for the transpor¬ 
tation of revenue passengers.) 

(b) This account shall be so kept as to 
show miles run in freight trains and tn 
passenger trains separately. 

WORK SERVICE 

9 10.825 Work service car-miles. This 
account shall Include miles run by cars 
in work trains, except by equipment 
which is designed exclusively for work 
service, such as snow plows, dangers, 
derricks, pile drivers, wrecking cranes, 
tool cars, and camp outfits. <For defini¬ 
tion of work train see ! 10.805.) 

IF. R. Doc. S2-110O8: Filed. Nov, 10, 1053; 

8:45 s. m.) 


TITLE 32—NATIONAL DEFENSE 

Chapter V —Department of the Army 

Subchoptor 5—Claims ond Account* 

Part 536— Claims Against the United 
States 

reimbursement to owners and tenants 

or LAND ACQUIRED BY THE DEPARTMENT Of 
THE ARMY PURSUANT TO PUBUC LAW 5J4, 
83d CONGRESS 

New 15 536.100 through 536.107 are 
added to Part 536 an follows: 

Sec. 

638.100 Statutory provisions. 

638.101 Definitions of terms os used to 

IS 538.100-538.107. 
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I &30 102 Scope. 

53*103 Delegation. 

536 1-4 Filing of application. 

&&> 105 Limitation of amount of payment. 
526 100 Condition* of reimbursements. 
536.107 Payment. 

AtrrHoxmr: II 536.100 to 536.107 issued 
under Pub. Law 534. 82d Cong. 

g/jt-ocs: Regs.. September 26. 1952. ENOCH. 

f 536.100 Statutory provisions. The 
Secretary of the Army Is authorized, to 
the extent he determines to be fair and 
mi enable, under regulations approved 
by the Secretary of Defense, to reim¬ 
burse the owners and tenants of land to 
be acquired for any public works project 
I of the Department of the Army for ex¬ 
penses and other losses and damages 
incurred by such owners and tenants, 
respectively, in the process and as a di¬ 
rect result of the moving of themselves 
and their families and possessions be¬ 
cause of such acquisition of land, which 
reimbursement shall be in addition to, 
but not In duplication of. any payments 
In respect of such acquisition as may 
otherwise be authorized by law: Pro- 
r tded, That the total of such reimburse¬ 
ment to the owners and tenants of any 
| parcel of land shall in no event exceed 
25 per centum of the fair value of such 
' parcel of land as determined by the Sec¬ 
retary of the Army. No payment In 
reimbursement shall be made unless ap¬ 
plication therefor, supported by an 
itemized statement of the expenses, 
losses, and damages so Incurred, shall 
have been submitted to the Secretary of 
the Army within one year following the 
date of such acquisition. The authority 
for reimbursement of owners and ten¬ 
ants for moving costs conferred by sec¬ 
tion 401 'b* of the act shall be in addition 
to but not in duplication of authority 
contained in subsection 501 <b) of the 
act of September 28. 1951 <65 Stat. 365) 
isee 11 536.90 to 536.97) for the reim¬ 
bursement to owners and tenants of land 
acquired pursuant to authorization in 
said act. 

I 526 101 Definitions of terms as used 
in fi! 536.100-536.J07— <a) The act. 
Public Law 534. 82d Congress, approved 
July 14. 1952. 

<bi Owner . Any owner of land who 
moves himself, his family, or Jils pos¬ 
sesions because of acquisition of his 
land for any public works project of the 
Apartment of the Army. 

<c> Tenant. One who under proper 
authority uses or occupies land and who 
moves himself, his family, or his pos- 
aesiions because of acquisition of such 
hnd for any public works project of the 
Department of the Army. 

d) Land to be acQutrcd for any pub- 
tic works project , Acquisition by the 
Department of the Army of any interest 
in land required for military, river and 
harbor or flood control purposes, except 
industrial installations not within the 
boundaries of an authorized multiple 
ownership project being acquired under 
circumstances similar to those Involved 
in the normal acquisition of property for 
&n airfield, camp or reservoir. 

‘e> Industrial installations. Any unit 
of real property which when acquired 
by the United States Is being used or is 


useful for the production of materiel, 
munitions and supplies or for industrial 
research and development 

<f) Date of acquisition . The date on 
which title to land being acquired vesta 
in the United States or the date on 
which the temporary term commences 
If a possessory interest only is being ac¬ 
quired. 

<g> Fair value. The value of the land 
as determined in accordance with De¬ 
partment of the Army appraisal pro¬ 
cedure. 

I 536.102 Scope. Pursuant to the pro¬ 
visions of the uct, reimbursement may 
only be made to the extent determined 
fair and reasonable for items of expense 
and other losses and damages incurred 
by owners or tenants in the process and 
as a direct result of the moving of them¬ 
selves and their families and possessions. 
The types of reimbursable items and 
non-reimbursable items hereinafter de¬ 
scribed arc not intended to be exclusive, 

(a) Types of reimbursable items: 

(1) Moving expenses, such as costs of 
transportation, insurance, crating and 
uncrating. 

(2) Temporary storage expenses. 

(3> Expenditures for obtaining new 
site or land such as cost of appraisals, 
surveys, and title searches, where such 
expenses arc normally borne by the pur¬ 
chaser. This docs not Include any part 
of the purchase price for the new* site 
or any expenditures for the purpose of 
adding to the value or utility of the new 
site. 

(b) Types of non-reimbursable items: 

(1) Costs of conveying property to the 

Government. 

<2) Consequential damages or losses, 
such as as loss of good w ill, loss of profits, 
loss of trained employees, or expenses of 
sales and losses because of such sales. 

I 536.103 Delegation. Authority is 
delegated to the Chief of Engineers. De¬ 
partment of the Army, and such of his 
officers or employees in the Office, Chief 
of Engineers, as he may designate and 
are approved by the Secretary of the 
Army to perform all functions and make 
all determinations which are authorized 
to be performed by the Secretary of the 
Army with respect to reimbursement 
under the provisions of section 401 (b). 
of the act. 

5 536.104 Filing of application. All 
applications for reimburr»emcnt will bo 
filed with the appropriate Division or 
District Engineer, Corps of Engineers, 
Department of the Army, for forward¬ 
ing to the Chief of Engineers for final 
action. Such applications must be de¬ 
livered to or mailed to such Division or 
District Engineer within one year from 
the date of acquisition and must be sup¬ 
ported by an Itemized statement of the 
expenses, and the losses and damages in¬ 
curred and for which reimbursement is 
requested. 

1 536.105 Limitation of amount of 
payment. The act provides that the 
total amount of reimbursement to all 
owners and tenants of any parcel of land 
shall not exceed 25 percent of the fair 
value of such parcel of land. In the 
event that the approved amount of re¬ 
imbursement for all owners and tenants 


exceed 25 percent of the fair value of the 
land, each applicant will receive the 
same proportion of the 25 percent of the 
fair value as the approved amount for 
each application is of the total amount 
approved for all applications. 

5 536.106 Conditions of reimburse¬ 
ment. In determining whether reim¬ 
bursement will be made and the extent 
and amount thereof, consideration will 
be given to the following: 

(a) Reimbursement shall not be made 
unless and until reasonable proof of the 
expenses or other losses and damages in¬ 
curred. In the form of receipts therefor 
or the next best evidence thereof when 
receipts are not available, have been 
submitted. 

<b> Reimbursement shall not be made 
to the extent the applicant's negligence, 
or wrongful act has contributed to the 
amount of the expenses, losses or 
damages. 

<c) Reimbursement shall not be made 
for expenses, losses or damages which 
were allowed in establishing the com¬ 
pensation paid or to be paid for the in¬ 
terest acquired in the land. 

$ 536.107 Payment. Appropriate ac¬ 
tion will be taken to accomplish pay¬ 
ment in accordance with prescribed pro¬ 
cedure and regulations. Reimbursement 
will be made from funds appropriated 
to the Department of the Army pursuant 
to any act authorizing civil or military 
public works projects for the Depart¬ 
ment of the Army, to the extent avail¬ 
able. 

Note: The regulation* contained In 
If 530.100-536.107 were approved by the Sec¬ 
retory of Defense on October 17, 1952, 

[seal! Wm. E. Bergxn. 

Major General. U. S. Army , 

The Adjutant General. 

IF. R. Doc. 52-12057: Filed, Nov. 10. 1932; 
8:53 a. m.J 


Chopter V!—Department of the Navy 

Subchaplor C—Pertonnel 

i'art 723— Board roR the Correction of 
Naval Records 

Part 723 Is revised to read as follows: 

Bee. 

723.1 General provision*. 

723.2 Establishment, function, and juris¬ 

diction of the Board. 

723-3 Application for correction. 

723.4 Entitlement to hearing; notice; 

counsel; witnesses; access to rec¬ 
ords. 

723 5 Hearing. 

723.6 Action by the Boord. 

723.7 Action by the Secretary. 

723 8 Staff action. 

723-9 Reconsideration. 

723.10 Settlement of claims. 

723 11 Miscellaneous. 

Atmtoimr: I ft 723.1 to 723.11 Issued under 
sec, 207. 60 Stat. 837 as amended, 65 Stat. 
655; 5 U S. C. 191a. 

I 723.1 General provisions —(a) Pur¬ 
pose. This part establishes procedures 
for making application, and the consid¬ 
eration of applications, for the correc¬ 
tion of Navy and Marine Corps records 
(hereinafter referred to as naval rcc- 
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ords) by the Secretary of the Navy act¬ 
ing through the Board for Correction of 
Naval Records (hereinafter referred to 
as the Board). 

<b> Authority. 8octlon 131 of the 
Legislative Reorganisation Act of 1946 
(60 6tat. 831 > provides that no private 
bill or resolution, and no amendment to 
any bill or resolution, authorizing or di¬ 
recting the correction of military or 
naval records shall be received or con¬ 
sidered in either the Senate of the House 
of Representatives. Section 207 of the 
some act. as amended (65 Stat. 655) # 
provides: 

(a) The Secretaries of the Army. Nary, and 
Air Force and the Secretary of the Treas¬ 
ury (with respect to the Coaft Guard), re- 
epoctlvely. under procedure* set up by them, 
and acting through board* of civilian offi¬ 
cers or employees of their respective De¬ 
partments. arc authorized to correct any 
military or naval record where In their judg¬ 
ment such action la necessary to correct 
on error or remove An Injustice, and cor¬ 
rections so made shall be final and conclu¬ 
sive on all officers of the Government except 
when procured by means of frau-’: Provided # 
That procedures set up by the Secretaries 
of the Army. Navy. and Air Force in ac¬ 
cordance with this subsection shall be ap¬ 
proved by the Secretary of Defense: Pro¬ 
vided further. That no corrective action shall 
be taken under this subsection unless the 
request therefor be hied by claimant, his 
heirs at law. or legal representatives within 
three years alter his or their discovery of 
the alleged error or Injustice, or within ten 
years after the date of enactment of this 
act. whichever bo the later: Provided fur¬ 
ther, That the fsUure to hie the request by 
claimant, his heirs at law, or legal repre¬ 
sentative, within three years after hta or 
their discovery of the alleged error or In¬ 
justice may be excused by such board of 
civilian officers or employees of the respec¬ 
tive Departments upon finding by It that 
It is in the Interest of justice to excuse such 
failure to file within the prescribed time In 
which event action shall bo taken in the 
same manner as If the request had been filed 
within the three years ca prescribed herein. 

(b) The Department concerned Is author¬ 
ised to pay. out of applicable current appro¬ 
priations. claims of any persons, their heirs 
at law or legal representatives aa hereinafter 
provided, of amounts palA as fines, forfeit¬ 
ures. or for losses of pay (including retired 
or retirement pay), allowances, compensa¬ 
tion. emoluments, or other monetary bene¬ 
fits. as the case may he. which are found to 
be due on account of military or naval 
service as a result of the action heretofore 
taken pursuant to section 207 cf the Legis¬ 
lative Reorganization Act of 1946. or here¬ 
after taken pursuant to subsection (a) of 
this section: Proi-idcd, That in the case of 
deceased persons where no demand Is pre¬ 
sented by a duly appointed legal representa¬ 
tive of the estate, payments otherwise due 
hereunder shall be made to the decedent's 
widow, widower, legal heirs, or beneficiaries, 
in the order of precedence or succession ns 
may be prescribed by the applicable provi¬ 
sions erf law relating to the kind of payment 
involved and when not otherwise so provided, 
in the order of precedence as set forth In 
the act uf February 25. 19*6 (60 Slat. 30). 
or as may be prescribed by the applicable 
provisions of law relating to the kind of 
payment Involved. 

(1) This subsection shall not be deemed 
to authorize the payment of any claim here¬ 
tofore compensated by Congress through 
enactment of a private law. 

(c) The acceptance by the claimant of 
any settlement made pursuant to subsec¬ 
tion (b) of this section shall constitute a 
complete release by the claimant of any 
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claim against the United States on account 
of such correction of record. 

(d) Applicable current appropriation! 
shall be available for payment of such sums 
as may be due for continuing the pay (in¬ 
cluding retired or retirement pay), allow¬ 
ances. compensation, emoluments, and other 
monetary benefits to persons who shall have 
received payment pursuant to the provi¬ 
sions of subsection (b) of this section and 
who may be entitled to such continuing pay¬ 
ments as a result of the correction of their 
military or naval records: Provided, That con¬ 
tinuing payments are authorized to be made 
to such personnel for not more than one 
year following the date of the correction or 
one year following the dale of enactment 
of this Act, whichever be the later, without 
the necessity of reenllatment, appointment, 
or reappointment to the grade, rank, or of¬ 
fice to which such pay (including retired 
or retirement pay), allowances, compensa¬ 
tion, emoluments, and other monetary bene¬ 
fits are attached, and such recnllstmcnis, 
appointments, and reappointments are 
hereby authorized by the Secretary con¬ 
cerned without regard to other qualifications. 

(e) The Secretary of Defense and the Sec¬ 
retary of the Treasury, for their respective 
Departments, shall make semiannual re¬ 
ports to the Congress of all claims paid under 
this subsection during the period covered 
by each such report. Each such report shall 
Include, with respect to each such claim, a 
statement of the amount paid, to whom, 
and a brief description of the claim. 

(f) Nothing In this Act shall be con¬ 
strued to authorize the payment of any 
amount as compensation for any benefit to 
which the claimant might subsequently be¬ 
come entitled under the laws and regulations 
administered by ths Administrator oi Vet¬ 
erans' Affairs. 

ft 723.2 Establishment, function and 
jurisdiction of the Board—(u) Establish¬ 
ment and composition . (1) Pursuant to 
the provisions of section 207 of the Leg¬ 
islative Reorganization Act of 1946. as 
amended, the Board for Correction of 
Naval Records is established in the Office 
of the Secretary of the Navy. 

(2> The Board will consist of civilian 
officers or employees of the Department 
of the Navy In such number, not less 
than three, as may be appointed by the 
Secretary of the Navy. Three members 
present shall constitute a quorum of the 
Board. The Secretary of the Navy will 
designate one member as the Chairman. 
In the event of absence or Incapacity of 
the Chairman, an Acting Chairman 
chosen by the Board shall act as Chair¬ 
man for all purposes, 

(b> Function. The function of the 
Board la to consider all applications 
properly before it for the purpose of 
determining the existence of an error 
or an injustice and to make appropriate 
recommendations to the Secretary of the 
Navy. 

<c> Jurisdiction. The Board shall 
have jurisdiction to review and deter¬ 
mine all matters properly brought before 
it. consistent with existing law. 

ft 723.3 Application for correction— 
(a) General requirements. (1) The ap¬ 
plication for correction should be sub¬ 
mitted on DD Form 149 (Application for 
Correction of Military or Naval Records > 
or exact facsimile thereof, and should 
be addressed to: The Secretary of the 
Navy (Board for Correction of Naval 
Records), Washington 25, D. C. Forms 
and explanatory matter may be obtained 
from: Board for Correction of Naval 


Records, Navy Department. Washington 
25, D. C. 

(2) Except ns provided in subpara¬ 
graph (3) of this paragraph, the applj. 
cation shall be signed by the person re¬ 
questing corrective action with respect 
to his record and will cither be sworn to 
or will contain a provision to the «Sect 
that the statements submitted in the ap¬ 
plication are made with full knowledge 
of the penalty provided by law for mak¬ 
ing a false statement or claim. (Title 
18. U. 8. Code, sees. 287. 1001). 

(3) When the record In question Is 
that of a person who is Incapable of 
making application himself, or whose 
whereabouts Is unknown, or when such 
person Is deceased, for the purpo c of 
bringing the matter before the Board the 
application may be made 'except where 
compliance with the provisions of the 
law with respect to time limitations for 
filing an application may require other¬ 
wise) by such person as the Board shall 
determine to be competent and suitable 
and to have a proper interest therrin, 
including but not limited to. a spouse, a 
parent, or relative. Such proof of suit¬ 
ability and proper interest shall be sub¬ 
mitted as may be required by the Board. 

<b> Time limit for filing application. 
The claimant, his heirs at law. or legal 
represen talives, must file a request for 
correction of a record with the Secre- 
tary of the Navy prior to October 25. 
1961, or within three years of discovery 
of the alleged error or injustice, which¬ 
ever be the later. The failure to file 
such request within the time prescribed 
may be excused by the Board on 1U find¬ 
ing that it is In the interest of justice 
to do so. 

(c) Exhaustion of other revu :l 
No application will be considered until 
the applicant has exhausted all effective 
administrative remedies afforded him by 
existing law or regulations, and such 
legal remedies as the Board shall deter¬ 
mine are practical and appropriniely 
available to the applicant. 

(d> Other proceedings not stayed. 
The application to the Board for correc¬ 
tion of a record shnll not operate as a 
stay of any proceedings being taken with 
respect to the person involved. 

<e) Denial of application , It shall be 
adequate ground for denial of any appli¬ 
cation that a sufficient basis for review 
has not been established or that effective 
relief cannot be granted. 

ft 723.4 Entitlement to hearing; n<r 
tice: counsel: witnesses ; access to rc:- 
ords—la) Entitlement to hearse. 
When an application has been found to 
be wtthln the jurisdiction of the Board 
and sufficient evidence has been pre¬ 
sented indicating probable error or in¬ 
justice, the applicant will be entitled to 
a hearing before the Board either In per¬ 
son or by counsel of his own selection or 
in person with counsel. 

• b) Notice. (1) In each cafe in 
which a hearing is authorized, the Board 
will transmit to the applicant and coun¬ 
sel. If any, a written notice stating 'M 
time and place of hearing. The notice 
will be mailed to the applicant and coun¬ 
sel. if any. at least thirty days prior to 
the date of hearing, except that an 
earlier date may be set where the apph- 
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cant waives his right to such notice in 

writing. 

i3) Upon receipt of notice of hearing, 
the applicant will notify the Board in 
writing at least 15 days prior to the date 
set for hearing as to whether he will be 
present at the hearing and will indicate 
to the Board the name of counsel, if rep¬ 
resented by counsel, and the names of 
such witnesses as he may intend to call 
;i his behalf. Cases in which the appli¬ 
cant notifies the Board that he docs not 
desire to be present at the hearing, will 
be considered In accordance with ft 723.5 
tb> <2). 

ic) Counsel , definition of. As used in 
this part, the term "counsel" will be con- 
a rued to include members in good stand¬ 
ing of the Federal Bar or the Bar of any 
Slate, accredited representatives of vet¬ 
erans organizations recognized by the 
Veterans Administration under section 
200 of the act of June 20.1930 (38 U. S. C. 
101), and such other persons who, in the 
opinion of the Board, are considered to 
be competent to present equitably and 
comprehensively the request of the ap¬ 
plicant for correction, unless barred by 
law. 

<d> Witnesses. The applicant will be 
permitted to present witnesses in his be¬ 
half at hearings before the Board. It 
will be the responsibility of the applicant 
to notify his witnesses and to arrange 
for their appearance at the time and 
place set for hearing. 

<e> Access to records. (1) The appli¬ 
cant shall have access to such official 
records as are deemed necessary to an 
adequate presentation of his case. It 
will be the responsibility of the applicant 
to procure such evidence not contained 
In the official records of the Department 
of the Navy as he desires to present In 
support of hts case. 

(2) Classified or privileged matter 
shall not be disclosed or made available 
without express finding of the Chairman 
that such disclosure is required in the 
case and is not detrimental to the public 
interest Such disclosure must be in ac¬ 
cordance with law and departmental 
regulations concerning the security of 
classified material. When appropriate 
the applicant may be supplied only with 
a summary or extract of classified 
matter. 

I 723.5 Rearing—(a) Convening of 
Board. The Board will be convened at 
the call of the Chairman and will recess 
or adjourn at his order. 

(b) Conduct of hearing. <1) The hear¬ 
ing shall be conducted by the Chairman, 
and shall be subject to his rulings so as 
to insure a full and fair hearing. The 
Board shall not be limited by legal rules 
of evidence but shall maintain reason¬ 
able bounds of competency, relevancy# 
and materiality. 

(2) If the applicant, after being duly 
notified, has indicated to the Board that 
he docs not desire to be present or to be 
^presented by counsel at the hearing, 
the Board will consider the case on the 
basis of all the material before it, in¬ 
cluding, but not limited to, the applica¬ 
tion for correction filed by the applicant, 
any documentary evidence filed in sup¬ 
port of such application, any brief sub- 
No. 221-12 
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mitted by or In behalf of the applicant, 
and all available pertinent records. 

(3) If the applicant, after being duly 
notified, has indicated to the Board that 
he will be present or be represented by 
counsel at the hearing, and without good 
cause and timely notice to the Board, 
he or his representative fails to appear 
at the time and place set for the hearing, 
the Board may consider the case in ac¬ 
cordance with the provisions of sub¬ 
paragraph (2) of this paragraph, or will 
make such other disposition of the case 
as is Indicated under the circumstances. 

(4) Ail testimony before the Board 
shall be given under oath or affirmation. 
The proceedings of the Board and the 
testimony given before it will be recorded 
verbatim. 

(c) Contrivance. The Board may 
continue a hearing on its own motion. 
A request for continuance by or in be¬ 
half of the applicant may be granted by 
the Board if a continuance appears 
necessary to Insure a full and fair 
hearing. 

ft 723.6 Action by the Board —<a> 
Deliberations . findings . decisions , and 
recommendations. <1> Only members 
of the Board and its staff shall be pres¬ 
ent during the deliberations of the 
Board. 

(2> Whenever, during the course of 
Its review of the case, it appears to the 
Board’s satisfaction that the facts have 
not been fully and fairly disclosed by 
the records or by the testimony and 
other evidence before the Board, the 
Board may require the applicant to ob¬ 
tain, or the Board may obtain, such fur¬ 
ther information as it may consider es¬ 
sential to a complete and impartial de¬ 
termination of the facts and issues. 

(3) Following a hearing, the Board will 
make written findings, decisions, and 
recommendations. A majority vote of 
the members present on any matter be¬ 
fore the Board will constitute the action 
of the Board and shall be so recorded. 

(4) Where the Board deems it neces¬ 
sary to submit comments or recommen¬ 
dations to the Secretary of the Navy as 
to matters arising from but not directly 
related to the issues of any case, such 
comments and recommendations shall 
be the subject of separate communica¬ 
tion. 

<b) Minority report. In case of a dis¬ 
agreement between members of tho 
Board a minority report may be sub¬ 
mitted. either as to the findings, decision, 
or the recommendations or to all, in¬ 
cluding the reasons therefor. 

(c> Record of proceedings. When 
the Board has completed its proceedings, 
a record thereof shall be prepared. Such 
record shall indicate whether or not a 
quorum was present at the hearing and 
at the Board’s deliberations. The record 
shall include the application for relief, 
a transcript of any testimony, affidavits, 
papers, and documents considered by 
the Board, briefs and written arguments 
filed in the case, the findings, decision 
and recommendations of the Board and 
all other papers, documents, and reports 
necessary to reflect a true and complete 
history of the proceedings. The record 
so prepared will be certified by the 
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Chairman or his designee as being true 
and complete. 

(d) Withdrawal. The Board may 
permit an applicant to withdraw his ap¬ 
plication without prejudice at any time 
before its proceedings are forwarded to 
the Secretary of the Navy. 

ft 723.7 Action by the Secretary. The 
record of proceedings of the Board will 
be forwarded to the Secretary of the 
Navy who will direct such action In each 
case as he determines to be appropriate, 
which may include the return of the rec¬ 
ord to the Board for further considera¬ 
tion when deemed necessary. 

ft 723.8 Staff action. <a> Upon final 
action by the Secretary of the Navy, the 
record of proceedings shall be returned 
to the Board for disposition. The Board 
shall transmit the decision previously 
submitted and approved by the Secre¬ 
tary of the Navy to the proper naval au¬ 
thority for appropriate action. 

(b) The addresses of such decisions 
shall report compliance therewith to the 
Chairman of the Board. 

<c> The Board shall transmit a copy 
of the record of proceedings to tho 
proper naval authority for filing in the 
service record of the subject of the ap¬ 
plication except where the effect of such 
action would be to nullify the relief 
granted. In such cases no reference to 
the Board’s decision shall be made In 
the service record or files of the applicant 
and all copies of the record of proceed¬ 
ings and any related papers shall be for¬ 
warded to the Board and by it retained 
in a confidential file maintained for tho 
purpose. Access to such file shall be had 
only upon written order of the Secretary 
of the Navy. 

(d) Upon receipt of the record of pro¬ 
ceedings after final action by the Secre¬ 
tary of the Navy, the Board shall com¬ 
municate the decision to the applicant 
and his counsel, if any. 

(e) The applicant shall not be entitled 
to copies of the record of proceedings, 
but such record shall be made available 
for his Inspection except where. In the 
discretion of the Chairman, it is detri¬ 
mental to the public interest. 

ft 723.9 Reconsideration . After final 
adjudication further hearing before the 
Board will be granted only upon presen¬ 
tation by the applicant of newly discov¬ 
ered relevant evidence not previously 
considered by the Board and then only 
upon recommendation of the Board and 
approval by the Secretary of the Navy. 

ft 723.10 Settlement of claims—( a> 
Authority. (1) The Department of the 
Navy is authorized to settle and pay 
claims for amounts paid as fines or for¬ 
feitures or for losses of pay (including 
retired or retirement pay), allowances, 
compensation, emoluments, or other 
monetary benefits as the case may bo 
which are found to be due. under ap¬ 
plicable provisions of law. on account of 
naval service, and as the result of action 
heretofore or hereafter taken under sec¬ 
tion 207 of the Legislative Reorganiza¬ 
tion Act of 1946, as amended, except as 
provided in subparagraph (2) of this 
paragraph. 
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<2> The Department of the Navy Is 
not authorized to pay any claim hereto¬ 
fore compensated by Congress through 
enactment of a private law, or to pay any 
amount as compensation for any benefit 
to which the claimant might subse¬ 
quently become entitled under the laws 
and regulations administered by the 
Administrator of Veterans’ Affairs. 

<b> Application for settlement (1) 
Settlement and payment of claims shall 
be made only upon a claim of the person 
whose record has been corrected or of 
his legal representative, his heirs at law, 
or his beneficiaries. Such claim for 
settlement and payment may be filed as 
a separate part of the application for 
correction of the record. 

<2> In case the person whose record 
has been corrected is deceased, and 
where no demand Is presented by a duly 
appointed legal representative of the 
estate, payments otherwise due shall be 
made to the decedent’s widow, widower, 
legal heirs, or beneficiaries, in the order 
of precedence or succession as may bo 
prescribed by the applicable provisions 
of law relating to the kind of payment 
Involved and when not otherwise so pro¬ 
vided, in the order of precedence as set 
forth in the act of February 25. 1946 <60 
Stat. 30), or as may be prescribed by 
the applicable provisions of law relating 
to the kind of payment involved. 

<3) Upon request, the applicant or ap¬ 
plicants shall be required to furnish req¬ 
uisite information to determine their 
status as proper parties to the claim for 
purposes of payment under applicable 
provisions of law. 

(c) Settlement (1) Settlement of 
claims shall be upon the basis of the de¬ 
cision and recommendations of the 
Board, as approved by the Secretary of 
the Navy. Computation of the amounts 
due shall be made by the appropriate 
disbursing activity. In no case will the 
amount found due exceed the amount 
which would otherwise have been paid 
or have become due under applicable 
laws had no error or Injustice occurred. 
To the extent authorized by law and reg¬ 
ulations. amounts found due may be re¬ 
duced by the amount of any existing in- 
debtendess to the Government arising 
from naval service. 

(2) Prior to or at the time of pay¬ 
ment. the person or persons to whom 
payments are to be made shall be ad¬ 
vised by the disbursing activity as to the 
nature and amount of the various bene¬ 
fits represented by the total settlement, 
and shall be advised further that ac¬ 
ceptance of such settlement shall con¬ 
stitute a complete release by the claim¬ 
ants involved of any claim against the 
United States on account of the correc¬ 
tion of the record. 

<d> Report of settlement . (1) In 

every case where payment is made, the 
amount of such payment and the mimes 
of the payee or payees, shall be reported 
to the Chairman of the Board. 

(2) The Chairman of the Board shall 
make a semi-annual report to the Secre¬ 
tary of the Navy of all claims paid dur¬ 
ing the period covered by the report, 
including a statement of the amount 
paid, the names of the payee or payees 
and a brief description of the claim In 
each cose. 
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5 723.11 Miscellaneous —<a> Staff as¬ 
sistance. The facilities of all bureaus; 
offices and boards of the Navy Depart¬ 
ment shall be made available to the 
Board to assist it in the performance of 
its functioa 

(b) Expenses . No expenses of any 
nature whatsoever voluntarily Incurred 
by the applicant, his counsel, his wit¬ 
nesses, or by any other person in his be¬ 
half, will be paid by the Government. 

<c> Changes in procedures . The 
Board may Initiate recommendations for 
such changes in procedures as estab¬ 
lished herein as may be considered nec¬ 
essary for the proper functioning of the 
Board. Such changes will be subject to 
the approval of the Secretary of the 
Navy and of the Secretary of Defense. 

The regulations contained in this part 
were approved by the Acting Secretary 
of Defense on September 29. 1952. and 
became effective on that date. 

Dated: November 3, 1952. 

I seal 1 Dan A. Kimball, 

Secretary of the Nary. 

|P. R. Doc. 62-12022; Piled. Nov. 10. 1052; 

8:45 a. m.) 


TITLE 32A—NATIONAL DEFENSE, 
APPENDIX 

Chapter 111—Office of Price Stabiliza¬ 
tion, Economic Stabilization Agency 

[Celling Price Regulation 17, Supplementary 
Regulation 10, Interpretation 1] 

CPR 17— Gasolines, Naphthas. Fuel 
Oils and Liquified Petroleum Prod¬ 
ucts, Natural Gas. Petroleum Gas, 
Casinghead Gas and Refinery Gas 

SR 10— Specific Ceiling Prices for 
Middle Distillates on the East Coast 

INT. 1—DETERMINATION OF PRICES AT TANK 
CAR AND OTHER LEVELS (SECTION 2) 

Several questions have been raised as 
to the proper interpretation of the pric¬ 
ing provisions of Supplementary Regu¬ 
lation 10 to Ceiling Price Regulation 17. 

Section 7 (a) of SR 10 establishes ceil¬ 
ing prices at East Coast ports for tank 
car or transport truck delivery for sale 
to resellers. The phrase ’’tank car or 
transport truck deliveries” refers to the 
level of sales as distinguished from the 
method of delivery. While the method 
of delivery is ordinarily determinative of 
the level of sale it is not necessarily so. 

Section 2 (d) (2) permits the addition 
to the celling prices set forth in sections 
2 (a>, (b). and (c) of 0.15 cents per gallon 
on sales by operators of terminals or re¬ 
fineries and by bulk plant operators to 
others than bulk plant operators, but tills 
0.15 cents per gallon may not be added on 
sales to resellers at the tank car or trans¬ 
port truck level. The 0.15 cents per gal¬ 
lon cannot be added by either a terminal 
or refinery operator or a bulk plant 
operator on sales to a dealer who uses 
bulk storage in the regular conduct of his 
kerosene and fuel oil business, unless, 
despite such dealer’s maintenance of 
Btorage facilities, his supplier has cus¬ 
tomarily classified and treated him from 
the standpoint of price as a purchaser at 
the tank wagon level os distinguished 


from a purchaser at the tank car or 
transport truck level. If the dealer’s 
bulk plant is not used or is used for other 
purposes than storage and distribution 
he is not a bulk plant operator and may 
be charged the 0.15 cents per gallon. 

Section 4 of Supplementary Regula¬ 
tion 10 requires the preservation of cus¬ 
tomary differentials, discounts and al¬ 
lowances in effect during the base period. 
If the ceiling price established under SR 
10 properly includes the 0.15 cents per 
gallon allowable on sales to other than 
bulk plant operators, customary differ¬ 
entials, discounts and allowances must 
be made from that ceiling price. For ex¬ 
ample, if a reseller not operating a bulk 
plant and not taking in tank car or 
transport truck lots has customarily 
bought on the basis of tank car prices 
his supplier may add the 0.15 cents per 
gallon to his price. However, having 
done so. he must reduce the price by any 
differentials, discounts or allowances 
that w'erc customarily granted that re¬ 
seller. 

Under section 2 (d) (1) resellers of 
products obtained from terminals and 
refineries may raise their prices to ulti¬ 
mate consumers by the amount of the 
Increase allowable to their suppIUrs 
under SR 10 regardless of whether they 
have actually paid their suppliers that 
increase. In any case, the ceiling price 
on any sale to any ultimate consumer is 
the appropriate, specific ceiling set forth 
in sections 2 <a», 2 (b) or 2 (c) plus 0.15 
cents per gallon. 

(Sec. 7C4. 64 Stat. 816, as amended; 60 U. S. C. 
App. Sup. 2154) 

Herbert N. Malttz, 

Chief Counsel. 

Office of Price Stabilization. 

November 7, 1952. 

(P. R Doc. 52-12105; Filed, Nov. 7. 1952; 

4:30 p. m.J 


(Celling Price Regulation 34. Supplementary 
Regulation 8. Revision 1| 

CPR 34— Services 

8R 8— POWER LAUNDRIES IN COOK COUNTY, 
ILLINOIS 

Pursuant to the Defense Production 
Act of 1950, as amended. Executive Order 
10161 (15 F. R. 6105), and Economic 
Stabilization Agency General Order No. 2 
(16 F, R. 738). this Revision 1 to Sup¬ 
plementary Regulation 8 to Ceiling Price 
Regulation 34 is hereby issued. 

STATEMENT OF CONSIDERATIONS 

This revision of Supplementary Regu¬ 
lation 8 to Ceiling Price Regulation 34 
permits power laundries in Cook County, 
Illinois, to increase by ten percent the 
ceiling prices of their power laundry 
services. This revised supplementary 
regulation does not permit the increase 
to be applied to diaper supply. Uncn sup¬ 
ply and dry cleaning services of such 
laundries. 

Because of a decrease in earnings due 
to sharply increased costs resulting from 
authorized wage increases. Supplemen¬ 
tary Regulation 8 to Ceiling Price Regu¬ 
lation 34 which was issued November 21, 
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1951 authorized power laundries in Cook 
County, Illinois, to increase their ceiling 
prices by five percent. The adjustment 
was based on financial data for fiscal 
periods beginning in 1049 and ending 
June 1951. However, since the original 
issuance of Supplementary Regulation 8. 
despite some volume increases, further 
increases in costs arising out of addi¬ 
tional wage Increases arc causing the 
power laundries in Cook County. Illi¬ 
nois. to show a loss for 1952 as against 
a profit for 1949. 

Under the provisions of this revision 
the power laundries in Cook County, 
Illinois, are permitted to increase the 
ceiling prices which they established 
prior to the five percent increase, or sec¬ 
tions 20 <a). 20 tb). or 20 ic) of Ceiling 
Price Regulation 34. by 10 percent. 

In the judgment of the Director of 
Price Stabilization the price increases 
permitted by this revised supplementary 
regulation are the minimum needed to 
permit the continued supply of this 
service. 

In the formulation of this revision, the 
Director has consulted insofar as prac¬ 
ticable with representative suppliers of 
these services, including representatives 
or trade associations, and consideration 
has been given to their recommenda¬ 
tions. In the judgment of the Director 
of Price Stabilization the increases per¬ 
mitted by this revision are generally fair 
and equitable and are necessary to ef¬ 
fectuate the purposes of Title IV of the 
Defense Production Act of 1950. as 
amended. 

REGULATORY PROVISIONS 

See. 

1 Purpose. 

2 . Relationship to Celling Price Regula¬ 

tion 34. 

3. Celling prices. 

4. Application of section 20 of Celling Price 

Regulation 34. 

5. Definitions. 

Authority: Sections 1 to 5 issued under 
see. 704. 04 SUt. 816. aa amended: SO U. 8. C. 
App. Sup. 2154. Interpret or apply Title IV. 
64 StAt. 803. as amended; 60 U. 3. C. App. 
Sup. 2101-2110. E. O. 10161. Sept. 9, i960, 
IS P R. 6105; 3 CFR 1950 6upp. 

Section 1. Purpose . This revised sup¬ 
plementary regulation permits power 
laundries in Cook County. Illinois, to in¬ 
crease by ten percent their charge for 
power laundry services, except diaper 
supply, linen supply, and dry cleaning 
services. This increase is in lieu of the 
increase previously permitted by Sup¬ 
plementary Regulation 8 of Ceiling Price 
Regulation 34. as amended, and Is not in 
addition thereto. 

Sec. 2. Relationship to Ceiling Price 
Regulation 34. All provisions of Ceiling 
Price Regulation 34. as amended, unless 
changed by the provisions of this revised 
supplementary regulation as provided in 
sections 3 and 4 of this regulation remain 
in effect. 

Sec. 3. Adjustment of ceiling prices . 
You may. to the extent you supply power 
laundry services in Cook County. Illinois, 
increase your ceiling prices by ten per¬ 
cent for power laundry services, except 
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diaper supply, linen supply and dry 
cleaning services thus supplied, by either 
of the following methods: 

(a) You may apply such an adjust¬ 
ment to the total amount of each invoice 
rendered to the customer, provided you 
shall clearly write or stamp beside the 
adjustment on each such Invoice the 
words -OPS permitted price increase/* 
If you use this method of applying your 
price increase you need not muke the 
supplementary filing required by section 
18 <c> of Celling Price Regulation 34. 

<b) You may. in lieu of the method 
provided in paragraph (a) of this sec¬ 
tion. increase by ten percent the flat 
prices of each power laundry services 
article, except a diaper supply, linen 
supply and dry cleaning service article. 
Within ten days after your prices are 
established under this paragraph, you 
must prepare and file with your district 
office of the Office of Price Stabilization 
a supplemental statement as required 
under section 18 of Ceiling Price Regu¬ 
lation 34. You may not price under 
paragraph fa) of this section once you 
have elected to price under this para¬ 
graph <b>. 

(c> If the increase computed in para¬ 
graphs fa) or <b) of this section results 
In a fraction of a cent, the ceiling price 
must be decreased to the next lower cent 
if the fractional cent is less than one- 
half cent, or may be increased to the 
next higher cent if the fraction Is one- 
half cent or more. 

Sec. 4. Application of section 20 of 
Ceiling Price Regulation 34. No seller 
of power laundry services subject to this 
revised supplementary regulation may, 
after the effective date of this regula¬ 
tion. obtain on increase in his ceiling 
prices for such power laundry services, 
except diaper supply, linen supply and 
dry cleaning services, under cither sec¬ 
tion 20 (a). 20 ib) or 20 (c) of Celling 
Price Regulation 34. Ail orders estab¬ 
lishing ceiling prices for any power laun¬ 
dry subject to this revised supplementary 
regulation issued under either section 
20 <a). 20 (b) or 20 <c> of Ceiling Price 
Regulation 34 are hereby revoked, upon 
the effective date of this regulation. 

Sec. 5. Definitions, fa) “Power Laun¬ 
dry 0 or “power laundries- as used In this 
regulation are laundries which In the 
laundry trade are customarily known 
and designated as such, and do not in¬ 
clude hand laundries, launderettes or 
laundries using home-type laundry 
equipment to supply laundry service. 

Effective date. This revised supple¬ 
mentary regulation shall become effec¬ 
tive November 7, 1952. 

Note: The reporting requirement* of thi* 
regulation have been approved by tbe Bureau 
of the Budget in accordance with the Fed¬ 
eral Report* Act Of 1942. 

Joseph H. Fr rehill. 

Acting Director of Price Stabilization . 

November 7. 1952. 

IF. R. Doc. 52-12001; Plied, Nov. 7. 1952; 

4:00 p. m.J 
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[Celling Price Regulation 34. Arndt. 1 to 

Supplementary Regulation 10] 

CFR 34—Services 

SR 10—Laundries in Dade County, 
Florida 

clarification 

Pursuant to the Defense Production 
Act of 1950. as amended. Executive 
Order 10161. and Economic Stabilization 
Agency General Order No. 2. this Amend¬ 
ment to Supplementary Regulation 10 
to Celling Price Regulation 34 is hereby 
Issued. 

STATEMENT OF CONSIDERATIONS 

This Amendment 1 to Supplementary 
Regulation 10 to Celling Price Regula¬ 
tion 34 clarifies and adds to the list of 
definitions contained in section 4 of this 
supplementary regulation. In addition. 

It clearly sets forth the applicability of 
the supplementary regulation to the 
services performed by Independent 
routemen and stores who are known in 
the laundry and dry cleaning industry 
as -bobtailers.” These bobtailers deal 
directly with hotels in picking up hotel 
flat work items which are then processed 
by sellers of wholesale laundering serv¬ 
ices. The processed flat work Is paid for 
by the bobtailer at a discount from the 
laundry’s normal wholesale price. This 
customary discount is the differential 
established under section 16 of Ceiling 
Price Regulation 34 as amended. The 
bobtailer’s selling price to the hotels is 
traditionally the same as the laundry’s 
normal wholesale selling price for simi¬ 
lar service to hotels. Some question has 
arisen as to whether sales to the hotels 
by these so-called bobtailers Is within 
the coverage of Supplementary Regula¬ 
tion 10. To clarify this point a new sen¬ 
tence is added to section 1 specifically 
designating bobtailers as sellers of 
wholesale laundry service to hotels. 
This amendment will maintain tradi¬ 
tional laundry and dry cleaning industry 
price relationships and is consistent with 
Industry practice. 

In addition, doubt has been expressed 
as to the meaning of the term “each 
pickup- contained in paragraph (a> of 
section 3 and subparagraph ia> i2> of 
section 4. some sellers contending that 
there was no limit placed on the number 
of pickups which could be made dally. 
In order to indicate that the additional 
charge for the first 50 pounds of each 
pickup of hotel flat work permitted by 
section 3 should be made on the basis 
of one pickup per day. an express limita¬ 
tion to that effect is Included in that 
section. Corresponding changes have 
been made in the list of definitions con¬ 
tained in section 4. 

Wholesale laundry service sellers re¬ 
main subject to the provisions of Ceil¬ 
ing Price Regulation 34. including sec¬ 
tion 16 thereof, and their Increased 
ceiling prices under this supplementary 
regulation must reflect their customary 
price differentials, including discounts 
to bobtail sellers. 

In the formulation of this amendment 
there has been consultation wdth indus¬ 
try representatives, including trade as- 






10248 

soclation representatives, to the extent 
practicable, and consideration has been 
given to their recommendations. 

AMENDATORY PROVISIONS 

Supplementary Regulation 10 to Cell¬ 
ing Price Regulation 34 Is amended in 
the following respects: 

1. Section 1 is amended by adding at 
the end thereof a new sentence to read 
as follows: "For the purpose of this regu¬ 
lation bobtail sellers are considered to be 
sellers of wholesale laundering sendee.” 

2. Paragraph (a) of section 3 is 
amended by adding at the end thereof 
a new sentence to read as follows: "How¬ 
ever, the 8c per initial 50 pounds charge 
is limited to the first 50 pounds of flat 
work picked up on any one day/' 

3. A new subparagraph (3) is added 
to paragraph (a) of section 4 to read as 
follows: 

(3) "Bobtail sellers" means a separate 
class of purchaser and reseller of whole¬ 
sale laundering services, consisting of 
Independent routemen and stores, not 
employed or owned by a laundry furnish¬ 
ing wholesale services to hotels, which 
purchases such wholesale laundering 
services from a wholesale laundry service 
seller at a discount and resells these 
services to its own customers at the same 
prices that the wholesale laundry itself 
would have charged the same class of 
purchaser for the same services. Bob- 
tall sellers do not ordinarily engage In 
processing operations. 

(Sec, 704. 64 Stat. 816, aft amended; 50 U. 8. C. 
App. Sup. 2154) 

Effective date. This amendment to 
Supplementary Regulation 10 to Celling 
Price Regulation 34 is effective November 
10, 1952. 

Joseph H. Freehill. 
Acting Director of Price Stabilization. 

November 10. 1952. 

IF. R Doc. 52-12130: Filed, Not. 10. 1952; 

11:13 a. m.J 


(Celling Price Regulation 34. Supplementary 
Regulation 25) 

CPR 34— Services 

SR 25—POWER LAUNDRIES IN PHILADELPHIA, 
PENNSYLVANIA 

Pursuant to the Defense Production 
Act of 1950, ns amended. Executive 
Order 10161 (15 F. R. 6105), and Eco¬ 
nomic Stabilization Agency General 
Order No. 2 (16 F. R. 738), this Supple¬ 
mentary Regulation 25 to Ceiling Price 
Regulation 34 is hereby issued. 

STATEMENT OF CONSIDERATIONS 

This Supplementary Regulation 25 to 
Ceiling Price Regulation 34 permits an 
Increase in ceiling prices for certain 
power laundry services and dry clean¬ 
ing services supplied by power laundries 
located in the City of Philadelphia, 
Pennsylvania. An Increase in celling 
prices is also given to Independent route- 
men and stores, known In the laundry 
and dry cleaning industry as "bob- 
tailers", in order that customary dif¬ 
ferentials between classes of power 
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laundry service purchasers may be main¬ 
tained. This supplementary regulation 
does not permit the Increase to be ap¬ 
plied to the diaper supply and linen sup¬ 
ply services of such laundries. 

A study of the operating costs and 
profit margins of a representative num¬ 
ber of the power laundries in the City of 
Philadelphia, which provide 90 percent 
of the total sales of services furnished by 
these laundries amounting to an esti¬ 
mated $16,300,000 in 1951. reveals that 
increased labor and material costs have 
impaired the pre-Korean earnings of 
such laundries. In addition, new wage 
contracts entered into with labor unions 
representing the employees of these 
laundries resulted in substantial wage 
increases to all classes of workers. These 
wage Increases are all within the formula 
of Wage Stabilization Board regula¬ 
tions or have received Wage Stabiliza¬ 
tion Board approval, with the result that 
earnings of these laundries will be 
further impaired. The price increase 
granted herein has been determined to 
be the minimum necessary to maintain 
the financial stability of these laundries 
in order to assure a continued supply of 
these essential services. The uniform 
increase has been determined in accord¬ 
ance with the standards for individual 
adjustments under section 20 of Ceiling 
Price Regulation 34. 

Under the provisions of this supple¬ 
mentary regulation, ceiling prices of 
such power laundries and bobtail sellers 
may be increased by 9 percent, such ad¬ 
justment to be applied to the total 
amount of each Invoice rendered to the 
customer and identified as the "OPS 
permitted price increase." If this 
method is used to apply the amount of 
the increase, the seller need not make 
the supplementary filing required by sec¬ 
tion 18 (c) of Celling Price Regulation 
34. At the option of the individual 
laundry and bobtailer, however, the flat 
ceiling price for each article may be 
Increased by 9 percent. Adjusted flat 
ceiling prices must, within ten days after 
their determination, be filed with the ap¬ 
propriate Office of Price Stabilization 
district office as required by section 18 
as amended of Celling Price Regulation 
34. 

In the future, power laundries and 
bobtailers subject to this supplementary 
regulation may not obtain an adjust¬ 
ment of their celling prices for power 
laundry and dry cleaning services under 
section 20 of Ceiling Price Regulation 
34. Any adjustment of celling prices 
under section 20 of Ceiling Price Regu¬ 
lation 34 heretofore granted is auto¬ 
matically revoked as of the effective date 
of this supplementary regulation. 

In the formulation of this supplemen¬ 
tary regulation, the Director has con¬ 
sulted Insofar as practicable with rep¬ 
resentative suppliers of these services, 
including representatives of trade asso¬ 
ciations, and consideration has been 
given to their recommendations. In the 
Judgment of the Director of Price Sta¬ 
bilization the increases permitted by this 
supplementary regulation are necessary 
to effectuate the purposes of Title IV of 
the Defense Production Act of 1950, as 
amended. 


REGULATORY PROVISIONS 

Sec. 

1. Purpose. 

8. Relationship to Ceiling Price Regulation 
84. 

8. Adjustment of ceiling prices. 

4. Application of section 20 o t Celling Price 
Regulation 34. 

0. Definitions. 

Authority: Section* 1 to 5 issued under 
•ec. 704. 64 8tat. 816, as amended: 50 U. S. C. 
App. 8up. 2154. Interpret or apply Title 
IV. 64 Stat. 803, os amended; 50 U. 8. C. App. 
Sup. 2101-2110, E. O. 10161. Sept. 9, 1950, 
15 F. R. 0105, 3 CFR 1050 Supp. 

Section 1. Purpose. This supplemen¬ 
tary regulation permits power laundries 
whose plants are located in the City of 
Philadelphia, Pennsylvania, to Increase 
their ceiling prices for power laundry 
and dry cleaning services by D percent. 
It also permits bob-tail sellers (see sec¬ 
tion 5 — Definitions ) who purchase 
power laundry and dry cleaning services 
from power laundries located in Phila¬ 
delphia, Pennsylvania, for resale to 
ultimate consumers, to increase their 
ceiling prices for the resale of such serv¬ 
ices by 9 percent. This supplementary 
regulation does not apply to the sale of 
diaper supply and linen supply services 
by power laundries or bob-tail sellers. 

Sec. 2. Relationship to Ceiling Price 
Regulation 34. All provisions of Ceiling 
Price Regulation 34, as amended, except 
as affected by the provisions of this sup¬ 
plementary regulation, shall remain in 
effect. 

Sec. 3. Adjustment of ceiling prices. 
It you are subject to this supplementary 
regulation, you may, to the extent you 
sell power laundry and dry cleaning 
services supplied by power laundries 
located in Philadelphia, Pennsylvania, 
increase your ceiling prices by 9 percent 
for power laundry and dry cleaning 
services, except diaper supply and linen 
supply services, thus supplied by either 
of the following methods: 

(a) You may apply such an adjust¬ 
ment to the total amount of each invoice 
rendered to the customer, provided you 
shall clearly write or stamp on each such 
invoice the words "OP8 permitted price 
increase.” If you use this method of ap¬ 
plying your price increase, you need not 
make the supplementary filing required 
by section 18 (c) of Ceiling Price Regula¬ 
tion 34. 

(b) You may. in lieu of the method 
provided in paragraph (a) of this sec¬ 
tion. increase by 9 percent the celling 
prices of each power laundry and dry 
cleaning service article, except a diaper 
supply and linen supply service article. 
Within ten days after your prices are 
established under this paragraph you 
must prepare and file with your district 
office of the Office of Price Stabilization 
a supplemental statement as required 
under section 18 as amended of Ceiling 
Price Regulation 34. You may not es¬ 
tablish prices under paragraph (a) of 
this section once you have elected to es¬ 
tablish prices under this paragraph. 

<c> If the price increase computed in 
paragraphs (a) or (b) of this section re¬ 
sults in a fraction of a cent, the price 
Increase must be decreased to the next 
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lower cent If the fractional cent is less 
than one-half cent, or may be Increased 
to the next higher cent If the fraction is 
one-half cent or more. 

Sec. 4. Application of section 20 of 
Ceiling Price Regulation 34. No seller 
subject to this supplementary regulation 
may. after the effective date of this sup¬ 
plementary regulation, apply for an ad¬ 
justment of any of his ceiling prices for 
power laundry and dry cleaning services 
except diaper supply and linen supply 
services under section 20 of Celling Price 
Regulation 34, as amended. All orders 
establishing celling prices for any power 
laundry subject to this supplementary 
regulation issued under either section 20 
<a), <b), or (c) of Ceiling Price Regula¬ 
tion 34 are hereby revoked, upon the 
effective date of this regulation. 

8ec. 5. Definitions, (a) (1) "Power 
laundry” or ‘ power laundries" as used 
In this regulation arc laundries which 
in the laundry trade are customarily 
known and designated as such, and do 
not include hand laundries, launderettes 
or laundries using home-type laundry 
equipment to supply laundry services. 

<2) "Bobtail sellers” as used in this 
regulation means a separate class of 
purchaser of power laundry and dry 
cleaning services, consisting of Inde¬ 
pendent route men and stores, not em¬ 
ployed or owned by a power laundry, 
which purchases such power laundry 
and dry cleaning services from a power 
laundry at a discount and resells these 
services to its own customers at the same 
prices that the power laundry itself 
would have charged the same class of 
purchaser for the same services. Bob¬ 
tail sellers do not ordinarily engage in 
processing operations. 

Effective date . This supplementary 
regulation is effective November 10.1952. 

Not*: The rccord-keeplng and reporting 
requirement* of this regulation hare been 
approved by the Bureau ol the Budget In 
cordanee with the Federal Reports Act 

or 1042. 

Joseph H. Freehill. 
Acting Director of Price Stabilisation. 

November 10. 1952. 

IP. R Doc. 52-12131; Filed. Nov. 10. 1952; 

11:13 a. in . | 


(Ceiling Price Regulation 34, Supplementary 
Regulation 20] 

CPR 34— SERVICES 

SR 20—CEILING PRICES O T CERTAIN SELLERS 
OP AUTOMOTIVE AND FARM EQUIPMENT 
REPAIR SERVICES 

Pursuant to the Defense Production 
Act of 1950. as amended. Executive Or¬ 
der 10161, and Economic Stabilization 
Agency General Order No. 2, this Sup¬ 
plementary Regulation to Ceiling Price 
Regulation 34 is hereby Issued. 

STATEMENT OF CONSIDERATIONS 

This Supplementary Regulation to 
Celling Price Regulation 34 adapts ceil¬ 
ing price regulation of automotive and 
farm equipment repair services more 
closely to the operation of the automo¬ 
tive and farm equipment industry. 


FEDERAL REGISTER 

Many sellers of automotive and farm 
equipment repair services also sell the 
type of commodities they service. There 
is no uniformity within the Industry, 
however. In allocating overhead costs be¬ 
tween the services portion and the com¬ 
modity portion of such businesses. 
Some manufacturers of these commodi¬ 
ties recommend to their dealers a 
method of allocating most overhead 
costs, but these recommended methods 
differ from one manufacturer to an¬ 
other. and the dealers of any particular 
manufacturer may differ among them¬ 
selves in their application of the recom¬ 
mended method. These differences in 
methods of allocation cause differences 
In reported earnings, which would be 
nearly the same if the same method of 
allocation had been used. The Direc¬ 
tor’s experience In processing applica¬ 
tions under section 20 (a) of CPR 34 is 
that where the seller Is chiefly a seller 
of automotive and farm equipment, 
rather than primarily a seller of repair 
services on such commodities, the dif¬ 
ferences in methods of allocation causo 
distortions in the adjustments granted, 
and that a modification of section 20 <a >. 
as applied to such sellers, is therefor© 
required. This supplementary regula¬ 
tion provides such a modifleation. 

Since there is no basis uniformly used 
throughout the automotive and farm 
equipment industry for determining the 
earnings of dealers from the services por¬ 
tion of their businesses, this supple¬ 
mentary regulation employs, as a method 
of determining hardship in respect of 
their sales of automotive and farm equip¬ 
ment repair services, a ratio of labor 
sales to labor costs. Tills method utilizes 
the same category of labor costs and in¬ 
come from labor sales for all such dealers 
for all periods without reference to the 
commodity aspects of their businesses. 
In general this supplementary regulation 
employs this ratio of labor sales and 
labor costs as a basis on which it will 
grant adjustment of these service prices 
when the dollar difference between the 
labor sales and labor cost, for the same 
volume, has declined but in determining 
the amount of adjustment, if any. that 
will be granted, OPS will consider all of 
the factors mentioned In section 20 (a) 
of Ceiling Price Regulation 34 which re¬ 
mains applicable to these service sellers 
except insofar as it Is Inconsistent with 
this supplementary regulation. The ad¬ 
justed ceiling prices of sellers whose rep¬ 
resentative period ends later than June 
30, 1951, may not exceed the prevailing 
level of prices. 

Those sellers who were not in business 
before January 26.1951 and have no rep¬ 
resentative experience that could serve 
as a basis of adjusting their ceiling prices, 
but who have been in business at least 
three months are given the prevailing 
level of prices. Generally such sellers 
will be new sellers who have already been 
given approximately this level of prices 
as their ceiling prices for their services, 
and It Is not anticipated that this pro¬ 
vision of this supplementary regulation 
will have wide application. 

This supplementary regulation also 
authorizes the service sellers to whom it 
applies to redetermine their ceiling prices 
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for factory warranty services, on the 
automotive or farm equipment they sell, 
to enable them to recover their approxi¬ 
mate direct labor costs in supplying these 
services. Traditionally these services 
have been furnished on the basis of the 
direct labor costs involved in supplying 
them and It is, therefore, considered 
equitable to provide that these sellers 
shall be authorized to charge a ceiling 
price that will enable them to continue 
to recover these costs. 

This supplementary regulation pro¬ 
vides a new form of application for ad¬ 
justment and provides that such appli¬ 
cations must, in all cases, be filed in the 
OPS district offices. 

In the formulation of this supple¬ 
mentary regulation, there has been con¬ 
sultation with industry representatives 
including trade association representa¬ 
tives, to the extent practicable, and con¬ 
sideration has been given to their recom¬ 
mendations. In the judgment of the 
Director of Price Stabilization the pro¬ 
visions of this supplementary regulation 
are generally fair and equitable and are 
necessary to effectuate the purposes of 
Title IV of the Defense Production Act 
of 1950. as amended. 

REGULATORY PROVISIONS 

Sec. 

1. What this supplementary regulation doc«. 

2. Relationship to Celling Price Regulation 

34. 

3. Applicability. 

4. Celling Price Adjustment*. 

5. Re determination of your celling prices for 

factory warranty service*. 

6. Interpretations. 

7. Definitions and explanations. 

Authority: Sections I to 7 Issued under 
•cc. 704 . 64 Stat. 816. at amended; 50 U 8. C. 
App. Sup. 2154. Interpret or apply Title IV. 
64 Slat. 803. as amended: 50 U. 8. C. App. 
Blip. 2101-2110. E O 10161, Sept. 9. 1050. 
15 F. R 6105; 3 CFR 1950 Supp. 

Section 1. What this supplementary 
regulation docs. This supplementary 
regulation modifies the method of ad¬ 
justing the ceiling prices of certain sell¬ 
ers for automotive and farm equipment 
repair services under section 20 <a^ of 
Ceiling Price Regulation 34. It specifies 
a new form to be used in applying for 
such adjustments and now in all cases 
requires that such applications must be 
filed in the OPS district offices. It also 
provides a means whereby the sellers to 
whom it applies may redetermine their 
celling prices for factory warranty 
services. 

8ec. 2. Relationship to Celling Price 
Regulation 34. Except for the changes 
made by this supplementary regulation, 
all provisions of Ceiling Price Regulation 
34. as amended. Including section 20 ta) 
remain in effect with respect to sellers 
subject to this supplementary regulation. 

Sec. 3. Applicability. This supple¬ 
mentary regulation applies to sellers of 
automotive and farm equipment repair 
services who also sell automotive or farm 
equipment, and whose dollar volume of 
customers labor sales (see section 7) was 
less than Sb percent of the total dollar 
volume of sales of their entire business 
during a representative period (see sec¬ 
tion 7). or If they were not in business 
before January 26. 1951, and have no 
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representative period but have been in 
business more than three months, dur¬ 
ing the entire time they have been in 
business. 

Sec. 4. Ceiling price adjustments. <a> 
If this supplementary regulation applies 
to you, OPS will adjust your ceiling 
prices for automotive and farm equip¬ 
ment repair services upon a showing that 
they impair, to such an extent as to 
threaten the effective operation of your 
service business, your gross profit on 
customers labor sales (see section 7) in 
a representative period. In general, the 
amount of adjustment granted will be 
the amount necessary to give you the 
same dollar gross profit on customers 
labor sales as you had on the same vol¬ 
ume of such sales in your representative 
period. In determining, however, the 
extent of the adjustment, if any, that 
will be granted to you. OPS will consider 
the factors specified in section 20 (a) of 
Ceiling Price Regulation 34, as amended, 
insofar os they are applicable to your 
service business. If your representative 
period ends later than June 30. 1951, 
your adjusted ceiling prices may not ex¬ 
ceed the prevailing level of ceiling prices 
for the same sendees sold by the most 
similar class of sellers. 

(1) If you were not in business before 
January 26,1951, and have no represent¬ 
ative period (see section 7), but have 
been in business more than three months, 
OPS will adjust your ceiling prices for 
automotive and farm equipment repair 
services to the prevailing level of ceiling 
prices for the same services sold by the 
most similar class of sellers. 

(b> You must file your application for 
adjustment on OPS Public Form No. 154 
in the OPS District Office for the OPS 
district in which your place of business 
is located. If you render services at 
more than one place of business, each 
place of business is a separate seller un¬ 
der this supplementary regulation and 
a separate application must be filed for 
each location at which you want your 
ceiling prices adjusted. In addition to 
the information required of you by OPS 
Public Form No. 154, OPS may request 
such additional information as may bo 
found necessary in considering your ap¬ 
plication. If paragraph <a) (l) applies 
to you, you must file your application os 
requested in this paragraph. 

(c) If prior to November 12. 1952, you 
have filed on application for adjustment 
of your ceiling prices for automotive or 
farm equipment repair services on OPS 
Public Form No. 43, revised, and an ad¬ 
justment order has not been Issued to 
you prior to December 2. 1952. you must 
reapply under this supplementary regu¬ 
lation on OPS Public Form No. 154. 

Sec. 5. Redetermination of your ceiU 
Ing prices for factory warranty services. 
If you compute your ceiling prices for 
factory warranty services rendered on 
automotive or farm equipment, under 
CPR 34, as amended, by multiplying the 
actual time required to perform the 
work, or a time allowance specified in a 
fiat rate manual, by a rate which Is be¬ 
low the wage rate you pay your regular 
productive mechanics, you may use the 
current wage rate to redetermine your 
ceiling prices for such services. If you 


redetermine your ceiling prices for fac¬ 
tory warranty services under this section 
of this supplementary regulation, you 
must file a statement to that effect, in¬ 
cluding the wage rate you use in mak¬ 
ing the computation, with your OPS 
District Office before using your In¬ 
creased prices. 

Sec. 6. Interpretations. If you want 
an official interpretation of this supple¬ 
mentary regulation or of OPS Public 
Form No. 154, you should w T rite to the 
District Counsel of your OPS District 
Office. Any action taken by you in re¬ 
liance upon and in conformity with a 
written official Interpretation will con¬ 
stitute action in good faith pursuant to 
this supplementary regulation. Further 
information on obtaining official inter¬ 
pretations Is contained in Price Pro¬ 
cedural Regulation 1, as revised. 

Sec. 7. Definitions and explanations . 
(a) When used In this supplementary 
regulation: 

(1) "Automotive equipment'* means 
any self-propelled vehicle, except rail¬ 
road equipment, operated on land as dis¬ 
tinguished from on water or in the air. 

(2) "Cost of customers labor sales'* 
refers to the total wages you paid for 
the direct labor which produced the cus¬ 
tomers labor sales. It includes fringe 
benefits which are calculated as a per¬ 
centage of payrolls and it may include 
certain supplies such as paint or grease 
which are consumed in producing tho 
services sold to the customers. It does 
not include cost of parts; wages you paid 
for "come back" work for which you 
made no charge to your customers; 
wages paid to perform factory warranty 
work; wages paid for work on your own 
new or used automotive and farm equip¬ 
ment, buildings, or other property; or 
any wages you paid for any other pur¬ 
pose than to pay for direct labor involved 
in customers labor sales. 

(3> "Customers labor sales'* means 
your sales to customers of labor on auto¬ 
motive or farm equipment, excluding 
charges for parts, and including among 
other customers labor sales the fol¬ 
lowing: 

(1) Body repair, if the work was per¬ 
formed by your own employees; 

(ii) Paint wrork. if the wrork was per¬ 
formed by your own employees; 

(ill) Lubrication services (not in¬ 
cluding oil changes); 

<iv> Washing and polishing; 

(v) Tire service (not Including tire 
sales); 

(vi) Underrating, if the work was 
performed by your owm employees. 
"Customers labor sales" does not In¬ 
clude any amount for factory warranty 
work; for w'ork on your own new or 
used automotive and farm equipment, 
buildings, or other property; or any 
amount that does not represent a 
change to a customer for work done for 
him by you or your employees on auto¬ 
motive or farm equipment. 

(4> "Farm equipment" means any 
equipment with moving parts, drawn by 
animals or automotive vehicles, used on 
a farm. 

(5) "Factory warranty services'* 
means work performed for a manufac¬ 
turer of automotive or farm equipment 


by one of his authorized dealers, to com¬ 
ply with the manufacturer’s warranty 
on such equipment. 

(6) "Gross profit on labor sales’* 
means the difference between your cus¬ 
tomers labor sales and your cost of cus¬ 
tomers labor sales. 

(7) "Productive mechanic" or *pro- 
ductlve employee" means an employe 
whose direct labor Is Involved in cus¬ 
tomers labor sales. 

(8) "Representative period" means 
the first twelve months after December 
31. 1948. of the operation of a business 
that has been operating at least 24 
months prior to the date you file your 
application for adjustment under this 
supplementary regulation, regardless 
of whether It was operated by you or 
your predecessor. If during the twelve 
month period your business was serious¬ 
ly affected by flood, strike, fire or some 
other unusual occurrence. OPS may de¬ 
termine that the period is not repre¬ 
sentative for your business in which case 
OPS will also determine what period, if 
any. Is representative. 

(9) "Sales of the entire business" 
means total sales of automotive and 
farm equipment commodities and serv¬ 
ices and all other commodities and serv¬ 
ices. 

Effective date. This supplementary 
regulation shall become effective No¬ 
vember 12. 1952. 

Note: The record-keeping and reporting 
requirements of this supplementary regula¬ 
tion have been approved by the Bureau af 
the Budget in accordance with the Federal 
Reports Act of 1942. 

Tiche E. Woods. 

Director of Price Stabilization. 

November 7. 1952. 

|F. R Doc. 62-12084; Filed. Nov. 7, 1952; 

12:35 p. m.| 


(Celling Price Regulation 34. Supplementary 
Regulation 271 

CPR 34— Services 

SR 27—DRV CLEANING IN MILWAUKEE 
COUNTV, WISCONSIN 

Pursuant to the Defense Production 
Act of 1950, as amended. Executive Or¬ 
der 10161, and Economic Stabilization 
Agency General Order No. 2. this supple¬ 
mentary regulation to Ceiling Price 
Regulation 34 is hereby Issued. 

STATEMENT OP CONSIDERATIONS 

This supplementary regulation to 
Ceiling Price Regulation 34 permits an 
increase in ceiling prices for dry clean¬ 
ing services furnished at wholesale and 
retail by sellers located In Milwaukee 
County, Wisconsin. A previous celling 
price increase granted to power laundries 
in Milwaukee County did not include dry 
cleaning services. 

An OPS study of the operating costs 
and profit margins of 25 firms doing ap¬ 
proximately 90 percent of both the 
wholesale and retail dry cleaning busi¬ 
ness in Milwaukee County. Wisconsin, 
which amounted to $6,000,000 in 1951. 
reveals that increased labor and material 
costs Incurred since the Ceiling Price 
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RCKUlfttlon 34 base period (December 19. 
1950, to January 25,1951, inclusive) have 
impaired the pre-Korean earnings of 
such dry cleaning service sellers. 

The action taken herein gtves effect 
to the standards for individual price ad¬ 
justment contained in section 20 <&) of 
Celling Price Regulation 34 and permits 
the minimum increase necessary to 
maintain the financial stability of these 
dry cleaning service sellers and assure 
continued supply of these essential 
services. 

Under the provisions of this supple¬ 
mentary regulation. Ceiling Price Regu¬ 
lation 34 ceiling prices of sellers of dry 
cleaning services may be increased by 
a stated amount. Since OPS has the 
previous price filings of these sellers in 
its possession, the suplementary filing 
required by section 18 <c> of Ceiling 
Price Regulation 34 is not considered to 
be necessary and is therefore excused, 
thereby easing the administrative bur¬ 
den of these service sellers and of the 
OPS. 

In the future, sellers subject to this 
supplementary regulation may not ob¬ 
tain an adjustment of their celling prices 
for dry cleaning services at wholesale 
and retail under section 20 of Ceiling 
Price Regulation 34. Any adjustment 
of celling prices under section 20 of 
Celling Price Regulation 34 heretofore 
granted Is automatically revoked as of 
the effective date of this supplementary 
regulation* 

In the formulation of this suplcmcn- 
tiry regulation, the Director has con¬ 
sulted insofar as practicable with repre¬ 
sentative suppliers of these services, 
including representatives of trade asso¬ 
ciations. and consideration has been 
given to their recommendations. In the 
Judgment of the Director of Price Stabil¬ 
ization the increases permitted by this 
supplementary regulation are necessary 
to effectuate the purposes of Title IV of 
the Defense Production Act of 1950, as 
amended. 

REGULATORY PROVISIONS 

Sec. 

1. Purpose. 

2. Relationship to Celling Price Regula¬ 

tion 34. 

3 Adjustment of celling price*. 

4. Application of section 20 of CeUlng Pric* 

Regulation 84. 

1. Definitions. 

Authority: Section* 1 to S Issued under 
sec. 704. 64 Slat. 816. aa amended: 50 U. 8. C. 
App. Sup. 2154. Interpret or apply Title IV, 
64 But. 803. os amended: 50 U. B. C. App. 
Sup. 2101-2110. E. O. 10161. Sept. 9. I960. 15 
P. R. 0105. 3 CFR 1950 Supp. 

Section 1. Purpose. This supplemen¬ 
tary regulation permits sellers of dry 
cleaning services furnished at wholesale 
and retail located in Milwaukee County, 
Wisconsin, to increase their celling 
prices for wholesale and retail dry clean¬ 
ing services in the manner provided in 
section 3. 

Sec. 2. Relationship to Ceiling Price 
Regulation 34. Ail provisions of Celling 
Price Regulation 34. except as affected 
by the provisions of this supplementary 
regulation shall remain in effect. How¬ 
ever. you need not make the supplemen¬ 
tary filing required by section 18 10) of 
Ceiling Price Regulation 34. 
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Sec. 3. Adjustment of ceiling prices. 
You may, to the extent you supply dry 
cleaning services at wholesale or retail 
from locations in Milwaukee County, 
Wisconsin, Increase your ceiling prices 
for the dry cleaning services thus sup¬ 
plied as follows: 



Increase at 

wholesale 

Inert** at 
retail 

Saits.. 

Draws... 

UlOft 

.Oft 

$0 10 
.10 

L<y1l»'V coats.. 

.Oft 

.10 

Topcoats... 

.0ft 

.10 


8ec. 4 Application of section 20 of 
Ceiling Price Regulation 34. No seller 
of dry cleaning services at wholesale or 
retail subject to this supplementary 
regulation may. after the effective data 
of this regulation, obtain an Increase in 
his ceiling prices for such dry cleaning 
services under either section 20 (a), 20 
<b> or 20 ic) of Ceiling Price Regulation 
34. All orders establishing ceiling prices 
of any seller of dry cleaning services 
subject to this supplementary regulation 
Issued under either section 20 <a>. 20 (b) 
or 20 (O of CeUlng Price Regulation 34 
are hereby revoked, upon the effective 
date of this regulation. 

Sec. 5. Definitions, (a) As used in 
this supplementary regulation the term: 

(1) "Dry cleaning services’* means 
services rendered In the cleaning of gar¬ 
ments primarily with fluids other than 
water. When rendered at retail, dry 
cleaning services includes pressing or 
finishing the garment. When rendered 
at wholesale, finishing Is usually speci¬ 
fied if the garment U to be pressed. 

(1) • Cleaning” means the dry clean¬ 
ing of a garment or item, including the 
spotting thereof. 

(11) “Finishing" means the pressing of 
a garment or item. 

(2) "Wholesale" refers to the sale for 
resale to the ultimate consumer of dry 
cleaning services to tailor shops, valets, 
hotels and retail outlets. It also in¬ 
cludes sales to commercial. Industrial, 
Institutional or governmental users. 

(3) "Retail" refers to the sale of dry 
cleaning services directly to the ultimate 
consumer except commercial, industrial. 
Institutional and governmental users. 

Effective date . This Supplementary 
Regulation 27 to Ceiling Price Regula¬ 
tion 34 shall become effective November 
7. 1952. 

Joseph H. Freehill, 
Acting Director of Price Stabilization . 

November 7. 1952. 

|F. R Doc. 52-12092: Piled, Nov. 7. 1952; 
4:00 p. m j 


l CeUlng Price Regulation 34. Supplementary 
Regulation 281 

CPR 34 —Services 

SR 28 —DRY CLEANING IN COOK COUNTY, 
ILLINOIS 

Pursuant to the Defense Production 
Act of 1950. as amended. Executive Or¬ 
der 10161, and Economic Stabilization 


10251 

Agency General Order No. 2. this sup¬ 
plementary regulation to Celling Price 
Regulation 34 Is hereby issued. 

STATEMENT OF CONSIDERATIONS 

This Supplementary Regulation 28 to 
Ceiling Price Regulation 34 permits on 
increase In celling prices for dry clean¬ 
ing services furnished at wholesale and 
retail by sellers located In Cook County, 
Illinois. A previous ceiling price in¬ 
crease granted to power laundries in 
Cook County did not include dry clean¬ 
ing services. 

An OPS study of the operating costs 
and profit margins of a representative 
number of dry cleaning service sellers in 
Cook County, Illinois, accounting for 
approximately 75 percent of the total 
volume of sales of these services, which 
amounted to $20,000,000 in 1951, reveals 
that increased labor and material costs 
incurred since the Celling Price Regula¬ 
tion 34 base period (December 19. 1950 
to January 25. 1951, inclusive) have im¬ 
paired the pre-Korean earnings of such 
dry cleaning service sellers. 

The action taken herein gives effect 
to the Standards for individual price ad¬ 
justment contained in section 20 (a) of 
Ceiling Price Regulation 34 and permits 
the minimum increase necessary to 
maintain the financial stability of these 
dry cleaning service sellers and assure 
continued supply of these essential serv¬ 
ices. 

Under the provisions of this supple¬ 
mentary regulation. Ceiling Price Regu¬ 
lation 34 ceiling prices of sellers of dry 
cleaning services may be increased by a 
stated amount. Since OPS has the 
previous price filings of these sellers in 
Its possession, the supplementary filing 
required by section 18 <c) of Ceiling 
Price Regulation 34 is not considered to 
be necessary and is therefore excused, 
thereby easing the administrative burden 
of these service sellers and of the OPS. 

In the future, sellers subject to this 
supplementary regulation may not ob¬ 
tain an adjustment of their ceiling prices 
for dry cleaning services at wholesale 
and retail under section 20 of Ceiling 
Price Regulation 34. Any adjustment of 
ceiling prices under section 20 of Ceiling 
Price Regulation 34 heretofore granted 
is automatically revoked os of the ef¬ 
fective date of this supplementary 
regulation. 

In the formulation of this supplemen¬ 
tary regulation, the Director has con¬ 
sulted insofar as practicable with repre¬ 
sentative suppliers of these services. 
Including representatives of trade asso¬ 
ciations. and consideration has been 
given to their recommendations. In the 
judgment of the Director of Price Sta¬ 
bilization the Increases permitted by this 
supplementary regulation arc necessary 
to effectuate the purpose of Title IV of 
the Defense Production Act of 1950, as 
amended. 

REGULATORY PROVISION! 

Bee. 

L Purpose. 

2. Relationship to Celling Price Regulation 

34. 

8 . Adjustment of celling price*. 

4. Application of section 20 of CeUlng Price 

Regulation 34. 

5. Definitions. 
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Amiop.mr: Sections 1 to 5 lnucd under 
we. 704. 64 Stat. 816. as amended; CO U. 8. C. 
App. Sup. 3164. Interpret or apply Title IV. 
64 Slot. 803, as amended: 50 U. S. C. App. 
Sup 2101-3110, E. O. 10161, Sept. 0, 1950. 
is r. n ei05, 3 era ioso supp. 

Section 1. Purpose. This supplemen¬ 
tary regulation permits sellers of dry 
cleaning services furnished at wholesale 
and retail located in Cook County, Illi¬ 
nois. to increase their ceiling prices for 
wholesale and retail dry cleaning serv¬ 
ices in the manner provided in section 3. 

Sec. 2. Relationship to Ceiling Price 
Regulation 34 . All provisions of Ceiling 
Price Regulation 34, except as affected 
by the provisions of this supplementary 
regulation shall remain in effect. How¬ 
ever. you need not make the suplemen- 
tary filing required by section 18 (c) of 
Ceiling Price Regulation 34. 

Sec. 3. Adjustmmt of ceiling prices . 
You may, to the extent you supply dry 
cleaning services at wholesale or retail 
from locations in Cook County, Illinois, 
Increase your ceiling prices for the 
dry cleaning services thus supplied as 
follows: 



at wlxitrKJr 

Nnt)*a 
! nn- J 

Btifm... 

Ians 

fD. 10 

Piwod..... 

,os 

.10 

Lfidiw' cr»U....... 

.ns 

.10 

Trotupf*... ................... 


.06 


Sec. 4. Application of section 20 of 
Ceiling Price Regulation 34. No Teller 
of dry cleaning services at wholesale or 
retail subject to this supplementary reg¬ 
ulation may. after the effective date of 
this regulation, obtain an increase in his 
celling prices for such dry cleaning serv¬ 
ices under either section 20 (a). 20 (b). 
or 20 <c) of Ceiling Price Regulation 34. 
All orders establishing celling prices of 
any seller of dry cleaning services sub¬ 
ject to this supplementary regulation 
issued under either section 20 fa). 20 <b). 
or 20 (c) of Ceiling Price Regulation 34 
are hereby revoked, upon the effective 
date of tills regulation. 

Sec. 5. Definitions . fa> As used in 

this supplementary regulation the term: 

il) “Dry cleaning services” means 
services rendered in the cleaning of gar¬ 
ments primarily with fluids other than 
water. When rendered at retail, dry 
cleaning services includes pressing or 
finishing the garment. When rendered 
nt wholesale, finishing Is usually speci¬ 
fied if the garment is to be pressed. 

(1) ‘'Cleaning" means the dry cleaning 
of a garment or item, including the spot¬ 
ting thereof. 

<U> "Finishing" means the pressing of 
a garment or item. 

(2) "Wholesale" refers to the sale for 
resale to the ultimate consumer of dry 
cleaning services to tailor shops, valets, 
hotels and retail outlets. It also in¬ 
cludes sales to commercial, industrial. 
Institutional or governmental users. 

(3) “Retail" refers to the sale of dry 
cleaning services directly to the ultimate 
consumer, except commercial, industrial, 
institutional and governmental users. 

Effective date. This Supplementary 
Regulation 28 to Celling Price Regula- 
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tion 34 shall become effective November 
7. 1952. 

Joseph H. Freehill, 
Acting Director of Price Stabilization* 

November 7, 1952. 

fF. R. Doo. 53-13093: Filed. Nov. 7. 1953j 
4:00 p. m J 


fCelling Price Regulation 118, Amdt. 1] 

CPR 118 — Producers or Bolts, Nuts, 
Screws and Rivets 

UNIFORM INDUSTRY-WIDE METAL COST 
INCREASE ADJUSTMENTS 

Pursuant to the Defense Production 
Act of 1950. as amended. Executive Order 
10161, and Economic Stabilization Agency 
General Order No. 2. this amendment to 
Celling Price Regulation 118 Is hereby 
Issued. 

STATEMENT OF CONSIDERATIONS 

Tills amendment implements Supple¬ 
mentary Reflation 1 to General Over¬ 
riding Regulation 35 which has been is¬ 
sued simultaneously herewith. 

Supplementary Regulation 1 gives pro¬ 
ducers of bolts, nuts, screws, or rivets an 
option to use the following Industry¬ 
wide increases instead of the increases 
calculated for each producer under Gen¬ 
eral Overriding Regulation 35: 

Screws: 1.6 percent. 

Large rivets (steel): 25 cents per 100 
pounds. 

All other rivets: 2.2 percent. 

Steel or aluminum bolts and nuts: 2.2 
percent. 

This amendment incorporates this op¬ 
tion and the Increases permitted there¬ 
under Into Ceiling Price Regulation 118 
for purposes of Information, consistency 
and clarity. The reasons for providing 
the option are set forth In detail in the 
Statement of Considerations to Supple¬ 
mentary Regulation 1 to GOR 35. 

In the formulation of this amendment 
there has been consultation with Indus¬ 
try representatives, including the Nut. 
Bolt and Rivet and the Screw Industry 
Advisory Committees and trade associa¬ 
tion representatives, and consideration 
has been given to their recommendations. 

AMENDATORY PROVISIONS 

Section 2 of Ceiling Price Regulation 
118 Is amended by addition of the fol¬ 
lowing: 

(c) Optional industry-wide increases . 
Rather than using the increases pro¬ 
vided by GOR 35, you may, pursuant to 
the provisions of Supplementary Regu¬ 
lation 1 to GOR 35, at your option add 
to your ceiling prices as established by 
paragraphs (b), <c> and <d> of this sec¬ 
tion or pursuant to section 5 of this reg¬ 
ulation an amount not to exceed the 
following: 

(1) All stove bolts, machine screws, wood 
screws, tapping screws, stove bolt nuts, ma¬ 
chine screw nuts, recessed head bolts and 
screws, prcassembled lock washer stove bolts, 
preassembled lock washer screws, binding 
screws: 1.6 percent. 

(2) Steel solid rivets in diameter and 
larger: 25 cents per 100 pounds. 

(3) All steel or aluminum machine bolts, 
carriage bolts, lag bolts, plow bolt*, step bolts. 


elevator bolts, tap bolts, coupling bolts, tire 
bolts, cap screws, set screws, steel solid riv¬ 
ets less than H" in diameter, aluminum 
rivets all diameters, American standard re, 
ular nuts, American standard heavy nut, 
American standard light nuts, and also every 
similar Industrial fastener manufactured by 
any procees to any specification whatsoever: 
2.2 percent. 

(4) All steel or aluminum threaded studs 
of all types, socket head and blank toot is, 
track bolts, track bolts nuts, frog bolts, 
switch bolts, gage rods, screw spikes. Jock 
nuts, speed nuts, wing nuts, thumb nuts, 
acorn nuu. cap nuts, clinch-nuts, split rivet*, 
tubular rivets, blind rivets other than ex¬ 
plosive, clevis pins, wire spokes, spoke nip¬ 
ples, all of the foregoing when manuf.v- 
ttired by any process to any specification 
whatsoever; 22 percent. 

(5) All steel or aluminum mlscel]anrou« 
headed, threaded, punched, bent or cut off 
products when manufactured by a perron 
who la otherwise a producer of bolts, nuu, 
•crews or rivets by use of any machine cus¬ 
tomarily used in the manufacture of any 
headed or punched product mentioned in 
subparagraph (3) above: 2.2 percent. 

Once you exercise this option with re¬ 
spect to any one of the above listed bolts, 
nuts, screws or rivets, you must there¬ 
after use the appropriate industry-wide 
increase spccifl nd above exclusively In 
establishing your ceiling prices for all 
your sal?s of any of the above listed 
bolts, nuts, screws or rivets. 

(Sec. 704, 64 Stat. 816, a* amended: 50 U. 8 C. 
App. Sup. 2154) 

Effective date. This amendment to 
Ceiling Price Regulation 118 shall be¬ 
come effective November 12,1952. 

Joseph H. Freehill. 
Acting Director of Price Stabilization. 

November 7. 1952. 

IP. R. Doc. 52-12085; Filed, Nov. 7, K 
12:35 p. m.J 


(Celling Price Regulation 134. Amdt. 7J 

CPR 134— Ceiling Prices for Eating and 
Drinking Establishments 

EXEMPTIONS 

Pursuant to the Defense Production 
Act of 1950. as amended. Executive Order 
10101, and Economic Stabilization 
Agency General Order No. 2, tills Amend¬ 
ment 7 to Celling Price Regulation 134 is 
hereby issued. 

STATEMENT OF CONSIDERATIONS 

This amendment exempts from price 
control so-called in-plant feeding opera¬ 
tions and those feeding facilities which 
are operated by a caterer on behalf of an 
educational Institution. 

1. As part of the increasing stress 
placed by employers on the maintenance 
of Rood relations with their employees. 
In-plant feeding operations have greatly 
expanded since the war. Because of the 
purpose of these operations, the prices 
charged in these types of eating and 
drinking establishments are generally 
lower than those the employees would 
pay at public eating places. Very often. 
If not in most cases, any operating losses 
are considered an expense of the plant 
or other business concern in which tho 
feeding operation is conducted, whether 
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It is carried out by the owner of the plant 
or business or by a caterer or concession¬ 
aire Despite the desire of many enter- 
prif.es to cut the subsidy they have had 
to pay for support of low priced feeding 
facilities. It Is the Judgment of the Direc¬ 
tor of Price Stabilization that the de¬ 
mands of successful employer-employee 
relations will prevent unreasonable in¬ 
creases In prices. This amendment, 
therefore, exempts from price control 
dining rooms, cafeterias, snack bars, etc., 
which are not open to the general public 
and are operated by or on behalf of in¬ 
dustrial or commercial concerns for the 
purpose of serving meals, food items and 
beverages to the employees of those con¬ 
cerns. However. If this type of eating 
and drinking establishment Is operated 
bv a caterer or other person on behalf 
of an Industrial or commercial concern, 
the exemption applies only if the concern 
maintains control of the prices charged 
for meals, food items and beverages. 
Similarly, this amendment exempts from 
price control eating and drinking estab¬ 
lishments which are not open to the gen¬ 
eral public and are operated by employee 
associations for the purpose of serving 
meals, food items and beverages to the 
members of those associations. 

2. Under the present regulation, eating 
and drinking establishments which are 
not open to the general public and arc 
operated by an educational institution, 
student fraternity, organization or as¬ 
sociation primarily for the convenience 
of students, faculty and guests, are ex¬ 
empt from price control. This amend¬ 
ment provides that when this type of 
eating and drinking establishment la 
operated by a caterer or other person, 
on behalf of the institution or associ¬ 
ation. It is also exempt from price control 
if the institution or association main¬ 
tains control of the prices charged for 
meals, food items and beverages. 

In the formulation of this amendment, 
there has been consultation to the extent 
practicable with industry representatives 
including trade association represent¬ 
atives, and consideration has been given 
to their recommendations. In the Judg¬ 
ment of the Director of Price Stabiliza¬ 
tion. the provisions of this amendment 
are generally fair and equitable, are nec¬ 
essary to effectuate the purpose of Title 
IV of the Defense Production Act of 1950. 
as amended, and comply with ail of the 
applicable standards of that act. 

AMENDATORY PROVISIONS 

Ceiling Price Regulation 134 Is 
amended in the following respects: 

1. Section 4 (a) (2) is amended to 
read as follows: 

< 2 > Establishments which are not open 
to the general public and arc operated 
to’ or on behalf of a school, college, uni¬ 
versity or other educational institution 
or a student fraternity or other student 
organization or association primarily for 
the convenience or accommodation of 
students, faculty and guests: Provided . 
That where an establishment of this kind 
is operated by a caterer or other person 
on behalf of such an institution, fratern¬ 
ity. organization or association, the latter 
maintains control of the prices charged 
for meals, food items and beverages. 

No. 221-13 
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2. Section 4 <a> is amended by adding 
subparagraphs (7) and (8) to read as 
follows: 

(7) Establishments which are not 
open to the general public and arc op¬ 
erated by employee associations for the 
purpose of serving meals, food items and 
beverages to the members of those asso¬ 
ciations. 

<8> Establishments which are not 
open to the general public and are op¬ 
erated by or on behalf of industrial or 
commercial concerns for the purpose of 
serving meals, food items and beverages 
to the employees of those concerns: 
Provided, That where on establishment 
of this kind is operated by a caterer or 
other person on behalf of an industrial 
or commercial concern, the latter main¬ 
tains control of the prices charged for 
meals, food items and beverages. 

3. Section 18 is amended by adding a 
new paragraph <d) to read as follows: 

<d> If your sales are exempt from the 
provisions of this regulation under sec¬ 
tion 4 you must nevertheless maintain 
and keep for inspection by the Office of 
Price Stabilization for the period speci¬ 
fied the records listed under paragraphs 
(a) and <b) of this section which you 
were required to have at the time your 
sales became exempt. However, you 
need not prepare or preserve the records 
listed under paragraph (b) (2) or <3> 
which cover the period after your sales 
become exempt under section 4. 

(Sec. 704. 04 Stat. 818, os amended; 50 
U. S. C. App. Sup. 2154) 

Effective date. This Amendment 7 to 
Ceiling Price Regulation 134 Is effective 
November 7. 1952. 

Ticnx E Woods, 
Director of Price Stabilization. 

November 7. 1952. 

IF R. Doc. 52-13086; Filed. Nov. 7, 1952; 

12:35 p. m.| 


(General Ceiling Price Regulation. Supple¬ 
mentary Regulation 63. Arndt. 6. to Area 
Milk Price Regulation 51 

GCPR. SR 63— Area Mine Price 
Adjustments 

AMPR 5— Chicago Milk Marketing 
Area. State of Illinois 

AUTOMATIC WITHDRAWAL OF INCREASE IN 
CEILING PRICES OF FLUID MILK PRODUCTS 

Pursuant to the Defense Production 
Act of 1950. as amended. Executive Or¬ 
der 10161, and Economic Stabilization 
Agency General Order No. 2. and Dele¬ 
gation of Authority No. 41. this amend¬ 
ment to Area Milk Price Regulation 5, 
pursuant to Supplementary Regulation 
63 to the General Ceiling Price Regula¬ 
tion Is hereby Issued. 

STATEMENT OF CONSIDERATIONS 

Amendment 5 to Area Milk Price Reg¬ 
ulation 5 provided a H cent per sales 
point increase In the ceiling price of 
milk in Chicago. The Statement of 
Considerations to Amendment 5 to Area 
Milk Price Regulation 5 stated that: 
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A representative sample of Chicago dairies 
are being requested to submit additional 
data to the Agency within the next thirty 
days. After this Information has been re¬ 
ceived. appropriate action wlU be taken In 
light of aU the evidence available. This 
order will, therefore, be revoked after sixty 
days unless supported by the requested 
information. 

The Office of Price Stabilization finds 
that an analysis of the data presently 
available to it reveals an inadequate 
basis either for revoking this increase 
or continuing it indefinitely. Accord¬ 
ingly. this order continues this increase 
until December 15. 1952. After De¬ 
cember 15. 1952, this increase is auto¬ 
matically withdrawn. In the Interim 
between the effective date of this 
amendment and December 15.1952. it is 
believed that a conclusive answer can be 
reached. More data are presently be¬ 
ing obtained to assist in this determina¬ 
tion. 

In the Judgment of the Director, the 
provisions of this amendment to Area 
Milk Price Regulation No. 5 in Region 
VII are generally fair and equitable and 
are necessary to effectuate the purpose 
of Title IV of the Defense Production 
Act of 1950, as amended by the Defense 
Production Act amendments of 1951 
and 1952. 

The Director gave due consideration 
to the national effort to achieve the 
maximum production in furtherance of 
the objectives of the Defense Produc¬ 
tion Act of 1950, as amended: to prices 
prevailing during the period from May 
24. 1950 to June 24. 1950, inclusive: and 
to all relevant factors of general appli¬ 
cability. In the formulation of this 
amendment, the Director has consulted 
industry representatives. including 
trade association representatives, to the 
fullest extent practicable and has given 
due consideration to their recommenda¬ 
tions. 

AMENDATORY PROVISIONS 

Area Milk Price Regulation 5 issued 
under Supplementary Regulation 63 to 
the General Ceiling Price Regulation, is 
amended in the following respects: 

1. Section 4 Is amended to read as 
follow*: 

Sec. 4. Ceiling prices for milk for fluid 
consumption —(a) Your ceiling prices up 
to and including December 15, 1952, 
Up to and including December 15. 1952, 
your celling prices for any milk product 
for fluid consumption shall be your ceil¬ 
ing price determined under the provi¬ 
sions of the General Celling Price Regu¬ 
lation and in effect on November 15, 
1951, plus (except for sales to vendors) 
one cent per sales point. Your ceiling 
ceiling price for any milk product for 
fluid consumption sold to vendors shall 
be your celling price determined under 
the provisions of the General Ceiling 
Price Regulation and in effect November 
15,1951. plus one-quarter cent per sales 
point. 

<b> Your ceiling prices after Decem¬ 
ber 15, 1952. After December 15, 1952. 
your ceiling prices for any milk product 
for fluid consumption shall be your ceil¬ 
ing price determined under the provi¬ 
sions of the General Celling Price 
Regulation and in effect on November 15, 
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1951. plus (except for sales to vendors) 
$4 cent per sales point. Your celling 
price for any milk product for fluid con¬ 
sumption sold to vendors shall be your 
ceiling price determined under the provi¬ 
sions of the General Ceiling Price Regu¬ 
lation and in effect November 15. 1951, 
plus one-quarter cent per sales point. 

(c) Sales points. Each of the follow¬ 
ing categories shall be considered one 
sales point for the specified container 
size. To determine the sales point value 
for a container of another size in any 
category, divide the contents of that 
container size by the contents of the con¬ 
tainer size in the same category specified 
in this section: 

(D One quart of fluid milk products, 
such as regular milk, homogenized milk, 
vitamin D milk, special buttermilk, 
chocolate whole milk, and fluid milk or 
drinks specially treated or flavored with 
a butterfat content between 314 and 6 
percent. 

(2) One-half gallon of fluid milk 
products such as skim milk with a but¬ 
terfat content of less than 3 ?4 percent. 

(3) One-third of a quart of concen¬ 
trated whole milk and allied products 
having a butterfat content of 10 percent 
or more. 

(4) One pint of cream products hav¬ 
ing a butterfat content between 10 per¬ 
cent and 15 percent. 

(5) One-half pint of cream products 
having a butterfat content of more than 
15 percent 

<6> Sixteen ounces of cottage cheese 
products. 

<7> Sixteen ounces or one pint of 
specialty products such as yogurt. 

<8ec. 704, 64 Stftt. 816, as amended: 50 U. S. C. 
App. Sup. 2154) 

Effective date . This amendment 6 to 
Area Milk Price Regulation 5. pursuant 
to Supplementary Regulation 63 to the 
General Ceiling Price Regulation shall 
become effective November 7,1952. 

B. Emmet Hartnett, 
Acting Regional Director . 

November 7. 1952. 

IP. R. Doc. 52-12106: Piled, Nor. 7, 1952; 

4:36 p. m.j 


[General Overriding Regulation 35, Supple¬ 
mentary Regulation 1J 

GOR 35—Pass Through for Steel. Pig 
Iron. Copper and Aluminum Cost 
Increases 

ADJUSTMENTS TOR BOLTS, NUTS. SCREWS 
AND RIVETS 

Pursuant to the Defense Production 
Act of 1950, as amended. Executive Order 
10161, and Economic Stabilization 
Agency General Order No. 2. this Sup¬ 
plementary Regulation 1 to General 
Overriding Regulation 35 is hereby 
issued. 

STATEMENT OF CONSIDERATIONS 

This supplementary regulation gives 
producers of bolts, nuts, screws or rivets 
an option to use the following Industry¬ 
wide increases instead of the * pass- 
through" as otherwise calculated for 


each producer individually under Gen¬ 
eral Overriding Regulation (GOR) 35. 

Screws: 1.6 percent. 

Large rlvcU: 25 cent* per 100 pounds. 

AU other rivets: 22 percent, 

Steel or aluminum bolts and nuts: 2.2 
percent. 

Furthermore, it permits persons em¬ 
ploying bolts, nuts, screws or rivets as 
manufacturing materials to use these 
industry-wide increases as the amounts 
they may reflect for bolts, nuts, screws 
and rivets in adjusting their own ceiling 
prices under GOR 35. if they wish. How ¬ 
ever, such persons who buy from resellers 
rather than the manufacturers of these 
products use the industry-wide increases. 

This supplementary regulation Is is¬ 
sued pursuant to section 18 of GOR 35 
which provides for the issuance of sup¬ 
plementary regulations where the pass¬ 
through Increase procedure provided for 
by GOR 35 is not appropriate for a par¬ 
ticular industry. The GOR 35 proce¬ 
dure is found not to be appropriate for 
producers of bolts, nuts, screws or rivets. 

Some 400,000 different Items are man¬ 
ufactured by these producers and they 
are sold to thousands of different cus¬ 
tomers. The notification requirements 
of GOR 35. accordingly, appear not only 
burdensome for the producers, but also 
unduly complicate the calculations of 
the ceiling prices of the products in 
which bolts, nuts, screws or rivets are 
used. Furthermore, it has been deter¬ 
mined that the application of GOR 35 
would result in variations in the prices 
among producers of the same bolts, nuts, 
screws or rivets. These items have his¬ 
torically been priced on an ‘'in-line** 
basis and the disturbed price relation¬ 
ships would result in confusion for the 
purchasers of these products. 

To afford a medium for eliminating 
the confusion and complications men¬ 
tioned. this supplementary regulation 
provides the producers of these items 
with an option to use the uniform in¬ 
creases listed above. The increases of 
2.2 percent for bolts, nuts, and small 
rivets, and the 1.6 percent for screws is 
arrived at by taking the lowest increase 
calculated under GOR 35 for each of 
these product lines which was reported 
by individual members of the Industry 
Advisory Committees for the Bolt, Nut 
and Rivet Industry and for the Screw 
Industry. In each instance the mem¬ 
bers of the Advisory Committees repre¬ 
sented the bulk of the production in each 
of the tw’o industries. In the case of 
each industry the lowest increase was 
only slightly less than the weighted 
average of the reporting members. 

An exception is made in the case of 
large rivets. The reason for this ex¬ 
ception is that there are only a few 
manufacturers of this particular product 
and the metal cost represents the pre¬ 
dominant part of the cost of production. 
Accordingly, the uniform increases pro¬ 
vided for products involving a much 
smaller proportionate metal cost result 
In price increases for large rivets which 
fail by substantial amounts to cover the 
metal cost Increase. Producers of these 
items demonstrated the desirability of 
providing a pass-through equivalent to 
the $5.00 a ton Increase in the price 


of the steel bars from which these items 
are processed. This increase is re¬ 
flected in the supplementary regulation 
by permission to use 25? per 100 pouncU 
as the pass-through for this product. 

The only bolt. nut. screw and rivet 
Items not covered by the option are non- 
ferrous bolts and nuts. These are man¬ 
ufactured by only three or four com¬ 
panies and are highly special products. 
The production costs of these items vary 
sharply between the producers who each 
specialize not only in types of non-fer¬ 
rous bolts and nuts produced, but also 
in methods of marketing. Accordingly, 
the provisions of GOR 35 are appropri¬ 
ate to these particular items and no op¬ 
tion is provided for them. 

Producers who exercise the option to 
use the uniform price increases pro¬ 
vided for by this supplementary regula¬ 
tion arc exempted from the notification 
procedures of section 13 of GOR 35 and 
purchasers who are entitled to calculate 
increases under GOR 35 are, in turn, 
permitted to use automatically the in¬ 
dustry-wide pass-through increases pro¬ 
vided for herein when figuring their own 
celling prices under GOR 35. The rea¬ 
son for this is that it is presumed that 
these products have been selling at ceil¬ 
ings and that the producers of these 
items will in most cases increase their 
prices by the industry-wide increases 
permitted by this supplementary regu¬ 
lation. 

Where a producer does not exercise the 
option and calculates his increases pur¬ 
suant to GOR 35, persons purchasing 
from him may use such GOR 35 pass¬ 
through increases in calculating their 
own celling prices (provided, of course, 
they receive due notification In accord¬ 
ance with section 13 of GOR 35) or they 
may choose to use the uniform industry¬ 
wide increases. In a few cases, producers 
of nuts, bolts, screws or rivets have al¬ 
ready given notice of price increases cal¬ 
culated on an individual basis under 
GOR 35. Such producers may substitute 
the uniform industry-wide increases pro¬ 
vided in this supplementary regulation 
by giving notice to their customers of the 
change. 

Of course. In order to accomplish the 
purposes of this supplementary regula¬ 
tion, a producer w f ho adopts the uniform 
Increase provided for a category of nuts, 
bolts. screw r s or rivets, must use the ap¬ 
propriate uniform adjustment for all of 
his sales of nuts, bolts, screws or rivets. 

No provision is made for distributors, 
warehouses and mill supply houses who 
purchase bolts, nuts, screwrs and rivets, 
since they are entitled to reflect the 
amount of the Increases in figuring their 
own ceiling prices under the provisions 
of Supplementary Regulation 29 to the 
General Ceiling Price Regulation. How¬ 
ever, persons purchasing from these 
sources who are entitled to use the OOR 
35 Increases are to reflect the industry¬ 
wide increases provided for herein In cal¬ 
culating their own celling prices under 
GOR 35. 

Ceiling Price Regulation 118 has been 
amended simultaneously herewith to re¬ 
flect the option privilege established by 
this supplementary regulation. 
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In the formulation of this regulation 
there has been consultation with Indus¬ 
try representatives. Including the Nut, 
Bolt and Rivet and the Screw Industry 
Advisory Committees/and trade associa¬ 
tion representatives, to the extent prac¬ 
ticable, and consideration has been given 
to their recommendations. 

In the opinion of the Director of Price 
Stabilization, the provisions of this regu¬ 
lation are generally fair and equitable, 
comply with all applicable provisions of 
the Defense Production Act of 1950, as 
amended, and are necessary to effectuate 
the purposes of that act. 

REGULATORY PROVISIONS 

See. 

t. What this regulation does. 

2. Optional Industry-wide Increase*. 

3 Exemption from section 13 of OOR 35. 

4. Purchaser* of bolt*, nuu, screw* or rivets, 

Amtoamr: Section* I to 4 Issued under 
sec. 704. 64 Stat. 816. fta amended: 50 U. 8. C. 
App. 8 up. 2154. Interpret or apply Title IV, 
64 8tat. 803, aa amended; 50 U. 8. C. App. 
Sup 2101-2110; E. O. 10161, Sept. 0, 1050, 
15 F. R. 6106; 3 CFR. 1950 Supp. 

Section 1. What this regulation does. 
This regulation does the following: 

fa) It gives producers of bolts, nuts, 
screws or rivets an option to use the 
industry-wide increases listed In section 
2 of this regulation, rather than the in¬ 
creases calculated for each producer 
under GOR 35. 

<b> It permits persons (other than 
purchasers from resellers rather than 
manufacturers) authorized by GOR 35 
to pass through metal cost Increases, to 
use either the amounts listed in section 
2 of this regulation for bolts, nuts, screws 
and rivets or the individual Increases 
calculated under GOR 35 as the amounts 
to be reflected for these items in calcu¬ 
lating their ceiling prices under GOR 
35. However, purchasers of bolts, nuts, 
screws or rivets from resellers use the 
amounts listed In section 2. 

<c) It relieves producers who exercise 
the option In section 2 of this regulation 
of the necessity of complying with the 
notification provisions of section 13 of 
COR 35 with respect to the bolts, nuts, 
screws or rivets listed in section 2 of this 
regulation. 

Sec. 2. Optional Industry-wide in - 
creases. It you are a producer of bolts, 
nuts, screws or rivets. Instead of using 
the Increases provided by GOR 35, you 
may, at your option, add to your ceiling 
prices as established by paragraphs (b). 
(c) and (d> of this section or pursuant 
to section 5 of Ceiling Price Regulation 
118, an amount not to exceed the fol¬ 
lowing: 

(a) All store bolts, machine screw*, wood 
^rews, tapping screws, stove bolt nut*, ma¬ 
chine screw nuts, recessed bead bolts and 
screws, pressaembted lock washer screws, 
binding screws: 1.6 percent. 

lb) Steel solid rivets % 0t in diameter and 
la: K«r: 25 cents per 100 pounds. 

(c) All steel or aluminum machine bolts, 
carriage bolts, lag bolts, plow bolts, step bolts, 
elevator bolts. Up bolts, coupling bolts, tire 
bolts, cap screws, set screws, steel solid rivets, 
l*w than in diameter, aluminum rivets 
ail diameters. American standard regular 
&UU, American standard heavy nuU, Ameri¬ 
can standard light nuts.' and also every sim¬ 
ilar Industrial fastener manufactured by any 
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process to any specification whatsoever: 2.2 
percent. 

(d) All steel or aluminum threaded studs 
of aU types, socket head and blank bolts, 
track bolts, track bolt nuts, frog bolts, twitch 
bolts, gage rods, screw spikes, lock nuu, 
speed nuts, wing nuts, thumb nuts, acorn 
nuts, cup nuts, clinch-nuts, split rivets, tu¬ 
bular rivet*, blind rivets other than explo¬ 
sive. clevis pin*, wire spokes, spoke nipples, 
all of the foregoing when manufactured by 
any process to any specification whatsoever: 
2.2 percent. 

(e) Ali steel or aluminum miscellaneous 
headed, threaded, punched, bent or cut off 
products when manufactured by a person 
who is otherwise a producer of bolts, nuts, 
screws or rivets by use of any machine cus¬ 
tomarily used in the manufacture of any 
headed or punched product mentioned la 
paragraph (c) above: 2.2 percent. 

Once you exercise this option with re¬ 
spect to any one of the above-listed bolts, 
nuts, screws or rivets, you must there¬ 
after use the appropriate industry-wide 
increase specified above in establishing 
your celling prices for all sales of any of 
the above-listed bolts, nuts, screws or 
rivets. 

6ec. 3. Exemption from section 13 of 
GOR 35. If you adjust your celling 
prices by using the uniform industry¬ 
wide increases set forth in section 2 of 
this regulation and you have not pre¬ 
viously notified your customers of some 
other adjustment figure, you need not 
give the notice to your customers re¬ 
quired by section 13 of GOR 35. 

Sec. 4. Purchasers of bolts , nuts , 
screivs or rivets, (a) If you are a pur¬ 
chaser of bolts, nuts, screws or rivets 
who is authorized by GOR 35 to pass 
through metal cost increases, and, prior 
to effective date of this regulation, you 
have not received from the producer sell¬ 
ing you such products notice of an in¬ 
crease in his celling prices under GOR 35, 
you may use the increase amounts listed 
In section 2 of this regulation for any 
bolts, nuts, screws or rivets listed in that 
section 2 as the amounts which you re¬ 
flect for these items in calculating your 
own ceiling prices under GOR 35. You 
are limited to these amounts for such 
bolts, nuts, screws or rivets unless, on or 
after the effective date of this supple¬ 
mentary regulation, you are notified, 
pursuant to section 13 of GOR 35, by the 
selling producer that he is using the 
pass-through increases calculated under 
GOR 35 rather than the industry-wide 
increases listed in section 2 of this regu¬ 
lation. Where such notification is given, 
you may use the increases set forth 
therein or the increases set forth in sec¬ 
tion 2 above In adjusting your ceiling 
prices under GOR 35. 

<b> If you are a purchaser of bolts, 
nuts, screws or rivets and. prior to the 
effective date of this regulation, you have 
received from the producer selling you 
such products notice of an increase in 
his ceiling prices under GOR 35 which 
does not correspond with the amounts 
listed in section 2 of tills regulation, you 
may continue to use the figure contained 
In that notice or you may use the appro¬ 
priate figure specified in section 2 above. 

<c) Once you have made the choice, 
permitted under paragraphs (a) and (b) 
of this section 4. of using either the in¬ 
dustry-wide increases provided in section 
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2 or the increases calculated under GOR 
35, you may not thereafter change to 
the other method of adjusting your 
ceiling prices. 

(d) If you are a purchaser of bolts, 
nuts, screws or rivets who Is authorized 
by GOR 35 to pass through metal cost 
Increases, and you buy any of the prod¬ 
ucts listed in section 2 above not from 
the producer but from a reseller. In 
making the adjustments in your ceiling 
prices under GOR 35. you use the appro¬ 
priate figure set out in that section 2. 

Effective date. This supplementary 
regulation to General Overriding Regu¬ 
lation 35 is effective November 12,1952. 

Joseph H. Freehill, 
Acting Director of Price Stabilization. 

November 7. 1952. 

|F R. Doc. 62-12087: Filed, Nov. 7. IP52; 

12:35 p. m.) 


Chapter VI—National Production Au¬ 
thority, Department of Commerce 

|NPA Order M-73 as amended November 7, 
1952| 

M-73 —Maintenance, Repair, Installa¬ 
tion, and Operating Supplies and 
Minor Capital Additions, rcm Rail 
Transportation Systems 

This order, as amended, is found nec¬ 
essary and appropriate to promote the 
national defense and Is issued pursuant 
to the authority granted by the Defense 
Production Act of 1950. as amended. In 
the formulation of this amended order, 
there has been consultation with indus¬ 
try representatives, including trade as¬ 
sociation representatives, and considera¬ 
tion has been given to their recom¬ 
mendations. 

Explanatory 

This order as amended affects NPA 
Order M-73 as amended April 16.1952, in 
the following respects, among others: In 
section 2. it changes the definitions of 
'‘operating supplies'* (paragraph (e>> 
and “installations'* (paragraph <h>). 
In section 3, it authorizes the acquisi¬ 
tion and use of used steel and foreign 
steel without an allotment. In section 
8, operators of rail transportation sys¬ 
tems are permitted to obtain rail and 
track accessories without regard to cal¬ 
endar-day inventory limitations, pro¬ 
vided such acquisitions do not exceed 
allotments and advance allotments is¬ 
sued under the order. 

REGULATORY PROVISIONS 

Bee. 

1. Whnt this order doe*. 

2. Definitions. 

3. Statements of requirements. 

4. Use of allotment number U-3 and rating 

DO-U3. 

8. Limitations on use of allotment number 
and rating. 

6. Exceptions due to emergency conditions. 

7. Rail transportation systems whose re¬ 

quirements are not in excess of $25,000 
per quarter. 

8. Inventory limitations. 

9. Request for adjustment or exception. 

10. Records and reports. 

11. Communications. 

12. Violations. 
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Authowty: Section* 1 to 12 Issued under 
MC. 704, 64 Slat. 816. Pub. Law 429, 62d Cong.; 
60 U. S. C. App. Sup. 2154. Interpret or 
apply aec. 101. 64 SUt. 790. Pub. Law 429. 82d 
Cong.: 50 U. S C. App. Sup. 2071; sec. 101. 
E. O. 10161. Sept. 9, 1950, 15 F. R 6105; 
3 CFR, 1950 Supp.; sec. 2. E. O. 10200, Jan. 3. 
1951. 16 F. R 61; 3 CFR. 1951 Supp.: sect. 402. 
405. E. O. 10281. Aug. 28. 1951. 16 F. R. 8789; 
3 CFR, 1951 Supp. 

Section 1. What this order does . The 
purpose of this order Is to provide a uni¬ 
form procedure under the Controlled 
Materials Plan by which rail transporta¬ 
tion systems may obtain controlled ma¬ 
terials and products or materials other 
than controlled materials for mainte¬ 
nance, repair, and operating supplies 
(hereinafter collectively referred to as 
“MRO”), installation, and minor capital 
additions. Except os otherwise provided, 
it requires each operator of a rail trans¬ 
portation system to report to NPA his 
total quarterly requirements for MHO. 
Installation, and minor capital additions, 
and it explains how he may obtain the 
materials or products authorized by NPA 
after a review of such requirements. It 
also contains special provisions with re¬ 
spect to Inventories of rail and track 
accessories. 

Sec. 2. Definitions . For purposes of 
this order: 

(a) “Rail transportation system* 
means and Includes the following types 
of transportation facilities in the United 
States: A common carrier railroad, a ter¬ 
minal railroad, a switching railroad, a 
private car line company, a rapid transit 
system (including a subway and elevated 
railroad), and a street railway system 
(including a trolley coach system). 

(b> “Operator” means any person to 
the extent that he owns or operates a 
private car line company or is engaged 
In the business of transporting passen¬ 
gers or property over a rail transporta¬ 
tion system. 

<c> “Person* means any individual, 
corporation, partnership, association, or 
any other organized group of persons, 
and includes any agency of the United 
8tat:s Government or any other gov¬ 
ernment. 

(d> •’Maintenance* means the mini¬ 
mum upkeep necessary to continue any 
plant, facility, or equipment in sound 
working condition, and “repair” means 
the restoration of any plant, facility, or 
equipment to sound working condition 
when it has been rendered unsafe or un¬ 
fit for service by wear and tear, damage, 
failure of parts, or the like. “Mainte¬ 
nance” and “repair” include the replace¬ 
ment of any equipment (other than rail 
motive power and rolling stock) regard¬ 
less of its accounting classification, but 
neither “maintenance” nor “repair” in¬ 
cludes additions to plant or Improvement 
of any plant, facility, or equipment by 
replacing materials or products which 
are in round working condition. In rou¬ 
tine maintenance, repair, and operations, 
the application of a superior part or a 
part of superior quality shall not be con¬ 
sidered a capital addition, although un¬ 
der established accounting practices 
such application results in a charge to 
a capital account. 

(e> “Operating supplies” means any 
kind of material carried by a rail trans¬ 
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portation system as operating supplies 
according to its established accounting 
practice. Neither the term “operating 
supplies” nor any other provision of this 
order Includes or applies to any item 
contained in List A of NPA Reg. 2. 

(f) “MRO” means maintenance, re¬ 
pair. and operating supplies, as defined 
In this section, but docs not Include in¬ 
stallation or minor capital additions. 

<g> “Minor capital additions” means 
any improvement or addition where the 
total cost of materials or products re¬ 
quired does not exceed $2,600 for any one 
complete capital addition. The term 
“one complete capital addition” includes 
all items entering into the improvement 
or addition as part of a single project or 
plan whether or not installed or com¬ 
pleted at the same time, and the cost 
of all such items is to be included in fig¬ 
uring the total cost of the addition. No 
capital addition shall be subdivided for 
the purpose of bringing it or any part of 
It within the foregoing definitions. 

(h) “Installation” means the setting 
up or relocation of machinery, fixtures, 
or equipment in position for service, and 
the connection thereof to existing service 
facilities, where such setting up or relo¬ 
cation is not and does not occur in con¬ 
junction with construction, as defined in 
Revised CMP Regulation No. 6. Where 
such installation occurs in a building, 
structure, or project which has been 
completed for less than 1 year and is 
part of the construction “project.” as 
defined in Revised CMP Regulation No. 
6, it shall not be considered installation 
for the purposes of this regulation. 

(i) “Controlled materials” means steel, 
copper, and aluminum, in the forms and 
shapes Indicated in CMP Regulation 
No. 1. 

(j) “Authorized controlled material or¬ 
der” means any delivery order for any 
controlled material (as distinct from a 
product containing controlled material) 
which is placed pursuant to an allotment 
of controlled materials as provided in 
this order. 

(k) “Delivery order” means any pur¬ 
chase order, contract, shipping, or other 
instruction, calling for delivery of any 
material or product on a particular data 
or dates or within specified periods of 
time. 

(l) “NPA” means the National Pro¬ 
duction Authority. 

Sec. 3. Statements of requirements. 

(a) An operator of a rail transportation 
system who wishes to operate under the 
provisions of this order shall file an ap¬ 
plication with NPA on Form NPAF-105 
for a quarterly allotment of controlled 
materials and a quota of products or 
materials other than controlled materi¬ 
als for MRO. installation, and minor 
capital additions. He shall state on 
Form NPAF-105. in the manner pre¬ 
scribed therein, his actual quarterly re¬ 
quirements for such materials and prod¬ 
ucts and shall file such form on a date 
specified by NPA prior to the beginning 
of the calendar quarter in which delivery 
Is required. 

(b) Where NPA has approved an ap¬ 
plication wholly or in part, the authori¬ 
zation returned to the applicant shall 
constitute an allotment of controlled ma¬ 


terials In the quantities and in the forms 
and shapes specified therein and will es¬ 
tablish a quota of products or materials 
other than controlled materials which 
the applicant is authorized to acquire for 
MRO, installation, and minor capital ad¬ 
ditions. NPA may from time to time is¬ 
sue advance allotments and quotas. 

(c) No operator of a rail transporta¬ 
tion system shall order controlled mate¬ 
rials or products or materials other than 
controlled materials for MRO. minor 
capital additions, or Installations in the 
absence or in excess of an allotment or 
quota issued as prescribed In this sec¬ 
tion. except as provided in sections 6 and 
7 of this order and except that he may 
obtain foreign steel and used steel with¬ 
out placing an authorized controlled 
material order therefor and without 
making a corresponding charge against 
his allotment. 

Sec. 4. Use of allotment number U-J 
and rating DO-t/3—(a) Authorized 
controlled material orders . Each oper¬ 
ator of a rail transportation system who 
receives an allotment of controlled mate¬ 
rials pursuant to this order may place 
delivery orders for such controlled mate¬ 
rials not exceeding the quantities speci¬ 
fied in the allotment. He shall place on 
each such order, or on a separate piece 
of paper attached thereto, the allotment 
number U-3. together with the abbrevi¬ 
ated designation of the calendar quar¬ 
ter and year for which the allotment is 
valid, such as U-3-3Q52. Each delivery 
order shall bear the following certifica¬ 
tion: 

Certified under NPA Order M-73 

Such nn order shall constitute sn 
authorized controlled material order 
within the meaning of CMP regulations 
issued by NPA when signed as provided 
in section 8 of NPA Reg. 2. The certi¬ 
fication shall serve as a representation 
to the supplier and to NPA that the 
operator of the rail transportation sys¬ 
tem is authorized under the provisions 
of this order to obtain the controlled 
materials covered by the authorized con¬ 
trolled material order, 

(b) Delivery orders for products or 
materials other than controlled mate¬ 
rials . Each operator of a rail transpor¬ 
tation system who receives an authoriza¬ 
tion covering products or materials 
other than controlled materials may 
place on each delivery order therefor, 
the rating DO-U3, together with the 
words “Certified under NPA Order 
M-73.” Such certification shall be 
signed as provided in section 8 of NPA 
Reg. 2. This certification shall consti¬ 
tute a representation to the supplier and 
to NPA that the operator of the trans¬ 
portation system is authorized under the 
provisions of this order to obtain the 
products or materials other than con¬ 
trolled materials covered by the delivery 
order. 

(c) Delivery orders pursuant to CMP 
Regulation No. 5. No operator of a rail 
transportation system shall place orders 
pursuant to CMP Regulation No. 5 ex¬ 
cept as provided in section 7 of this 
order. 

Sec. 5. Limitations on use of allotment 

number and rating . Neither the allot- 
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ment number assigned in paragraph 
*a> of section 4 nor the rating assigned 
in paragraph (b) thereof shall be applied 
or extended to obtain any item listed in 
Schedules I or II of CMP Regulation 
No. 5. However. an operator of a rail 
transportation system may obtain such 
listed items in any calendar quarter 
without the use of such number or rating 
to the extent authorized each quarter by 
SPA pursuant to this order. The limi¬ 
tations of thi3 paragraph do not apply 
to railroad safety and traffic control 
signs and markers. 

Sec. 6. Exceptions due to emergency 
coTiditlons. An operator of a rail trans¬ 
portation system may at any time use 
the allotment number U-3 or the rating 
DO-U3 assigned in section 4 of tills order, 
whichever is applicable, to order for de¬ 
livery controlled materials and products 
or materials other than controlled mate¬ 
rials necessary for the maintenance or 
repair of property or equipment dam¬ 
aged or destroyed by extraordinary 
cause, such as explosion, fire, sabotage, 
acts of the public enemy, flood, storm, 
or similar emergency condition: Pro¬ 
vided, however , That If an operator of 
a rail transportation system exceeds an 
allotment or quota issued by NPA for 
any calendar quarter by virtue of placing 
a delivery order for any such purpose, 
the controlled materials or the products 
or materials other than controlled mate¬ 
rials so ordered shall be reported to NPA 
within 10 calendar days from the date of 
such delivery order on Form NPAF-105, 
which shall be accompanied by & state¬ 
ment of the reasons therefor. 

Sec. 7. Rall transportation systems 
trhose requirements are not in excess of 
$2$,000 per quarter. An operator of a 
mil transportation system whose aggre¬ 
gate requirements for MRO, installation, 
and minor capital additions for any cal¬ 
endar quarter are not in excess of $25,000 
shall obtain such requirements in ac¬ 
cordance with the provisions of CMP 
Regulation No. 5. unless an election was 
made prior to July 28. 1951, to operate 
under the provisions of this order. If an 
operator's requirements for MRO. in¬ 
stallation, and minor capital additions 
in any particular quarter are In excess 
of $25,000, such operator shall, for pur¬ 
poses of that quarter, operate under tho 
provisions of this order. No advance 
allotment or quota will be issued to such 
person, however. 

Sec. 8. Inventory limitations . <a) 

Nothing in this order shall he deemed 
to authorize an operator of a rail trans¬ 
portation system to order or receive any 
controlled materials or products or ma¬ 
terials other than controlled materials if 
acceptance thereof would increase his 
Inventory above the limit fixed in any 
applicable order or regulation of NPA 
except that (1) an operator of a rail 
transportation system m3y maintain 
minimum stocks of controlled materials 
and products or materials other than 
controlled materials for emergency use, 
and (2) an operator may acquire rea¬ 
sonable stocks of ties and lumber for 
seasoning in accordance with the provi¬ 
sions of this order, and (3) an operator 
who normally stocks rails. Joint bars 
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<track>, tie plates (track). and track 
spikes in advance of the season of use, 
may accept, within the allotments or ad¬ 
vance allotments authorized to him 
under this order, advance delivery of 
such items for his seasonal requirements 
to the extent that the deliveries accepted 
will be no greater than, and no further 
In advance than those that he would 
normally accept in the ordinary course 
of his operations to meet reasonably an¬ 
ticipated seasonal requirements. 

<b> An operator of a rail transporta¬ 
tion system may resell products or ma¬ 
terials acquired under this order <1> to 
any other operator; or <2> to another 
person when such products or materials 
nrc to be physically incorporated in re¬ 
pairs of equipment which is used in the 
maintenance, repair, or operations of 
the operator’s own property: Provided , 
That such products or materials could 
have been used by the operator in mak¬ 
ing his own repairs without violation of 
any of the provisions of this order; or 
(3) to the operator's own rail transpor¬ 
tation system subsidiaries for the main¬ 
tenance of track or equipment not owned 
but either customarily maintained by 
the operator or his subsidiaries, or for 
which materials are customarily fur¬ 
nished. 

Sec. 9. Request for adjustment or ex - 
ccption. Any operator of a roll trans¬ 
portation system affected by any provi¬ 
sion of this order may file a request for 
adjustment or exception upon the ground 
that such provision works an undue or 
exceptional hardship upon him not suf¬ 
fered generally by others in the same 
trade or industry, or that its enforcement 
against him would not be in the Interest 
of the national defense or in the public 
Interest. In examining requests for ad¬ 
justment or exception claiming that tho 
public interest is prejudiced by the ap¬ 
plication of any provision of this order, 
consideration will be given to the require¬ 
ments of the public health and safety, 
civilian defense, and dislocation of labor 
and resulting unemployment that would 
Impair the defense program. Each re¬ 
quest shall be In writing, by letter in trip¬ 
licate, and shall set forth all pertinent 
facts, the nature of the relief sought, and 
the Justification therefor. 

Sic. 10. Records and reports . <a> Each 
person participating in any transaction 
covered by this order shall make and pre¬ 
serve. for at least 3 years thereafter, 
accurate and complete records of re¬ 
ceipts. deliveries, inventories, production, 
and use. In sufficient detail to permit the 
determination, after audit, whether each 
transaction complies with the provisions 
of this order. This order does not specify 
any particular accounting method and 
does not require alteration of the system 
of records customarily used, provided 
such records supply an adequate basis 
for audit. Records may be retained in 
the form of microfilm or other photo¬ 
graphic copies instead of the originals by 
those persons who. at the time such 
microfilm or other photographic records 
arc made, maintain such copies of rec¬ 
ords in the regular and usual course of 
business. 

<b) All records required by this order 
shall be made available for inspection 
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and audit by duly authorized represent¬ 
atives of the National Production Au¬ 
thority, at the usual place of business 
where maintained. 

(c> Persons subject to this order shall 
make such records and submit such re¬ 
ports to NPA as it shall require, subject 
to the terms of the Federal Reports Act 
of 1942 (5 U. S. C. 139-139F). 

8rc. 11. Communications, All com¬ 
munications concerning this order shall 
be addressed to the National Production 
Authority, Washington 25. D. C., Ref: 
NPA Order M-73. 

Sic. 12. Violations. Any person who 
wilfully violates any provision of this 
order, or any other order or regulation 
of NPA. or who wilfully furnishes false 
information or conceals any material 
fact in the course of operation under this 
order, is guilty of a crime and upon con¬ 
viction may be punished by fine or im¬ 
prisonment or both. In addition, ad¬ 
ministrative action may be token against 
any such person to suspend his privilege 
of making or receiving further deliveries 
of materials or using facilities under 
priority or allocation control and to de¬ 
prive him of further priorities assist¬ 
ance. 

Non:: All reporting and record-keeping re¬ 
quirement* of this order hare been approved 
by the Bureau of the Budget In accordance 
with the Federal Report* Act of 1942, 

This order as amended shall take ef¬ 
fect November 7. 1952. 

National Production 
Authority, 

By Georgs W. Auxier. 

Executive Secretary. 

|F R. Doc. 52-12097; Filed. Nov. 7. 1752; 

3:05 p. m.| 


[NPA Order M-7D. as amended November T, 
1952) 

M-79— Maintenance, Repair, and Oper¬ 
ating Supplies for Export 

This order as amended is found neces¬ 
sary and appropriate to promote the na¬ 
tional defense and is issued pursuant to 
the Defense Production Act of 1950, as 
amended. In the formulation of this 
order as amended, there has been con¬ 
sultation with industry representatives. 
Including trade association representa¬ 
tives. and consideration has been given 
to their recommendations. However, 
because the order as amended a fleets 
many exporters in a wide variety of in¬ 
dustries. it has been impracticable to 
consult with representatives of all af¬ 
fected trades and industries. 

explanatory 

This amended order revises NPA Order 
M-79, as amended March 6.1952. by add¬ 
ing provisions to sections 8 and 9 to per¬ 
mit manufacturers to accept and fill 
non-rated export orders in excess of their 
MRO export quotas. 

regulatory provisions 

Sec. 

1. What this order doc*. 

2. Items subject to thU order. 

3. Items excluded from this order. 

4. Manufacturers' MRO export quotas. 
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S*c. 

6. Manufacturers’ reports to OIT. 

6. AvailabUlty of MHO for export. 

7. Priorities assistance for nonmanufactur¬ 

ing exporters. 

8 Manufacturers’ quotas not to be exceeded. 

9. Hating of MHO export orders by manu¬ 
facturers. 

10. Limitations on use of rating. 

11. Status of orders rated DO-97. 

12. Exports requiring validated licenses. 

19. Relation to other NPA orders and regu¬ 
lations. 

14 Records and reports. 

15. Applications for adjustment or exception. 
10. Applications tor inclusion under this 
order. 

17. Communications. 

10. Violations. 

Authority: Sections 1 to 18 Issued under 
sec. 704. 64 8tat. 816. Pub. Law 429. 82d Cong.; 
60 U. 8. C. App. Sup, 2154. Interpret or ap¬ 
ply see. 101, 64 Stat. 799. Pub. Law 429. 82d 
Cong.; 50 D. 8. C. App. Sup, 2071; sec. 101, 
E O. 10161, Sept. 9. 1950. 15 F. R. 6105; 3 
CFR. 1950 Supp.; sec. 2, E. O. 10200, Jan. 3. 
1931. 10 F. R. 61; 3 CFR. 1961 Supp.; secs. 
402, 405. E. O. 10281. Aug. 28. 1951. 16 F. R. 
87W; 3 CFR. 1951 Supp. 

Section 1. What this order does. 
This order sets up a procedure to meet 
essential foreign requirements for main¬ 
tenance, repair, and operating supplies 
of specified types and in limited quan¬ 
tities. It provides quarterly MHO 
export quotas for manufacturers and ex¬ 
plains how they and other exporters may 
draw on these quotas. It also makes 
provision whereby manufacturers may 
apply the DO-MRO rating to export 
orders and whereby nonmanufacturing 
exporters may secure the right to apply 
such rating to export orders. 

Sec. 2. Items subject to this order . 
The only items to which this order ap¬ 
plies, and the only items included in 
**MRO*’ as that term is used in this 
order, are the following: 

(a> Replacement parts for machinery 
or equipment which Is employed In 
other than personal or household uses; 
and 

cb> Those Items <whether lor replace, 
ment or not) listed below which are to 
be employed in other Uian personal or 
household uses: 

Hand tools, whether hand-operated or power- 
driven. Including appliances such os grease 
guns, jacks, pumps, and the Uke. 

Chucks (all types), die heads, grinding 
wheels, and cutting tools (all types. In¬ 
cluding drills, ups. reamers, and the Uke), 
designed for use with machine tools. 
Electrodes and anodes. 

Welding rods. 

Rope, chain, and cable, 
filling. 

Laboratory supplies. Instruments, and equip¬ 
ment. with en export sales price f. a. s. 
not exceeding $1,000 for any one item. 

Pole line, transmission, and distribution 
hardware, and electrical porcelain (dry 
process and wet process). 

Sec. 3. Items excluded from this order . 
The following items arc specifically ex¬ 
cluded from the operation of this order: 

(a) Materials Included in List A of 
NPA Reg. 2, or in Appendix A of Direc¬ 
tion 3 to NPA Reg. 2, as they may be 
amended or supplemented from time to 
time; 

<b> Materials Included in Schedule I 
of CMP Regulation Ko. 5. as such sched¬ 
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ule may be amended or supplemented 
from time to time; 

(c) Controlled materials as defined in 
section 2 (c) of CMP Regulation No. 
1, as such regulation may be amended 
or supplemented from time to time; 

(d> Farm equipment; 

<e) Parts and accessories for aircraft 
or for ground equipment for servicing 
aircraft, and any component of either; 

(f) Repair and replacement parts for 
construction machinery included in List 
A of NPA Order M-43, as such list may 
be amended or supplemented from time 
to time; 

(g) Parts, assemblies of parts, and ac¬ 
cessories, for automotive vehicles, in- 
eluding all passenger carriers, trucks 
(on- or off-thc-hlghway>, truck trail¬ 
ers. and motorized fire equipment; and 

(h) Items made wholly of rubber, 
leather, textiles, or any combination of 
such materials. 

Sec. 4. Manufacturers' MHO export 
Quotas. Every manufacturer who. in 
the calendar year 1950 or in his fiscal 
year described in paragraph <b) of this 
section, delivered for export (1. e., ex¬ 
ported directly or through others or de¬ 
livered to others for export), to any 
country other than Canada and those 
countries in Subgroup A. as defined In 
the export control regulations issued by 
the Office of International Trade, a 
quantity of those items of his own man¬ 
ufacture which are subject to this order 
and had an aggregate export sales value 
in excess of $10,000, Is hereby assigned, 
and is hereby directed to compute and 
establish (subject to revision in accord¬ 
ance with section 5 of this order), a 
quarterly MRO export quota as follows: 

<a) Unless he otherwise elects, in ac¬ 
cordance with the subsequent para¬ 
graphs of this section, each such manu¬ 
facturer's standard quarterly MRO ex¬ 
port quota is 30 percent of the aggregate 
export sales value of all such MRO items 
delivered by him for export in the calen¬ 
dar year 1950. 

(b) Any manufacturer who operated 
on a fiscal year basis prior to March 1. 
1951, may elect to compute his quarterly 
MRO export quota on the basis of his 
last fiscal year ending prior to that date 
Instead of on a calendar year basis. 

<c> Any manufacturer may elect to 
figure his quota on a seasonal basis. If 
he so elects, his quarterly MRO export 
quota for any quarter is 120 percent of 
the aggregate export sales value of all 
MRO items which he delivered for ex¬ 
port In the corresponding quarter of the 
year 1950 (or of his fiscal year). 

(d) Any manufacturer of replacement 
parts for machine tools may. instead of 
computing his quarterly MRO export 
quota under paragraphs (a), (b). or (c> 
of this section, elect to compute such 
quota as 50 percent of the aggregate ex¬ 
port sales value of all MRO items (as 
specified in section 2 of this order) de¬ 
livered by him for export in the last 6 
months of the calendar year 1951. 

(e) A manufacturer may elect to fig¬ 
ure export sales value on either an f. a. s. 
or on a c. L f. basis, but he must figure 
all items on the same basis. 

(f) A manufacturer who makes any 
election under this section may not 


thereafter change his election without 
prior written approval of the Office of 
International Trade. 

Sec. 5. Manufacturers' reports to OIT. 
On or before September 1,1951. or within 
30 days after this order is amended so 
as first to bring him under it, or within 
30 days after this order or any other 
NPA regulation or order mentioned in 
section 3 is amended or otherwise modi¬ 
fied so as to change the MRO items 
thereafter to be included in computing 
his MRO export quota, each manufac¬ 
turer for whom a quarterly MRO export 
quota is established by section 4 of this 
order shall prepare and submit to the 
Office of International Trade a signed 
report In duplicate, on Form IT-833, 
showing the export sales value of all 
MRO items of his owm manufacture 
which he delivered In his base year (1950 
calendar or fiscal, or, in the case of a 
machine tool part manufacturer so 
electing under section 4 (d) of this order, 
the last 6 months of the calendar year 
1951) for export (L e.. directly or to or 
through others) to countries other than 
Canada and Subgroup A countries as 
defined in the export control regulations 
issued by the Office of International 
Trade. The report must be broken down 
into categories as specified on the form 
and must state whether the manufac¬ 
turer is reporting on an f. a. s. or on a 
c 1. f. basis. In computing his 1950 de¬ 
liveries for export (or. In the case of a 
machine tool part manufacturer so elect¬ 
ing under section 4 (d) of this order, his 
deliveries for export in the last 6 months 
of the calendar year 1951 > pursuant to 
section 4 of this order, and in preparing 
his report pursuant to this section, the 
manufacturer must not <to the best of 
his information and belief) include any 
Items delivered for use abroad for per¬ 
sonal or household purposes or, insofar 
as replacement parts are concerned, any 
items delivered for use abroad for other 
than replacement purposes. Where pre¬ 
cise knowledge as to foreign end use is 
lacking, estimates may be made, but in 
such cases the manufacturer must in¬ 
clude in his report a statement showing 
w r hat estimates he has made, what were 
his total sales for export of the category 
In question, and the basis upon which his 
estimates are made. The Office of Inter¬ 
national Trade. If It finds that any such 
estimates are unreasonable or that such 
report is erroneous in any respect, may 
reduce the manufacturers quarterly 
MRO export quota as may be appropri¬ 
ate. and the manufacturer, upon being 
notified of any such reduction, shall ad¬ 
just his quota accordingly. 

Sec. 6. Availability of MRO for export. 

(a* Each manufacturer for whom a 
quarterly MRO export quota is estab¬ 
lished by section 4 of this order shall 
make available for export (as required > 
during each calendar quarter, the full 
amount of such quota, out of his pro¬ 
duction of such MRO items. The method 
by which he does this (e. g.. w’hether 
by making direct export sales, by seiliniT 
through one or more designated export 
sales representatives, by selling to non- 
manufacturing exporters, or by combin¬ 
ing two or more of these methods). Is left 
to his owm choice but subject to existing 
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contracts. It is anticipated, however, 
that his customary pattern of distribu¬ 
tion will be followed insofar as practi¬ 
cable. No such manufacturer need ac¬ 
cept orders for delivery of MHO items for 
export in any 1 month aggregating more 
then 40 percent of his MHO export quota 
for that quarter. 

(b) In cases where a manufacturer is 
required to establish or recalculate his 
quarterly MHO export quota, as the re¬ 
sult of amendment or other modification 
of this order or one of the NPA regula¬ 
tions or orders mentioned in section 3 
of thls'order. he must make available for 
export during the then current calendar 
quarter and also during each subsequent 
c alendar quarter the amount of his quota 
as so established or recalculated. In 
other words, where he has already ac¬ 
cepted export orders calling for delivery 
in any such calendar quarter of items in¬ 
cluded in the quota thus newly estab¬ 
lished or recalculated, he must deduct 
the amount of such orders from his newly 
established or recalculated quota for that 
calendar quarter, the difference being the 
amount of his quota remaining available 
for that calendar quarter. 

6ec. 7. Priorities assistance for non- 
manufacturing exporters. Any non¬ 
manufacturing exporters who. having 
obtained an order from a foreign cus¬ 
tomer for an MHO Item which is demon¬ 
strably needed for other than personal 
or household purposes, finds that he is 
unable without a rating to secure such 
item from sources available to him may 
apply to the Office of International Trade 
for priorities assistance. In proper 
cases such exporter will be assigned the 
right to apply the DO-MRO rating to 
obtain such item from his appropriate 
source of supply. In the event that such 
a right is granted, the rating shall be 
applied by the exporter by placing on 
his order to his supplier, or on a sepa¬ 
rate paper attached to the order or 
clearly identifying it, the symbol "DO- 
MHO ” together with the words: 

Certified under NPA Order M-79 

TliJs certification shall be signed as pro¬ 
vided in NPA Reg. 2 and shall constitute 
a representation to the supplier and to 
NPA that the purchaser is authorized to 
use the rating under the provisions of 
this order to obtain the materials or¬ 
dered. The person upon whom such a 
rated order is served, or to whom the 
rating is extended, must accept the or¬ 
der. unless he is a manufacturer whose 
applicable MRO export quota has al¬ 
ready been exhausted through accept¬ 
ance of export orders calling for delivery 
in the applicable period or unless he is 
entitled to reject the order for other 
proper grounds as provided in NPA 
Reg. 2. 

Sec. 8. Manufacturers* quotas not to 
be exceeded. A manufacturer for whom 
an MHO export quota is established by 
section 4 of this order must charge 
against such quota, in the dollar amount 
of their export sales value, all MRO Items 
of his own manufacture < which are 
chargeable against his quota) for which 
he accepts export orders which are rated 
pursuant to either section 7 or section 9 
of this order, for shipment to countries 
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other than Canada and Subgroup A 
countries, as defined in the export control 
regulations Issued by the Office of Inter¬ 
national Trade. He may not accept 
orders rated pursuant to either section 7 
or section 9 of this order for delivery in 
any quarter (for items chargeable against 
his quota) having an aggregate export 
sales value in excess of his quota for that 
quarter. Charges are in all cases to be 
made against quotas for the quarter in 
which delivery is to be made by the 
manufacturer. Shipments made on un¬ 
rated orders need not be charged to 
quotas. 

Sec. 9. Rating of MRO export orders 
by manufacturers. Any manufacturer 
who has filed his report as required by 
section 5 of this order may apply the DO- 
MRO rating to any MRO export order 
which he accepts, regardless of whether 
It comes to him directly from the foreign 
customer or from a person in this coun¬ 
try: Provided, however. That the export 
orders which he so rates, together with 
the export orders which he accepts as 
orders rated pursuant to section 7 of 
this order, shall not exceed in the aggre¬ 
gate his MRO export quota for the ap¬ 
plicable quarter. Any rating so applied 
shall have the same status and effect as 
a rating carried by a rated MRO export 
order placed with the manufacturer by 
a nonmanufacturing exporter. An order 
bearing the rating DO-MRO shall con¬ 
stitute a rated order with an allotment 
symbol for the purpose of all NPA regu¬ 
lations and orders. 

Sec. 10. Limitations on use of rating. 
The rating DO-MRO may not be applied 
or extended by any person to obtain any 
of the materials described in section 3 
of this order. No manufacturer may 
extend the DO-MRO rating to obtain 
any Class A or Class B product (as those 
products are defined in CMP Regulation 
No, 1) or any production material for 
the manufacture of any Class A or Class 
B product. Such products and mate¬ 
rials must be obtained in accordance 
with CMP Regulations Nos. 1 and 3, as 
such regulations may be amended or 
supplemented from time to time. The 
DO-MRO rating may be extended by a 
manufacturer, however, to obtain other 
products and materials as provided In 
NPA Reg. 2. In extending the rating, 
the manufacturer must place on his 
order the words: 

Certified under NPA Order M-79 

This certification shall be signed as pro¬ 
vided in NPA Reg. 2 and shall constitute 
a representation to the supplier and to 
NPA that the purchaser is authorized to 
use the rating under the provisions of 
this order to obtain the materials 
ordered. 

Sec. 11. Status of orders rated DO-97. 
Any order rated DO-97 under Direc¬ 
tion 2 to NPA Reg. 4. calling for delivery 
in the third quarter of 1951, is hereby 
converted into a DO-MRO rated order. 
Any such DO-97 rated order calling for 
delivery after the third quarter of 1951, 
must be converted into a DO-MRO rated 
order on or before September 1, 1951, 
by action of the person placing the order, 
or it will become an unrated order. Any 
MRO order rated DO-97 or DO-MRO 
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under Direction 2 to NPA Reg. 4. call¬ 
ing for delivery after August 1. 1951, 
must be charged against the manufac¬ 
turer's MRO export quota for the quarter 
In which delivery is ordered, regardless 
of whether converted or not. 

Sec. 12. Exports requiring validated 
licenses. The authority granted by this 
order to apply the DO-MRO rating to 
any item requiring a validated license 
for its export does not Imply assurance 
that such a license will be issued. 

Sec. 13. Relation to other NPA orders 
and regulations. The provisions of all 
other NPA regulations and orders which 
arc not in conflict with this order remain 
in full force and effect. Nothing in this 
order shall be construed as applicable 
to any material under allocation or as 
relieving any person from the obligation 
of complying with such limitations on 
acquisition or use of materials or such 
other provisions as may be contained in 
any applicable regulation or order of 
NPA or with any order of any other 
competent authority. 

Sec. 14. Records and reports, (a) 
Every manufacturer and every nonman- 
ufacturing exporter subject to this order 
shall make and preserve at his regular 
place of business for at least 2 years ac¬ 
curate and complete records showing, 
with respect to each manufacturer, w hat 
his MRO export quotas are, how he com¬ 
puted them, their factual Justification, 
what revisions or adjustments he has 
made in them and for what reasons, 
any elections made as to use of seasonal 
quotas, methods of figuring quotas and 
charges against them, or other options 
exercised and. with respect to each man¬ 
ufacturer and each nonmanufacturing 
exporter, all receipts, deliveries, and in¬ 
ventories of MRO items for export with 
or without rating, in sufficient detail to 
permit an audit that determines for 
each transaction that the provisions of 
this order have been met. This require¬ 
ment does not specify any particular 
accounting method and does not require 
alteration of the system of records cus¬ 
tomarily maintained, provided such rec¬ 
ords disclose the above data and supply 
an adequate basis for audit. Records 
may be retained in the form of micro¬ 
film or other photographic copies in¬ 
stead of the originals. 

lb) All records required by this order 
shall be made available at the usual 
place of business where maintained for 
inspection and audit by duly authorized 
representatives of NPA. 

(c) Persons subject to this order shall 
maintain such further records and sub¬ 
mit such reports to NPA as It shall re¬ 
quire. subject to the terms of the Fed¬ 
eral Reports Act of 1942 (5 U. S. C. 
139-139F). 

Sec. 15. Applications for adjustment 
or exception. Any person affected by 
any provision of this order may file a 
request for adjustment or exception 
upon the ground that such provision 
works an undue or exceptional hard¬ 
ship upon him not suffered generally 
by others In the same trade or indus¬ 
try. or that Its enforcement against him 
would not be in the interest of the na¬ 
tional defense or in the public interest. 
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In examining requests for adjustment 
claiming that the public Interest Is prej¬ 
udiced by the application of any pro¬ 
vision of this order, consideration will 
be given to the requirements of the pub¬ 
lic health and safety, civilian defense, 
and dislocation of labor and resulting 
unemployment that would impair the 
defense program. Each request shall be 
submitted In writing, in triplicate, shall 
set forth all pertinent facts and the na¬ 
ture of the relief sought, and shall state 
the justification therefor. 

Sec. 16. Applications for inclusion un. 
dcr this order. Any manufacturer ex¬ 
cluded from this order by reason of the 
fact that his deliveries for export as 
specified in section 4 of this order were 
not in excess of $10,000 in 1050 (calendar 
or fiscal > may nevertheless, upon his re¬ 
quest submitted in writing in triplicate, 
be granted the privilege of operating un¬ 
der the order. 

Sec. 17. Communications. All com¬ 
munications concerning this order shall 
be addressed to the Office of Interna¬ 
tional Trade, Washington 25. D. C.. Ref: 
M-79. 

Sec. 18. Violations. Any person who 
wilfully violates any provision of this 
order or who wilfully conceals a material 
fact or furnishes false information in 
the course of operation under this order 
is guilty of a crime and. upon convic¬ 
tion. may be punished by fine or im¬ 
prisonment or both. In addition, ad¬ 
ministrative action may be taken 
against any such person to suspend his 
privilege of making or receiving further 
deliveries of materials or using facilities 
under priority or allocation control and 
to deprive him of further priorities 
assistance. 

Note: All reporting and record-keeping 
requirements of this order have been ap¬ 
proved by the Bureau of the Budget in ac¬ 
cordance with the Federal Reports Act of 
1942. 

This order as amended shall take 
effect November 7. 1952. 

National Production 
Authority. 

By Ceorge W. Auxier. 

Executive Secretary. 

[F. R. Doc. 52-12098; Filed. Nov. 7. 1952; 

3:05 p. m-J 


l NPA Reg, 1, Amendment 1 of November 7. 
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Reo. 1—Inventory Control 

This amendment to NPA Reg. 1 is 
found necessary and appropriate to pro¬ 
mote the national defense and Is issued 
pursuant to the Defense Production Act 
of 1950. as amended. In the formula¬ 
tion of this amendment, consultation 
was had with representatives of the sul¬ 
fur Industry and consideration was given 
to their recommendations. Since there 
is no trade association in this industry 
consultation with trade association rep¬ 
resentatives was not possible. 

NPA Reg. 1. as amended September 9. 
1952. is hereby further amended as 
follows: 


RULES AND REGULATIONS 

1. The following item In Table IA of 
NPA Reg. 1. under the heading of 
•'Chemicals'* is deleted: 

Sulfur 

2. The following item in Table n of 
NPA Reg. 1 is deleted: 

Sulfur__„____M-69 

(Sec. 704. 64 Stat. 810. Pub. Law 429. 82d 
Cong.; 50 XJ. 8. C. App. Sup. 2154) 

This amendment shall take effect No¬ 
vember 7. 1952. 

National Production 
Authority, 

By Oeorce W. Auxier. 

Executive Secretary. 

|F R Doc. 52-12096; Filed, Nov. 7. 1052; 
8:05 p. m.J 


Chapter XXI—Office of Rent Stabiliza¬ 
tion, Economic Stabilization Agency 

|Rent Regulation 1, Arndt. 22 to Schedule B) 
(Rent Regulation 2. Arndt. 23 to Schedule B) 
RR 1—Housing 

RR 2— Rooms in Rooming Houses and 
Other Establishments 

Schedule B— Specific Provisions Re¬ 
lating to Individual Defense-Rental 

Areas or Portions Thefeof 

KANSAS CITY AND CLEVELAND DEFENSE- 
RENTAL AREAS 

Effective November 10.1952. Rent Reg¬ 
ulation 1 and Rent Regulation 2 are 
amended as set forth below. 

(8ec. 204. 61 Stat. 197, aa amended; 60 
U. S. C. App. Sup. 1894) 

Issued this 7th day of November 1952. 

James McI. Henderson. 

Director of Rent Stabilization . 

1. Item 68 is added to Schedule B of 
Rent Regulation 1—Housing, reading as 
follows: 

C8. Provision a relating to the Kansas City 
Defense-Rental Area {Item 170 of Schedule 
A): 

With respect to housing accommodation* 
In the Kansas City Defense-Rental Area, 
section 141 of this regulation Is changed to 
read as follows: 

Sec. 141. Alternate adjustment for in¬ 
creases in costs and prices. The housing 
accommodation had a maximum rent In ef¬ 
fect on November 10, 1952. and the present 
maximum rent for the housing accommoda¬ 
tion docs not equal (1) 130 percent of the 
maximum rent for the housing accommoda- 
130 percent of the maximum rent for com¬ 
parable housing accommodations on June 
30. 1947. if no maximum rent was In effect 
on that date; (2) plus or minus any Increases 
or decreases In maximum rent ordered after 
June 30. 1947, under this regulation for 
major capital Improvements or increases or 
decreases in living space, services, furniture, 
furnishings or equipment or substantial de¬ 
terioration. The adjustment under this sec¬ 
tion shall be in an amount sufficient to cause 
the maximum rent to equal (1) 130 percent 
of the maximum rent in effect on June 30, 
1947, for the housing accommodations or 
comparable housing accommodations, which¬ 
ever Is applicable; (2) plus or minus appro¬ 
priate Increases or decreases in rental value. 
If any. as specified herein: Provided, hotcever. 
That the Director shall give appropriate 
consideration to orders issued under sections 
157 or 162 decreasing maximum rents which 
were In effect on June 30, 1947. Adjust¬ 


ments under this section shall be effective 
automatically upon the filing of the petition 
If a maximum rent was in effect on June 30. 
1947. In all other cases, they shall not he 
effective until the order is issued by the 
Director. All provisions of this regulation 
Insofar as they are applicable to the Kan/iu 
City Defense-Rental Area are amended to the 
extent necessary to carry Into effect the pro¬ 
visions of this Item 68 of Schedule B. 

2. Item 74 is added to Schedule B of 
Rent Regulation 2—Rooms, reading as 
follows: 

74. Provisions relating to the Kansas City 
Defense-Rental Area {Item 170 of Schedule 
4): 

With respect to housing accommodation. 
in the Kansas City Defense-Rental Area, sec¬ 
tion 138 Is added to read as follows: 

See. 138. Alternate adjustment for increases 
in costs and prices. The room had a maxi¬ 
mum rent In effect on November 10. 1952. 
and the present maximum rent for the room 
docs not equal (1) 130 percent of the maxi¬ 
mum rent in effect on Juue 30, 1947, or 130 
percent of the maximum rent for compara¬ 
ble rooms on June 30. 1947. if no maximum 
rent was In effect on that date; (2) plus or 
minus any increases or decreases in maxi¬ 
mum rent ordered after June 30. 1947, under 
this regulation for major capital Improve¬ 
ments or Increases or decreases In Uvlng 
space, sendees, furniture, furnish bigs or 
equipment or substantial deterioration. 
The adjustment under this section shall be 
In an amount sufficient to cause the maxi¬ 
mum rent to equal (I) 130 percent of the 
maximum rent In effect on June 30, 1947. for 
the room or comparable rooms, whichever 
1s applicable; (2) plus or minus appropriate 
Increases or decreases In rental value. If any. 
as specified herein: Provided . however, That 
the Director shall give appropriate considera¬ 
tion to orders Issued under sections 167 or 
100 decreasing maximum rents which wers 
in effect on June 30. 1047. Adjustments 
under this section alia 11 be effective auto¬ 
matically upon tho filing of the petition if 
a maximum rent was In effect on June 30, 
1947. In all other cases, they shall not bo 
effective until the order Is Issued by th* 
Director. All provisions of this regulation 
insofar as they are applicable to the Kansas 
City Defense-Rental Area are amended to me 
extent necessary to carry into effect the 
provisions of this Item 74 of Schedule B. 

3. Item 69 is added to Schedule B of 
Rent Regulation 1—Housing, reading as 
follows: 

69. Provisions relating to the Cleveland 
Defense-Rental Area {Item 228 of Sched¬ 
ule A): 

With respect to housing accommodations 
In the Cleveland Defense-Rental Area, sec¬ 
tion 141 of this regulation is changed to 
read os follows: 

Sbc. 141. Alternate adjustment for in¬ 
creases costs and prices. The present 
maximum rent for the housing accommoda¬ 
tion does not equal (I) 130 percent of tba 
maximum rent in effect on June 30. 1947. or 
130 percent of the maximum rent for com¬ 
parable housing accommodations on June 
30. 1947, if no maximum rent was in effect 
on that date; (2) plus or minus any in¬ 
creases or decreases in maximum rent or¬ 
dered after June 30, 1947. under this regula¬ 
tion. for major capital Improvements or in¬ 
creases or decrease* In Uvlng space, service*, 
furniture, furnishings or equipment or sub¬ 
stantial deterioration. The adjustment un- 
der this section shall be in an amount suf¬ 
ficient to cause the maximum rent to equal 
(1) 130 percent of tho maximum rent In 
effect on June 30, 1947 for the housing ac¬ 
commodation or comparable housing ac¬ 
commodations, whichever Is appUcable; (2) 
plus or minus appropriate increases or dc- 














Tuesday, November 11, 1952 

creases In rental value. If any. as specified 
herein: Provided, however. That the Direc¬ 
tor shall give appropriate conalderauon to 
orders Issued under sections 157 or 182 de¬ 
creasing maximum rents which were in ef¬ 
fect on June 30, 1047. Adjustments under 
this section shall be effective automatically 
upon the filing of the petition if a maxi¬ 
mum rent was In effect on June 30. 1047. 
In all other cases, they shall not be effective 
until the order Is Issued by the Director. 
AH provisions of this regulation Insofar as 
they are applicable to the Cleveland De¬ 
fense-Rental Area ore amended to the ex¬ 
tent necessary to carry Into effect the pro¬ 
visions of this Item 60 of 8che<lule B. 

4. Item 75 is added to Schedule B of 
Rent Regulation 2—Rooms, reading as 
follows: 

75. Provisions relating to the Cleveland 
Defense-Rental Area (Item 228 of Sched¬ 
ule A); 

With respect to housing accommodations 
in the Cleveland Defense-Rental Area, sec¬ 
tion 138 is added to this regulation to read 
as follows: 

8ec. 138. Alternate adjustment for in- 
crcases In costs and prices. The present 
maximum rent for the room does not equal 
(1) 130 percent of the maximum rent in ef¬ 
fect on June 30, 1947, or 130 percent of the 
maximum rent for comparable rooms on 
June 30, 1947. If no maximum rent was In 
effect on that date; (2) plus or minus any 
increases or decreases In maximum rent or¬ 
dered after June 30. 1947, under this regula¬ 
tion. for major capital improvements or In¬ 
creases or decreases in living space, services, 
furniture, furnishings or equipment or sub¬ 
stantial deterioration. The adjustment un¬ 
der this section shall bo in an amount suffi¬ 
cient to cause the maximum rent to equal 
(1) 130 percent of the maximum rent in 
effect on June 30, 1047 for the room or com¬ 
parable rooms, whichever Is applicable; (2) 
plus or minus appropriate increases or de¬ 
creases in rental value. If any, as specified 
herein: Provided, however. That the Direc¬ 
tor shall give appropriate consideration to 
orders Issued under section 157 or 160 de¬ 
creasing maximum rents which were in af¬ 
fect on June 30. 1947. Adjustments under 
this section shall be effective automatically 
upon the filing of the petition If a maximum 
rent was in effect on June 30, 1947. In all 
other cases, they shall not be effective until 
the order Is issued by the Director. All pro¬ 
visions of this regulation insofar as they are 
applicable to the Cleveland Defense-Rental 
Area are amended to the extent necessary to 
carry into effect the provisions of this Item 
75 of Schedule B. 

IP. R. Doc. 52-12095; Piled, Nov. 10. 1952; 

8:54 a. m.| 


TITLE 33—NAVIGATION AND 
NAVIGABLE WATERS 

Chapter II—Corps of Engineers, 
Department of the Army 

Part 203— Bridge Regulations 

MISCELLANEOUS AMENDMENTS 

Pursuant to the provisions of section 
5 o J the River and Harbor Act of Au- 
RUSt 18. 1894 (28 Stat. 362; 33 U. 8. C. 
499), 5 203.225 (f) Is hereby amended by 
adding a new subparagraph <4-a). 
Shrewsbury River (South Branch), and 
i 203.714 <c> (1-a) and <f> governing the 
operation of drawbridges across the San 
Joaquin River and Its tributaries, is 
hereby revised, as follows; 

No. 221-14 
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5 203.225 Navigable waters of the 
State of New Jersey; bridges where con¬ 
stant attendance of draw tenders Is not 
required . • • • 

(f) The bridges to which this section 
applies, and the regulations applicable In 
each case, are as follows: 

« • • • • 

<4-a> Shrewsbury River (South 
Branch) at junction of Parker Creek 
and Oceanport Creek; Monmouth Coun¬ 
ty Gooseneck Highway Bridge. From 
November 1 to April 30. Inclusive, at 
least four hours* advance notice required. 
At all other times and in all other re¬ 
spects the regulations contained in 
9 203.215 shall govern the operation of 
this bridge. 


9 203.714 San Joaquin River and its 
tributaries, Calif . • • • 

tc> Middle River, • • • 

<l-a) The Atchison , Topeka and 
Santa Fe Railway Company bridge near 
Middle River Station. At least 12 hours* 
advance notice required, to be given the 
railway company's agent at Stockton, 
California, except that if. during crop 
moving seasons. 20 or more passages 
through the bridge in any 30-day period 
are contemplated and 15 days* notice is 
given of the proposed traffic the owner 
will be required to keep the draw tender 
in constant attendance for the duration 
of such period. 

• • • • • 

(f) Honker Cut: San Joaquin County 
highway bridge between Empire Tract 
and King Island . At least 12 hours* ad¬ 
vance notice required, to be given to the 
County Surveyor of San Joaquin Coun¬ 
ty. Stockton, California, except during 
crop moving seasons W'hen, in the opin¬ 
ion of District Engineer the constant at¬ 
tendance of a draw tender is warranted, 
and the operators of vessels engaged in 
the crop moving operations give 15 days* 
written notice to the District Engineer 
of the contemplated traffic. 

• • • • • 
|R**».. Oct. 21, 1952. 823.01-ENOWO) (28 
Stat. 362; 33 U. S. C. 499) 

(seal! WM. E. Bergin, 

Major General, V . S. Army, 

The Adjutant General. 

(P a Doc. 52-12056; Filed, Nov. 10. 1952; 
8:52 a. m } 


TITLE 43—PUBLIC LANDS: 
INTERIOR 

Chapter I—Bureau of Land Manage¬ 
ment, Department of the Interior 

Appendix—Public Land Orders 

[Public Land Order 8711 
Alaska 

PARTIAL REVOCATION Of EXECUTIVE ORDER 
NO. 9114 Or MARCH 28. 1942; WITHDRAW¬ 
ING RELEASED LAND FOR TOWN SITE PUR¬ 
POSES 

By virtue of the authority vested in the 
President by section 2380 of the Revised 
Statutes (43 U. 8. C. 711), and other¬ 
wise, and pursuant to Executive Order 
No. 10355 of May 26, 1952, it is ordered 
as follows; 
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Section 1. Executive Order No. 9114 
of March 28.1942, reserving public lands 
for the War Department for military 
purposes, is hereby revoked so far as it 
affects the following-described land 
lying entirely within Tract No. 1 as de¬ 
scribed in that order: 

Beginning at comer No, 6. U. 8. Survey No. 
225. identical with corner No. 2. U. 8. Survey 
No. 226, thence 

N. 43 c 00' W.. 3.091.50 feet to the t* mile 
monument on line 2-3. U. 8. Survey No. 
1763; 

B. 64 * 56* W . 2.640.00 feet to corner No. 2. 

U. S. 8. 1763; 

Southeasterly, along the mean high tide lino 
SUE a Sound to corner No. 4. U. 8. 8. 600; 
N. 33* 00* E., 614.80 feet to corner No. 3, 
V 8. S. 500; 

8. 57* 00* W., 614.80 feet to comer No. 2. 

V. 8. S. 500; 

8 33 * 00* W„ to comer No. 1 U, 8. & 500; 
Southeasterly. along the mean high tide lino 
Sltlca Sound to corner No. 4. U. 8. 8. 226; 
N. 55* 30* E.. 1.124.64 feet to corner No. 6. 
U. 8. 8. 225; 

N. 74° 30* E.. 739,20 feet to point of begin¬ 
ning. 

The tract described contains approxi¬ 
mately 140 acres. 

Sec. 2. The land described in section 
1 of this order is hereby withdrawn from 
all forms of appropriation under the 
public-land laws, including the mining 
and mineral-leasing laws, and reserved 
for town site purposes, to be hereafter 
disposed of under applicable town site 
laws. 

Joel D. Wolfsohn, 
Acting Secretary of the Interior . 

November 5. 1952. • 

(F. ft. Doc. 52-12021; Filed, Nov. 10. 1952; 
8:45 a. in.j 


[Public Land Order 872 [ 

Alaska 

RESERVING LANDS FOR THE USE OF TH* 
ALASKA RAILROAD 

By virtue of the authority contained 
in section 1 of the act of March 12. 1914, 
38 Stat. 305. 307 (48 U. S. C. 303, 304. 
307) and pursuant to Executive Order 
No. 10355 of May 26. 1952 (17 F. R. 4831) 
It is ordered as follows: 

Subject to valid existing rights, the 
following-described public lands aro 
hereby withdrawn from sale or other 
disposal and reserved for the use of the 
Alaska Railroad, Department of the In¬ 
terior. for railroad purposes: 

Anchosaok Town 8rr« 

Block 1. Iota 1 to 5. Inclusive, and lots 8 to 
11. Inclusive; 

Block 4. lots 7 and 8; 

Block 5. lot 1; 

Block 12. lots 1. 2. 10. 11. and 12; 

Block 15. lot 5; 

Block 21, lota 1 to 6. inclusive, and lota 9 and 
10 ; 

Block 120, lota 1 to 6, Inclusive; 

Block 121. lota 1 to 6. inclusive. 

all as shown on plat of survey of An¬ 
chorage Town Site with South, East and 
Third Additions thereto, approved Octo¬ 
ber 1. 1917. 

Joel D. Wolfsohn. 

Acting Secretary of the Interior , 

November 5. 1952. 

[P. R. Doc. 52-12031; Filed. Nov. 10. 1952; 
8:48 a. m.j 
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PROPOSED RULE MAKING 


DEPARTMENT OF THE TREASURY 

Bureau of Internal Revenue 

I26CFR Parts 19, 29 1 

Income Tax; Taxable Years Beginning 
After December 31, 1941 

TAXATION OF EMPLOYES BENEFICIARIES OF 

CERTAIN TRUSTS AND TREATMENT OF FULL¬ 
TIME LIFE INSURANCE SALESMEN AS EM¬ 
PLOYEES TOR CERTAIN PURPOSES 

Notice Is hereby given, pursuant to 
the Administrative Procedure Act, ap¬ 
proved June 11. 1946, that the regula¬ 
tions set forth below In tentative form 
are proposed to be prescribed by the 
Commissioner of Internal Revenue, with 
the approval of the Secretary of the 
Treasury. Prior to the Anal adoption 
of such regulations, consideration will 
be given to any data, views, or argu¬ 
ments pertaining thereto which are sub¬ 
mitted In writing in duplicate to the 
Commissioner of Internal Revenue. 
Washington 25. D. C.. within the period 
of 30 days from the date of publica¬ 
tion of this notice in the Federal Reg¬ 
ister. The proposed regulations are to 
be issued under the authority contained 
in sections 62 and 3791 of the Internal 
Revenue Code (53 Stat. 32, 467; 26 
U. 8. C. 62. 3791). 

[seal! John B. Dunlap, 

Commissioner of Internal Revenue. 

In order to conform Regulations 111 
(26 CFR Part 29) to section 335 of the 
Revenue Act of 1951 and Public Law 589 
(82d Congress), approved July 17. 1952. 
relating to taxation of beneQctaries of 
certain trusts exempt under section 165 
(a) of the Internal Revenue Code and 
to section 343 of the Revenue Act of 1951, 
relating to treatment of full-time life 
insurance salesmen as employees for 
certain purposes, such regulations are 
amended as follows: 

Paragraph 1, 8ection 29.22 (b) <2)-5. 
as amended by Treasury Decision 5853, 
approved August 29. 1951, is further 
amended by adding at the end thereof 
the following undesignated paragraph: 

As to inclusion of full-time life in¬ 
surance salesmen within the class of 
persons considered to be employees, see 
section 3797 (a) (20). as added by sec¬ 
tion 343 of the Revenue Act of 1951. set 
forth immediately preceding $ 29.3797-1, 

Par. 2. Section 29.23 <p>-l, as amend¬ 
ed by Treasury Decision 5666, approved 
November 2, 1948 is further amended by 
adding immediately after the second 
sentence of paragraph (a) the following 
new sentence: -(As to inclusion of full¬ 
time life Insurance salesmen within the 
class of persons considered to be em¬ 
ployees. see section 3797 (a) (20). os 
added by section 343 of the Revenue Act 
of 1961, set forth immediately preceding 
I 29.3797-1. >" 

Par. 3. There is Inserted immediately 
preceding $ 29.165-1 the following: 


Sic. 335. Employees' trusts (orvaruz act 

OF 1*41, AITOOVID OCTOBER fO. 1131). 

(a) Amendment of section 165 (b). Sec¬ 
tion 166 (b) (relating to taxability of bene¬ 
ficiary on distribution* from an employees' 
trust) Is hereby amended by adding at the 
end thereof the following new sentence: 
•"Where such total distributions Include se¬ 
curities of the employer corporation, there 
ahaU be excluded from such excess the net 
unrealised appreciation attributable to that 
part of the total distributions which con¬ 
sists of the securities of the employer cor¬ 
poration so distributed. The amount of 
such net unrealised appreciation and the 
resulting adjustments to basis of the securi¬ 
ties of the employer corporation so distrib¬ 
uted shall be determined In accordance with 
regulations which shall be prescribed by the 
Secretary. For purposes of this subsection, 
the term ‘securities* means only shares of 
stock and bonds or debentures issued by a 
corporation with Interest coupons or In reg¬ 
istered form, and the term ‘securities of the 
employer corporation* Includes securities 
of a parent or subsidiary corporation (as de¬ 
fined in section 130A <d) (2) and (3)) of 
the employer corporation.** 

(b) Effective date . The amendment made 
by this secUon shall be applicable wtth re¬ 
spect to distributions made after Decem¬ 
ber 31. 1950. 

Public Law 589 ( Eighty-Second Congress, 

Second Session ), Afswovkd July 17, 1953 

Be tt enacted by the Senate and House of 
Representatives of the United States of 
America in Congress assembled . That section 
166 (b) of the Internal Revenue Code (re¬ 
lating to employee stock purchase plans) Is 
hereby amended by adding at the end there¬ 
of the following: “In no event shall the 
amount actually distributed or made avaU- 
able to any distributee Include net unrealized 
appreciation In securities of the employer 
corporation attributable to the amount con¬ 
tributed by the employee. Such net un¬ 
realised appreciation and the resulting ad¬ 
justments to basis of such securities shall 
also be determined In accordance with regu¬ 
lations which shall be prescribed by the 
Secretary." 

Sec. 2. The amendment mode by this Act 
shall be applicable with respect to taxnbte 
years beginning after December 31. 1951. 

Par. 4. Section 29.165-1, as amended 
by Treasury Decision 5422, approved De¬ 
cember 13, 1944. is further amended by 
adding after the second sentence of par¬ 
agraph (a) (1) the new sentence. “As to 
inclusion of full-time life insurance 
salesmen within the class of persons con¬ 
sidered to be employees, see section 3797 
(a) (20). as added by section 343 of the 
Revenue Act of 1951, set forth imme¬ 
diately preceding 5 29.3797-1,** 

Par. 5. Section 29.165-6. as amended 
by Treasury Decision 5853, Is further 
amended as follows: 

<A) By inserting a headnote to para¬ 
graph (a) to read: "in general*'* and by 
redesignating present paragraphs (b), 
<c) and (d) as subparagraphs (1), (2) 
and <3) of paragraph (a). 

(B) By inserting immediately after 
the second sentence of paragraph (a) the 
following new sentence: "(For rules pro¬ 
viding for exclusion from income in the 
year of distribution of amounts repre¬ 
senting unrealized appreciation in the 
value of securities of the employer cor¬ 


poration. see paragraph (b) of this sec¬ 
tion.)" 

(C) By inserting immediately preced¬ 
ing the last sentence of such section the 
following: “See, however, paragraph (b) 
of this section for rules relating to ex¬ 
clusion from such excess of amounts 
representing net unrealized appreciation 
in the value of securities of the employer 
corporation distributed after December 
31. 1950." 

(D) By adding at the end of such sec¬ 
tion the following paragraph (b): 

(b) Distributions including securities 
of the employer corporation —(1) In gen¬ 
eral. If a trust exempt under section 
165 (a) makes a distribution to a dis¬ 
tributee. and such distribution includes 
securities of the employer corporation, 
there shall be excluded for purposes of 
computing the amount of such distribu¬ 
tion includible in the distributee's Income 
in the year of distribution net unrealized 
appreciation in such securities to the 
following extent: 

(1) If the distribution is made after 
December 31. 1950, and constitutes a 
total distribution to which the rules of 
paragraph (a) (3) of this section are ap¬ 
plicable. the amount to be excluded is 
the entire net unrealized appreciation 
attributable to that part of the total 
distribution which consists of securities 
of the employer corporation; and 

(ii) If the distribution is made In a 
taxable year of the distributee beginning 
after December 31. 1951, and is other 
than a total distribution to which para¬ 
graph <a> (3) of this section is applica¬ 
ble. the amount to be excluded Is that 
portion of the net unrealized apprecia¬ 
tion in the securities of the employe: 
corporation which is attributable to the 
amount considered to be contributed by 
the employee to the purchase of such 
securities. 

The amount of net unrealized apprecia¬ 
tion which is excludible under the rules 
of subdivisions (i) and (fi) of this sub¬ 
paragraph shall not be Included in the 
basis of the securities in the hands of 
the distributee at the time of distribution 
for purposes of determining gain or loss 
on subsequent disposition. 

For purposes of section 165 (b) 
and of this section, the term "secur¬ 
ities** means only shares of stock and 
bonds or debentures issued by a corpora¬ 
tion with interest coupons or in reg¬ 
istered form, and the term "securities 
of the employer corporation" Includes 
securities of a parent or subsidiary cor¬ 
poration (as defined in section 130A 
(2) and (3). relating to employee stock 
options) of the employer corporation. 

(2) Determination of net unrealized 
appreciation. The amount of net un¬ 
realized appreciation in securities of the 
employer corporation which ore distrib¬ 
uted by the trust is to be determined by 
reference to the cost or other basis to 
the trust of such securities and by ref¬ 
erence to the market value of Such se¬ 
curities at the time of distribution. Thus, 
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if a distribution consists in part of se¬ 
curities which have appreciated in value 
and in part of securities which have de¬ 
preciated in value, the net unrealized 
appreciation shall be considered to con¬ 
sist of the net increase in value of all 
of the securities Included in the distri¬ 
bution. For this purpose, two or more 
distributions made by a trust to a dis¬ 
tributee in a single taxable year of the 
distributee shall be treated as a single 
distribution. 

The determination of the cost or other 
basis to the trust of a distributed secur¬ 
ity of the employer corporation, for pur¬ 
poses of determining net unrealized ap¬ 
preciation thereon, shall be made in ac¬ 
cordance with the following rules: 

(i) If a security was, at the time of 
purchase by. or contribution to. the trust, 
< irmarked for the account of a particu¬ 
lar employee so that the cost or other 
basis of such security to the trust is re¬ 
flected in the account of such employee, 
such cost or other basis shall be used. 

(11) In all other cases, there shall be 
used the average cost (or other basis) 
to the trust of all securities of the em¬ 
ployer corporation of the type distrib¬ 
uted to the distributee which the trust 
has on hand at the time of the distribu¬ 
tion. or which the trust had on hand on a 
specified inventory date which date docs 
not precede the date of distribution by 
more than twelve calendar months. If 
a distribution Includes securities of the 
employer corporation of more than one 
type, the average cost (or other basis) 
to the trust of each type of security dis¬ 
tributed shall be determined. The ap¬ 
plication of this rule is illustrated by the 
following example: 

Example. A. n distributee who mokes his 
income tax returns on the basts of a calendar 
year, receives on August 1. 1053. In a total 
distribution, to which paragraph (a) (3) of 
this section is applicable, ten shares of class 
D stock of the employer corporation. The 
trust Inventory of July 1, 1052 (the specified 
Inventory date of the trust) discloses the 
following with respect to class D stock: 


Biuret 

Pur chaw fist* 

Cost per 
»lurv 

Total 

owl 

30 

Jan. 19. IMA 

$93 

ll.ooo 

¥> 

l*c 1, 1WV 

led 

V*) 

30 

Aug. MKO 

101 

2.020 

M 

— 

. 1 

8.000 


The average cost of each share of class D 
•tock on hand on the lost specified inventory 
date Is $100. and such cost Is to be used In 
determining the amount of unrcall 2 cd ap¬ 
preciation In each such share at the time 
of distribution. 

For purposes of section 117, relating 
to capital gains and losses, the period 
for which the distributee has held se¬ 
curities of the employer corporation 
which have been distributed or made 
available to him will begin with and In¬ 
clude the day on which such securities 
were distributed or made available to 
him. 

*3) Unrealized appreciation attribut¬ 
able to employee contributions. In any 
case in which it is necessary to deter¬ 
mine the amount of net unrealized ap¬ 
preciation in securities of the employer 


corporation which is attributable to con¬ 
tributions made by an employee: 

(i) The cost or other basis of the se¬ 
curities to the trust and the amount of 
net unrealized appreciation shall first be 
determined in accordance with the rules 
in subparagraph (2) of this paragraph; 

<il> The amount contributed by the 
employee to the purchase of the secu¬ 
rities shall be solely the portion of his 
actual contributions to the trust prop¬ 
erly allocable to such securities, and 
shall not Include any part of the Incre¬ 
ment in the trust fund expended in the 
purchase of the securities; 

(ill) The amount of net unrealized ap¬ 
preciation in the securities distributed 
which is attributable to the contributions 
of the employee shall be that proportion 
of the net unrealized appreciation deter¬ 
mined under the rules of subparagraph 
(2) of this paragraph w r hich the con¬ 
tributions of the employee properly al¬ 
locable to such securities bears to the 
cost or other basis to the trust of the 
securities; 

(iv) If a distribution consists solely of 
securities of the employer corporation, 
the contributions of the employee ex¬ 
pended in the purchase of such securities 
shall be allocated to the securities dis¬ 
tributed in a manner consistent with the 
principles set forth in subparagraph (2) 
(i> or (il) of this paragraph, whichever is 
applicable, that is, the amount of tho 
employee’s contribution which can be 
identified as having been expended in 
the purchase of a particular security 
shall be allocated to such security, and 
the amount of such contribution which 
cannot be so identified shall be allocated 
ratably among the securities distributed. 
If a distribution consists in part of secu¬ 
rities of the employer corporation and in 
part of cash or other property, appro¬ 
priate allocation of a portion of the em¬ 
ployee’s contribution to such cash or 
other property shall be made unless such 
allocation Is Inconsistent with the terms 
of the plan or trust. 

Example. A trust distributes ten shares of 
•tock Issued by the employer corporation 
each of which was purchased by ths trust for 
$100. consisting of employee contributions in 
the amount or $60 and employer contribu¬ 
tions In the amount of $40. and on the date 
of distribution has a fair market value of 
$180. Tho portion of the net unrealized ap¬ 
preciation attributable to the contributions 
of the employee with respect to each of tho 
shares of stock is $48 computed as follows: 

(1) Value of one share of stock on dis¬ 


tribution date___$180 

(2) Employee contributions...... $60 

(3) Employer contributions __ 40 

(4) Total contributions___ 100 

(5) Net unrealized appreciation__ 60 


(0) Portion of net unrealised apprecia¬ 
tion attributable to employee 
contributions. 60/100 (amount of 
employee contributions (Item 2) 
over total contributions (item 
4)) of $80 (Item 5)__ 48 

For the purpose of determining gain or loas 
to the distributee in the year or years In 
which any shore of stock referred to in the 
preceding example Is sold or otherwise dis¬ 
posed of in a taxable transaction, ths basis 
of each such share in the hands of the 
distributee at the time of the distribution 
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by the trust will be $132 computed as 
follows: 


(a) Employee contributions ......_ $60 

(b) Employer contributions ..._ 40 

(c) Portion of net unrealized apprecia¬ 

tion attributable to employer 
contributions (Item (5) minus 
item (6)). 52 


(d) Basis of stock___........_133 


(4) Change in exempt status ol trust . 
For principles applicable in making ap¬ 
propriate adjustments if the trust was 
not exempt for one or more years prior 
to the year of distribution, see paragraph 
(a) of this section. 

Par. 6. There is inserted immediately 
preceding 5 29.3797-1 the following: 

Sec. 343. Dotnition or employes (revenue 

ACT or 1VS1. APPROVED OCTOBER SO. 1991). 

(a) Amendment of section 3797 (a). Sec¬ 
tion 3797 (a) is amended by adding at the 
end thereof the following new paragraph: 

(20) Employee. Par the purpose of ap¬ 
plying the provisions of chapter 1 with re¬ 
spect to contributions to or under a stock 
bonus, pension, profit-sharing, or annuity 
plan, and with respect to distributions under 
such a plan or by a trust forming part of 
such a plan, the term “employee'* shall in¬ 
clude a full-time life insurance salesman who 
is considered an employee for the purpose 
of subchapter A of chapter 9. or. In the case 
or services performed before January 1. 1951. 
who would be considered an employee if hi* 
services were performed during 1951. 

(b) Effective date. The amendment mode 
by this section shall be applicable with re¬ 
spect to taxable years beginning after De¬ 
cember 31, 1938. 

The a mend ments made to Regulations 
111 (26 CFR Part 29) by paragraphs 1, 
2. 4 and 6 are hereby made applicable to 
taxable years beginning after December 
31. 1938. and before January 1, 1942, 
such years being covered by Regulations 
103 (26 CFR Part 19). 

IP. R. Doc. 62-12055: Filed. Nov. 10. 1952: 

8:52 a. m.| 


[ 26 CFR Part 29 ] 

Income Tax; Taxable Years Affected by 
an Exchange or Distribution Made 
After December 31. 1947 

NOTICE or PROPOSED RULE MAKING 

Notice U hereby given, pursuant to 
the Administrative Procedure Act, ap¬ 
proved June 11. 1946, that the regula¬ 
tions set forth below in tentative form 
are proposed to be prescribed by the 
Commissioner of Internal Revenue, with 
the approval of the Secretary of the 
Treasury. FTior to the final adoption 
of such regulations, consideration will 
be given to any data, views, or argu¬ 
ments pertaining thereto which are sub¬ 
mitted in writing In duplicate to the 
Commissioner of Internal Revenue, 
Washington 25. D. C., within the pe¬ 
riod of 30 days from the date of pub¬ 
lication of this notice in the Federal 
Register. The proposed regulations are 
to be issued under the authority con¬ 
tained in section 62 of the Internal Rev¬ 
enue Code (53 Stat. 32; 26 U. S. C. 62). 

t seal] Justin F. Winkle, 

Acting Commissioner 
of Internal Revenue. 
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In order to conform Regulations 111 
(26 CFR Part 29) to section 338 of the 
Revenue Act of 1951, approved October 
20, 1951, such regulations are amended 
as follows: 

Paragraph 1. There is inserted imme¬ 
diately preceding t 29.378-1 the follow¬ 
ing: 

Sbc. 338 Exchanges and nmaatoxfi in 
obxdiiwcz to (moots or sxcua r r ng and ex¬ 
change COMMISSION <ESTEKT7X ACT OP Itffl, 
APPEOVZD OCTOBEE 20.1S&1 J. 

(a) Definition of system group. Section 
373 (d| (I) (relating to the definition of the 
term "system group”) U hereby amended to 
rend as follows: 

(1) At least 90 per centum of each class 
of the stock (other than (A) stock which Is 
preferred as to both dividends and assets, 
and (B) stock which Is limited and pre¬ 
ferred as to dividends but which Is not pre¬ 
ferred as to assets hut only If the total value 
or such stock is less than 1 per centum of 
the aggregate value of all classes of stock 
which arc not preferred as to both dividends 
and assets) of each of the corporations (ex¬ 
cept the common parent corporation) Is 
owned directly by one or more of the other 
corporations; and. 

(b) Effective date . The amendment made 
by subsection (a) shall be applicable with 
respect to taxable years affected by an ex¬ 
change or distribution made after Decem¬ 
ber 31. 1947. 

Par. 2. Section 29.373-1 (d) is amend¬ 
ed as follows: 

(A) By designating the present text 
thereof as subparagraph (1) Taxable 
years affected by an exchange or distri¬ 
bution made before January 1 , IMS. 

<B) By striking from the first sentence 
thereof “The term ‘system group* Is de¬ 
fined” and inserting in lieu thereof; 
“For taxable years affected by an ex¬ 
change or distribution made before Jan¬ 
uary 1, 1948, the term ‘system group* Is 
defined**. 

<C> By adding at the end thereof the 
following subparagraph (2): 

<2) Taxable years affected by an ex¬ 
change or distribution made after De¬ 
cember 31, 1947. For taxable years af¬ 
fected by an exchange or distribution 
made after December 31, 1947, the term 
“system group” is defined in section 373 
(d) to mean one or more chains of cor¬ 
porations connected through stock own¬ 
ership with a common parent corpora¬ 
tion, if at least 90 percent of each class 
of stock (other than (A) stock which is 
preferred as to both dividends and assets, 
and (B) stock which is limited and pre¬ 
ferred as to dividends but which is not 
preferred as to assets but only If the total 
value of such stock is less than 1 per¬ 
cent of the aggregate value of all classes 
of stock which are not preferred os to 
both dividends and assets) of each of the 
corporations (except the common parent 
corporation) is owned directly by one or 
more of the other corporations, and if 
the common parent corporation owns di¬ 
rectly at least 90 percent of each class 
of stock (other than stock preferred as 
to both dividends and assets) of at least 
one of the other corporations; but no 
corporation is a member of a system 
group unless it is either a registered 
holding company or a majority-owned 
tubsi diary company. While the type of 
stock which must, for the purpose of this 
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definition, be at least 90 percent owned 
may be different from the voting stock 
which must be more than 50 percent 
owned for the purpose of the definition of 
a majority-owned subsidiary company 
under section 373 <c>, as a general rule 
both types of ownership testa must bo 
met under section 373 <d>, since a cor¬ 
poration, in order to be a member of a 
system group, must also be a registered 
holding company or a majority-owned 
subsidiary company. 

|F. R. Doc. 62-12064; Filed. Nov. 10, 1932; 

6:52 a. m.J 


United Stotes Coast Guard 
[33 CFR Part 123 1 

JCOFR 52-641 

Security or Vessels; Control Over 

Movement or Vessels in Waterfront 

Areas 

MERCHANT MARINE COUNCIL PUBLIC 
HEARING 

1. The Merchant Marine Council will 
hold a public hearing on December 2, 
1952, commencing at 9:30 a. m. in Room 
4120, Coast Guard Headquarters. Thir¬ 
teenth and E Streets NW., Washington, 
D. C., for the purpose of receiving com¬ 
ments. views, and data on proposed regu¬ 
lations regarding control over movement 
of vessels in waterfront areas, as set 
forth in detail in paragraph 6 below. 

2. The proposed regulations together 
with the authority therefor axe set forth 
In paragraph 6. Copies of the proposed 
regulations have been mailed to persons 
and organizations who have expressed 
an active interest in the subject under 
discussion. Copies of the proposed regu¬ 
lations may be obtained from the Com¬ 
mandant (CMC), Coast Guard Head¬ 
quarters, Washington 25, D. C., so long 
as they are available. 

3. The President of the United States 
has found, as stated in Executive Order 
10173. as amended by Executive Orders 
10277 and 10352, that the security of the 
United States is endangered by reason of 
subversive activities. The activities of 
water taxis, junk boats, sludge barges, 
and garbage disposal boats, as defined in 
the proposed regulations below, are of 
particular danger to the security inter* 
ests of the United States due to the pat¬ 
tern of their waterfront operations which 
involves their frequent contact with ves¬ 
sels and continual passage among all 
waterfront areas, including sensitive 
areas of importance to the national de¬ 
fense, and as the casual and unobserved 
pattern of their activity, particularly 
after dark, gives them unusual opportu¬ 
nity to conduct activities inimical to the 
security interests of the United States. 

4. The Commandant, United States 
Coast Guard, has been assigned certain 
duties under the provisions of Executive 
Order 10173, as amended, regarding the 
security of vessels and waterfront facil¬ 
ities. Pursuant to the authority of 33 
CFR Subpart 6 04 in Executive Order 
10173, as amended, the Commandant 
may supervise and control the move¬ 
ments of any vessel whenever necessary 
to prevent damage or injury to any ves¬ 


sel or waterfront facility or to carry out 
the other objectives of the Executive 
Order 10173. as amended, and may in¬ 
spect and search any vessel at any time. 

5. Comments on the proposed regula¬ 
tions are invited. All persons who de¬ 
sire to submit written comments, data, 
and views prior to the hearing for con¬ 
sideration in connection with the pro. 
posed changes should submit them in 
writing for receipt prior to December 
1, 1952, by the Commandant (CMC>, 
Coast Guard Headquarters. Washington 
25, D. C., or comments, data, and views 
may be presented orally or in writing 
at the hearing. In order to insure con¬ 
sideration of comments and to facilitate 
checking and recording, it is essential 
that each comment regarding a section 
or paragraph of the proposed regula¬ 
tions shall be submitted on Form CG- 
3287, showing the section number, the 
proposed change, the reason or basis (if 
any), and the name, business firm or 
organization (if any). and the address of 
the submitter. A small quantity of this 
Form CG-3287 may be obtained upon 
request from the Commandant <CMC>, 
or from any Coast Guard District Com¬ 
mander. Oral comments may be sub¬ 
mitted before the Merchant Marine 
Council on December 2. 1952. At the 
public hearing the proposed regulations 
will be considered in the sequence set 
forth below. 

6. It U proposed to establish a new 
Part 123 In Subchapter K ( Secu rity of 
Vessels) in Chapter I of 33 CFR. Thi& 
part will set forth requirements regard¬ 
ing control over movement of certain 
vessels in waterfront areas in accordance 
with Executive Order 10173, as amended 
The proposed regulations read as fol¬ 
lows; 

Part 123— Control Over Movement ot 
Vessels in Waterfront Areas 

See. 

12301 General definitions. 

123.06 Water taxi. 

123.10 Junk boot. 

123.15 Garbage disposal boat. 

123 20 Sludge barge. 

123 25 Applicability of regulations. 

123.30 Excluded vessels. 

123.35 Movement license. 

123.40 Identification credentials. 

123 45 Water taxis. 

123 60 Junk boats. 

123.65 Garbage disposal boats. 

123.60 Sludge barges. 

123.65 Denial of license. 

123.70 Revocation of license. 

123.75 Right of appeal. 

123.80 Restoration of license, 

223.85 Dally logs. 

ArTHoamr: II 123.01 to 123.85 issued un¬ 
der E O. 10173. Oct. 15. 1050. 13 F. R. 7003. 
8 CFR 1950 Supp., E. O. 10277, Aug. 1, 1031, 
16 F. R. 7537, 3 CFR 1951 8upp.. E. O. 10352 
May 19. 1952, 17 F. R. 4607. Interpret or 
apply 40 Stat. 220. as amended. 50 U. 8. C. 
191. 

$ 123.01 General definitions . The 
terras "Commandant ” “District Com- 
mender,** ''Captain of the Port,** and 
“Waterfront facility” when used in this 
part shall have the meaning set forth 
In SS 6.01-1, 6.01-2, 6.01-3, and 6.01-4 of 
this chapter (15 F. R. 7005; E. O. 10173, 
as amended, 3 CFR 1930 Supp.. p. 140). 
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§ 123.05 Water taxi. The terra "wa¬ 
ter taxi" shall mean any small vessel 
which Is operated primarily for the pur¬ 
pose of transporting persons or things to 
and from points, places, or vessels with¬ 
in a port area, either on scheduled or 
unscheduled trips. 

§ 123.10 Junk boat. The term "Junk 
boat" shall mean any boat which is op¬ 
erated for the purpose of collecting junk 
from vessels within a port area or water¬ 
front facilities. 

1123.15 Garbage disposal boat. The 
term "garbage disposal boat" shall mean 
any vessel operated for the purpose of 
collecting garbage from vessels in a port 
area. 

5 123.20 Sludge barge , The term 
"sludge barge" shall mean any barge or 
boat Including tender operated for the 
purpose of taking bilge water, contam¬ 
inated oil. etc., from the bilges or double 
bottom of vessels in a port area. 

§ 123.25 Applicability of regulations. 
(a) The regulations in this part shall 
apply to all ports or places In the United 
States, its territories or possessions (not 
including the Panama Canal Zone). 

(b) The District Commander may. 
whenever he deems such action advis¬ 
able. suspend or restore the applicabil¬ 
ity of the regulations in this part to 
ports or places within his Jurisdiction. 
The District Commander shall give the 
public full and adequate notice of such 
actions. Such notice should be also pub¬ 
lished in the local notices to mariners. 

§123.30 Excluded vessels. The term 
"water taxi." "Junk boat/* "sludge 
barge." or "garbage disposal boat " shall 
not include tugs, barges, or lighters in 
regular commercial use; ferryboats; 
sightseeing boats; fishing party boats; 
boats operated by persons, companies, 
or corporations, for the purpose of trans¬ 
porting their own employees to and from 
work; or boats operated by an agency 
of the federal, or state, or local govern¬ 
ment. 

fi 123.35 Movement license. No 
water taxi, junk boat, sludge barge, or 
garbage disposal boat shall be operated 
until the owner, agent, operator, or per¬ 
son in charge has obtained a movement 
license from the Captain of the Port 
for such operation, which license shall 
be renewed annually or upon change of 
owner, agent, operator or person in 
charge. Either the original or a signed 
or certified copy of the license shall be 
carried on such vessels and shall be pro- 
duced for inspection upon the demand 
of any officer charged with the enforce¬ 
ment of the regulations in this chap¬ 
ter. 

§ 123.40 Identification credentials. All 
persons employed on water taxis. Junk 
boats, sludge barges, and garbage dis¬ 
posal boats shall be in possession of one 
of the credentials listed in § 125.11 of 
this chapter. 

§ 123.45 Water taxis, (a) The li¬ 
cense issued by the Captain of the Port 
for the movements of a water taxi shall 
contain the names of the owmer or own¬ 


ers and person, or persons, who are au¬ 
thorized to operate the boat and shall 
specify that the boat may be operated 
only under the following conditions; 

(1) That the water taxi shall be oper¬ 
ated only on a specified route or In a 
specified area. The license shall specify 
the routes or areas authorized. 

(2) That the operator or person in 
charge shall maintain a daily log show¬ 
ing the time and the name or official 
number of ail vessels contacted, and an 
identification of all waterfront facilities 
contacted, and the points between which 
passengers were transferred. 

(3) That persons or things may not be 
embarked or loaded, disembarked or dis¬ 
charged, at shore points other than the 
shore points which shall be specified in 
the license except in case of emergency 
or when prior approval has been ob¬ 
tained from the Captain of the Port. 

(4) That the water taxi shall be oper¬ 
ated In conformity with all applicable 
federal laws and regulations. 

§ 123.50 Junk boats, (a) The license 
Issued by the Captain of the Port for the 
movement of a junk boat shall contain 
the names of the owner or owners and 
person or persons who are authorized to 
operate the boat and shall specify that 
the boat may be operated only under the 
following conditions: 

(1) That the boat shall be operated 
during daylight only, that Is, from one- 
half hour before sunrise to one-half hour 
after sunset. 

(2) That the operator or person in 
charge shall maintain a daily log show¬ 
ing the time and name or official num¬ 
ber of all vessels contacted and the time 
and an identification of all waterfront 
facilities contacted. 

(3) That the Junk collected may be 
discharged only at a point or points 
specified In the license. 

(4) That the boat shall be operated in 
conformity with ail applicable federal 
laws and regulations. 

§ 123.55 Garbage disposal boats, (a) 
The license issued by the Captain of 
the Port for the movements of a gar¬ 
bage disposal boat shall contain the 
name of the owner or owners and person 
or persons who are authorized to op¬ 
erate the boat and shall specify that the 
boat may be operated only under the fol¬ 
lowing conditions; 

<1> That the boat shall be operated 
only in the area specified in the license. 

(2> That the operator or person in 
charge shall maintain a dally log show¬ 
ing the time and name or official num¬ 
ber of all vessels contacted and the time 
and an identification of all waterfront 
facilities contacted. 

(3) That the garbage collected may 
be discharged only at a point or points 
specified in the license. 

§ 123.60 Sludge barges, (a) The li¬ 
cense issued by the Captain of the Port 
for the movement of a sludge barge shall 
contain the name of the ow ner or own¬ 
ers and person or persons who are au¬ 
thorized to operate the boat and shall 
specify that the boat may be operated 
only under the following conditions: 


(1) That the boat shall be operated 
only In the area specified In the license. 

(2) That the operator or person in 
charge shall maintain a dally log show¬ 
ing the time and name or official number 
of all vessels contacted and the time and 
identification of all waterfront faculties 
contacted. 

(3) That the sludge may be discharged 
only at a point or points specified in the 
license. 

§ 123.65 Denial of license. The Cap¬ 
tain of the Port may deny issuing a li¬ 
cense to a water taxi, junk boat, sludge 
barge, or garbage disposal boat whenever 
he finds that the issuance of such a li¬ 
cense Is or may be inimical to the secu¬ 
rity interests of the United States. 

§ 123.70 Revocation of license. The 
Captain of the Port, after adequate no¬ 
tice and an opportunity for a full and 
fair hearing to the licensee, may revoke 
the license Issued to a water taxi. Junk 
boat, sludge barge, or garbage disposal 
boat whenever he finds that any one or 
more of the specified conditions havo 
been violated, or when he finds that the 
operations of the boat are. or have been 
subsequent to the issuance of the license. 
Inimical to the security interests of the 
United States. 

§ 123.75 Right of appeal. The own¬ 
er. agent, master, or person in charge of 
a water taxi, junk boat, sludge barge, or 
garbage disposal boat may appeal from 
the decision of the Captain of the Port 
denying Issuance of a license or from an 
order of revocation to the District Com¬ 
mander having Jurisdiction. If the ap¬ 
peal Is denied by the District Command¬ 
er. a further appeal may be made to the 
Commandant whose decision shall be 
final. An appeal shaU not operate to 
stay the effectiveness of the Captain of 
the Port's decision or order during the 
consideration of such appeal. 

§ 123 80 Restoration of license. The 
Captain of the Port may issue or reissue 
a license upon proper showing by tho 
owner, agent, master, or person in charge 
of a water taxi, Junk boat, sludge barge, 
or garbage disposal boat that its opera¬ 
tions are not or will no longer be in 
violation of the regulations in this part 
or inimical to the security interests of 
the United States. 

§ 123.85 Daily logs, (a) The daily 
logs maintained by water taxis, Junk 
boats, sludge barges, and garbage dis¬ 
posal boats shall be kept in bound books, 
each book containing the daily log for 
calendar month. 

(b) The log books shall be kept on file, 
cither on board the vessel or at the office 
or place of business of the owner or 
operator, for six months, and shall be 
produced for Inspection upon the demand 
of any officer charged with the enforce¬ 
ment of the regulations in this chapter. 

Dated: November 3. 1952. 

[sial] A. C. Richmond, 

Rear Admiral. U. S. Coast Guard. 

Acting Commandant. 

|F. R. Doc. 52-12051; Filed. Nov. 10. 1052; 

8:51 ft. m.J 
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DEPARTMENT OF AGRICULTURE 

Production ond Marketing 
Administration 

[ 7 CFR Part 51 1 

Inspection, Certification, and Stand¬ 
ards ros Fresh Fruits, Vegetables 
and Other Products 

V. S. STANDARDS FOR CAULIFLOWER 

Notice Is hereby given that the United 
States Department of Agriculture Is 
considering the Issuance of revised 
United States Standards for Cauliflower 
under the authority contained In the 
Agricultural Marketing Act of 1946 <60 
Slat. 1087; 7 U. S. C. 1621 et seq.) and 
the Department of Agriculture Appro¬ 
priation Act, 1953 (Pub. Law 451; 82d 
Cong., approved July 5, 1952) to super¬ 
sede United States Standards for Cauli¬ 
flower <13 F. R. 2249) effective May 27. 
1948. 

All persons who desire to submit writ¬ 
ten data, views or arguments for con¬ 
sideration in connection with the 
proposed standards should file the same 
with M. W. Baker. Deputy Director. Fruit 
and Vegetable Branch. Production and 
Marketing Administration. United States 
Department of Agriculture. South Build¬ 
ing. Washington 25. D. C.. not later than 
5:30 p. m.. e. 8. t on the fifteenth (15) 
day after the date of publication of this 
notice in the Federal Register. 

The proposed standards are as fol¬ 
lows; 

5 51.171 Standards for cauliflower— 
(a) Grades —(1) V. S. No. I. U. S. No. 1 
consists of compact heads of cauliflowers 
which are not discolored, or over-mature, 
and which arc free from soft or wet decay 
and are free from damage caused by wilt¬ 
ing. fuzziness, ricincss. enlarged bracts, 
bruises, hollow stems, dirt or other for¬ 
eign matter, disease, insects, or mechani¬ 
cal or other means. Unless otherwise 
specified, the heads shall be not less than 
4 Inches in diameter. Jacket leaves shall 
be fresh, green, and free from damage 
caused by disease and free from serious 
damage by any other cause. Unless 
otherwise specified, jacket leaves shall 
be well trimmed. 

(i) In order to allow for variations, 
other than for size. Incident to proper 
grading and handling, not more than a 
total of 10 percent, by count, of the cauli¬ 
flower In any lot may fail to meet the re¬ 
quirements of this grade but not more 
than one-tenth of this amount, or 1 per¬ 
cent. may be affected by 60ft rot or wet 
decay affecting the curd. In addition, 
not more than 5 percent, by count, of the 
heads in any lot may be smaller than the 
specified mtnimum size. 

<b> Unclassified. Unclassified con¬ 
sists of cauliflower which has not been 
classified in accordance with the fore¬ 
going grade. The term “unclassified” 
Is not a grade within the meaning of 
these standards but Is provided os a 
designation to show that no definite 
grade has been applied to the lot. 

(c) Application of tolerances. (1) 
The contents of Individual packages in 
the lot, based on sample Inspection, are 
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subject to the following limitations: Pro- 
vided. That the averages for the entire 
lot are within the tolerances specified 
for the grade. 

<i) For a tolerance of 10 percent or 
more, individual packages in any lot 
may contain not more than one and one- 
half times the tolerance specified, ex¬ 
cept that when the package contains 15 
specimens or less. Individual packages 
may contain not more than double the 
tolerance specified. 

(il) For a tolerance of less than 10 
percent, individual packages In any lot 
may contain not more than double the 
tolerance specified, except that at least 
one defective and two off-sized speci¬ 
mens may be permitted In any package. 

<d> Definitions. (1) "Compact” 
means that the flower clusters are closely 
united ond the head feels solid. 

(2) “Discolored” means that the head 
Is of seme abnormal color. 

t3) “Over-mature” means a stage of 
growth which is beyond that of a com¬ 
pact, properly developed head. An over¬ 
mature head usually Is loose or open and 
ordinarily Is turning yellow. 

C4) “Damage” means any defect 
which materially affects the appearance, 
or the edible or shipping quality cf the 
curd, or any disease which materially af¬ 
fects the appearance, or the shipping 
quality cf the Jacket leaves. Any one of 
the following defects, or any combina¬ 
tion of defects, the seriousness of which 
exceeds the maximum allowed for any 
one defect, shall be considered as dam¬ 
age; 

(1) Fuzziness which gives the head a 
di/tlnctly fuzzy appearance on more 
than one-half of the head; 

(ii) Ricincss, when the appearance of 
the head is materially injured by a very 
abnormal rough or granular surface on 
the curd; 

(ill) Enlarged bracts, when the ap¬ 
pearance of the head is materially in¬ 
jured by leaves (bracts) growing up 
through and extending above the curd; 
and. 

(iv) Mold which causes the flesh of 
the curd to disintegrate or which exceeds 
% inch In diameter in the aggregate, or 
any single spot of mold which exceeds 
*4 inch in diameter. 

(5) “Diameter” means the average 
diameter of the head exclusive of the 
jacket leaves. 

(6) “Serious damage” means any in¬ 
jury to the jacket leaves which seriously 
affects their appearance. 

(7) “Well trimmed” means that the 
Jacket leaves shall be limited to the num¬ 
ber and length necessary to protect the 
head. No jacket leaves arc required on 
heads which are individually wrapped, or 
packed with cushions, partitions or other 
means which protect the head from 
bruising. 

Done at Washington, D. C., this 5th day 
of November 1952. 

I seal) George A. Dice, 

Acting Assistant Administrator , 
Production and Marketing 
Administration . 

|P R Doe. 52-12013; Plied, Nov. 10. 1952; 

8:51 a. m.J 


t 7 CFR Ch. IX 1 

| Docket No. AO-242) 

Handling of Milk in North Central 
Tri-State Marketing Area 

notice of hearing on proposed market¬ 
ing AGREEMENT AND ORDER 

Pursuant to the Agricultural Market¬ 
ing Agreement Act of 1937. as amended 
<7 U. 8. C. 601 et seq.). and in accord¬ 
ance with the applicable rules of prac¬ 
tice and procedure, as amended <7 CFR 
Part 900). notice is hereby given of n 
public hearing to be held in the Council 
Chamber. City Hall, Rochester. Minne¬ 
sota, beginning at 10:00 a. m., c. 8. t., on 
December 9. 1952. 

The public hearing is for the purpose 
of receiving evidence with respect to 
economic and marketing conditions 
which relate to the handling of milk for 
the North Central Tri-State marketing 
area and to the issuance of a marketing 
agreement and order regulating the han¬ 
dling of milk in the said marketing area. 
The proposed marketing agreement and 
order proposals set forth below' have not 
received the approval of the Secretary 
of Agriculture, and at the hearing evi¬ 
dence will be received relative to all 
aspects of the marketing conditions 
which arc dealt with by the proposals 
or any modifications thereof. 

Marketing agreement and order pro¬ 
posed by the Trl-State Grade A Council: 

definitions 

1. Act. "Act” means Public Act No. 
10. 73d Congress, as amended and as re¬ 
enacted and amended by the Agricultural 
Marketing Agreement Act of 1937. as 
amended (7 U. S. C. 601 et seq.>. 

2. Secretary. “Secretary” means the 
Secretary of Agriculture or such other 
officer or employee of the United States 
as may be authorized to exercise the 
powers or to perform the duties of the 
said Secretary of Agriculture. 

3. Department. “Department” means 
the United States Department of Agri¬ 
culture or such other Federal agency as 
may be authorized to perform the price 
reporting functions of the United States 
Department of Agriculture. 

4. Person. “Person” means any indi¬ 
vidual. partnership, corporation, asso¬ 
ciation, or any other business unit. 

5. Delivery period. “Delivery period” 
means the calendar month or the total 
portion thereof during which this sub¬ 
part is in effect. 

6. Cooperative association . “Cooper¬ 
ative association” means any cooperative 
marketing association of producers 
which the Secretary determines (a) is 
qualified under the provisions of the act 
of Congress of February 11. 1922. as 
amended, known as the “Capper-Vol- 
stead Act”; (b) has full authority In the 
sale of milk of Its members, and (c> Is 
engaged in making collective sales of or 
marketing milk or its products for its 
members. 

7. Marketing area. The North Cen¬ 
tral Tri-State Marketing Area comprises 
the following districts which include the 
designated counties: 

(a) Lacrosse District. Monroe (in¬ 
cluding Camp McCoy), Vernon, La- 
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Crosse, and Jackson In Wisconsin; the 
Townships of Caledonia, Wilmington. 
Jefferson, Winnebago, Mayville. Crooked 
Creek. Union. Brownsville. Mound 
Prairie. Hokah and LaCrescent in Hous¬ 
ton. and the Townships of Dresbach and 
New Hartford In Winona in Minnesota. 

(b) Southeastern Minnesota District . 
Trempealeau. Buffalo, and Pepin Coun¬ 
ties in Wisconsin; Winona (except tho 
Township of Dresbach and New Hart¬ 
ford), Houston (except the Townships 
of Caledonia. Wilmington. Jefferson. 
Winnebago. Mayville, Crooked Creek, 
Union, Brownsville. Mound Prairie, Ho¬ 
kah and LaCrcscent), Olmsted, Wa¬ 
basha, Goodhue, Dodge, Fillmore. Steele, 
Waseca (except the Townships of Janes¬ 
ville, Alton. Freedom and Vivian), 
Mower. Freeborn, and the Townships of 
Shieldsviile. Wells, Cannon. Wheeling, 
Morristown. Warsaw. Walcott and Rich¬ 
land in Rice in Minnesota; Howard and 
Winneshiek in Iowa. 

(c> Mankato District. Lc Sueur. Nic¬ 
ollet. Brown, Watonwan, Martin. Fari¬ 
bault. Blue Earth and the Townships of 
Janesville. Alton, Freedom and Vivian in 
Waseca in Minnesota. 

(d) Mason City District . Worth, 
Cerro Gordo, Floyd. Winnebago, Han¬ 
cock. Wright and Mitchell in Iowa. 

8. Handler. “Handler*’ means: 

(a) Any person engaged in the han¬ 
dling of milk in his capacity as the oper¬ 
ator of a fluid milk plant, a country 
plant, or any other plant from which 
milk in any of the forms specified in 
section 41 (a) is disposed of to any place 
or establishment within the marketing 
area other than a plant; and 

<b) Any cooperative association which 
Is not a handler pursuant to paragraph 
(a) of this section, with respect to pro¬ 
ducer milk caused to be diverted for the 
account of such cooperative association 
from a fluid milk plant or a country 
plant to a nonpool plant. 

9. Pool plant. A “pool plant” Is 
cither: 

(a) Fluid 777Ilk plant. “Fluid milk 
plant” means any plant located in the 
marketing area which is approved by 
any health authority having Jurisdic¬ 
tion in the marketing area as a plant 
from which milk may be distributed for 
consumption as fluid milk in the market¬ 
ing area, and from which during the 
month Class I milk pursuant to section 
41 (a) is disposed of (Including sales at 
such plant, plant store or eating place) 
within the marketing area; or 

<b) Country plant . “Country plant” 
menas any plant, other than a fluid milk 
plant, which is approved by any health 
authority having Jurisdiction within the 
marketing area for the receiving of milk 
qualified for consumption as fluid milk 
within the marketing area (but exclud¬ 
ing that portion of any plant used to 
receive or process milk or milk products 
required by applicable health authority 
regulations to be kept physically sepa¬ 
rate from milk so qualified): Provided , 
That any plant (either fluid or country) 
shall not be a pool plant If the percent¬ 
age of either butterfat or skim milk in 
milk so qualified which is received at tho 
plant from dairy fanners and moved in 
fluid form as milk to a fluid milk plant, 
or disposed of within the marketing area 


as Class I milk pursuant to section 41 
(a) is less than: 

(1) 60 percent in the current month 
during the period August through No¬ 
vember; 

(2) 25 percent in the current month 
during the period December through 
July, except that it the percentage was 
more than 60 percent for the entire 
period of August through November im¬ 
mediately preceding no percentage shall 
be required for such months of Decem¬ 
ber through July. 

10. Nonpool plant. ‘'Nonpool plant” 
means any plant other than a fluid milk 
plant or a country plant, 

11. Producer. “Producer” means any 
dairy farmer, other than a producer- 
handler, who produces milk qualified by 
any health authority having Jurisdic¬ 
tion in the marketing area for consump¬ 
tion as fluid milk in the marketing area. 

12. Producer-handler. “Producer- 
handler” means any person w T ho Is both 
a producer and a handler and who re¬ 
ceives no milk directly from the farms 
of other producers; Provided, That the 
maintenance, care, and management of 
the. dairy animals and other resources 
necessary to produce the milk and the 
processing, packaging, and distribution 
of the milk arc the personal enterprise 
and the personal risk of such person. 

13. Producer milk. “Producer milk” 
means all skim milk and butterfat which 
is produced by a producer, other than a 
produce-handler, and which is received 
by a handler either directly from pro¬ 
ducers or from other handlers. 

14. Other source milk. “Other source 
milk” means all skim milk and butter¬ 
fat except that contained in producer 
milk. 

15. Base milk. “Base milk” means a 
quantity of milk determined for each 
producer pursuant to section 75. 

16. Excess milk. “Excess milk” means 
milk delivered by a producer in excess of 
base milk. 

MARKET ADMINISTRATOR 

20. Desionatioii. The agency for the 
administration of this subpart shall be a 
market administrator w r ho shall be a per¬ 
son selected by the Secretary. Such per¬ 
son shall be entitled to such compensa¬ 
tion as may be determined by, and shall 
be subject to removal at the discretion of, 
the Secretary. 

21. Powers. The market administra¬ 
tor shall have power to; 

(a) Administer the terms and provi¬ 
sions of this subpart; 

(b) Make rules and regulations to ef¬ 
fectuate the terms and provisions of this 
subpart; 

(c) Receive, investigate, and report to 
the Secretary complaints of violations of 
the terms and provisions of this subpart; 
and 

<d) Recommend to the Secretary 
amendments to this subpart. 

22. Duties. The market administra¬ 
tor shall perform all duties necessary to 
administer the terms and provisions of 
this subpart including but not limited to 
the following: 

(a) Within 30 days following the date 
on which he enters upon his duties, or 
such lesser period as may be prescribed 
by the Secretary, execute and deliver to 


the Secretary a bond conditioned upon 
the faithful performance of such duties. 
In an amount and with surety thereon 
satisfactory to the Secretary; 

(b) Employ and fix the compensation 
of such persons as may be necessary to 
enable him to administer the terms and 
provisioas of this subpart; 

(c) Obtain a bond in a reasonable 
amount and with reasonable surety 
thereon covering each employee who 
handles funds entrusted to the market 
administrator; 

(d) Pay out of the funds provided by 
section 80. the cost of his bond and tho 
bonds of his employees. Ills own compen¬ 
sation. and all other expenses, except 
those Incurred under section 81. neces¬ 
sarily incurred by him in the mainte¬ 
nance and functioning of his office and 
in the performance of his duties; 

(e) Keep such books and records as 
will clearly reflect the transactions pro¬ 
vided for in this subpart and upon re¬ 
quest by the Secretary surrender the 
same to such other person as the Sec¬ 
retary may designate; 

<f) Submit his books and records to 
examination by the Secretary and fur¬ 
nish such information and reports as 
may be requested by the Secretary; 

<g) Publicly announce unless other¬ 
wise directed by the Secretary, by post¬ 
ing in a conspicuous place in his office 
and by such other means as he deems 
appropriate, the name of any person 
who within 10 dnj’s after the date upon 
which he is required to perform such 
acts, has not made Cl) reports pursu¬ 
ant to sections 30 and 31. or <2) pay¬ 
ments pursuant to sections 65, 69, and 
71; 

<h> Audit each handler’s records and 
payments by inspection of such han¬ 
dler's records and the records of any 
person upon w r hosc utilization the clas¬ 
sification of skim milk and butterfat for 
such handler depends; 

(I) On or before the 10th day after 
the end of each delivery period report 
to each cooperative association which so 
requests the utilization of the milk 
caused to be delivered to each handler 
by such cooperative association. For 
this purpose such milk shall be pro¬ 
rated to each class in the same propor¬ 
tion that the total receipts of producer 
milk by such handier were used in each 
class; 

(J) Publicly announce, by posting in a 
conspicuous place in his office and by 
such other means as he deems appropri¬ 
ate the prices determined for each de¬ 
livery period as follows: 

(1) On or before the 5th day of each 
delivery period. <i> the minimum price 
for Class I milk computed pursuant to 
section 50 and the butterfat differential 
computed pursuant to section 52. both 
for the current delivery period, and (ii) 
the minimum prices for Class II milk 
computed pursuant to section 50 and the 
butterfat differentials computed pursu¬ 
ant to section 52; and 

(2) On or before the 10th day after 
the end of each delivery period, the 
uniform price computed pursuant to sec. 
tion 61 and the butterfat differential 
computed pursuant to section 66; and 

<k) Prepare and disseminate to the 
public such statistics and information as 
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he deems advisable and as do not reveal 
confidential information. 

REPORTS, RECORDS AND FACILITIES 

30. Delivery period reports . On or be¬ 
fore the 7th day after the end of each 
delivery period, each handler, except a 
producer-handler, shall report to the 
market administrator in the detail and 
on the forms prescribed by the market 
administrator: 

(a) The quantities of butterfat and 
skim milk in milk received from pro¬ 
ducers; 

<b> The quantities of skim milk and 
butterfat contained in (or used in the 
production of) receipts from any other 
handler: 

(c) The Quantities of skim milk and 
butterfat contained In receipts of other 
source milk <except nonfiuid milk prod¬ 
ucts disposed of in the form in which 
received without further processing or 
packaging by the handler); 

(d> The utilization of all receipts re¬ 
quired to be reported pursuant to this 
section: and 

(e) Such other information with re¬ 
spect to receipts and utilization as the 
market administrator may prescribe. 

3L Other reports. <a) Each pro¬ 
ducer-handler shall make reports to the 
market administrator at such time and 
in such manner as the market adminis¬ 
trator may prescribe. 

<b) On or before the 20th day of each 
delivery period each handler shall sub¬ 
mit to the market administrator such 
handler's producer payroll for the pre¬ 
ceding delivery period which shall show: 

(1) The total pounds of milk received 
from each producer and cooperative as¬ 
sociation and the total pounds of butter¬ 
fat contained in such milk; 

(2) The amount of payment to each 
producer and cooperative association; 
and 

(3) The nature and amount of any 
deductions involved in such payments. 

32. Records and facilities . Each 
handler shall maintain and make avail¬ 
able to the market administrator or to 
his representative during the usual hours 
of business such accounts and records of 
his operations and such facilities as are 
necessary for the market administrator 
to verify or to establish the correct data 
with respect to: 

(a) The receipts and utilization In 
whatever form of all skim milk and but¬ 
terfat received, including nonfluid milk 
products disposed of in the form in 
which received without further process¬ 
ing; 

(b) The weights and tests for butter¬ 
fat and other content of all milk, skim 
milk, cream and milk products handled; 

<c> Payment to producers and coop¬ 
erative associations; and 

(d) The pounds of skim milk and but¬ 
terfat contained in or represented by all 
milk, skim milk, cream, and milk prod¬ 
ucts on hand at the beginning and end of 
each delivery period. 

33. Retention of records . All books 
and records required under this subpart 
to be made available to the market ad¬ 
ministrator shall be retained by the han¬ 
dler for a period of three years to begin 
at the end of the calendar month to 
which such books and records pertain: 
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Provided , That if, within such three-year 
period the market administrator notifies 
the handler In writing that the retention 
of such books and records or of specified 
books and records, is necessary in con¬ 
nection with a proceeding under section 
8c (15) (A) of the act or a court action 
specified In such notice, the handler shall 
retain such books and records, or speci¬ 
fied books and records, until further writ¬ 
ten notification from the market 
administrator. In either case the mar¬ 
ket administrator shall give further writ¬ 
ten notification to the handler promptly 
upon the termination of the litigation or 
w hen the records are no longer necessary 
in connection therewith. 

CLASSIFICATION 

40. Skim milk and butterfat to be clas- 
sified . All skim milk and butterfat re¬ 
ceived within the month by a handler 
and which is required to be reported 
pursuant to section 30 shall be classified 
by the market administrator pursuant 
to the provisions of sections 41 to 45, 
inclusive. 

41. Classes of utilization. Subject to 
the conditions set forth In sections 42 
and 43. the classes of utilization shall be 
as follows: 

(a) Class I milk shall be all skim milk 
(including reconstituted skim milk) and 
butterfat (1) disposed of in the form of 
milk, skim milk, buttermilk, flavored 
milk drinks, cream, cultured sour cream, 
any mixture (except eggnog and bulk Ice 
cream and frozen dairy product mixes) 
of cream and milk or skim milk, (2) used 
to produce concentrated (including fro¬ 
zen) milk, flavored milk, or flavored milk 
drinks disposed of for fluid consumption 
neither sterilized nor in hermetically 
sealed cans, and (3) all other skim milk 
and butterfat not specifically acccounted 
for as Class II milk; 

<b> Class II milk shall be all skim milk 
and butterfat; 

(1) Used to produce any product other 
than those specified in paragraph (a) of 
this section; 

(2) Disposed of for livestock feed; or 

(3) In inventory variations of milk, 
skim milk, cream, or any product speci¬ 
fied in paragraph (a) of this section. 

42. Responsibility of handlers and re- 
classification of milk, (a) All skim milk 
and butterfat shall be Class I milk unless 
the handler who first receives such skim 
milk or butterfat can prove to the mar¬ 
ket administrator that such skim milk 
or butterfat should be classified other¬ 
wise. 

(b) Any skim milk or butterfat shall 
be reclassified if verification by the mar¬ 
ket administrator discloses that the orig¬ 
inal classification was incorrect. 

43. Transfers. Skim milk or butter¬ 
fat disposed of by a handler either by 
transfer or diversion shall be classified: 

(a) As Class I milk If transferred or 
diverted in the form of milk, skim milk 
or cream, to the approved plant of an¬ 
other handler (except a producer- 
handler). unless utilization in Class II 
is mutually indicated in writing to tho 
market administrator by both handlers 
on or before the 7th day after the end 
of the month within which such trans¬ 
action occurred: Provided . That if either 
or both handlers have received other 


source milk the skim milk or butterfat 
so transferred or diverted shall be classi¬ 
fied at both plants so os to allocate the 
greatest possible Class I utilization to 
producer milk. 

(b) As Class I milk, if transferred or 
diverted to a producer-handler in the 
form of milk, skim milk, or cream. 

(c) As Class I milk, if transferred or 
diverted in the form of milk or skim 
milk from an approved plant to an un¬ 
approved plant more than 200 miles dis¬ 
tant by the shortest highway distance 
as determined by the market adminis¬ 
trator. 

(d> As Class I milk. If transferred in 
the form of cream under Grade A cer¬ 
tification from an approved plant to an 
unapproved plant located more than 200 
miles distant and as Class II milk if so 
transferred without Grade A certifica¬ 
tion. 

(e) As Class I milk if transferred or 
diverted in the form of milk, skim milk 
or cream from an approved plant to an 
unapproved plant located not more than 
200 miles distant by shortest highway 
distance as determined by the market 
administrator, unless: 

(1) The handler claims classification 
as Class II milk on the basis of a utili¬ 
zation mutually indicated in writing to 
the market administrator by both the 
operator of the unapproved plant and 
the handler on or before the 7th day 
after the end of the month within which 
such transfer occurred; and 

(2) The operator of the unapproved 
plant maintains books and records 
showing the receipts and utilization of 
all skim milk and butterfat at such 
plant which arc made available if re¬ 
quested by the market administrator for 
the purpose of verification: Provided, 
That if the Class I utilization of skim 
milk and butterfat in such plant exceeds 
receipts at such plant of skim milk and 
butterfat. respectively, in milk direct 
from dairy farmers who the market ad¬ 
ministrator determines constitutes the 
regular source of supply for fluid usage 
of such unapproved plant in markets 
supplied by it. an amount of skim milk 
and butterfat equal to such excess shall 
be classified as Class I milk. 

44. Computation of the skim milk and 
butterfat in each class. For each month, 
the market administrator shall correct 
for mathematical and for other obvious 
errors the monthly report submitted by 
each handler and shall compute the 
pounds of skim milk and butterfat in 
Class I milk and Class n milk for such 
handler. 

45. Allocation of skim milk and but - 
terfat classified. After making the com¬ 
putations pursuant to section 44. the 
market administrator shall determine 
the classification of milk received from 
producers as follows: 

(a) Skim milk shall be allocated io 
the following manner: 

(1) Subtract from the total pounds of 
skim milk in Class n the pounds of skim 
milk determined pursuant to section 41 
(b) (3). 

(2) Subtract from the remaining 
pounds of skim milk in Class II the 
pounds of skim milk in other source 
milk: Provided , That if the receipts of 
skim milk in other source milk are 
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greater than the remaining pounds of 
skim milk in Class II, an amount equal 
to the difference shall be subtracted from 
the pounds of skim milk in Class I; 

<3> Subtract from the remaining 
pounds of skim milk in each class the 
.skim milk received from other handlers 
according to its classification as deter¬ 
mined pursuant to section 43 (a); 

(4) Add to the remaining pounds of 
skim milk in Class n the pounds of skim 
milk subtracted pursuant to subpara¬ 
graph d) of this paragraph: and 

(6> If the remaining pounds of skim 
milk In both classes exceed the pounds 
of skim milk received from producers, 
subtract such excess from the remain¬ 
ing pounds of skim milk in series be¬ 
ginning with Class n milk. Any amount 
so .subtracted shall be called “overage ” 

(b> Buttcrfat shall be allocated in ac¬ 
cordance with the same procedure out¬ 
lined for skim milk in paragraph (a) 
of this section. 

(c) Determine the weighted average 
butterfat content of Class I and Class II 
milk computed pursuant to paragraphs 
<a) and <b) of this section. 

MINIMUM PRICES 

50. Class prices. Subject to the pro¬ 
visions of sections 52 and 53 the mini¬ 
mum prices per hundredweight to be 
paid by each handler for milk received 
from producers at a pool plant during 
the delivery period shall be as follows: 

<a> Class / milk. The price shall be 
the basic price determined pursuant to 
section 51 for the preceding delivery 
period plus $0.55 during May and June; 
plus $1.05 during July, August, Septem¬ 
ber. October and November; and plus 
$0.75 in all other delivery periods: Pro¬ 
vided, That such Class I price differen¬ 
tials shall be increased or decreased by 
application of the supply-demand ad¬ 
justment established under S 941.52 <a) 
of Order No. 41. os amended, regulating 
the handling of milk in the Chicago, Illi¬ 
nois. marketing area for the same de¬ 
livery period: And provided further , 
That milk transferred to other plants 
outside of the marketing area shall be 
priced $0.20 higher than otherw«Uo com¬ 
puted during the Septcmbcr-Novcmber 
period, and $0.20 lower during the Jan¬ 
uary-April period. 

<b) Class II milk. The price shall be 
that determined by the market adminis¬ 
trator as follows: 

d> Multiply by 4.24 the simple aver¬ 
age, as computed by the market admin¬ 
istrator, of the daily wholesale selling 
Prices (using the midpoint of any price 
range as one price) of Grade A A 193- 
score) bulk creamery butter per pound 
at Chicago, as reported by the United 
States Department of Agriculture, during 
the delivery period: Provided, That if no 
price is reported tor Grade AA (93- 
score) butter, the highest of the prices 
reported for Grade A (92-score) butter 
for that day shall be used in lieu of the 
price for Grade A A (93-score) butter; 

( 2> Multiplying by 8.2 the weighted, 
average of carlot prices per pound for 
spray process nonfat dry milk solids for 
human consumption f. o. b. manufac¬ 
turing plants in the Chicago area, as 
published for the period from the 26th 
day of the immediately preceding deliv- 
No. 221-15 


ery period through the 25th day of the 
current delivery period, by the United 
States Department of Agriculture; and 

(3) Prom the sum of the results ar¬ 
rived at under subparagraphs (1) and 
(2) of this paragraph subtract 75.2 cents. 

51. Basic prices. The basic price to be 
used in determining the price per hun¬ 
dredweight of Class I milk shall be the 
price for Class II milk computed pur¬ 
suant to section 50 (b) or that derived 
from either of the formulas set forth in 
paragraphs (a) and (b) of this section, 
whichever Is the highest. 

(a) The average of the basic or field 
prices ascertained to have been paid for 
milk of 3.5 percent butterfat content re¬ 
ceived during the delivery period at the 
following plants or places for which 
prices are reported to the market ad¬ 
ministrator by the listed companies or 
by the Department of Agriculture; 

Companies and Locations 

Borden Co., Mount Pleasant, Mich. 

Carnation Co.. Sparta. Mich. 

Pet Milk Co.. Wayland. Mich. 

Pet Milk Co., Coopersvlllc, Mich. 

Borden Co.. Black CVeck. WU. 

Borden Co., Greenville. WU. 

Borden Co., OrlordvUle. WU 

Borden Co.. New London. Wa. 

Carnation Co.. Chilton. WU. 

Carnation Co.. Berlin. WU. 

Carnation Co., Richland Center. WU. 

Carnation Co., Oconomowoc. WU. 

Carnation Co.. Jefferson, WU. 

Pet Milk Co.. New Olarua. WU, 

Pet Milk Co., Belleville. WU. 

White House Milk Co.. Manitowoc. WU. 

White House Milk Co.. West Bend. W r U. 

Pet Milk Co., Hudson, Mich. 

(b) (1) Multiply the average whole¬ 
sale price per pound of 93-scorc butter at 
Chicago for said delivery period as re¬ 
ported by the Department of Agriculture 
by 6; (2) add 2.4 times the weekly pre¬ 
vailing price of “Cheddars" during said 
delivery period on the Wisconsin Cheese 
Exchange at Plymouth. Wisconsin, as 
reported by the Department of Agricul¬ 
ture; (3) divide the resulting sum by 
seven (7); (4) add 30 percent thereof: 
and (5) multiply the resulting sum by 
3.5. 

52. Butterfat differentials to handlers. 
If the average butterfat content of the 
milk of any handier allocated to any 
class pursuant to section 46 is more or 
less than 3.5 percent, there shall be 
added to the respective class prices com¬ 
puted pursuant to section 50 for each 
1 tenth of 1 percent that the average 
buttcrlat content of such milk is above 
3.5 percent or subtracted for each 1 tenth 
of l percent that the average butterfat 
content of such milk is below 3 5 percent, 
on amount equal to the butterfat differ¬ 
ential computed as follows: 

(a) Class l milk. Multiply by 1.3 the 
price of 93 score butter at Chicago and 
divide by 10. 

<b> Class II milk . Multiply by 1.2114 
the price of 93 score butter at Chicago 
and divide by 10. 

53. District supply-demand differen¬ 
tials to handlers, (a) It total receipts of 
producer milk in any district are less 
than 100 percent of Class I sales 1 in any 
month, the price for Class I shall be 
raised 5 cents per hundredweight for the 
following month, and if total receipts of 
producer milk in any district during the 


period of August through November av¬ 
erages less than 100 percent of Class I 
sales, 1 the price for Class I shall continue 
to be 5 cents higher through the next 
August. 

(b> If total receipts of producer milk 
In any district are in excess of 130 per¬ 
cent of Class I sales 1 during any month 
during the August-November period, the 
Class I price shall be lowered 5 cents per 
hundredweight for the following montlw 
and if such receipts should average in 
excess of 130 percent of Class I sales* 
during the entire August-November pe¬ 
riod. the 5-cent decrease shall remain 
effective through the following August. 

APPLICATION OF PROVISIONS 

55. Producer-handler. Sections 41 
through 52 and 60 through 76 shall not 
apply to a producer-handler. 

56. Handlers subject to other Federal 
orders. In the case of any handler who 
the Secretary determines, disposes of a 
greater portion of his milk as Class I 
milk in another marketing area regu¬ 
lated by another milk marketing agree¬ 
ment or order issued pursuant to the 
act, the provisions of this subpart shall 
not apply except as follows: 

(a> The handler shall with respect to 
his total receipts of skim milk and but¬ 
terfat make reports to the market ad¬ 
ministrator at such time and in such 
manner as the market administrator 
may require and allow verification of 
such reports by the market adminis¬ 
trator. 

(b) If the price which such handler Is 
required to pay. under the other Fed¬ 
eral order to which he is subject, for 
skim milk and butterfat which would be 
classified as Class I milk under this sub¬ 
part is less than the price provided by 
this subpart, such handler shall pay to 
the market administrator for deposit 
into the producer-settlement fund (with 
respect to ail skim milk and butterfat 
disposed of as Class I milk within the 
marketing area) an amount equal to the 
difference between the value of such 
skim milk or butterfat as computed pur¬ 
suant to this subpart and its value as 
determined pursuant to the other order 
to which he is subject. 

57. Handlers tcho operate non-pool 
plants. Handlers who operate non-pool 
plants shall, not later than the 12th day 
after the end of the delivery period, make 
payment to the market administrator for 
deposit into the producer settlement 
fund an amount equal to the difference 
between the Class I and Class II price 
with respect to all milk disposed of as 
Class I milk within the marketing area 
from such non-pool plant: Provided t 
That approved plants which have a non¬ 
pool status because of low utilization 
shall be exempt from this provision on 
satisfactory proof of payment of mini¬ 
mum class prices. 

DETERMINATION OF UNIFORM PRICE 

60. Computation of value of milk. The 
value of milk received during each de¬ 
livery period by each handler from pro¬ 
ducers shall be a sum of money com- 


1 Class I sales here are defined as those 
excluding thoee outside or a 100-mile radius 
from the market area boundary. 
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puted by the market administrator by 
multiplying the pounds of such milk In 
each class by the applicable class prices 
and adding together the resulting 
amounts: Provided, That il the handler 
hod overage of either skim milk or but- 
terfat there shall be added to the above 
values an amount computed by multi¬ 
plying the pounds of overage by the ap¬ 
plicable class prices. 

61. Computation of uniform price . <a) 
Paragraphs (b) and (c) of this section 
and sections 62. 65. 68. 69, 70 and 71 
shall be applied separately to (1) pro¬ 
ducer milk received at, or diverted by 
a cooperative association from plants in 
the Lacrosse District, and (2) producer 
milk received at. or diverted by a co¬ 
operative association from, plants in the 
Marketing Area other than the Lacrosse 
District 

lb) During the months of August 
through November, the market admin¬ 
istrator shall compute a uniform price 
for milk purchased or received from pro¬ 
ducers by each handler at his pool plants 
as follows: 

(1) Combine Into one total the values 
computed pursuant to section 60 for all 
handlers who made the reports pre¬ 
scribed by section 30 and who made the 
payments pursuant to section 65 for the 
preceding delivery period; 

(2) Add not less than one half of the 
cash balance on hand in the producer- 
settlement fund less the amount of the 
contingent obligations to handlers pur¬ 
suant to section 67; 

(3) Subtract if the average butlerfat 
content of the milk Included in these 
computations is greater than 3.5 per¬ 
cent or add if such butterfat content is 
less than 3.5 percent an amount equal 
to the total value of the producer but¬ 
terfat differential applicable pursuant to 
section 66. 

<4> Add or subtract the appropriate 
amounts equal to the values of the dis¬ 
trict supply-demand differentials com¬ 
puted pursuant to section 67 (a); 

(5) Add an amount equal to the total 
value of the location differentials com¬ 
puted pursuant to section 67 (b); 

(6) Divide the resulting amount by 
the total hundredweight of milk Included 
in these computations; and 

(7) Subtract not less than 4 cents nor 
more than 5 cents. The resulting 
amount shall be known as the uniform 
price for milk of 3-5 percent butterfat 
received from producers during the 
months of August through November. 

(c) Computation of uniform prices for 
base milk and excess milk . For each of 
the months of December through July. 
Inclusive, the market administrator shall 
compute the uniform prices per hun¬ 
dredweight for base milk and for excess 
milk, each of 3.5 percent butterfat con¬ 
tent. received, from producers at an ap¬ 
proved plant as follows: 

(1) Compute the value of all producer 
milk as prescribed in section 61 (b) (1-5). 

(2) Compute the value of all excess 
milk by multiplying the volume in each 
class by the appropriate class price. 

(3) Compute the value of all base milk 
by subtracting the value found in sub- 
paragraph (2) from that found in sub- 
paragraph (X) of this paragraph. 


(4) Compute the uniform price of ex¬ 
cess milk by dividing the value obtained 
in subparagraph (2) by the excess 
volume. 

(5) Compute the uniform price of 
base milk by dividing the value found In 
subparagraph (3) by the base volume. 

(6) Subtract not less than 4 cents nor 
more than 5 cents from prices obtained 
In subparagraphs (4) and (5). The re¬ 
sulting amounts shall be the uniform 
prices for 3.5 percent excess and base 
milk, respectively. 

62. Notification of handlers. On or 
before the 10th day after the end of each 
delivery period, the market administra¬ 
tor shall mail to each handler who oper¬ 
ates a pool plant at his last known 
address, a statement showing: 

(a) The classification and value of the 
milk received from producers by such 
handler at his pool plant. 

(b) The applicable class prices and 
the uniform price for all milk during the 
months of August through November, or 
the uniform prices for base milk and for 
milk In excess of base during the montlis 
of December through July. 

(c) The amount due such handler or 
the amount to be paid by such handler 
pursuant to sections 68 and 69. 

PAYMENTS FOR MILK 

65. Time and method of payment. 
Each handler shall, subject to the but¬ 
terfat and location differentials pre¬ 
scribed in sections 66 and 67. make 
payment for milk received at a pool plant 
as follows: 

(a) On or before the 15th day after 
the end of the delivery period during 
which the milk was received to each pro¬ 
ducer for milk, except that for which 
payment is made to a cooperative asso¬ 
ciation pursuant to paragraph (b) of this 
section. (1) during the months of August 
through November at not less than the 
uniform price computed pursuant to sec¬ 
tion 61 <a), (2) during the months of 
December through July at not less 
than the uniform prices for base and 
excess milk computed pursuant to sec¬ 
tion 61 <b>. 

(b> On or before the 12th day after the 
end of the delivery period during which 
the milk was received, to a cooperative 
association for milk caused to be de¬ 
livered to such handlers from producers 
by the cooperative association It the co¬ 
operative association is authorized to 
collect payment for such milk and If it 
so requests, an amount equal to not leas 
than the sum of the individual amounts 
otherwise payable to such producers. 

66. Producer butterfat differential. In 
making payments to producers pursuant 
to section 65 there shall be added to or 
subtracted from the uniform price for 
each 1 tenth of t percent that the aver¬ 
age butterfat content of such milk is 
above or below 3.5 percent the follow¬ 
ing amounts: 

(a> During August through Novem¬ 
ber—an amount equal to the weighted 
average value of the butterfat allocated 
to each class pursuant to section 45. 

<b> During December through July— 
(1) with respect to milk not in excess of 
base an amount computed by multiply¬ 
ing by 1.30 the price of 93-score butter at 
Chicago and dividing the results by 10, 


and (2) with respect to milk delivered 
In excess of base an amount computed 
by multiplying by 1.15 the price of 93- 
score butter at Chicago and dividing the 
result by 10. 

67. (a) District supply-demand, In 
making payment to producers pursuant 
to section 65 for milk received at pool 
plants, each handler shall be governed 
by the provisions of section 53. 

<b) Location differential to producers . 
In making payments to producers pur¬ 
suant to section 65 for milk delivered to 
pool plants outside the city limits of 
towns of over 5.000 population each such 
handler shall subtract from the pay¬ 
ment on all milk the following amounts 
according to distance from city limit: 

Cent j 


1-5 miles___ 3 

4 miles..._—-—____ 4 

5 miles or over-- 5 


These amounts are to be paid by the 
handlers directly to the producer-settle¬ 
ment fund. 

63. Producer-settlement fund. The 
market administrator shall establish and 
maintain a separate fund known as the 
producer-settlement fund Into which he 
shall deposit all payments made by han¬ 
dlers pursuant to section 69 and out of 
which he shall make all payments to 
handlers pursuant to section 70. 

69. Payments to the producer-settle¬ 
ment fund . On or before the 12th day 
after the end of each delivery periGd, 
each handler shall pay to the market ad¬ 
ministrator the amount by which the 
utilization value of the milk received by 
such handler from producers during such 
delivery period is greater than the 
amount required to be paid producers 
by such handler pursuant to section 65. 

70. Payments out of the producer-set¬ 
tlement fund, On or before the 12th 
day after the end of each delivery pe¬ 
riod, the market administrator shall pay 
to each handler the amount by which 
the utilization value of the milk received 
by such handler from producers during 
the delivery period Is less than the 
amount required to be paid producers 
by such handler pursuant to section 65: 
Provided, That If the balance In the 
producer-settlement fund Is insufficient 
to make all payments pursuant to this 
paragraph, the market administrator 
shall reduce uniformly the payments to 
all handlers and shall complete such 
payments as soon as the necessary funds 
arc available. No handler who has not 
received the balance of such payment 
from the market administrator shall be 
considered In violation of section 65 if 
he reduces his payments to producers 
by not more than the amount of the 
reduction in payment from the producer- 
settlement fund. 

71. Adjustment of cccounfs. When¬ 
ever audit by the market admlnhtrator 
of any handler's reports, books, records 
or accounts discloses errors resulting in 
moneys due (a) the market adminis¬ 
trator from such handler, (b) such han¬ 
dler from the market administrator, or 
(c) any producer or cooperative associa¬ 
tion from such handler, the market ad¬ 
ministrator shall promptly notify such 
handler of any amount so due, and pay¬ 
ment thereof shall be made on or before 
the next date for making payment set 
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forth In the provision under which such 
error occurred, 

72. Termination of obligations. The 
provisions of this section shall apply to 
any obligation under this subpart for the 
payment of money Irrespective of when 
such obligation arose. 

(a) The obligation of any handler to 
pay money required to be paid under 
the terms of this subpart shall, except 
as provided in paragraphs <b) and (c) 
of this section, terminate two years after 
the last day of the calendar month dur¬ 
ing which the market administrator re¬ 
ceives the handler’s utilization report on 
the milk involved In such obligation, un¬ 
less within such two-year period the 
market administrator notifies the han¬ 
dler In writing that such money is due 
and payable. Service of such notice 
shall be complete upon mailing to the 
handler's last known address, and it 
shall contain, but need not be limited 
to. the following information: 

<1) The amount of the obligation; 

(2) The delivery period(s) during 
which the milk with respect to which 
the obligation exists was received for 
handled; and 

(3) If the obligation is payable to one 
or more producers or to a cooperative 
association, the name of such produc¬ 
er (s) or cooperative association, or if the 
obligation is payable to the market ad¬ 
ministrator, the account for which it is 
to be paid, 

<b> If a handler falls or refuses, with 
respect to any obligation under this sub- 
part, to make available to the market 
administrator all books and records re¬ 
quired by this subpart to be made avail¬ 
able, the market administrator may, 
within the two year period provided for 
in paragraph (a) of this section, notify 
the handler in writing of such failure or 
refusal. If the market administrator so 
notifies a handler, the said two year pe¬ 
riod with respect to such obligation shall 
not begin to run until the first day of 
the calendar month following the deliv¬ 
er period during which all such books 
and records pertaining to such obliga¬ 
tions are made available to the market 
administrator. 

(c> Notwithstanding the provisions of 
paragraphs (a) and (b) of this section, 
a handler's obligation under this sub¬ 
part to pay money shall not be termi¬ 
nated with respect to any transactions 
involving fraud or willful concealment 
of a fact, material to the obligation on 
the part of the handler against whom 
the obligation is sought to be imposed. 

<d> Any obligation on the part of the 
market administrator to pay a handler 
any money which such handler claims 
to be due him under the terms of this 
*ubpart shall terminate two years after 
the end of the calendar month, during 
which the milk involved in the claim 
received if an underpayment is 
claimed, or two years after the end of 
( the calendar month during which the 
Payment (including deduction or set-off 
by the market administrator) was made 
by the handler If a refund on such pay- 
is claimed unless the handler, 
^uhin the applicable period of time. 
Pursuant to section 8c (15) (A) of the 
act, flies a petition claiming such money. 


BASE FLAK 

75. fa) Bases are established August 
through November and apply the fol¬ 
lowing December through July. 

<b* Any producer who Is not eligible 
to receive a base as computed above 
shall have a base computed by applying 
the appropriate percentage on the fol¬ 
lowing table to his deliveries to han¬ 
dlers: 


December _ 75 

January__ 6} 

February _ flo 

March __ 40 

April- 40 

May _ 35 


June .......... 35 

July . 70 

August_ 100 

September ..... 100 

October_100 

November ..... 100 


76. Base rules. The following rules 
shall be observed in the determination of 
bases: 

(a) A base may be transferred during 
the period of December through July 
upon written notice to the market ad¬ 
ministrator on or before the last day of 
the month of transfer, but only under 
the following circumstances: 

(1) Upon the death, retirement or en¬ 
try into military service of a producer, 
the entire base may be transferred to a 
member (or members) of his Immediate 
family who continues to supply producer 
milk from the same farm. 

(2) If a base Is held jointly and such 
Joint holding is terminated the entire 
base may be transferred as a unit to one 
of the joint holders or to another pro¬ 
ducer. 

(b> A producer who ceases deliveries 
to a fluid milk plant or country plant for 
more than 45 days shall lose his base if 
computed pursuant to section 75 <a> and 
if he resumes deliveries to such a plant 
he shall be paid on a base determined 
pursuant to section 75 <b) until he can 
establish a new base under section 75 (a) 
to begin the next December 1. 

<c) By notifying the market adminis¬ 
trator prior to the last day of any month 
In the period December through July, 
inclusive, a producer having a base es¬ 
tablished pursuant to section 75 (a) may 
relinquish such base by cancellation, and 
effective from the first day of the month 
In which notice is received by the mar¬ 
ket administrator until the end of such 
eight-month period such producer's base 
shall be computed in the manner pro¬ 
vided by section 75 (b). 

<d> As soon as bases computed by the 
market administrator are allotted, notice 
of the amount of each producer’s base 
shall be given by the market administra¬ 
tor to the handler receiving such pro¬ 
ducer's milk and to the cooperative as¬ 
sociation of which the producer is a 
member. Each handler, following re¬ 
ceipt of such notice, shall promptly post 
in a conspicuous place at each of his 
plants a list or Usts showing the base of 
each producer whose milk is received at 
such plant. 

<c> If a producer operates more than 
one farm he shall establish a separate 
base with respect to producer milk de¬ 
livered from each such farm. 


OTHER PAYMENTS 

80. Expense of administration. As his 
prorata share of the expense of admin¬ 
istration of this part each handler, with 
respect to all milk purchased or received 


directly from producers' farms (Includ¬ 
ing such handler’s own production) and 
which is disposed of as Class I milk dur¬ 
ing the delivery period, shall pay to tho 
market administrator, on or before the 
12th day after the end of such delivery 
period. 4-6 cents per hundredweight or 
such lesser amount as the Secretary 
from time to time may prescribe. 

81. Marketing services, (a) Except as 
set forth In paragraph <b) of this section 
each handler, in making payments to 
producers (other than himself) pursu¬ 
ant to section 65 shall deduct 5 cents per 
hundredweight or such lesser amount as 
the Secretary from time to time may 
prescribe, and shall pay such deductions 
to the market administrator on or before 
the 12th day after the end of such de¬ 
livery period. Such moneys shall be 
used by the market administrator to 
check weights of, sample, and test milk 
received from producers and to provide 
producers with market Information. 

(b) In the case of producers for whom 
a cooperative association Is actually per¬ 
forming the services set forth in para¬ 
graph (a) of this section, each handler 
shall make, in lieu of the deductions 
specified In paragraph (a) of this sec¬ 
tion. such deductions from the payments 
to be made to such producers as may be 
authorized by the membership agree¬ 
ment or marketing contract betw r een such 
cooperative association and such pro¬ 
ducers and on or before the 12th day 
after the end of such delivery period 
pay such deductions to the cooperative 
association rendering such services. 

EFFECTIVE TIME, SUSPENSION OR 
TERMINATION 

85. Effective time. The provisions of 
this subpart, or any amendment to this 
subpart, shall become effective at such 
time as the Secretary may declare and 
shall continue In force until suspended 
or terminated. 

86. Suspension or termination. The 
Secretary shall, whenever he finds that, 
this subpart, or any provision of this 
subpart obstructs or does not tend to 
effectuate the declared policy of the act, 
terminate or suspend the operation of 
this subpart or any such provisions of 
this subpart. 

87. Continuing obligations. If upon 
the suspension or termination of any or 
all provisions of this subpart, there are 
any obligations under this subpart the 
filial accrual or ascertainment of which 
requires further acts by any person (in¬ 
cluding the market administrator), such 
further acts shall be performed notwith¬ 
standing such suspension or termination. 

88. Liquidation. Upon the suspension 
or termination of the provisions of this 
subpart, except this section, the liquidat¬ 
ing agent shall, if so directed by the Sec¬ 
retary. liquidate the business of tho 
market administrator's office, dispose of 
all property in his possession or control, 
including accounts receivable, and exe¬ 
cute and deliver ail assignments or other 
instruments necessary or appropriate to 
effectuate any such disposition. If a 
liquidating agent is so designated all as¬ 
sets, books and records of the market 
administrator shall be transferred 
promptly to such liquidating agent. If 
upon such liquidation, the funds on hand 
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exceed the amounts required to pay out¬ 
standing obligations of the office of tho 
market administrator and to pay neces¬ 
sary expenses of liquidation and distri¬ 
bution. such excess shall be distributed 
to contributing handlers and producers 
In an equitable manner. 

MISCELLANEOUS PROVISIONS 

90. Agents'. The secretary may. by 
designation In writing, name any officer 
or employee of the United States to act 
as his agent or representative in connec¬ 
tion with any of the provisions of this 
subpart. 

91. 5eparaWlify of provisions. If any 
provision of this subpart or its applica¬ 
tion to any person or circumstance, is 
held invalid, the application of such pro¬ 
vision and of the remaining provisions 
of this subpart, to other persons or cir¬ 
cumstances shall not be affected thereby. 

Proposed by the Borden Company: 

1. Include Eau Claire County. Wiscon¬ 
sin. within the proposed marketing area. 

2. Provide that a •'handler'* shall in¬ 
clude anyone who operates a plant with¬ 
in or without the marketing area, from 
which fluid milk is distributed in the 
marketing areas and that, regardless of 
any other provision in the marketing 
order as to whether the plant shall be a 
•'pool plant" or a "nonpool plan." the 
handler shall be required to pay not less 
than the minimum class prices for all 
milk. 

3. Include as a separate class (Class 
I-A) all skim milk and butterfat dis¬ 
posed of In the form of cream or fluid 
products containing over 6 percent but¬ 
terfat; and provide a minimum price 
therefor which shall be less than the 
price for skim milk and butterfat util¬ 
ized as Class I milk. 

4. Provide that the prices for Class 
I and Class I-A milk shall be increased 
and decreased on the basis of the oper¬ 
ation of the formula, but only in spe¬ 
cific units per hundredweight under the 
so-called "bracket schedule" of changing 
the price. In the case of Class I the 
unit of change shall be 22c per hun¬ 
dredweight 


PROPOSED RULE MAKING 

Copies of this notice of hearing may 
be procured from the Hearing Clerk, 
Room 1353. South Building. United 
States Department of Agriculture. 
Washington 25. D. C. or may be there 
Inspected. 

Dated: November 6. 1952. at Wash¬ 
ington. D. C. 

(seal] Roy W. Lennartson. 

Assistant Administrator. 

IF. R Doc. 52-12061; Filed. Nov. 10. 1952; 
8:53 a. m.| 


[ 7 CFR Port 994 ] 

Handling or Pecans Grown in Georgia. 
Alabama. Florida, Mississippi and 
South Carolina 

EXPENSES OF PECAN ADMINISTRATIVE COM¬ 
MITTEE AND RATE Of ASSESSMENT FOR 
FISCAL PERIOD BEGINNING OCTOBER I. 1052 

Notice Is hereby given that the De¬ 
partment is considering the issuance of 
the proposed administrative rule herein 
set forth pursuant to the provisions of 
Marketing Agreement No. Ill and Order 
No. 94 (7 CFR Part 994 >. regulating the 
handling of pecans grown In Georgia, 
Alabama, Florida. Mississippi, and South 
Carolina, effective under the Agricul¬ 
tural Marketing Agreement Act of 1937, 
as amended (7 U. S. C. 601 el seq). 

Prior to the final issuance of such rule, 
consideration will be given to data, view's, 
or arguments pertaining thereto which 
are submitted in WTitlng to the Director, 
Fruit and Vegetable Branch, Production 
and Marketing Administration. United 
States Department of Agriculture, 
Washington. D. C., and which are re¬ 
ceived not later than the close of busi¬ 
ness on the tenth day after publication 
of this notice in the Federal Register, 
except that if such tenth day after pub¬ 
lication should fall on a Saturday, Sun¬ 
day. or holiday, such submission may bo 
received by the Director not later than 
the close of business on the next follow¬ 
ing work day. 


NOTICES 


ECONOMIC STABILIZATION 
AGENCY 

Office of Price Stabilization 

(Delegation of Authority TO] 

Directors or the Regional Omcis. Re¬ 
gion XII, San Francisco, California, 
and Region XIII. Seattle. Washington 

delegation or authority to act under 

SECTION 4 or SUPPLEMENTARY REGULA¬ 
TION 11 TO CEILING PRICE REGULATION 17 

By virtue of the authority vested in me 
as Director of the Office of Price Sta¬ 
bilization, pursuant to the Defense Pro¬ 
duction Act of 1950. as amended (64 
6tat. 798, 803; 65 Stat. 131; 66 Stat. 
296). Executive Order 10161 (15 F. R. 
6105), and Economic Stabilization 


Agency General Order No. 2. as amended 
<16 F. R. 738. 11626), this delegation of 
authority Is hereby issued. 

1. Authority to act under section 4 of 
Supplementary Regulation 11 of Ceiling 
Price Regulation 17. Authority Is here¬ 
by delegated to the Director of Region 
12. San Francisco. California, and the 
Director of Region 13. Seattle, Washing¬ 
ton, to disapprove or modify by order 
ceiling prices filed pursuant to section 4 
of Supplementary Regulation 11 to Ceil¬ 
ing Price Regulation 17. Authority is 
also delegated to these Directors to re¬ 
quest further information concerning 
filings made under this section. 

2. Rcdclegation of authority. The au¬ 
thority herein delegated may be redele¬ 
gated to the Directors of the District 


Pursuant to the provisions of said 
agreement and order, the Pecan Ad¬ 
ministrative Committee at its meeting 
in Albany, Georgia, on October 2. 1952. 
unanimously recommended a budget of 
expenses of $30,800 and an assessment 
rate of 22 cents per hundred pounds of 
pecans handled for the fiscal period be¬ 
ginning October 1. 1952. In making the 
foregoing recommendation, the Com¬ 
mittee took into consideration its esti¬ 
mate that 14.000.000 pounds of pecaas 
will be handled for distribution as un- 
fchelled pecans during the aforesaid fiscal 
period. The proposed rate of assess¬ 
ment of 22 cents per hundred pounds of 
pecans handled, when applied to this 
estimated quantity, will provide suffi¬ 
cient funds to cover the proposed ex¬ 
penses of $30,800. and such expenses and 
rate of assessment appear to be reason¬ 
able. The proposed budget of expenses 
and rate of assessment are the same as 
were approved for the fiscal period be¬ 
ginning October X, 1951. 

The proposed rule is as follows: 

4 994 303 Expenses for the fiscal 
period beginning October l, 1952 . and 
rate of assessment —(a) Expenses. Ex¬ 
penses in the amount of $30,800 are rea¬ 
sonable and likely to be incurred by the 
Pecan Administrative Committee for it* 
maintenance and functioning during the 
fiscal period beginning October 1, 1952; 
and 

(b) Rate of assessment. The rate of 
assessment to be paid, in accordance 
with the applicable provisions of said 
marketing agreement and order, by each 
handler who first handles unshelled 
pecans shall be 22 cents per hundred 
pounds of assessable unshelled pecans 
handled by him as the first handler 
thereof during the fiscal period begin¬ 
ning October 1, 1952. 

Issued at Washington, D. C., this 5th 
day of November 1952. 

[seal] 8. R. Smith. 

Director, 

Fruit and Vegetable Branch 
| F. R. Doc. 52-12042; Filed, Nov. 10. 1952 
8:51 a. m.) 


Offices of the Office of Price Stabflizatioa 

This delegation of authority shall take 
effect on November 8.1952. 

Joseph H. Freehill. 
Acting Director of Price Stabilization . 

November 7,1952. 

IF. R, Doc. 52-12088; Filed. Nov. 7. 1 052: 
12:35 p. m.] 


Region VI 

LIST or COMMUNITY CEILING PRICE ORDE&5 

Tho following orders under General 
Overriding Regulation were filed with 
the Division of the Federal Register on 
October 31, 1952. 
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Region VI 

Cleveland Order 1-04-1, Amendment 3, 
change* and deletes certain food Items for 
retail sales In the Northeastern Ohio area, 
filed 3:48 p. m. 

Copies of any of these orders may be 
obtained in any OPS Office in the desig¬ 
nated city. 

Joseph L. Dwyer. 
Recording Secretary . 

|F. It Doc. 82-12050: Filed. Nov. 0. 1052; 
11:49 a. m.J 


Region IX 

LIST OF COMMUNITY CEILING PRICE ORDERS 

The following orders under General 
Overriding Regulation were flled with 
the Division of the Federal Register on 
October 20. 1952. 

Region DC 

Omaha Order 1-02-1, Amendment 2, 
changes certain food item* for retaU salea 
in the Omaha area. Aled 4:41 p. m. 

Omaha Order 1-04-1. Amendment 2, 
changes certain food item* for retail sales 
in the Omaha area. Aled 4:41 p. m. 

Copies of any of these orders may be 
obtained in any OPS Office in the desig¬ 
nated city. 

Joseph I* Dwyer. 
Recording Secretary . 

(P. R. Doc. 52-12049: Filed. Nov. 0. 1952: 
11:49 a. m.| 


FEDERAL POWER COMMISSION 

| Docket No. E-C392) 

Luz y Fuerza de Reykosa. S. A., and 
Central Power and Light Co. 

NOTICE OF ORDER AUTHORIZING TRANSMIS¬ 
SION OF ELECTRIC ENERGY AND RELEASING 
PERMIT 

November 5,1952. 

Notice is hereby given that on Novem¬ 
ber 5, 1952, the Federal Power Commis¬ 
sion issued its order entered October 30. 
1952, in the above-entitled matter, au¬ 
thorizing transmission of electric energy 
to Mexico, and releasing Presidential 
Permit in Docket No. E-6393. 

[seal] Leon M. Fuquay, 

Secretary. 

IF. R. Doc. 52-12024: FUed. Nov. 10. 1953: 
8:40 a. m.) 


(Docket No. E-04541 
City of Centralia, Washington 
NOTICE or DECLARATION OF INTENTION 
November 5, 1952. 

Public notice Is hereby given that the 
City of Centralia, State of Washington 
on August 29. 1952, filed with this Com¬ 
mission its declaration of intention pur¬ 
suant to the provisions of the Federal 
Power Act (49 Stat. 838) (16 U. S. C. 


818) and the rules and regulations of 
this Commission in such matters made 
and provided. The Declarant states that 
It intends to construct, operate and 
maintain certain hydroelectric generat¬ 
ing project works, which are .specifically 
described in the said declaration, across, 
along, over and in the Nisqually River 
approximately 6 miles Southeasterly 
from the Town of Yelm, Washington, 
where it has an existing hydroelectric 
power plant. The Declarant proposes to 
enlarge the dam across the said river, 
to Improve the canal by cleaning it out, 
to construct a penstock and an addition 
to the power house to accomodate a 
turbine of 7,500 hp with the directly 
connected generator of 6,250 kva 80 per¬ 
cent power factor, and to construct and 
install all other necessary appurte¬ 
nances. The plant will be manually 
operated and controlled. A power inter¬ 
connection now* exists with Bonneville 
Power Administration and no additional 
Interconnection is contemplated at this 
time. 

Declarant states that the proposed 
project will have no effect on present or 
proposed navigation: also that it Is en¬ 
titled to divert up to 1,050 cubic feet of 
water per second of the natural flow of 
Nisqually River when Its power plant is 
fully developed thus increasing the 
amount of the flow from its present vol¬ 
ume by 700 to 720 cfs. 

The Commission will investigate the 
project and determine whether a license 
under the Federal Power Act is required 
or whether the project may be con¬ 
structed upon compliance with the State 
law's only. 

Any objection or comments concern¬ 
ing this matter should be communicated 
or submitted within 30 days from the 
date of publication of this notice to the 
Federal Power Commission, Washing¬ 
ton 25. D. C. 

[seal] Leon M. Fuquay, 

Secretary. 

[F. n. Doc. 52-12023: Filed, Nov. 10. 1052: 

8:40 a. m l 


(Docket Nos. ID-1009. ID-1183, ID-1184) 

Herbert P. Faber et al. 

NOTICE OF ORDERS AUTHORIZING APPLICANTS 
TO HOLD CERTAIN POSITIONS 

November 5. 1952. 

In the matters of Herbert P. Faber, 
Docket No. ID-1099; Richard F. Alex¬ 
ander, Docket No. ID-1183; Frank L. 
Jones, Jr., Docket No. ID-1184. 

Notice is hereby given that on No¬ 
vember 4. 1952. the Federal Power Com¬ 
mission Issued its orders entered October 
30. 1952. authorizing applicants to hold 
certain positions pursuant to section 305 
(b) of the Federal Power Act in the 
above-entitled matters. 

[seal] Leon M. Fuquay, 

Secretary. 

(F. R. Doc. 52-12025; Filed, Nov. 10. 1952; 
8:40 m.J 


[Docket No. IT-59831 

Central Power and Light Co. and 
COMISION NACIONAL DE IRRXGACION 

NOTICE OF ORDER TERMINATING AUTHORIZA¬ 
TION TO TRANSMIT ELECTRIC ENERGY AND 
ACCEPTING SURRENDER OF PERMIT 

November 5. 1952. 

Notice Is hereby given that on Novem¬ 
ber 5, 1952. the Federal Power Commis¬ 
sion issued its order entered October 30. 
1952, In the above-entitled matter, ter¬ 
minating authorization to transmit elec¬ 
tric energy to Mexico and accepting sur¬ 
render of Presidential Permit in Docket 
No. IT-5982. 

[seal] Leon M. Fuquay, 

Secretary. 

(F. R. Doc. 52-12020: Filed. Nor, 10. 1952; 
8:40 a. m.J 


(Project No. 2039| 

Delaware River Development Corp. 

NOTICE OF ORDER EXTENDING PERIOD OF 
PRELIMINARY PERMIT 

November 5.1952. 

Notice is hereby given that on Novem¬ 
ber 3. 1952, the Federal Power Commis¬ 
sion issued Its order entered October 30. 
1952. in the above-entitled matter, ex¬ 
tending period of preliminary permit 
from June 30, 1951, to and including 
June 30. 1953. 

[seal! Leon M. Fuquay. 

Secretary . 

[F. R. Doc. 52-12027; Filed, Nov. 10, 1952; 
8:48 a. m.) 


SECURITIES AND EXCHANGE 
COMMISSION 

| File No. 70-2950J 

Columbia Oas System. Inc., and Cumber¬ 
land and Allegheny Gas Co. 

NOTICE REGARDING THE ISSUANCE AND SALE 
OF SHARES OF COMMON STOCK AND IN¬ 
STALLMENT PROMISSORY NOTES BY SUB¬ 
SIDIARY AND THE ACQUISITION THEREOF BY 
PARENT COMPANY 

November 5, 1952. 

Notice is hereby given that a joint ap¬ 
plication has been filed with this Com¬ 
mission by the Columbia Gas System. 
Inc. ("Columbia”). a registered holding 
company, and Cumberland and Alle¬ 
gheny Gas Company (' Cumberland”). a 
subsidiary company of Columbia, pur¬ 
suant to the Public Utility Holding Com¬ 
pany Act of 1935. Sections 6 (b). 9 
and 10 of the act have been designated 
as being applicable to the proposed 
transactions. 

All interested persons are referred to 
said joint application which is on file 
in the offices of the Commission for a 
statement of the transactions therein 
proposed, which are summarized as 
follows: 

Cumberland proposes to issue and sell 
and Columbia proposes to acquire 10,000 
shares of common stock, par value $25 
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per share ($250,000), and a maximum of 
$300,000 principal amount of 3% percent 
Installment Promissory Notes. Cumber- 
land represents that the proceeds In the 
amount of $550,000 to be derived from 
Columbia would be used to finance the 
remainder of its 1952 construction pro¬ 
gram. Columbia states that it would 
first purchase common stock when and 
as funds are required up to a maximum 
amount of 10,000 shares, and thereafter 
it would purchase 3% percent Notes as 
funds are needed, up to a maximum 
principal amount of $300,000. It is fur¬ 
ther stated that Cumberland would not 
Issue or sell any such common stock or 
3% percent Notes subsequent to March 
31. 1953. 

The 3*4 percent Notes to be issued by 
Cumberland would be registered and the 
principal amounts thereof would be pay¬ 
able in twenty-five equal annual install¬ 
ments on February 15 of each of the 
years 1954 to 1978. inclusive. Interest 
on the unpaid principal amount of said 
Notes will be payable semi-annually on 
February 15 and August 15. 

The issuance and sale of the common 
stock and Notes by Cumberland are 
stated to be subject to the Jurisdiction 
of the Public Service Commission of the 
State of West Virginia. 

Notice is further given that any inter¬ 
ested person may. not later than Novem¬ 
ber 15. 1952. at 5:30 p. m. ( e. 8. t.. re¬ 
quest the Commission in writing that a 
hearing be held on such matter, stating 
the nature of his interest, the reasons 
for such request, and the issues of fact 
or law. if any. raised by the said Joint 
application which he desires to contro¬ 
vert. or may request that he be notified 
If the Commission should order a hear¬ 
ing thereon. Any such request should 
be addressed: Secretary. Securities and 
Exchange Commission. 425 Second 
Street NW.. Washington 25. D. C. At 
any time after November 15, 1952, said 
joint application, as filed or as amended, 
may be granted as provided in Rule U-23 
of the rules and regulations promulgated 
under the act. or the Commission may 
exempt such transactions as provided In 
Rule U-20 (a) and Rule U-100 thereof. 

By the Commission. 

rsxALi Orval L. DuBols. 

Secretary. 

|P. R. Doc. 52-12028: Filed. Nov. 10. 1952; 

8:47 a. m.j 


| Flic No. 70-2953| 

Columbia Gas System. Inc., and Natural 
Gas Company op West Virginia 

NOTICE REGARDING THE ISSUANCE AND SALE 
OP SHARES or COMMON STOCK AND IN¬ 
STALLMENT PROMISSORY NOTES BY SUB¬ 
SIDIARY AND THE ACQUISITION THEREOF 
BY PARENT COMPANY 

November 5. 1952. 

Notice is hereby given that a joint ap¬ 
plication has been filed with this Com¬ 
mission by the Columbia Gas System. 
Inc. (“Columbia”), a registered holding 
company, and Natural Gas Company of 
West Virginia (“Natural Gas“). a sub¬ 
sidiary company of Columbia, pursuant 
to the Public Utility Holding Company 


Act of 1935. Sections 6 (b), 9 and 10 of 
of the act are designated as being appli¬ 
cable to the proposed transactions. 

All Interested persons are referred to 
said Joint application which is on file In 
the offices of the Commission for a state¬ 
ment of the transactions therein pro¬ 
posed. which are summarized as follows: 

Natural Gas proposes to Issue and sell 
and Columbia proposes to acquire, at 
par. 1,500 shares of common stock, par 
value $100 per share, ($150,000), and a 
maximum of $200,000 principal amount 
of 3% percent Installment Promissory 
Notes. Natural Gas represents that the 
proceeds in the amount of $350,000 to 
be derived from Columbia would be used 
to finance the remainder of its 1952 
construction program. Columbia states 
that it would first purchase common 
stock when and as funds are required 
up to a maximum amount of 10.000 
shares and thereafter it would purchase 
3% percent Notes as funds are needed, 
up to a maximum principal amount of 
$200,000. It is further stated that Nat¬ 
ural Oas would not issue or sell any such 
common stock or 3 5 « percent Notes sub¬ 
sequent to March 31. 1953. 

It is further stated that the 3% per¬ 
cent Notes proposed to be issued by Nat¬ 
ural Gas would be payable in twenty- 
five equal annual Installments on Febru¬ 
ary 15 of each of the years 1954 to 1978. 
Inclusive. Interest on the unpaid princi¬ 
pal amount thereof would be payable 
semiannually on February 15 and Au¬ 
gust 15. 

The issuance and sale of the common 
stock and Notes by Natural Gas is stated 
to be subject to the Jurisdiction of the 
Public Utilities Commission of the State 
of Ohio. 

Notice is further given that any in¬ 
terested person may. not later than No¬ 
vember 15. 1952. at 5:30 p. m.. e. s. t., 
request the Commission In writing that 
a hearing be held on such matter, stat¬ 
ing the nature of his interest, the rea¬ 
sons for such request, and the issues of 
fact or law. if any. raised by the said 
joint application which he desires to 
controvert, or may request that he be 
notified if the Commission should order 
a hearing thereon. Any such request 
should be addressed: Secretary, Securi¬ 
ties and Exchange Commission. 425 Sec¬ 
ond Street NW„ Washington 25. D. C. 
At any time after November 15.1952, said 
Joint application, as filed or as amended, 
may be granted as provided In Rule U-23 
of the rules and regulations promulgated 
under the act, or the Commission may 
exempt such transactions as provided In 
Rule U-20 (a) and Rule U-100 thereof. 

By the Commission. 

[seal) Orval L. DuBois, 

Secretary. 

(F. R. Doc. 52-12029; Filed. Nor. 10. 1952; 

8:48 a. m.) 


I Pile No. 70-29541 
Philadelphia Co. et al. 

NOTICE RECARDING PROPOSED TAX AGREE¬ 
MENTS AMONG PARENT AND SUBSIDIARIES 

November 5. 1952. 

In the matter of Philadelphia Com¬ 
pany, Duquesne Light Company, Alle¬ 


gheny County Steam Heating Company, 
Cheswick and Harmar Railroad Com¬ 
pany: Pile No. 70-2954. 

Notice is hereby given that a Joint 
declaration has been filed with this Com¬ 
mission by Philadelphia Company 
(“Philadelphia”), a registered holding 
company and a subsidiary of Standard 
Gas and Electric Company (“Stand¬ 
ard”). also a registered holding com¬ 
pany, by Duquesne Light Company ( ,r Du- 
quesne"), a public utility subsidiary of 
Philadelphia, and by Allegheny County 
Steam Heating Company (“Allegheny'*» 
and Cheswick and Harmar Railroad 
Company (“Cheswick”), non-utility sub¬ 
sidiaries of Duquesne. Declarants have 
designated section 12 <f> of the act and 
Rule U-45 promulgated thereunder as 
applicable to the proposed transaction 
which are summarized as follows: 

On October 1, 1952, the Commission 
approved Steps I and I-A of a plan of 
liquidation of Standard, filed pursuant to 
section 11 (e) of the act. (Holding 
Company Act Release No. 11510). 8tcp 1 
involves the retirement of the Prior Pref¬ 
erence Stock of Standard through the 
distribution of portfolio stocks of Stand¬ 
ard. including common stock of Dj- 
quesne. Step I-A involves the settle¬ 
ment of various intercompany claims 
between Standard and its parent Stand¬ 
ard Power and Light Corporation 
C'Power"), also a registered holding 
company, and provides, among otheT 
things, for the transfer of 31.000 shares 
of the common stock of Duquesne by 
Standard to Power. An application by 
the Commission for enforcement of 
Steps I and I-A is now pending in the 
United States District Court for the Dis¬ 
trict of Delaware. 

It Is also proposed under Step I of the 
aforementioned plan that Philadelphia 
will enter into separate agreements with 
Duquesne and Its subsidiaries Allegheny 
and Cheswick with respect to the appor¬ 
tionment of Federal income and excess 
profits taxes, and refunds thereof, if 
any. covering the period from 1942 
through 1950 during which such com¬ 
panies Joined with Standard in the filing 
of consolidated tax returns. The agree¬ 
ment with Duquesne provides in sub¬ 
stance that (a) Duquesne will pay its 
share (as determined under previous 
agreements) of any additional Federal 
income and excess profits taxes, on a 
consolidated tax return basis, for all 
years through 1950 up to an aggregate of 
(1) $8,117,571. the amount accrued on 
its books for such taxes as of July 3,1952. 
(ii) $2,000,000. representing the esti¬ 
mated possible additional liability for 
such taxes, and Oil) its share of any in¬ 
terim refunds of such income and excess 
profits taxes received after July 3. 1952; 
(b) that Philadelphia will assume all lia¬ 
bility for such taxes for the years 
through 1950 In excess of such aggregate 
amount; and (c) that If the share of 
Duquesne of the net aggregate of the 
taxes finally determined to be payable 
Is less than the amount of such taxes 
paid by Duquesne prior to July 3. 1952, 
Philadelphia will be entitled to the re¬ 
sulting net refunds and interest thereon 

The agreements with Allegheny and 
Cheswick provide in substance that (a) 
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Allegheny and Cheswick will pay their 
share of any additional Federal income 
and excess profits taxes on a consoli¬ 
dated tax return basis, for all years 
through 1950 up to an aggregate of (i) 
the respective amounts accrued therefor 
on their books as of July 3. 1952 ($57.- 
031.52 in the case of Allegheny and 
$6,412.16 in the case of Cheswick). and 
(ii) their respective shares of interim 
refunds received after July 3. 1952; and 
<b> that Philadelphia will assume all lia¬ 
bility for such taxes for the years 
tiirough 1950 in excess of such respec¬ 
tive aggregate amounts and will be en¬ 
titled to receive all net refunds and in¬ 
terest thereon for such years. 

In its findings and opinion approving 
Step I of the aforesaid Standard plan, 
this Commission found that the pro¬ 
posed agreements would be fair and 
equitable to Standard’s security holders 
and to Philadelphia. Duquesne, Al¬ 
legheny and Cheswick. In the present 
declaration specific approval is sought as 
to the execution of the proposed agree¬ 
ments since Duquesne, Allegheny and 
Cheswick were not parties to the pro¬ 
ceeding involving Step I of the Standard 
plan. 

The declarants estimate that their ex¬ 
penses will not exceed $100 and state 
that services of counsel are not to be 
separated from their general services in 
connection with Step I of the Standard 
plan, for which compensation will bo 
sought in connection with the reorgani¬ 
zation of Standard. 

The declaration indicates that no 
State or Federal Commission, other 
than this Commission, has jurisdiction 
over the proposed transactions. 

Declarants request that the Commis¬ 
sion's order herein become effective upon 
issuance. 

Notice is further given that any inter¬ 
ested person may, not later than Novem¬ 
ber 17, 1952. at 5:30 p. m. request the 
Commission in writing that a hearing be 
held on such matter, stating the reasons 
for such request, the nature of his inter¬ 
est and the Issues of fact or law raised 
by said declaration which he desires to 
controvert, or may request that he be 
notified if the Commission should order 
a hearing thereon. Any such request 
should be addressed: Secretary. Securi¬ 
ties and Exchange Commission, 425 Sec¬ 
ond Street NW„ Washington 25. D. C. 
At any time thereafter said declaration, 
os filed or as amended, may be permitted 
to become effective as provided in Rule 
U-23 of the rules and regulations pro¬ 
mulgated under the act or the Commis¬ 
sion may exempt such transactions as 
provided in Rule U-20 (a) and U-100 
thereof. 

By the Commission. 

[seal] Orval L. DuBois. 

Secretary . 

[F R Doc. 52-12030; Piled. Nov. 10, 1952; 

8:48 a. m.| 


DEPARTMENT OF COMMERCE 

National Production Authority 

! Suspension Order 40; Docket No. 53 J 

Redo Manufacturing Corp. and Joseph 
Reichert 

SUSPENSION ORDER 

A hearing having been held in the 
above-entitled matter on the 24th day of 
October 1952, before Warren A. Seavey, 
a hearing commissioner of the National 
Production Authority, on a statement of 
charges made by the General Counsel, 
National Production Authority, in ac¬ 
cordance with the National Production 
Authority’s General Administrative Or¬ 
der 16-06 (16 F. R. 8628) dated July 
21,1951. and Rules of Practice 1, Revised 
(17P.R 8156); and 

The respondents Rebo Manufacturing 
Corp. and Joseph Reichert were duly 
apprised of the specific violation charged, 
and informed of the rules and proce¬ 
dures which govern these proceedings 
and the administrative action which 
may be taken. 

The respondents appeared by their at¬ 
torneys. Harold Rosenwald and Edward 
Schneider, of Boston. Mass., the National 
Production Authority being represented 
by James E. Agnew of its Boston Re¬ 
gional Office and Joseph J. Saunders of 
Its Office of General Counsel. 

The charges: The respondents were 
charged with having violated section 
3 <c) of CMP Regulation No. 1. May 3. 
1951 (16 F. R. 4127). as amended Novem¬ 
ber 23. 1951 (16 F. R. 11860. with hav¬ 
ing produced 84,967 pounds of automo¬ 
bile exhaust extensions from carbon steel 
controlled materials without having re¬ 
ceived an authorized production sched¬ 
ule. this in the period between April 1 # 
1952, and September 11. 1952. 

By an amendment consented to by the 
attorneys for the respondents, the charge 
was changed from the charge of having 
produced Class B products to one of hav¬ 
ing produced Class A products. 

Facts: By agreement between the 
counsel for the National Production 
Authority, for the Rebo Manufacturing 
Corporation and by Joseph Reichert, in¬ 
dividual respondent controlling the 
Rebo Manufacturing Corporation, it was 
agreed: That the Rebo Manufacturing 
Corporation had produced Class A prod¬ 
ucts without having a production sched¬ 
ule to the amount of approximately 84,- 
000 pounds between April 1. 1952, and 
September 11. 1952; that this was done 
upon purchase orders on the Hub Auto 
Supply Company of Boston as a sub¬ 
contractor. which had represented that 
it had an authorized production schedule 
which it could extend to the respondents; 
that the respondents had a right to rely 
upon the validity of these representa¬ 
tions until notice from the National Pro¬ 
duction Authority that it was not so au¬ 
thorized; that on the 21st of August a 
letter was sent by the National Produc¬ 
tion Authority to the Rebo Manufactur¬ 
ing Corporation (made a part of the 
stipulation) in effect warning the Rebo 
Manufacturing Corporation that it might 
be violating the rules in manufacturing 


for the Hub Auto 8upply Company, also 
known as the Wilson Company, that the 
letter was received in course of post but 
was not opened by the Rebo Manufac¬ 
turing Corporation until September 11, 
when the inspector from the National 
Production Authority visited the plant of 
the company; that thereupon. September 
Ilth, all production of controlled mate¬ 
rial ceased. 

Counsel for the respondents moved for 
dismissal of the charges. Upon this be¬ 
ing refused, evidence was taken as to the 
occurrences between August 22 when the 
notification was deposited at the place 
of business of the Rebo Manufacturing 
Corporation, and September 11, when 
knowledge as distinct from notice was 
brought home to the company. Coun¬ 
sel for the National Production Author¬ 
ity disclaimed any intent to charge vio¬ 
lation prior to August 22. 

Summarizing the evidence thus orally 
presented. I find the following facts: 
That the Rebo Manufacturing Corpora¬ 
tion Is a very small concern, consisting 
of Rebo. his son. an assistant and a once- 
o-month bookkeeper; that its assets con¬ 
sist of a few machines In an area of 
approximately 3.000 feet; that a large 
percentage of its business has been per¬ 
formed for the Hub Auto Supply Com¬ 
pany and consists of stamping and 
bending steel to form tail pieces and 
baffles for use in automobiles. On Au¬ 
gust 22d, the date of the delivery of 
the above mentioned letter, there was 
a considerable quantity of material both 
stamped and unstamped on hand *and 
between August 22 and September 11. 
from the pieces already stamped and 
useful only when shaped, there were 
made 1,400 tail pieces, having a gross 
weight of approximately 500 pounds, this 
being the sole violation remaining of the 
original charges. 

The reason for the nondiscovery of the 
notification of August 22 was the care¬ 
less w ay in which the correspondence of 
the company was carried on. There was. 
however, no knowledge of the possible 
content of the letter and there was no 
Indication that the respondent Reichert 
intended to flout the National Production 
Authority. His carelessness was directed 
rather to the general business affairs of 
the concern than to any disposition not 
to obey governmental orders. 

It was also brought out that previous 
to August 22 an inspector from the Bos¬ 
ton office of the National Production Au¬ 
thority had several times visited the 
plant and had been referred by Reichert 
to the Hub or Wilson Company for fur¬ 
ther information, but it was not until 
just before August 22 that the National 
Production Authority came to believe 
that the Hub or Wilson Company was 
not privileged to authorize the respond¬ 
ent to manufacture for it. When the 
respondents learned that they were vio¬ 
lating the orders of the National Pro¬ 
duction Authority, they stopped the im¬ 
proper use of controlled materials. 

I find further that since the respond¬ 
ents did not use any materials after 
August 22 which could be used for any 
purpose other than that for which they 
used them, and since they had not drawn 
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fresh supplies of controlled materials 
after August 22* their technical violation 
resulting from the careless failure to read 
received mail did not in any way afreet 
the national economy with reference to 
controlled materials. 

Conclusions: I find that the respond¬ 
ents were acting throughout in good 
faith; that they made every attempt 
upon learning the facts to comply with 
governmental orders; that the affair has 
been a minor disaster for them; that 
they will not be able to operate suffi¬ 
ciently to support themselves if they are 
unable to secure and work upon con¬ 
trolled materials; that public policy re¬ 
quires that this small enterprise should 
not be destroyed and that the national 
economy should not be deprived of the 
use of the materials and machines be¬ 
longing to the company, which It would 
if the respondents* business were to be 
stopped for a substantial period. 

On the other hand, it Is desirable that 
more care should be used In relation to 
controlled materials and for the purpose 
of correcting the unauthorized use of 
controlled materials occasioned by the 
technical violation and in order to pre¬ 
vent future violation of National Pro¬ 
duction Authority orders and regulations 
by the respondents, and because no other 
remedy is open to the National Produc¬ 
tion Authority, it is accordingly ordered; 

1. That all priority assistance, alloca¬ 
tions and allotments of controlled ma¬ 
teria) be withdrawn and withheld from 
Rebo Manufacturing Corp. its suc¬ 
cessors and assigns, and Joseph Rclchcrt 
for a period of 2 weeks commencing with 
the date of this order, 

2. That Rebo Manufacturing Corp.. its 
successors and assigns, and Joseph 
Reichert be prohibited from acquiring, 
using, or disposing of any materials 
under the control of the National Pro¬ 
duction Authority for a period of 2 weeks 
commencing with the date of this order. 

3. That all privileges of self-certifica¬ 
tion. self-authorization, and automatic 
allotment granted or authorized by the 
National Production Authority with re¬ 
spect to controlled materials and ma¬ 
terials under the control of the National 
Production Authority be withdrawn and 
withheld from Rebo Manufacturing 
Corp., its successors and assigns, and 
Joseph Reichert for a period of 2 weeks 
commencing with the date of this order. 

Issued this 27th day of October 1952. 

National Production 
Authority. 

By Warren A. Seavey, 

Hearing Commissioner . 

IF. R. Doc. 52-12000: Plied, Nov. 7. 1952; 
3:00 p. m l 


INTERSTATE COMMERCE 
COMMISSION 

14th Sec. Application 275191 

Crude Oil Prom Watford City. N. Dak., 
to Wisconsin. Iowa, and Illinois 

application for relief 

November 6.1952. 

The Commission Is in receipt of the 
above-entitled and numbered application 


for relief from the lcng-and-short-haul 
provision of section 4 <1) of the Inter¬ 
state Commerce Act. 

Piled by: The Great Northern Railway 
Company for itself and on behalf of 
carriers parties to its tariff L C. C. No. 
A-8051. 

Commodities involved: Crude Petro¬ 
leum oil. In tank-car loads. 

Prom: Watford City. N. Dak. 

To: Appleton and Milwaukee. Wis. # 
Waterloo and Cedar Palls, Iowa, Man¬ 
hattan and Chicago, Ill., and points In 
the Chicago district. 

Grounds for relief: Competition with 
rail carriers, market competition, and 
cross-country competition. 

Schedules filed containing proposed 
rates: G. N. Ry. tariff I. C. C. No. A-8051, 
Supp. 207. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission. Rule 73. persons other 
than applicants should fairly disclose 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the 
Commission, in its discretion, may pro¬ 
ceed to investigate and determine the 
matters involved in such application 
without further or formal hearing. If 
because of an emergency a grant of tem¬ 
porary relief is found to be necessary 
before the expiration of the 15-day 
period, a hearing, upon a request filed 
within that period, may be held sub¬ 
sequently . 

By the Commission. Division 2. 

[seal] George W. Laird. 

Acting Secretary . 

|P R. Doc. 62-12032: Filed. Nov. 10. 1953: 

8:49 a. m.) 


[4th Sec. Application 275201 

Clay Prom Dry Branch. Pikes Peak. 

Gordon, and Macon. Ga.. to Wilming¬ 
ton. N. C. 

APPLICATION FOR RELIEF 

November 6 . 1952. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: R. E. Boyle. Jr., Agent, for 
carriers parties to Agent C. A. Spanin- 
geris tariff I. C. C. No. 809. 

Commodities involved: Clay, in car¬ 
loads. 

From: Dry Branch, Pikes Peak. Gor¬ 
don. and Macon. Ga. 

To: Wilmington. N. C. 

Grounds for relief: Rail competition, 
circuitous routes, grouping, and to apply 
rates constructed on the basis of the 
short line distance formula. 

Schedules filed containing proposed 
rates: C. A. Spaninger. Agent. L C. C. 
No. 809. Supp. 205. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 


In writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission, Rule 73. persons other than ap¬ 
plicants should fairly disclose their 
interest, and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the Commis¬ 
sion. in its discretion, may proceed to 
investigate and determine the matters 
Involved In such application without 
further or formal hearing. If because 
of an emergency a grant of temporary 
relief is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing, upon a request filed within that 
period, may be held subsequently. 

By the Commission. Division 2. 

[seal! George W. Laird, 

Acting Secretary . 

IP. R. Doc. 52-12033; Piled. Nov. 10. 1052; 

8:49 a. m.| 


(4th Sec. Application 27521) 

Caustic Soda From Lake Charles and 

West Lake Charles, La . to St. Louis, 

Mo. 

APPLICATION FOR RELIEF 

November 6. 1952. 

The Commission is in receipt of the 
above-entitled and numbered application 
for relief from the long-and-short-haul 
provision of section 4 <1) of the Inter¬ 
state Commerce Act. 

Filed by: F. C. Kratzmeir. Agent, for 
the Chicago. Rock Island and Pacific 
Railroad Company and The Kansas City 
Southern Railway Company. 

Commodities Involved: Liquid caustic 
soda, in tank-car loads. 

From: Lake Charles and West Lake 
Charles. La. 

To: St. Louis. Mo. 

Grounds for relief: Competition with 
rail carriers and circuitous routes. 

Schedules filed containing proposed 
rates: F. C. Kratzmeir. Agent. L C. C. 
No. 3906. Supp. 153. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
In writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission. Rule 73. persons other than ap¬ 
plicants should fairly disclose their in¬ 
terest, and the position they Intend to 
take at the hearing with respect to the 
application. Otherwise the Commission. 
In its discretion, may proceed to investi¬ 
gate and determine the matters involved 
in such application without further or 
formal hearing. If because of an emer¬ 
gency a grant of temporary relief is 
found to be necessary before the expi¬ 
ration of the 15-day period, a hearing, 
upon a request filed within that period, 
may be held subsequently. 

By the Commission, Division 2. 

[ seal] George W. Laird, 

Acting Secretary. 

|F. R. Doc. 52-12034; Filed. Nov. 10. 1952; 

8:49 a. m.) 









